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World News 


ECpresses 
US to give 
entryvisa 
to Arafat 

T%e EC r on the eve ofthe 
Surooesn Cmnmunity 
on Rhodes, urged tbs U5 to - 
: Palfig tinA Iibera ti o i n ’*■■ 


Arafat a vfser avowing him-to 
address the United Itfatfonfl 
in New Yodc. HtwMky r unnH 
Page 2 . _ ■•■ . 


At least four, people were 
kflled, and 5G injured; in sox 
attack on an opposltlon elec- 
tion raHy of the People's Party 
near Colombo. R^mted killed 
in the attack win pahy ’ 
viefrp resident Rflmfar B.S nw>v 
atna. Backgroimd Page 6 

Cydone saarch 


Peru wage strike 

Peruvi a n, workers staged a one 

da y fitriS p i flwniimfHng W glwr . 

wages and an end tofood 
shortages. Page 5 


Chief of Britain's drihiice staff. 
Sir John Mdhoose, 60. imder- 
wmit arnergencysBigmy after -. 
fidUng ill aba Nato meeting 
in Brussels. 

Sydney u ltima t um . " 

Australia will dpee file Yng&i 
slavixaisidateiQSPdWKtr^ • 
fixe pmon wik>6hotaie^ear> 
old Croafian ymlth dnriir{: i';'-. 
cteaicmstration is not landed 
over to Atrstrafian pcdlce hi 
fthonmi . 


The army cafted in an extra 
1 80 trucks to fegy stranded 

(ffctote ariitg^ffleHieaB ; v: 
fl^xtii^alos iaeLbai t t TP a gai n s t 
the qsead^trazqgnt^tdkfc 


IsraeliPrimeaEiiisterYitzfaak 
Shamir and rival Foreign. Min- . 
IsterSlaHKmPCTes scrainblfe A 

to woo uitra-ortbodui. 
poiftidana aftarTtegfa Eabeaf 
party corned a c oaHthm with 

Likud. Page s 


India’s Supreme Court ddayed 
the esecntkm of two Sfths con- 
dfiHmedtohangforthel984 
assassiiMtionrf Prime Minis- 
ter Indira GandbL The court’s 
decision gave than at least 
five more days of Hfe. 

Add attack > 

A Jewish holocaust survivor: . 
hurled add in tbe face of an :- . 
Israeli attorney for convicted 
Nazi murderer Johrr Demgan- ■ 

juk at a funeral fbr another 
defence lawyer. 


More than 200 pet^d© arrested 
in a joint anfijdafia <veratfan 

inlta^andtheUSoodrug 

charges. 

TobteMtfir© 

Firemen and army uni ts ha t- 

tied to control a finest fire 
which swept across Gape 
Town's Table Motmtam - 
destroying hundreds of hect- 


Business Summary 


Gen Cinema 
to sell soft 
drinks unit 

for$1.5bn 

GEREKAL Cinema, US group, 
a n nonnoed it planned to sell 
its US soft drinks bottling busi- 
ness to PepsiCo, the second 
largest drinks group in the 
wpdd»fbr$£JHm.Page25 

PLATINUM price rose strongly 
again in London to reach 
$6Kk50 an ounce, having- 
moved up from $588 on Mon- 
day. However, some profit-talc* 


Platinum 


S per tray ounce 
620 


Indian navies scoured the Bay 
of Bengal fw thousands of fisb- 

ermenand MlmiAm t wearing 

after a cydone and tidal waves 
killed at least 700 peojde. 

NadMur writ 

Philippine Government is 
suingWestir^house Electric 
over claims lhat the US com- 
pany paid bribes that beneflted 
former President Marcos to 
procure a contract to build a “ 
9UXm imeUnr power station. 



ing in New York later in the 
day caused the London price 
to ease back and it dosed at 
$608.75 an ounce, $7.75 up from 
Wednesday’s leveL Page 40 

MAXWELL Camnmnlcatifln, 
public company, of Mr Robert 
Maxwell, thw Bntiah publisher, 
announced .the rale of three 

mfltS Of Mannifllim lasa than 
than a month after he told 
; of the New York 
j house be bad no 
intention of breaking it up. 
Page 25 

AMERICAN Telephone and 
Telegraph, dominant US tde- 
communications group, will 
report the first annual loss in 
its 105-yiear history following 
a $6.7bn pre-tax writeoff of 
obsolete equipment. Page 25 

ASBA BROWN BOVEU, dec* 

• trical engine ering group, 

, reported a prfrtax proQt of 

for the first wm mnnthu 
of the year. Page 27 . 

SOCEETK6ENERALE do Bel- 
gique, Bdgium'S largest hold- 
ing company, is restructuring 
its interests In interna tional 
trading in mi attempt to 
restore itst%nerale Trading 
. snbrddlaty to prefitin 1S89. 
Page 26 

. HEEACHI, Japanese cansmuer 
electrcadics group, r e ported 
wo ridwid e-^pmfite^^ -■ 

^ In the six months ta Sepfeam- 
ber, on sales wfafadi rose 12 per 
cent to YS^lThn- Page 28 

EPLABANK, Inndon-based 
consortium; bank specialising 
in Latin America, has raised 
an additional $205min capital 
jjtagg its shareholders to enable 


againstThlrd Wmtdtoans. 
Page 80 

SSDU833UAL EigiriY, Sir Ron 
Brierley's Sydney-based com- 
pany, gained control of Wool- 
worths, the Australian retailer 
fbr which it launched a take- 
over bid 10days ago. Page 28 

NOMURA Securities, woritfs 
biggest securities company, 
reported the biggest interim 
pretax profits of any Japanese 
eompany, confirming the grow- 
ing dominance ofthe country’s 
financial groups*Bage 28 

BERLIN ER HANDELS-, mkl 
Frankfurter Bank increased 
partial op^tingjirofits by 
3.2 per cent in thedfast 10 
- months of 1988'to DM1, 28m 
_($733m) from lAU24an in the 


. BAXTER Jnternatfonal, has 
emes^ed from the last five tur- 
bulent yeara to the PS he ahh- 
care industry as the country^ 
major hospital supplier, and 
has its eyes firmly set on overr 
seas growth- Page 28 

BOMBARDIER, Canada's leadr 
ing heavy transport equipment 
and aerospace 1 ' J 
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US hwW tiM 

FedSSFomte 8lz% 

(8^2) 
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STOCK MDK8X ' 
ttaw Y’orfc dow 
Dow. Jones Imt Av. 
2.10188 (-12.6^ 

8&P Comp 
272A& (-1-22) 

Loodow 
FT-SE100 
1,778.7 (-13.7) 

World: 

138-59 (Wed) 

Tokyo 
Nikkei Aw 
29^4-1^6 (-37 A4) ' 
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Commerzbank 
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Brent 15-day (Argus) 
$14.85 (+57cts) (Dec) 
West Tex Crude 
£15.665 (+65cJs) (Jan) 


Gorbachev secures 
resounding victory 
for radical reform 


By Quentin Peel in Moscow 

THE Supreme Soviet of the 
USSR yesterday gave resound- 
ing - albeit not quite unani- 
mous - support to the first 
key package of radical consti- 
tutional reforms proposed by 
Mr Mikhail Gorbachev, the 
Soviet leader. 

As a result, the Supreme 
Soviet, until now little more 
than a rubber-stamping body 
for the dedatons of the Com- 
munist Party leadership, has in 
effect voted itself out of office 
and paved the way for a new 
style of elections on March 28 
next year and a quite different 
parliamentary system. 

Major elements in the 
reforms involve multi-candi- 
date elections, new rules for 
nomination, the creation of a 
standing parliament to super- 
vise the executive authorities 
and a constitutional control 
committee to prevent the 
abuse of power. 

In spite of substantial 
amendments, however, tbe 
reforms failed to win tbe 
wholehearted support of the 
dissident Baltic republics, 
where strong nationalist move- 
ments are still seeking real 
devolution of power from the 
centralised Soviet state. 

In an (men display of revolt, 
five deputies voted against the 
constitutional reforms, while 
27 abstained, showing that 
doubts remain about a system 
which will introduce a two-tier 
parliament and a new execu- 
tive president with sweeping 
authority - a post Mr Gorba- 
chev is expected to assume. 

Critics say that the new 
snpeavpariiamient, the Congress 
of Deputies, will have an 
adverse effect on democracy by 



Azeris demonstrate in Baku against Armenian claims on 
tbe disputed territory of Nagorno-Karabakh 

itself electing the new Supreme 
Soviet from its own ranks 
- thus (touting any dissident 
elements, it will also reserve 
one third of its seats fbr organ- 
isations such as trade unions, 
the Communist Youth League, 
and the Communist Party 
itself, thus guaranteeing dis- 
proportionate representation 
for such like-minded bodies. 

However, Mr Gorbachev 
managed to win many of the 
dissenters back on board with 
amendments guaranteeing a 
bigger role for the Soviet 
Union’s 15 constituent repub- 
Con tinned on Page 24 
Kremlin plays its cards dose 
to its chest. Page 2 


Main constitutional changes: 

• Creation of a two-tier Par- 
liament tocludig a standing 
Parliame nt with real powers 
to supervise the executive 

• Creation of a powerful exec- 
utive President (likely to be 
Mr Gorbachev) who may, how- 
ever, be ousted by Parliament 

• Multi-candidate elections to 

be the nnrm 

• Reserved seats in the 
super-parliament for “social 
organisations” such as trade 

lWltlUW 

• Martial law may be decreed 
only in consultation with the 
republics 


Perestroika at ‘critical 9 stage 


By John JLfoytf In Moscow 

A SENIOR Soviet- economist 
has said p er e str o ik a (restruct- 
uring) is now fat a critical 
stage” and that the optimism 
over its success which had 
been comm on in government 
circles has now been replaced 
by a realisation that it could 
take “decades” for real 
improvements to come 
through. 

Professor Leonid Abalkin, 
head of the Institute of the 
Economy at the Academy of 

fuuPnow been 

delayed ami that it would n pt 

currently be a good idea 


because of the feitexing stated 
the economy. 

ms frank remarks were the 
more remarkable because they 
were made in the presence of 
US economists and industrial- 
ists who were participating in 
a US-Soviet forum. They reflect 
a view which Prof. Abalkin has 
held for some months and 
which he has already partly 
exposed in articles and inter- 
views. 

Prof. Abalkin said that the 
serious problems now confront- 
ing the Soviet Union could not 
be solved in parts. “The initial 
idea of price reform which was 


approved last year by the Cen- 
tral Committee (of the. Commit 
nlst Party) assumed structural 
changes based on economic 
growth,” he said. 

“But in 1988 growth fell off. 
This year the situation of the 
Soviet economy is getting more 
and more serious, especially in 
the consumer market,” the 
economist added. 

“Serious disproportions have 
arisen,* he saUL Of the two ele- 
ments in price reform - an 
administrative act changing 
the level of prices, and a new 
structure of prices based on 
Continued on Page 24 


Nato report calls for Increased 

and value for money 


resources 

By David White In Brussels 

t 

A STUDY of Nato defence 
efforts points to “glaring” ‘dif- 
ferences between member 
countries and calls both for 
more resources and far pore 
efficient use of the money. 

The Nato report, approved 
by defence ministers at a 
Defence Planning Committee 
meeting here yesterday, has 
been welcomed, by the US, 
which -can use it to demon- 
strate to members of Congress 
that the contentious “burden- 
sharing” issue Is being twiom 
seriously. 

“Particular . efforts” are 
called for from some low- 
spending 

The UK, which has 
announced a rise in military 
spending in real terms over the 
next three years, is urged to 
maira further increases to 
do more to obtain greater effi- 
ciency and value fermoney. 

Denmark and Belgium, the 
two members most frequently 
criticised for their contribu- 


CONTENTS 


Greece faBs short of grand 

ambitions for Rhodes summit 

If the Greek Presi- 
dency of the European 
Council has its way, 
this weekend's EC 
summit in Rhodes trill 
be a non-controversial 
affair, not least 
because of Prime Min- 
ister Andreas Papan- 
dreou's vulnerable 
state of health 
Page 2 


tion, are told they need sus- 
tained spending growth and 
large capital investme n ts. The 
Netherlands and Luxembourg 
also need to raise spending, the 
report says, and Italy, Norway 
and Portugal to make greater 
efforts to modernise. 

Tbe report expresses concern 
about a possible slippage in 
West German capabilities, and 
warns Spain that it might have 
underestimated the cost of 
bringing its forces up to Nato 
standards. 

The US, which continues to 
spend more than 6 per cent of 
its gross domestic product on 
defence^ fer ahead of the other 
allies, and which has had the 
highest animal growth in the 
last five years, is asked to 
maintain what the report calls 
“exemplary standards.” 

The report highlights "wide 
disparities” not only in. the 
resources. given to defence but 
also to countries* response to 
allied goals for their forces, in 
the extent to which their foroes 


are kept up to date and can be 
sustained, and to their help to 
the three todnstrially weakest 
members - Greece, Turkey 
and Portugal 

It says there is scope fbr a 
number of ailing to do more to 
all these areas, and emphasises 
the need for greater assistance 
to Turkey, which already 
spends about as much of its 
national resources on defence 
as Britain. 

It calls far more cooperation 
cm armaments, more spending 
on ammunition stocks, espe- 
cially in the southern region, 
and greater consultation and 
concertation in activities out- 
side the Nato area. These have 
all been important US 
demands. 

However, tbe report argues 
the case of Europe and Canada 
in putting forward a range of 
considerations other than the 
percentage of gross domestic 
product spent on defence, 
which is the cote of the US 
campaign. 
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Buyers 
queue up 
for stake 
in British 
Steel 

By Philip Gossan 
In London 

BRITISH STEEL’S public offer 
looks set to be oversubscribed 
when applications close at 
10am today. 

By early evening yesterday, 
the offer had attracted around 
400,000 applications from the 
investing public, employees 
and BS pensioners. On the 
basis of an average of 14260 
shares per application, the tar- 
get total of 460m shares under 
the offer has already been 
passed. 

This morning will bring a 
fresh batch of post, some 
hand-delivered forms and 
applications from some invest- 
ment institutions. Expectations 
were that the final total of 
applicants might be 500,000. 

An oversubscribed offer will 
be a great relief to the Govern- 
ment, after the bad trade fig- 
ures and interest rate rise last 
week appeared to have jeopard- 
ised the success of the issue. 

The offer was priced at 125p 
per share, at the lowest end of 
expectations, in an attempt to 
maximise investor demand and 
dispel memories of British 
Petroleum’s disastrous offer 
last year. The Government was 
keen to resuscitate the privati- 
sation programme ahead of the 
much larger electricity and 
water issues. 

However, this week’s wobbly 
stock market has sharply 
reduced expectations of the 
premium which British Steel 
shares will attract when deal- 
ings commence on Monday. 
Early estimates, before the 
trade figures, had concentrated 
on a I5p-20p premium on the 
60p first instalment price. How- 
ever, IG Index, which is mak- 
ing a book on the premium at 
Monday’s close, was yesterday 
quoting a spread of 61%-64Vip. 

Such a premium would mean 
very little, if any, profit fbr the 
stags which might ironically 
save the Government from crit- 
icisms that the £2£bn ($4.6bn) 
price it set fbr British Steel 
was too cheap. 

Even if British Steel receives 
as many as 500,000 applicants, 
it will still be much less suc- 
cessful than most of the priva- 
tisation and major public offers 
over the past few years. Only 
the crash-affected BP and 
Eurotunnel offers attracted 
less interest. 

But a late surge of interest 
has saved the offer from disas- 
ter. R seems that many inves- 
tors followed press advice to 
wait until the last minute 
before applying, to case some 
disaster occurred to the stock 

Continued on Page 24 


RJR Nabisco 
shares fall as 
merger 

By Amriufe Kalcrisfcy In New York 



THE SHARE price of RJR 
Nabisco fell unexpectedly on 
Wall Street yesterday morning, 
as arbitrageurs and investors 
reacted with consternation to 
the apparent outcome of the 
record-breaking auction fur the 
large tobacco and foods con- 
glomerate. 

News that the RJR board 
had signed a merger agree- 
ment, said to be worth $109 a 
share or $25>.lbn to total, with 
Kohlberg Kravis Roberts, the 
leading US leveraged buyout 
group, failed to impress the 
stockmarkeL Doubts arose as 
to the bid’s true value, the 
judgment of RJR directors and 
as to the possibility of legal 
action delaying completion of 
the takeover. 

BJK’s shares fell at first by 
as much as $2 when Wall 
Street opened, before settling 
by lunchtime at $92 Vi, which 
was $% below Wednesday 
nighfs close and almost 20 per 
cent less than the nominal 
price of the KKR deal 

Hie main reason for the big 
gap between the RJR’s stock- 
market price and the deal's 
stated value was the large 
non-cash element in the KKR 
p roposa l. 

KKR agreed to pay only $81 
to cash fbr each RJR share. 
The remaining $28 of the stated 
price would consist of risky 
junk bond securities — $18 
worth of “exchangeable pre- 
ferred stock” plus debentures, 
convertible into a 25 per cent 
equity stake to tbe reorganised 
tobac co division of RJR, which 
KKR said would command a 
market value of $10. 

Arbitrageurs noted these 
securities could turn out to be 
worth less than stated and 
were impossible to value accu- 


rately until full details of the 
terms were released. 

The uncertain nature of 
these securities also led to con- 
cerns about legal action, since 
the cash element appeared to 
have been larger in the elev- 
enth-hour bid which was pro- 
posed by RJR’s chief executive, 
Mr Ross Johnson, and rejected 
on Wednesday night by the 
board. 

Mr Johnson, whose buyout 
group was backed by Sbearson 
Lehman Hutton and Salomon 
Brothers, valued his final offer 
at $112 a share, including a 
cash element of $S4. He also 
offered $24 worth of preferred 
stock, plus debentures convert- 
ible into a 15 per cent stake in 
the tobacco business which ft 
said would be worth $4. 

To add to tbe confusion, the 
cash elements in both bidders’ 
final offers were smaller than 
to one of the proposals submit- 
ted two weeks ago, when Mr 
Johnson was willing’ to pay $90 
in cash plus $10 in securities. 

In effect, both bidders were 
calling on RJR’s shareholders 
to lend them more of the 
money they required to financ e 
higher offers. 

In opting for KKR In prefer- 
ence to the Johnson group, 
RJR said it had viewed the 
value of the two offers as “sub- 
stantially equivalent,” but 
determined that the kkr. pro- 
posal would be “in the best 
interests of the company and 
its shareholders.” 

This unusual statement 
appeared to leave open the pos- 
sibility of legal action by Mr 
Johnson's group or RJR share- 
holders who disagreed with the 
board’s financial determina- 
tion. 


Benazir Bhutto named as 
Pakistan Prime Minister 

By Christina Lamb in Rawalpindi 


BENAZIR BHUTTO, leader of 
the Pakistan People’s Party, 
was named Prime Minister of 
Pakistan yesterday and thus 
became the first female la dder 
of an Islamic country. 

The announcement by Mr 
Ghulam Ishaq Khan , acting 
President, ended 15 days of sus- 1 
pense for the nation since the 
general election to which the 
PPP emerged as the largest 
party with 93 seats, but failed 
to win an outright majority to 
the 207-seat National Assem- 
bly. 


For Ms Bhutto it marked the 
mid of 11 years in a political 
wilderness since the overthrow 
and subsequent execution of 
her father, the late Prime Min- 
ister Mr Zufikhar All Bhutto. 
The elections were held follow- 
ing the death of President 2a 
ul-Haq, Pakistan’s former 
military ruler, to a mysterious 
air crash in August 
The news came as little sur- 
prise. Earlier this week the 
PPP secured a majority to the 
National Assembly after reach- 
Coa tinned on Page 24 


CARRE, ORB AN & PARTNERS 

and 

PAUL R. RAY & COMPANY, Inc. 


are pleased to announce 
the creation of 


CARRE ORB AN & PAUL RAY 
INTERNATIONAL 


Consultants in Executive Search, 
Management Audits, Company Acquisitions 
and Human Resource Management 


Amsterdam Atlanta Barcelona Brussels Chicago 
Dallas Dusseldorf Fort Worth Geneva 
Houston London Los Angeles Madrid Milan 
New Ifork Palm Springs Paris Rome Zurich 
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Strikes raise profile of French Communists 

By Paul Betts In Paris 


THE FRENCH Communist 
party has set the tone th y? 
week for what promises to 
become a particularly intense 
and bitter campaign for next 
spring's French municipal elec- 
tions by Canning the strikes 
which have caused growing 
havoc in the Paris public trans- 
port network. 

The strikes, which have 
forced the Government to call 
in the army to provide emer- 
gency transport services for 
stranded commuters, have now 
turned into an open showdown 
between Mr Michel Rocard, the 


Socialist Prime Minister, and 
thp Communists. 

As the Paris public transport 
conflict threatened to spill over 
into other public services. Mr 
Rocard accused the Commu- 
nist Party in the National 
Assembly this week of being at 
the heart of the latest wave of 
labour unrest in France. And 
the Gaollist RPR opposition 
party entered the political fray 
by confirming yesterday its 
intention to table in the next 
few days a censure motion 
against the Government for its 
hamntng of the strikes, which. 


according to Patronat, the 
French employers federation, 
are costing the economy about 
FFrSOOm (S135.6m) a day. 

The sudden re-emergence of 
the Communists at the fore- 
front of the political stage is 
not altogether surprising. They 
had been expected to deploy 
their political energies in the 
municipal elections - in many 
respects Ear more important for 
the party than the recent Presi- 
dential or legislative polls. 

The Communists, who at a 
national level have seen their 
popular support stabilise just 


over the 10 per cent mark, are 
now keen to keep their more 
significant role at a municipal 
and local level, especially in 
traditional left-wing regions of 
the country. To this end. they 
have been pressing the Social- 
ists to enter into a new 
national electoral pact to pres- 
ent joint lists of left-wing can- 
didates in the municipal polls. 

But the Socialists, who are 
seeking to expand their elec- 
toral base by wooing the cen- 
trists, have so Car been reluc- 
tant to agree to such a deal 
with Communists. This 


appears to have prompted the 
Communists to try to raise 
political pressure on the Social- 
ists by backing the strikes led 
by its CG7 union allies. 

The clash between Commu- 
nists and Socialists carries 
serious political risks for both 
parties. The public sector 
strikes have already provoked 
widespread public anger and 
exasperation. This is beginning 
to undermine the popularity of 
the Socialist Government and 
could backfire on the Commu- 
nists who are widely blamed 
for fuelling the strikes. 


Old habits die hard as Kremlin plays its 
constitutional cards close to its chest 


By Quentin Peel in Moscow 

MR MIKHAIL GORBACHEV’S 
constitutional reforms produced a gigantic 
mailbag For the Supreme Soviet in Moscow 
- more than 300,000 letters in barely a 
month - as Soviet citizens sought to exer- 
cise the one way they know to get their 
views across to the authorities. 

Newspapers were inundated, too, not to 
mention Co mmunist party organisations, 
republican and regional governments, and 
town councils. Clearly, people were taking 
constitutional change seriously. 

From the entire debate, a whole raft of 
amendments to the reforms were drafted. 
Almost half the articles in the proposed 
reforms were set to be altered - 32 out of 
62 articles in the new election laws, and 26 
out of 55 in the constitutional reforms - 
when the plans were presented to the 
Supreme Soviet on Tuesday. 

And yet only a handful of those amend- 
ments have yet been revealed, even now 
that the reforms have been finally agreed. 
Even leading members of the Supreme 
Soviet had not had a chance to read them 
when the session was one day old. Ordi- 
nary citizens have had no chance at all. 

The dichotomy of glasnost - seeking to 
promote an open debate, and then denying 
half the basic information needed to con- 
duct it - is still glaring. Mr Gorbachev 
admitted as much when he wound up the 
session: “Many things gave rise to ques- 
tions,” he said. “Why? Because we didn’t 
care to explain their meaning . The centre 
was following the old practice of declaring: 
they will get used to it all in time.” 

The first batch of amendments was 
approved almost two weeks ago, by a joint 
meeting of constitutional committees of 
the Supreme Soviet, which agreed on 40 
changes. Only three were published, in 
Pravda, the party newspaper. 

One concerned the composition of depu- 
ties to be elected to the new Congress of 
People’s Deputies - the new super-par- 
liament. One thir d of their number (750 


out of 2J25Q) will be elected by “public 
organisations”, thus reinforcing the hold 
of the Communist party and its affiliates, 
like trade unions, the youth league etc. 

The deputies did not change the basic 
rule, but agreed that the numbers from 
each organisation should not be written 
into the constitution. They would be writ- 
ten into the election law instead, thus 
making it rather earner to alter them. 

A second amendment published sought 
to reassure the restive Soviet republics. It 
concerned the power of the new Congress 
to decide exclusively the composition of 
the Soviet Union, and the formation of 
new autonomous republics and regions. 
The amendment changed the words to say 
that the Congress could decide only “mat- 
ters of national-state structure that are 
within the jurisdiction of the USSR.” 

The only other change revealed - at a 
crucial time when the three Baltic repub- 
lics, and Armenia and Georgia were all 
voting to oppose key elements - was to 
stop it being the “exclusive prerogative” of 
the new Congress to repeal republican leg- 
islation if it were deemed to offend a gainst 
the constitution. 

A week later, last Saturday, the presid- 
ium of the Supreme Soviet met in Moscow, 
and agreed a string of amendments — 
almost certainly those decided by the con- 
stitutional commissions, and perhaps a 
few more. No details were published. 

Over the weekend, however, the newspa- 
per Arguments and Facts, a restricted-cir- 
culation weekly, gave a few more hints of 
What was in the mind of the leadership. 
For example, it was proposed that judges 
should not be elected by local Soviets - 
they would be less likely to be genuinely 
independent - but at higher level. 

Another paragraph that had infuriated 
the dissident republics was to be altered: 
the new USSR Supreme Soviet - indi- 
rectly elected via the Congress, but acting 
as a standing parliament with sittings last- 


ing several months - would have its pow- 
ers somewhat circumscribed. 

It would no longer be expected to lay 
down “basic guidelines” for the republics, 
but only “general principles". More impor- 
tantly, it would no longer be able to deter- 
mine “the legal status of social organisa- 
tions,” which the Baltic states feared 
might mean the banning of their new pop- 
ular front movements. 

This was still a long way short of the 
“more than 40 amendments” which had 
been agreed behind closed doors. 

Nothing more emerged when the Com- 
munist party central committee held a ple- 
nary session on Monday. A couple of 
details were given by Mr Anatoly Luky- 
anov, Mr Gorbachev's dose con sti t u tional 
adviser, on Tuesday. But his main advice 
was to “read Arguments and Facts.” 

Finally at the closing session of the 
Supreme Soviet yesterday, minutes before 
the deputies were set to vote, Mr Georgy 
Razmnovsky, chairman of the constitianal 
commission, revealed a few more of the 
details about to be agreed. 

Instead of insisting that in future “peo- 
ple’s deputies shall be released from their 
employment,” the constitution win read 
“may be released.” 

The rules for protesting to a new “con- 
stitutional control committee” will also be 
extended - to allow republics to complain 
about actions of national bodies. 

And finally he revealed an amendment 
promised by Mr Gorbachev, as one way to 
restrain the power of the executive presi- 
dent “Officials can be relieved of their 
posts if they fail adequately to carry out 
their mandate,” the constitution will read. 

No doubt Pravda will carry an arbitrary 
selection of all that today, just to let peo- 
ple know what has been decided for them. 
It is not quite democracy, but os Mr Gorb- 
achev said: “AH of US are learning our 
lessons. We are an in the school of democ- 
racy. We must learn to be good pupils.” 


Azerbaijan 
crisis talks 
in Moscow 

By John Uoyd and Quentin 
Peel 

MEETINGS WERE called for 
last night In the Kremlin 
between the Communist party 
leaders and the leaderships of 
Armenia and Aze rbaij an , amid 
clear signs that personnel 
changes in those republics 
were afoot 

The meetings came at the 
end of a day in which the offi- 
cially admitted death toll rose 
to 28 — hidnding Arpy mian*, 
Azeris and Soviet soldiers - 
and as more than 20,000 refu- 
gees have crossed the borders 
in each direction to escape 
pogroms. 

Mr . Arkady Volsky , the cen- 
tral committee’s emissary to 
Nagorno-Karabakh, the Arme- 
nian enclave in Azerbaijan 
which has been the trigger for 
the present and earlier distur- 
bances. told the USSR 
Supreme Soviet yesterday that 
the two republics were now 
"boiling'’, and that “when the 
law is being violated and when 
blood is being spilt, the state 
cannot be a bystander.” 

The situation is now offi- 
cially admitted as being criti- 
cal. in reports in some of the 
main newspapers yesterday, a I 
picture was painted of the two 
capitals - Baku in Azerbaijan 
and Yerevan in Armenia - 
being under seige from refu- 
gees, gripped by waves of 
strikes and now under tight 
martial control, with curfews 
operating. 

In Baku, the remaining 
Armenians are besieging Aero- 
flot offices for air tickets onL 


Greece falls short of grand 
ambitions for Rhodes summit 


I F the Greek Presidency of 
the European Council has 
its wav. this weekend’s 
European Community summit 
in Rhodes win be a non-contro- 
versial affair. "Our aim in 
Rhodes will be to prevent con- 
flicts. not to create them.” one 
Greek official said. 

The vulnerable state of 
health of Mr Andreas Papan- 
dreou. the Greek Prime Minis- 
ter, is one key reason why 
Athens will seek to avert seri- 
ous disagreement on any item 
on the agenda. Mr Bapandreou 
is still recuperating from a 
serious cardiac operation per- 
formed in London last Septem- 
ber and on doctors’ orders the 
work and stress he can sustain 
are extremely limited. 

This has disappointed no one 
more than Mr Papandreou 
himself. He had hoped to 
exploit the EC Presidency with 
a dramatic political gesture 
designed to boost his prestige 
at home. As it is. be has had to 
content himself with two ini- 
tiatives, which Athens is 
counting on to lend a Greek 
flavour to the summit: the 
drafting of a relatively ano- 
dyne declaration on the Com- 
munity's international role, 
and a discussion of EC policy 
on global environmental prob- 
lems. 

According to Mr Theodore 
Pangalos, Greece’s Minister for 
EC Affairs, the other main 
items on the agenda are the 
social implications of setting 
up the 1992 single market and 


JOURNALISTS arriving 
yesterday at Rhodes* Cactus 
Hotel - “everything you write 
gets spiked" - at last tumbled 
on the reason why the Greek 
Government chose this of its 
many as the venue for 

today’s European summit, 
writes David Buchan in 
Rhodes. 

Medieval Rhodes, said a 
helpful set of history notes 
provided to journalists, was 
“the first European state. “ The 
Grand Master of the Knights 
of St John of Jerusalem, who 
arrived in Rhodes In 1309 and 
built the magnificent castle 
where EC leaders will meet 
today, was elected by a 45-man 
council from 20 countries. This 
was tiie forerunner of today’s 
European parliament. 


a mid-term review of progress 
so far towards the single mar- 
ket. The 12 EC heads of govern- 
ment are also expected to dis- 
cuss the subject of a European 
audio-visual policy and the 


Andriana lerodlaconon 
reports that large polit- 
ical gestures are likely 
to be in short supply 


development of Community 
island regions. 

Greece’s original ambitious 
plan to launch a package of 
directives on social issues 
designed to complement the 
technical aspects of the single 
market has more or less found- 
ered on the twin rocks of Brit- 
ish opposition and less- than - 
fiery backing from the 
Commission President. Mr 
Jacques Defers. 

By way of consolation offi- 
cials in Athens say the Greek 
Presidency can at least claim 
to have kicked off a debate on 
the subject which is not expec- 
ted to bear fruit until the 
French Presidency in the sec- 
ond half of 1989. 

The review of the progress 
towards the 1992 single market, 
based on a report drafted by 
the Commission, could run 
into objections from British 
Prime Minister Mrs Margaret 


But that is not the only pais 
allel claim. Rhodes was “not 
only the first European 
defence community," with the 
Knights running Europe’s only 
standing army and navy of the 
time, but also "the first out- 
line of a European common 
market" In agricultural and 
financial services. This bold 
claim rests on the role the 
Kn<gh ts are said to have had 
in promoting farming, «n«f fin , 
andng Euro-Arab commerce. 

Was all this designed to 
recall how Europe united 
against the Saracens, some 
journalists wondered. After all 
Rhodes is only jost across 
from Turkey, which has 
applied to join the EC and 
expects to hear the EC verdict 
next year. 


Thatcher, depending on how 
aggressively Mr Defers pushes 
for a discussion of thorny 
issues on which insufficient 
progress is judged to have been 
made, such as frontier controls 
and fiscal harmonisation. How- 
ever. according to Mr Panga- 
los. the Greek Presidency does 
not expect a re-enactment in 
Rhodes of the recent acrimoni- 
ous ideological Thatcher- Dolors 
debate on the future shape of 
the Community. 

Other Greek officials also 
stressed chat the Presidency 
will do its best to ovoid such a 
confrontation from developing. 
The discussi on on the environ- 
ment is expected to dwell on 
such phenomena as the 
destruction of the ozone layer 
and to conclude with recom- 
mendations on the drafting of 
a set of environmental protec- 
tion principles. 

The text on the declaration 
on the Community's interna- 
tional role has already been 
considerably modified after 
consultation between Athens 
and the other 11 capitals. 

One of the key messages of 
the text is the assurance 
directed at non-EC countries 
that the single market will 
serve, not threaten, their inter- 
ests and that the intention is to 
create not a fortress Europe, 
but a partner Europe. 

According to Mr Pangalos, 
the text dwells on the EC's 
relations with both the US and 
the Comecon countries, 
stresses the need to boost the 
role of the United Nations, 
affirms the EC’s support of 
human rights and backs the 
further development of East- 
West relations. 
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Innovations for electrical 
engineering from chemistry. 


III! 


Clearly, the products of electrical engi- 
neering are in the forefront of progress. 

But new developments in the industry call 
for even greater innovation. Especially in the 
miniaturization of appliances, in the creation 
of components able to withstand extreme 
stresses and in the need for increased 
safety and cost-effectiveness in production. 

Which brings us to BASF. We are working 
with the industry to help meet its many 
challenges. 


For example, electrically conductive 
plastics will provide new stimuli in storage 
battery technology. 

And, conversely, chip carriers, produced 
from special polyamides, protect sensitive 
electronic components against electrostatic 
charges. 

Precisely the sort of innovation one has 
come to expect from BASF. For we have 
one of the world’s most extensive ranges of 
plastics, and offer customized materials 


ranging from cable sheathing to appliance 
housings. Plastics are far from our only area 
of innovation, however. Case in point: com- 
puter keyboards. 

A new development in keyboard technol- 
ogy-LCD keys-provides access to as many 
as 40 character sets with a total of 4000 
characters. 

Teamwork between the chemical and 
electrical engineering fields can spark the 
solution to problems faced by both. 


And we aim to be an important and inno- 
vative part of that world-wide team. 

BASFAktiengesellschaft • D-6700 Ludwigshafen 

The Spirit of Innovation. 
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Lenin yard closure signals end of shipbuilding era 

Christopher Bobinski reports that g, Soviet orders boom turned out simply to be prolonging an agony 


Tourism 
boost Ti 


: A S the sign os the Lenin 
f \ shipyard in Gdansk 
jL came down yesterday 
the shock. waves were still iot- 
er berating from the Polish 
Government's decision- to d kwe- 
the yard. The restructuring of 
a plant this . size, with all - the 
attendant econpniic, political 
and social inyffications, will be 
the first for - tiie Communist 
b&oc sinoB the war. 

Fqjr Mr Zdzlstaw MtaMarek. 
Poland’s Deputy industry Min- 
ister, whb -has been studying 
how 'to . prime the country’s 
shipbuilding . industry since 
May. the dedstaa is a logical 
consequence ^ chronic labour 
shortages _ and a looming 


. — ^Hie jiHnsgpect'ctf' power short* 
ages within therneat few years, 
he argues, mean that a k agy- 
intenswi! steel output has to be 
cut. Decisions have already 
been to capadlyat- 
three Polish mlTTs These new 
pottcfesjHst only mean savings 
milR^ 0 R:ii!^)tfsdhHn "the 
Soviet Union and the prospect 
of. purchases of hi gher quality 
axes . from producers such as 
India, but further closures 
wherever there Is a heavy steel 
input such, as production of 
rail rcdhng stock. ' 

For the moment the Govern- 
ment has ridden the protests 
from the opposition and its 
economists. Thesehave argued 
that the decision was a purely 
political one »tain»d at depriv- 


ing Mr Lech Walesa,, the Soli- 
darity leader, of a power base' 
which twice this year has gone 
on strike to support the 
union’s demand for legalisa- 
tion. 

Thfi T nm rprm» nt has pointed 

out that, were the figures to be 
taken seriously, then, the yard, 
which was subsidised to the 
tune of 23 7_6bn (£&3m) in 198$ 
and Z1 44bn in 1987, is coining 
out of the. red this year and 
other, industries and shipyards 
were in a worse situation. 

.Both Solidarity tho ship- 
building lobby; which is also 
arguing against the closure an 
economic grounds, raise the 
vexed point of the Camecon 
pricing system. This uses a 
rouble which Is grossly over- 
valued opriti* the dollar 
thus hurts Polish exporters, 
whose prices in roubles on the 
Soviet market are fixed on the 
basis of average world dollar 
prices over the previous five 
years. 

' The system favours Poland 
in imports from the Soviet 
Union - tittle consolation for a 
shipyard which in the past has 
been requir ed by the Govern- 
ment to fulfil Soviet orders and 
is now expected to show a 
profit. Professor Jerzy Doerffer, 
an unquestioned tw por t cm the 
industry in Gdansk, even 
suggested that ships should 
simply be traded to the Soviet 
Union fordoBars pure ^ dm- 

Pie- 


EC debate strains 


Austrian coalition 


By Judy Dempawy in Vienna 

AN UNSEEMLY row has 
broken out in Austria’s SOCial- 

lst-led wvaHtifW" t.’hnanfwntT^ r tt« 

rarity, as tbeGovemjnent pre- 
pares todeddeon whether to 
apply to join the European 
Community. 

ft involves Mr Franz Vran- 
itzky, ‘the Chancellor and 
leader 'of the Socialist Party 
(SPOe), and Mr Alois Mock, the 
Foreign Minister, Vice-Chan- 
cellor and- head of the conser- 
vative People's Party (OeVP). 

The dispute is over which of 
the two should presort a report 
on Austrian rotations with the 
EC to Fariiament. But it is tak- 
ing place against a background . 
of jawing differences between 
the two parties as to whether 
smA wUm Vienna should apply ' 
to join. 

The report concludes that 
Austria should consider appty- 
ingto Br uiwri&, 

gramme; Arishfrt' meeds- tfr be" 
i gv oi v eq in the KCTs dedustan- , 
tskQbg prbfiera, it ■.saykr’i,' ' 


to the " Government da the 
^tarnds that the EC issue ini 
the domain of foreign policy, ft 
was assumed until recently 
that he yronktalsd present it to 
Parliament for : debate. But. 
SPOe offliiatearttjaow arguing 
that this prerogstiva be3ougs to 
Mr Vranitzky, who has 
announced plans to set up a 
fresh,- ministerial commission 
to consider EC nvaaberdi^ : 

Mr Vranifcdcy is coming 


the SPOe’s left wing to exert 
more leadership in the Govern- 
ment. In the words of one 
Socialist deputy, he Should 
"a h m il up to ModS.” 

But the dispute is not just 
about personalties: there are 
also Idebtogical issues at stake. 
While Mr Mock wants Austria 
to apply to the EC as soon as 
possible, the SPOe's left wing, 
led by Mr Heinz Fischer, is 
opposed to Austria applying at 
aJL With the apparent abw of 
playing Cor time, they are 
rng'm H ng on more fact-finding 
reports on the EC. 

- The left-wing faction, 
weaned on a Coretgn policy tra- 
dttion Hiat was ariroted more 
to wards the Middle East and a 
North-South dialogue than to 
Western Europe, realise full 
membership would entail a re- 
alignment of Austria’s 
relations. 

r^SPCkii^GieWoBilaaliSsay 

■ tin: -row'- is- causing: serious 

■ damage to the fragQe coafttton. 
And they are suggesting that 


ties could forte the issue to 
point where early elections 
have to be called. 

•; 5fre SPOe left-wingers appzr- 
entiy believe their party could 
increase its share of “green- 
votes on the strength of their 
anti-EC p la tform . But OeVP 
officials, along with main- 
stream Socialists, acknowledge 
that the only winners in an 
election would be the far-right 
Freedom Party, led by. the pop- 
ulistMr Joxg^Qsdder, . 


Malta lays welcome mat 
for offshore traders 

By Godfrey Grima irtValetta 


MALTA IS offering generous 
incentives, and a guarantee of 
secrecy to banks, insurance 
companies, stapling concerns 
and investment trusts in the 
hqpe of ilvalHng CHlnallar and 
Qmrns as an ofEtikae financial . 
idtxadmg centre: 

, AITtim same.thnei-.tiie inmd 
fe detormined toco nfine regfe - 
trations to reputable cqmro^ 
ides -and keep _ “fiy-oy-nigut . 
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Under sentence of death: cranes at the Lenin shipyard in Gdansk 


In any case the yard still has 
two years in which to finish 
the Rouble 280m (£259m) Soviet 
orders, due to be delivered 
between tbe middle of this year 
and the end of 1990, and deliver 
565.2m (£35. 6m) worth of ves- 
sels due to Western customers. 
The orders due for delivery 
after that date, worth some 
Roubles 390m and 5120m are to 
be renegotiated and placed 
either at the other three 
remaining Polish yards or sim- 
ply nanra»llPfl 

The implication is that 
Poland will be selling fewer 
ships than the 301 vessels pen- 
cilled in by the Soviets for the 
next five year plan be ginning 
in 1991 and this marks a major 


change of emphasis. Indeed, Mr 
Mieczyslaw Wilczek, tbe Indus- 
try Minister, said in a recent 
Polish newspaper interview: 
"We thought that Soviet orders 
for the yards were a boon but 
in fact they only drew out the 
agony." 

Over the next 24 months the 
ships now under construction 
at tbe Lenin yard will be fin- 
ished under the auspices of a 
joint company with the neigh- 
bouring Northern shipyard, 
while remaining capacity on 
the 139 hectare site is to be 
turned to other uses. 

The most advanced plans 
include bringing television set 
production into one of the 
yard’s unfinishe d sheds «tmI 


plans to build refrigerating 
equipment on tbe site by Igloo- 
pol, an ambitious state-owned 
food processing company. 
These ideas have been around 
ever since the summer, when 
the Government first signalled 
it wanted change at the yard. 

“The trouble with managers 
of my generation,” says Mr 
Miedziarek, who headed the 
giant Cegielski works in Poz- 
nan which also makes ships’ 
engines, "is that they are inca- 
pable of thinking in terms of 
return on capital invested.” 

Management at the yard was 
content, he implies, to see their 
plant 60 per cent utilised 
because of the shortage of 
wor k er s a™ l never thought of 


!(F«rvwt 


selling off or even leasing 
excess capacity to make extra 
money - meanwhile delivery 
dates of ships being built at the 
yard were lengthening, the 
industry was in recession and 
the yard’s finances were a 
disaster. 

It was only under govern- 
ment pressure that manage- 
ment at toe yard began to plan 
a restructuring programme. 
Now the shipbuilding lobby, 
which was stunned by toe clo- 
sure decision, is hoping to 
adapt that plan to the new situ- 
ation. Mr Czeslaw Tolwinskt 
the yard's manager and in 
charge of toe closure, is work- 
ing towards retaining ship- 
building capacity on the site 
with employment cut from the 
present 10,600 to some 4,000 to 
5,000, ready to take advantage 
of the present upswing. 

“Let them get on with finish- 
ing the orders they’ve got at 
present,” Mr Miedziarek says, 
“then in a year’s time we’ll 
look at the market and exam- 
ine the pros and cons of keep- 
ing a smaller yard in addition 
to the three Poland still has.” 
In any case, Mr Miedziarek 
adds, he is still looking closely 
at the nearby Gdynia yard 
with its more modem equip- 
ment. Were it to attract redun- 
dant shipbuilders from Gdansk 
then it could improve its 
results. Otherwise, Mr Miedzi- 
arek warns, it conld be the 
next for closure. 


economic fortunes 


By Jim Bodgener in Ankara 

TURKEY’S CURRENT account 
showed a small surplus of 
$20m in the first nine months 
of the year, indi c ating that the 
country’s balance of payments 
is in its healthiest state for sev- 
eral decades. 

According to figures released 
this week by the central bank, 
record gaining s from tourism 
of $l.6bn (a rise of 41 per cent 
over January -September 1367) 
were the putin reason fur tbe 
improvement. 

The export drive which has 

contributed most to narrowing 
the trade gap in recent years 
has shown signs of moderating 
in the second half of this year, 
b ecause of a Blackening in pro- 
duction owing to the Govern- 
ment’s austerity programme. 

Nevertheless, the increase in 
visible exports was still 
healthy: they totalled S8.1 bn 
in the first nine months of 
1988, a rise of 18 per cent over 
tbe corresponding 1987 period. 

The slowing of export 
growth in the second half erf 
this year was matched by a fall 
in imports, reflecting declining 
d em a nd for raw and semi-fin- 
ished materials. Imports rose 
by 12 per cent to total $9.9bn in 

the January-Scptember period. 
The trade deficit narrowed by 9 


per cent to total $2Dlbn. 

The current account is about 
the only bright spot on a fairly 
bleak economic horizon for the 
Government of Mr Turgut 
OzaL Its biggest challenge at 
present is bringing down ram- 
pant domestic inflation of 86.4 
per cent in the year to toe end 
of October. 

However, Turkey’s credi- 
tworthiness still seems assured 
in the international banking 
community despite onerous 
external debt servicing total- 
ling $7.3bn in 1988, falling mar- 
ginally to $6£bn next year. The 
medium- term trend seems 
favourable, especially given 
that debts rescheduled in the 
early 1980s will be finally paid 
off next year. 

The central bank’s foreign 
exchange position is probably 
stronger than it has ever been 
in the past 15 years, according 
to Mr Rusdu Saracoglu, the 
governor, in a recent interview 
with the Financial Times. 

In addition, the central 
bank's deposits with interna- 
tional institutions were suffi- 
cient to cover an end-of-year 
peak in external dues of 
around $lbn, and January’s 
bill of around 5300m, said Mr 
Saracoglu. 
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.returns, and investment pcartfo- 

infif entities and thus be virtu- 
ally free of tax obligations. 

Unlike "onshore” Maltese 
banks, of&hore banks will not 
he oonfroDed rdkectly by the 
central: hank: they are 
exempted from keeping reserve 
funds locally or maintaining 
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There is a lot of stake for a company 
when if has fo relocate its offices. 

Whether across town or across the 
country. 

The need to avoid any disruption in 
trading. The need fo ensure that customers 
and staff are fully involved. 

This calls for a full understanding of 
the company's brief. In fact at Edward 
Erdman we'd like you to call us in before 
the brief is drafted. 

Our input in terms of knowledge and 
experience of the office market will be 


invaluable at the formative stage 

A thorough evaluation of alternative 
locations and sites is backed by a review 
of economic and demographic consider- 
ations. 

The subsequent decisions about 
property options can then be made 
quickly and effectively. 

Companies large and small entrust 
their property needs to Edward Erdman. 

Recently we have worked with three 
banks, two nationalised industries, two 


a telecommunications multi-national 

At Edward Erdman we not only 
help you decide on your requirements with 
well researched and thought out recom- 
mendations, but also make relocation a swiff 
and smooth transition. 

Call Refer Rneman on 01-629 8191. 

Edward 


SURVEYORS 

experience of the office market will be television companies, an oil company and because TOOAXTHSIFS so MUCH MORE at STAKE 

frflfc&iiond Chnwhaih.PfapartyAAcwaBiv^A^atls mul WKwrs. 
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EUROPEAN NEWS 


W German economy grows strongly in third quarter 

By Andrew Fisher in Frankfurt 


Nato to study Bonn 
idea for multi-nation 


WEST GERMANY'S economy 
grew by 3.4 per cent in the 
third quarter, reinforcing the 
npbeat tone of recent forecasts 
and following a string of 
favo urable profit and order 
statements from leading com- 
panies. 

The third quarter advance in 
gross national product comes 
after rises of 4.3 per cent and 
3.4 per cent in the first and 
second quarters respectively. 
On a quarter- to-quarter basis, 
the July-September period 
showed a seasonally adjusted 1 


per cent gain after nil in the 
second quarter and 1.5 per cent 
in the first 

The expansion contrasts 
strongly with the general pessi- 
mism expressed at the start of 
the year before the benefits of 
a mild winter-, the weaker 
D-Mark, low oil prices, and the 
capital investment boom in 
Europe began to be felt 

The figures released by the 
Federal Statistics Office in 
Wiesbaden were taken by the 
Economics Ministry as confir- 
mation that West Germany’s 


economic growth was broadly 
based. Thus, growth of 3.5 per 
cent the figure agreed on by 
the Government’s council of 
economic advisers and other 
economists, looked very proba- 
ble. 

This result, the ministry 
noted, would be the best since 
1979. Last year, GNP grew by 
only 1.7 per cent prompting 
widespread calls, notably from 
the US, for some form of West 
German economic stimulus to 
promote overall growth and 
thus help reduce the country's 


large surpluses by boosting 
imports. 

Tbe surpluses have 
Increased this year, however, 
as exports have responded to 
the weaker currency - the 
D-Mark fell by 8 per cent 
against the dollar in the first 
11 months of 1988 - and to the 
surge in demand for capital 
goods, of which West Germany 
is a leading producer. The 
mechanical engineering indus- 
try association reported a 12 
per cent inflation-adjusted rise 
in new business in August-Oc- 


tober over last year, with rises 
of 8 per cent at home and 16 
per cent from abroad. 

Leading bankers have 
expressed optimism about the 
West G e r ma n economy in the 
past few days, though 1989 is 
widely expected to see a slow- 
down in growth to between 2 
and 25 per cent. “It has not 
been SO to talk ahntrt 

the economy Tor a long time.’* 
said Mr Wolfgang Boelier, 
chairman of Dresdner Rank. 
With a further DM40bn 
C£l2.5bn) of tax cuts due in 


De Benedetti gives sombre warning 

By John Wytes and Alan Friedman in Rome 

THE European Community’s being slow to internationalise said that Europe was mistak- 


politfcal institutions will need 
developing and strengthening 
if the 12 are to cope with the 
toll of “dead and wounded" 
companies which will follow 
the opening of tbe single inter- 
nal market 

This sombre warning of the 
future lying ahead for the 
many EC companies still inad- 
equately preparing for 1992 
was given to the FT Confer- 
ence by Mr Carlo De Benedetti, 
chairman and chief executive 
of Olivetti. His call for swifter 
institutional developments at a 
Community level to deal with 
the problems lying ahead was 
echoed later by Mr Denis 
Healey, the former British 
Chancellor of the Exchequer, 
who saw protectionist dangers 
and a possible breakup of the 
EC system without political 
change. 

Mr De Benedetti believed 
that many American and Japa- 
nese companies operating in 
Europe were better equipped to 
exploit the single market. 
Many DS companies have a 
“better articulated European 
network,” while the Japanese 
- whose top 19 industrial 
groups have a total liquidity of 
S60bn - were making invest- 
ments and acquisitions In 
Europe that were “only the 
beginning of a trend." 

“Fortress Europe" was not a 
concept of much importance to 
European companies, affirmed 
the Olivetti chief, because they 
would face a competitive strug- 
gle with Japanese and Ameri- 
can giants “which will have 
strengthened or constructed a 
solid production and commer- 
cial base in Europe.” 

European companies were 


their activities and they were 
encountering strong obstacles 
to restructuring across 
national boundaries. At a coun- 
try level, clear “asyme tries” 
were emerging, especially 
between the countries with 
Germanic and Latin cultures. 

Those feeling threatened by 
1992 were now using “stronger 
forms of protection.” Compa- 
nies have begun to adapt their 
manufacturing structures to 


global markets, but the institu- 
tional system was failing to 
show a similar understanding, 
said Mr De Benedetti. 

Mr Healey warned of the dif- 
ficulties of avoiding protection- 
ism in Europe after 1992. Hav- 
ing removed barriers to. 
competition from within the 
EC, the countries of Southern 
-Europe would be reluctant to 
open up to Japanese and Amer- 
ican competition. 

A flow of resources to the 
South would have to be guar- 
anteed “to cushion the shock," 
said Mr Healey, arguing that 
“you can’t have a European 
market without a European 
system." Referring to warnings 
that half of Europe’s manufac- 
turing plants will face closure 
post-1992, he added: “You have 
to produce an institutional 
structure capable of dealing 
with tiie strains cnr otherwise it 
will aU break down. 

The former Labour Minister 


oily trying to assure the DS 
that .Japan would be the coun- 
try to suffer from any barriers 
to its market. "I believe it is a 
horrible mistake for Europe to 
believe it can offend Japan as 
much as it likes. . . Japanese 
power in tbe economic field is 
potentially overwhelming." 

The various scenarios for 
dealing with the US trade defi- 
cit were "very worrying," said 
Bfr Healey. If the US did noth- 


ing, Japanese and German 
funding might dry up. If it 
adopted a five-year deficit 
reduction programme, other 
countries would have to take 
S250bn more of US manufactur- 
ing exports, of which Europe 
would have to take half. 

Earlier, Mr Bettino Craxi, 
leader of Italy's Socialist Party, 
had also stressed that redistri- 
butive policies would be 
needed in the post-1992 EC. He 
believed that the development 
of a common European policy 
towards the rest of the world 
would lead to “the reduction, 
not the raising” of external 
barriers. 

Monetary problems, which 
will flow from the freeing of 
capital movements, could only 
be dealt with by farther moves 
towards monetary unification, 
said Mr Craxi. After 1992, there 
would need to be a reform of 
the EC’s institutional frame- 
work to strengthen its deci- 


sion-making capacity and its 
de m ocr a tic legitimacy. 

Hr Samuel Brittan, assistant 
editor and principal economic 
commentator of the Financial 
Times, agreed with Mr Heal- 
ey’s views, adding that “erect- 
ing a lot of barriers to keep out 
American and Japanese prod- 
ucts would be madness." Mr 
Brittan then went on to say 
that a free trade area without a 
monetary component “would 
not justify the term, 'single 
market.”* He that a single 
European market might not, 
strictly speaking, need mone- 
tary unification, but “it will 
benefit from having it.” 

Mr Brittan criticised the UK 
for “dragging its fort" an 
monetary union issue, but 
painted out that “this is hardly 
a new experience in European 
development - the lesson 
since the Treaty of Rome Is 
that it is better to go ahead 
without the UK, which will 
later come knocking cm the 
door.” The “Euro enthusiasts," 
however, had done a disservice 
to their cause by their exces- 
sive emphasis on a common 
currency and common central 
bank. Some such institution 
along the lines of that favoured 
by the West German Bundes- 
bank would be helpfuL 

But what is needed in a 
"monetary union" is an area of 
permanently fixed exchange 
rates, with no exchange con- 
trols or other institutional bar- 
riers to the free movement of 
capital, said Mr Brittan. 

Miss Harnko Fukuda, a 
director of Nikko Securities, 
expressed her concern at what 
she termed “a strange sense of 
fear of Japan and her economic 
power on both sides of the 


on 1992 


Atlantic." Miss Fukuda ridi- 
culed the notion of “Japan buy- 
ing the whole world” and 
pointed out that in terms of 
trade, despite much talk, Japa- 
nese exports to the EC com- 
prise only 16 per cent of total 
Japanese exports. The Nikko 
(Erector also decried the more 
than 130 discriminatory quanti- 
tative restrictions being 
imposed against Japan by sev- 
eral European states. 

The Japanese. Miss Fukuda 
said, were gravely concerned 
about tbe risk of a Fortress 
Europe. Japan did not plan to 
buy up the best companies in 
Europe, but it did wish to 
make direct i n v estment s. And 
the Japanese "are presently 
terrified of being rejected” in 
Europe. The Nissan plant in 
tiie UK and suggestions about 
the Community content of Nis- 
san's Bluebird model was the 
test case. 

Delays in Italy in adjusting 
to the requirements of the new 
internal market were strongly 
criticised by Mr Romano Prodi, 
the chairman of IRI, the giant 
state holding concern. 

The Kalian public sector was 
being required to compete with 
private industry, but the coun- 
try was backward in achieving 
mergers between public compa- 
nies. Italy could not compete 
on an equal basis if it failed to 
achieve such mergers. 

Describing Britain’s eco- 
nomic recovery in the 1980s, 
Mr Leon Brittan, the Conserva- 
tive MP who takes over as one 
of the UK’s European Commis- 
sioners in January, said that 
the turnaround had been both 
measurable and psychological. 

In a speech in which he 
explicitly supported putting 


‘European companies are being slow to 
internationalise their activities and are 
encountering strong obstacles to 
restructuring across national boundaries.’ 


airborne division 


By David White In Brussels 

A WORKING grasp, headed by 
General John Galvin, Nato’s 
Supreme Commander In 
Europe, is to look into a West 
German proposal for a new 
international airborne division 
to strengthen alliance capacity 
for rapid intervention. 

The division would be cre- 
ated by the four European 
countries in. Nato’s Northern 
Army Group - West Ger- 
many, Britain, Belgium and 
the Netherlands. 

The UK is taking a cautious 
approach, saying that It needs 
to consider in detail how oper- 
ationally useful a force of this 
kind would be in practice. 

General Wolfgang A1 ten- 
burg, the West German chair- 
man of Nato's military com- 
mittee, said the Bonn 
initiative could be seen as a 
response to US calls for Euro- 
pean allies to shoulder more 


defence responsibilities. 

It should help the US admin- 
istration to argue the case for 
wn» in twining its own capabili- 
ties in Europe, he said. 

In another important sign of 
allied willingness to share 
costs. ministers were 

expected to agree on common 
funding for the transfer of the 
US 401st Tactical Fighter 
Wing, comprising 72 F-ie 
fighters, from Torrtjon. near 
Madrid, to Crotone in Italy's 
Calabria region. 

General Altenburg said the 
military committee was to 
make a progress report on the 
International division proposal 
by next autumn. 

Under the West German Ini- 
tiative. other nations might 
participate, but General Alten- 
burg emphasised that It was 
conceived as “an additional 
European defence effort." 


Bundeswehr plans to hold 
fewer big manoeuvres 

By David Marsh In Bonn and David White in Brussels 


1990. the upturn was secure 
until then, he commented. 

Mr Walter Seipp, chairman 
of Commerzbank, said the 
main growth force in industry 
next year would again be tbe 
capital goods sector, which had 
nearly enough business to 
cover production in the first 
half of 1989. With European 
industry keen to modernise 
plant and equipment in readi- 
ness for the unified EC market 
after 1992, he saw continued 
opportunities for West German 
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CONFERENCE 


European business 
forum: 

1992 and after 

sterling into the EMS exchange 
rate system, Mr Brittan said 
that UK inflation had been 
brought under control, the sup- 
ply side stimulated by tax cuts, 
and a large number of nation- 
alised industries transferred to 
private ownership. 

But the current rate of 
growth had become “unsus- 
tainable." Mr Brittan thought 
it probable that continuing 
high interest rates and prudent 
public spending would do the 
trick in improving the balance 
of payments. 

However, the need for fur- 
ther fiscal action and even 
direct controls on consumer 
credit could not be excluded if 
the balance of payments was 
not improving by next spring. 

In a speech read on behalf of 
Mr Miehael Van Clemm, the 
chairman of Merrill Lynch cap- 
ital mar kets, was quoted as 
saying he was optimistic about 
the likely results of 1992 and 
called for the EC to guarantee 
the right of financial firms to 
expand their existing base fur- 
ther into EC territory. 

Mr Guido Carli, the farmer 
Central Bank governor and 
chairman of Impresit, Fiat’s 
civil engineering subsidiary, 
discussed monetary and fiscal 
policies in the context of 1992 
and said that the restructuring 
of the European economy 
would see a trend towards 
more privatisation. 


THE West German army is to 
reduce sharply large-scale mili- 
tary manoeuvres in an attempt 
to reduce damage and inconve- 
nience for local people while 
maintainin g troop readiness. 

It was also announced in 
Brussels that Nato’s military 
committee would consider 
reducing the number of exer- 
cise and low-flying runs by the 
alliance In the Federal Repub- 
lic. 

The Nato move was dis- 
closed by the committee's 
chairman, Gen Wolfgang 
Altenburg, who said there was 
no timetable for a decision. 
“We are at the very beginning 
of examining this," he said, 
adding that the allies must 
weigh their training require- 
ments against the burden 
imposed an local people. 

Under Bonn's unilateral 
move, the West German Bun- 
deswehr will reduce the num- 
ber of big exercises from 21 in 
1987 to less than 10 in 1990. and 
fewer afterwards. However, 
lower-level training will con- 
tinue across open country and 
exercises in restricted military 
training areas will increase. 

Announcement of the move 
by Mr Rupert Scholz, the 


Defence Minister, is under- 
stood to have caused some 
resentment among the military 
establishment in other Nato 
countries which keep troops 
and train in West Germany. 

The West German army and 
the other six countries with a 
military presence here hold 
around 80 large exercises a 
year across open country, with 
more than 2,000 troops. Nato 
figures show more than 80.000 
jet flights at below 1.500 feet 
take place over the country 
every year. 

The British army, which last 
month carried out Exercise 
Iron Hammer with 24.500 
troops in north Germany, 
meanwhile called an effort to 
improve understanding with 
local residents an enormous 
success. 

• The West German Bundes- 
tag (federal assembly) yester- 
day approved by a heavy 
majority the establishment of a 
Franco-German defence coun- 
cil foreseen in a government 
agreement last January. Mr 
Hans-Dietrich Genscher, the 
Foreign Minister, said the 
council was a “building block 
In tbe architecture of Franco- 
German fr iendship "- 
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Watsons Eurocomment is a timely review of the 
European pensions and insurance scene, produced 
by Watsons Europe. 

This new service hem Watsons is available to all 
companies seeking advice on pension schemes, 
employee benefits and on European insurance markets 
in areas such as mergers and acquisitions. 

Watsons Europe is the sole UK participant in 
EURACS, the extensive European network of leading 
independent actuaries in Belgium, Denmark, France, 
Germany, Ireland, the Netherlands, Norway, Portugal, 
Spain and Switzerland. 

Together with a special team of Watsons partners 
who have wide European experience in advising com- 
panies and pension funds we can provide on-the-spot 


actuarial advice throughout the European Community. 

We’ re based in Watsons bead office in Reigate, with 
access to comprehensive EC databases. If we can help 
you, please phone George Clare (0737 222892). 
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Please send me a copy of the first issue of Watsons Eurocomment. 
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Title: 


Company?. 
Address: — 
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. . . and Lonrho and Barclays and Dixons and 396 other companies 


The McCarthy Information Top 400 UK Companies. - op yonr desk, by yomr phone, at yonr fingertips - yonr 
record book of Hanson and Amstrad and BP and GEC and Jaguar... 

It brings together in one voInme,avital sommary of news and comment from the world's leading newspapers and 
Journals, to provide nothing less than a complete year in the life of the top 350 UK corporations and top 50 
investment trusts. McCarthy Information's Top 400 UK Companies comprehensively covers every one of the 
Uffs top organisations. Each company entry contains; 



•Summaries of every important 
‘story 1 in the past fiscal year, in 
chronological order, complete with 
the source and date. 


•All stories are also presented 
class i fied under subject headings 
including mergers & acquisitions. 


contracts, appointments, and 
products. 


•A company profile detailing head 
office, principal officers, activities, 
five-year trading record, registrars, 
auditors and bankers. 


From white knights to dawn raids; buying and selling, hiring and firing, profits and fosses — the 
McCarthy Information UK 400 covers every significant item, from the world’s top 60 business 
publications. And it gives you worldwide opinion, speculation and reaction - from tbe Wall Street 
Journal to The South China Morning Post — the toll background to company moves, decisions 
and events. Every item is cross-referenced to the McCarthy Information Services, which give 
you the fall text of any story by phone, fax, hard copy or online. If you need to know what has 
really happened in the top 400 UK companies. . . order your copies now. 

Published under licence from "The International Stock Exchange. The Stock Exchange Press is an Imprint of The International 
Stock Exchange of the United Kingdom and the Republic of Ireland Limited. 
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AMERICAN NEWS 


Suriname takes its I Rise of Left 


The Government must find a solution to a 
crippling conflict, reports Canute James 





>*• •' *•>*..;*, *;*... 





President Bhanlnr jut hi* in a ng m yH «n accoisrponled 
jbeoaaer mOJtauy leader, Deai Bnteru (left) . 


W HEN he took office 10 
months ago, Mr Ramr 
sewak Shankar, Pres- 
ident of Suriname, set his 

ailiulnfa tnilin n -two Inraiftriiafa* 

tasks. The first was to get the 
Netherlands to restore gener- 
ous doses of frnara-iai assis- 
tance which- 7 had been 
suspended five years earlier, 
and file second was to bring to 
a peaceful end! the two-year-old 
insurrection in the eastof the 
country, which had crippled an 
already weak economy. 

The Government h««t awin 
started getting aid from the 
Netherlands, but has foiled to 
end the guemHa war. Efforts 
to arrange a ceasefire with Mr 
Ronny Brans wijk, the rebel 
leader, are being frustrated by 
the Suriname army which 
favours a military rath er than 
a dipl omatic sol ution to the 
dispute.. - 

With the support of exiled 
Surinamese politicians, Mr 
Brunswick, a former soldier, 
harassed the former military 
government of Commander 
Deal Boater se. Failure to UB 
the insurgency and a steady 
deterioration in the country’s 
economy eventually forced 
Commander Bouterse, who 
took power in a coup in UBOt to 
bold ejections a year ago. Pres- 
ident Shankar’s government 
was installed last Jannazy. 

Although he is no longer 
head - of government. Com- 
mander Bouterse isstfll leader 
- of the army, and exerts a 
Strang influence on affairs of 
the Dutdrepeakfog republic of 
400,000 people ixr north-east 
South America.: : . 

He. ami other leading army 
officers, have been openly criti- 
cal of the Government’s 
amroadi < firaamlonsHwitit 
Mr Brunswick, "despite '.Presi- 
dent Shankar^ undertaking to 
faring ti» insurgency to an end. . 
";f President Shankar said' an 
aid to the conflict had to be 
based on talks with the rebel 
leaders who get most of their 
support from the “hoschene- 
gexs“ of eastern Suriname. The 
Government*^ - attempts . to; 


turn contributed to a 6JS per 
cent decline in Gross Domestic 
Product (GDP), following a fall 
of half a per cent in 1986. 
Exports foil 15 per cent last 
year, while a shortage of hard 
currency resulted in a 19 per 
cent decline in imports. 
Reduced revenues from mining 
left the fiscal accounts at the 
end of 1987 with a deficit equiv- 
alent to 28 per cent of GDP. 
International reserves ran out 
in lSSG. and arrears are mount- 
ing on a foreign debt of $71 jzl 
. The Dutch decision to 
resume aid to its former colony 
has brought some relief to the 
economy. When Suriname 
became politically independent 
in 1975, the Netherlands pres- 
ented the new naHon with a 
golden handshake of Sl-Stm, 
spread over 15 years. The 
Dutch suspended the aid after 
the military Government mur- 
dered 15 opponents in Decem- 
ber 1982, saying it would be 
resumed only when an elected 
civilian government was in 


heger clans - descendants of 
slaves who escaped to the inte- 
rior - and get' them to attend 
talks in Paramaribo, Suri- 
name’s capital, have foundered 
an demands by the chiefs that 
Mr Brunswick should be 
included fai tlfo negotiations./ 

' The army leaders were 
incensed when government 
represe nt atives met Mr Brun- 
swick in neighbouring French 
Guyana in June. Talks had 
been arranged by Roman Cath- 
olic Bishop Aloisius Zicbem, 
president oif the Committee of 
Christian Churches of Suri- 
name, but have been at a stale- 
mate ever since. 

Mr Brans wijk has been 
reminding the Government 
and the. army that he has not 
changed ids ways despite the 
change of government. The 
rebels recently attacked a palm 
oil factory, a timber mill and 
an airstrip. Mr Brun swijk is 
how demanding administrative 
control of parts of eastern Sun- 
name. Much to the. discomfort 
of the French Government, the 
fi ghting hag forced ■ an esti- 
mated 8,000 Surina mese to seek 
refuge in French Guyan a. 

The insurgency will divert 
the Government’s attention 
from measures which .are 
needed to correct a tailspm m 
the economy based on bauxite 
mining, refining, almniiiium 
pmeWng, and the production or 
lice and timber. v, 

;• The mining sector account s 
Jbr 72 per bent of the country's 
foreign earnhigs. Rebel attacks 
oh fcey mines and power lues 
led to a 45 per cent decHne m 
the sector last year, which m 


The Netherlands has now 
agreed to provide President 
Shankar’s administration with 
|760m in development assis- 
tance. Some $69m will be dis- 
bursed by April of next year, 
$107m for the rest of 1989, and 
then gurrm per year. But there 


Fresiderit Shankar said 
an end to the rebellion 
had to be based on talks 
with rebel leaders. 

Army leaders were .. 

and fa lira have 
been at a stalemate. 
Theinsnrgency wfll 
divert attention firom,: : - 
measnres needed to 
correct a taflsgmrm the 
economy.. 


are now dark clouds over the 
bauxite mining, refining and 
aluminium smelting sector 
which has been restored after 
the rebel attacks. The Govern- 
ment and the companies 
involved have, disagreed over 
planned investments of 8150m. 
The industry is run by the 
Suriname- Aluminum ■ Com- 
pany, a subsidiary atthe Alu- 
minum Company of America, 
and by Billiton, an aim of 
Royal Dutch S h e ll . 

Both had proposed the 
investments to update ageing 
equipment and open new 
mines to replace those which 
will be exhausted in five years. 
The Government has baulked, 
however, at the companies’ 
request that they be granted 
■pnw tax incentives, and that 
their operations be conducted 
at a more favourable ex cha nge 
rate of FI 3 to the dollar, 
against the pwfoiai rate off FI 
1.77. 

An agreement between the 
Government and the compa- 
nies was initialled, but then 
attacked by several parliamen- 
tarians who argued th at th e 
lower exchange rate effectively 
subsidised the operations of 
the metal companies. They 
also that if such conces- 
sions were granted in the min- 
ing sector, they would have to 
be given to companies in the 
country’s timber and rice 
industries. 

A spokesman for the Alu- 
minum Company of America 
said his- firm, and Billiton, 
were -waiting . on the Govern- 
ment’s nest move, and that the 
investments would not be com- 
mitted until the Government 
changed Its attitude. 
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Brazil’s 

politicians 

By Ivo Dawnay 
m Rio tie Janeiro 

THE routing of Brazil's 

dmwinapt malfcinn, the D owny 
era tic Movement Party 
(PMDB), at last month’s 
miywiHpai elections has forced 
a major rethink on the centre 
and right as to who can stop 
the left in next year’s presi- 
dential race; 

Parties of all colours had 
kag calculated that the man 
to beat would be Mr Leonel 
Brizola, the ex-governor of Rio 
de Janeiro and a leftwing pop- 
ulist in -the traditional striMg'- 
man mould of Latin 
America. 

They had never seriously 
considered, however, that Mr 
Luis Inacio “Lula” da Silva, 
head of the socialist Winkers* 
Party (FT) would make any- 
thing but a symbolic stab at 
the presidency. 

But after the PT*s astonish- 
ing victories at the polls, 
winch included the capture of 
Sao Paulo - the largest and 
wealthiest city in South Amer- 
ica - a dutch of important 
industrial centres and the 
southern capital of Porto 
Alegre, nobody can deny that 
Lola, as he is universally 
known. Is up and running. 

This week Mr Antonio Eml- 



Fears of overheating ease in US 


Leonel Brizola: old-style 
populist left Is under threat 

rio de Moraes, Brazil’s best 
known businessman and a 
perennial political hopeful, 
was urging President Jose Sar- 
ney and PMDB leaders to bury 
their differences and concen- 
trate on Wndiwg a candidate 
capable of stopping the 
left. 

The PMDB is scheduled to 
hold a national congress next 
month to select its candidate 
with the veteran party leader, 
Mr Ulysses Guimaraes deter- 
mined to win the nomination. 
But a whispering enmpaign is 
now under way arguing that 
the 72-year -old party president 
is too frail to win the confi- 
dence of the public. 

Instead, a growing lobby 
appears to be pointing to Mr 
Mario Covas, a former left- 
wing PMDB Senator who 
broke with the party a few 
months back to form bis own, 
somewh at Fabian group - the 
Social Democrats (PSDB). 


By Anthony Harris in Washington 


A SLUGGISH 0.1 per cent 
October rise in the US index of 
leading indicators, and a 
revised CL3 per cent fall in the 
September index, further reas- 
sured financial markets yester- 
day about possible fears of 
overheating. 

Reports from the member 
banks of the Federal Reserve 
System on Wednesday, sug- 
gesting a cooling of activity, 
bad provoked a strong rally in 
stock and bond markets. The 
figures for employment growth 
to be released today are likely 
to determine whether this rally 
is extended. 

An analysis of the leading 


indicators from the Depart- 
ment of Commerce shows that 
the revival In housebuilding, 
the firm stockmarket, rising 
consumer goods orders and 
falling unemployment claims 
pointed to growth. However, a 
speed-up in deliveries, weak 
materials prices, lower capital 
goods orders and a slight fall 
in the average work week all 
showed that the economy was 
well able to handle the current 
level of demand. 

The downward revision of 
0J2 per cent in the September 
index was largely due to a 
Sharp foil in the estimate for 
outstanding business and con- 


sumer credit, which grew at an 
annual rate of only 4.1 per cent 
in the month - less than half 
the average rate for the previ- 
ous six months. 

The reports from the Federal 
Reserve member banks, which 
include information up to 
November 18, also suggest that 
demand pressure on capacity 
and in labour markets is eas- 
ing. It caused some surprise in 
the markets, where- the figures 
for faiiMing , personal incomes 
and new jobs had aroused fears 
of overheating and higher 
interest rates. 

Most districts reported 
slower growth, with export 


demand providing the main 
strength. The slowdown was 
particularly marked in the 
defence and computer indus- 
tries. 

Inflation pressures were also 
reported to be easing. Accord- 
ing to the report: "Despite gen- 
eral tightness in many district 
labour markets and reports of 
shortages of skilled workers, 
only moderate wage increases 
have been observed." 

It adds that "prices continue 
to increase in many sectors, 
but the rises do not appear to 
be as large or as widespread 
as recorded in previous 
months.” 


Bush speaks up in defence of Tower 


By Stewart Fleming, US Editor, in Washington 


PRESIDENT-ELECT George 
Bush yesterday expressed con- 
cern over reports critical of for- 
mer Senator John Tower, who 
is tipped to become Defence 
Secretary in the Bush Adminis- 
tration. 

Mr Bush, at a breakfast with 
Senator George Mitcbell of 
Maine, the newly-elected Dem- 
ocratic Senate Majority Leader, 
said the comments “may be 
hurtful”. 

The meeting with Mr Mitch- 
ell is the latest in a series with 
both Republican and Demo- 
cratic leaders in an effort to 
demonstrate his determination 


to reach oat to Congress, and 
particularly to the Democrats 
who control the Congress, in 
the wake of the bruising presi- 
dential election campaign. 

Mr Bush told Mr Mitchell 
that be will take the lead in 
proposing solutions to the Fed- 
eral budget deficit, something 
the Democrats have been 
insisting upon, but there was 
no indication of when or how 
he would do this. 

The meeting with Mr Mitch- 
ell yesterday followed sessions 
with House Speaker Jim 
Wright of Texas two weeks 
ago, Senate minority leader 


Robert Dole on Monday and on 
Wednesday a highly publicised 
meeting with Rev Jesse Jack- 
son. the black presidential can- 
didate. Mr Jackson said yester- 
day he expects a “qualitative 
change” on civil rights in a 
Bush Administration, com- 
pared with the Reagan era. 

Mr Bush's comments on Mr 
Tower followed speculation 
about whether the former 
Texas Senator would secure 
the appointment he is seeking 
as Defence Secretary. 

This week doubts on this 
score have been increased by 
new reports about links 


between Mr Tower’s consulting 
business and major defence 
contractors and veiled criti- 
cism of his period as chairman 
of the Senate Armed Services 
Committee from former col- 
leagues on Ca pitol Hill. 

On Tuesday Senator Sam 
Nunn of Georgia, the Democrat 
wbo chairs the committee, and 
Senator John Warner of Vir- 
ginia questioned the depth of 
the investigations by the com- 
mittee into confirmation hear- 
ings for Mr Melvyn Paisley, the 
former chief of navy research 
and defence who is accused of 
procurement fraud. 


The Mersey Is new 
investment banks 

T 

8 reeling tlie size of Merseyside 
Development Corporations area provides 
exciting opportunities for investment. 

Tte internationally acclaimed 
Liverpool Waterfront pointed the way. Tte 
Development Corporation liad tte fore- 
sight and tte plans and tte private sector 
seized tke opportunity. 

Today new enterprise flouriskes — 
tkousands of new jots kave teen created in 
kundreds of kusinesses witkin an area 

wkere millions ckoose to spend tkeir - TTr - 1 -.. 

leisure time. 

P ^^jgCommitment and investmeiit'^^^^ ^^^^^^^^^^^ 

areas on totk tanks of tte river are teing 
opened up for enterprising new kusinesses. 

potential tkan ever kefore. Future develop- 
merits will rely on tke same winning 
formula — vision and investment. . 

If you are kungry for success tke 
Mersey s tanks are tke investment oppor- 
tunity of tke 1990 s. Its a future in wkick 

you will kave a leading role — starting now. 

Profit from our experience — GET 
THE FACTS — Call Alex Anderson on 
051-236 6090. 
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OVERSEAS NEWS 


China’s inflation 
rate expected 


to reach 

By Collna MacDougal) 

CHINA'S inflation rate rose to 
17 per cent in the first 10 
months and may peak at 
around 20 per cent by the end 
of the year, the State Statist!-, 
cal Bureau has reported. This 
comes nearly two months after 
China's ruling Central Com- 
mittee and State Council 
announced steps to freeze 
prices and investment follow- 
ing this year’s rocketing prices, 
shortages and corruption. 

This indicates a dangerously’ 
slow response to the new mea- 
sures, a trend confirmed hy Li 
Peng, the Prime Minister, at a 
n a ti onal planning and nrf hmi 
conference in Peking on Mon- 
day. He signalled that many 
local officials are not support- 
ing the government policy. 

“Progress is rather uneven.” 
Li said. “Improving the eco- 
nomic environment. . . will 
require certain bureaux and 
ministries to wiafce some tem- 
porary and necessary conces- 
sions. 

“Current trends of an over- 
heated economy and high con- 
sumption have not yet been 
curbed,” he added, noting that 
there were many problems to 
overcome if the 1989 price 
increases were to be markedly 
lower. 

This view was confirmed by 
Yao Yilin, the Vice-Premier, 
who, commenting that infla - 


20 % 


tion had “turned for the 
worse”, criticised senior offi- 
cials who underestimated eco- 
nomic problems. They were 
not “mentally prepared" to pay 
the necessary price to control 
vnflattnT^ fee said. 

Not enough construction 
projects had been suspended to 
make a real difference, the Peo- 
ple’s Daily pointed out last 
week. Less than a quarter of 
those now scrapped were those 
an which work had started. 

The leadership is currently 
being undermined by its own 
past U-turns in policy. No-one 
believes the clampdown on 
investment will last long, the 
People's Daily said. 

Indeed, officials in charge of 
projects under construction 
“did a rush job of building day 
and night" to avoid the freeze, 
fhn« intensifying both inflation 
and the shortages, Peking 
radio pointed out in a report on 
the same topic. 

The radio added that 
although the panic buying of 
the early autumn had s ubsided 
and price hikes checked to 
some extent, the industrial 
growth rate in October grew 
&5 per cent over September, 
capital construction projects 
and consumption increased 
and the growth rate of the 
national wage bill had notice- 
ably quickened. 


Bhutto will be burdened with great expectations 

Christina Lamb reports on the hopes and fears for Pakistan’s first woman Prime Minister 



Miss Bhutto (right) with Gen Beg (left), Mr Mehbubd Haq and President Ishaq Khan 
deal with both a hostile Senate 


T HE RICH industrialist 
who hedged his bet by 
giving money to both 
sides in Pakistan’s recent elec- 
tions says he dreads the new 
People’s Party Government. 
"Over night my workers will 
demand pay rises, confident 
that the Government is behind 
them,” he said. 

The officer in charge of allo- 
cation of government develop- 
ment l oans hgg similar fears. 
“A political Government 
mpflws that the politicians will 
have to reward those who 
elected them, and whose sup- 
port they need to stay in 
power. Bureaucrats like me 
will he powerless to say no.” 

The young, unemployed 
graduate in West ern clothes 
who voted for the PPP against 
his parents’ wishes has no 
such qualms. “The PPP Gov- 
ernment means Jobs and free- 
dom to dance and wear what 
we want,” 

In the election campaign. 
Miss Benazir Bhutto, leaner of 
the PPP and Pakistan’s new 
Prime Minister, was careful to 
promise little, conscious that 
with the country on the verge 
of bankruptcy, austerity mea- 
sures are more realistic than 
sweeping social reform. 

But, as the only party per- 
ceived as representing the 
poor, and with Miss Bhutto 
seen as Pakistan’s Cory 
Aquino leading the way from 
the dark days of quasi-dictator- 
ship to gloriou s de mocracy, 
expectations are high, impossi- 
bly so for a party which failed 
to win a majority and has to 


and opposition governments in 
two provinces. 

There are lots of arguments 
to say that the Government 
will not be able to meet these 
hopes. The most potent is the 
fragility of the economy, with, a 
debt totalling £L24>bn and infla- 
tion spiralling past 15 per cent 
Somehow, Miss Bhutto has to 
find the money to pay for man- 
ifesto promises of new hnmeg, 
free universal education, and a 
6,000 per cent increase in 
power supply by the end of the 
century, just for a start 

A conservative estimate of 
the cost of the first five years 
of implementing the PPP 8 pro- 
gramme for taking the country 
into the 21st Century cranes to 
more than Rs210bn (£&2bn) or 
10 times the US aid package for 
the same period. 

The PPP*s economists have 
no easy answer for the source 


of tfrpfiA benefits, faTWng- hope- 
fully of increasing domestic 
savings from 9 per cent to 20 
per cent, more effective taxa- 
tion and running a more hon- 
est and efficient administra- 
tion. 

To an outsider and the 
World Bank, the most obvious 
source of revenue would be the 
reduction of defence spending, 
presently 40 per cent of the 
budget mid the introduction of 
land tax: 80 per cent of Pakis- 
tan’s population is dependent 
on agriculture for income. 

Miss Bhutto adtnrt'ft that t h** 
first is not viable “unless you 
want to invite in martial law,” 
while to a new, inexperienced 
Prime Minister leading a 
House dominated by feu dais, 

flip jdpa of a land js inre rn- 

ceivable and the PPP manifesto 
is conveniently sflent on the 
subject under a promising 
heading, “Abolition of Feudal- 


ism. 

The Government has only 60 
days to pass a budget, and 
until the year end to ratify a 
structural adjustment loan 
from the IMF for a much- 
needed $L3bn package. 

With only a paper-thin 
majority in the House, depen- 
dent an independent and 
CTpfl T iqr parties, the upshot is 
likely to be little change on the 
economic front 

Lacking experienced person- 
nel. Miss Bhutto will have a 
small Cabinet with senior 
party members who lost the 
elections acting as advisers. 
She may retain Dr Mehbubul 
Haq, the present Finance Min- 
ister. whose policies find 
favour with the World Bank 
and other vital donors, if not 
with the domestic audience, 
and who wifi help her win sup- 
port in the Senate, which at 
present has only one newly 


converted PPP member in a 
House of 87. and could make 
difficulties in legisla- 

tion. 

Foreign policy, too, is likely 
to be more of the same. For 
Miss Bhutto to overcome the 
inherent distrust of Pakistan's 
all-powerful triumvirate of the 
military, bureaucracy and 
President Gfaulam Ishaq Khan, 
she has agreed not to tamper 
with the Afghan policy, 
announcing publicly that she 
will uphold the symmetry prin- 
ciple under which the US and 
Pakistan continue arming the 
resistance as long as Moscow 
sends weapons to the Kabul 
regime. 

Pakistan's Foreign Office is 
hopefUl of a political settle- 
ment to the nine-year war with 
the forthcoming peace talks 
between Moscow and the Muja- 
heddin. For once, their view 
seems shared by the army and 
military intelligence who have 
been at the forefront of Afghan 
policy. Both the Afghans and 
UN officials say that to rock 
the boat now would spell disas- 
ter. and expect that Senator 
Yaqub Khan will continue as 
the Foreign Minister at least 
until the end of the Soviet 
withdrawal from Afghanistan 
in February. 

With the army on the side- 
lines watching for wrong 
moves. Miss Bhutto’s main 
challenge will be to present the 
illusion of change to please her 
Supporters, while maintaining 
continuity to retain credibility 
with traditional power brokers. 

Hints from the army chief, 


Gen Aslam Beg, of the desir- 
ability of a “grand alliance” 
have not gone unnoticed, and 
the party says their doors are 
open to anyone who accepts 
their manifesto. They are 
unlikely to have long to wait, 
given the opportunistic nature 
of Pakistan’s politicians, and 
the fragile unity of their main 
rivals, the Mamie Democratic 
Alliance (IDA). 

Once the PPP takes power. 
Miss Bhutto’s legal advisers 
say that the defection ctause 
preventing MPs from c ro ssi n g 
the floor is not applicable to 
the IDA because It is an elec- 
tion affiance, not a party. 

Cynics are already writing 
Off Miss Bhutto as inexperi- 
enced and high-handed, pre- 
dicting new elections within a 

vear. However, the people have 
iaith in her, and, while there 
may be little change in policies 
or faces at the top. there is a 
definite change in spirit 

In Pakistan’s sterile capital. 
Trf«mfthHd, Western dress has 
suddenly replaced traditional 
pyjama suits. Stony-faced wait- 
ers no longer lock restaurant 
doors at 10 pm. and forbidden 
dancing and disco music can 
be heard late into the night 

Even the army has given 
Miss Bhutto a chance, and, 
while she may he young and 
untested, she is quick to team 
and represents the best chance 
Pakistan has had of escaping 
from the cycle of military and 
quasi-military rule which has 
dogged it since the country 
was created in 1947. 


Burma invites direct 


foreign investment 

By Chit Tun in Rangoon 


THE BURMESE Government 
has issued a welcome for for- 
eign investors, shedding a 
long-cherished closed-door pol- 
icy which 26 years of rigid 
application has proved irratio- 
nal. Under a law promulgated 
yesterday. It has invited at rea- 
sonably attractive terms direct 
foreign investment in Burma, a 
country rich in natural 
resources. 

The law provides for two 
types of foreign investment: 
wholly foreign-owned enter- 
prises, and joint ventures with 
a Burmese partner, who can be 
either an individual or a local 
undertaking. In the case of 
joint ventures, the minimum 
equity share of the foreign 
partner is 35 per cent No maxi- 
mum is prescribed. 

The law specifically favours 
investment which promotes or 
expands exports; exploits natu- 
ral resources with heavy capi- 
tal outlays; transfers high tech- 
nology to Burma; increases 
employment opportunities for 
Burmese citizens; saves energy 
consumption and boosts 
regional economic develop- 
ment 

The law would guarantee 
against nationalisation of busi- 
nesses during the period of 
their operation, and provide for 
the protection of capital and 
profits of the foreign investor. 

It grants a three-year tax-hol- 
iday (which can he extended). 


Profits transferred to the 
reserved fund and reinvested 
in the enterprise within one 
year are also exempted from 
income tax. Accelerated depre- 
dation of plant, equipment and 
buildings is allowed for pur- 
poses of income tax assess- 
ment And if the products of 
the enterprise are exported, 50 
per cent of the profits from the 
exports are exempted from 
income tax. 

The law also contains some 
provisions for duty-free import 
of capital equipment and spare 
parts and for raw materials 
imported in the first three 
years of commercial produc- 
tion. 

“I think it is the best invest- 
ment law In the world for 
investors," Colonel Abel, the 
Trade Minister, said at a press 
briefing yesterday. 

The Government is in a 
hurry to revitalise the coun- 
try’s rundown economy, and is 
unlikely to delay giving the 
green light to acceptable 
Investment proposals from 
abroad. But potential foreign 
investors, though attracted by 
the business opportunities 
offered by Burma’s rich natu- 
ral resources, may be wary of 
investing heavily in a country 
still grappling with the prob- 
lem of ethnic insurgency 
of restoring law and order fol- 
lowing the disturbances of 
recent months. 


UN to vote on Iranian 
human rights record 

By Edward Mortimer in New York 


A RESOLUTION expressing 
concern over Iran’s human 
rights record is now certain to 
he approved by the UN General 
Assembly, after passing by 55 
votes to 23 on Wednesday 
night in the Assembly’s “third 
committee,” which deals with 
humanitarian and cultural 
issues. 

The vote was based on a 
report hy Mr Galindo Pohl of 
El Salvador, a UN special rep- 
resentative, who found “a 
nucleus of veracity” in accusa- 
tions that Iran has executed 
hundreds of mainly leftist 
political prisoners this year, 
and that prisoners in Iran are 
routinely tortured. 

Iran had thought to avoid 
condemnation by offering to 
allow Mr Pohl to investigate 
these charges an the spat, but 
this compromise was refected 
hy the resolution’s co-sponsors, 
a group including Britain and 
nnw other European countries 
as well as Australia, Canada, 
Costa Rica and Western 
Samoa. 

They pointed out that of fran- 
co un tries for which the UN 
had appointed a special human 
rights rapporteur, Iran was the 
only one that had not yet 
allowed an on-the-spot investi- 
gation, and they refused to 
omit from the resolution the 
fari t tha t Mr Pohl had already 
found enough evidence “to Jus- 
tify international concern" 
about human rights violations 
in Iran. 


The other three countries 
are Afghanistan, Chile and El 
Salvador. In addition, Cuba 
this year admitted a team of 
investigators from the UN 
Commission on Human Rights, 
which meets each year in 
Geneva 'in February and 
March. But Cuba has so far 
had enough friends in the Gen- 
eral Assembly to prevent its 
case coming up for public 
debate in New York. 

Western participants were 
surprised earlier this week 
when Afghanistan and the 
Soviet Union allowed a resolu- 
tion criticising human, rights 
violations in Afghanistan to go 
through the Third Committee 
without a vote, apparently 
because the attached report 
urged opposition forces as well 
as the Afghan Government to 
“act in conformity with 
humanitarian law.” 

Clearly the choice of coun- 
tries whose human rights vio- 
lations are brought to the 
attention of the General 
Assembly is somewhat arbi- 
trary, and reflects their rela- 
tions with other governments 
as much as the special enor- 
mity of their crimes. Iraq, for 
instance, although condemned 
by many speakers in the 
debate for its treatment of 
political opponents and espe- 
cially this year its use of chem- 
ical weapons, has enough 
friends in other g overnments 
to escape, so far, bring singled 
out for special UN scrutiny. 


Election backlash in Boksburg 


THE backlash against the 
Conservative Party-controlled 
Boksburg town council's 
attempt to reintroduce apart- 
heid gathered momentum yes- 
terday, as white voters di tc he d 
the CP in a by-election and 
blacks anno unced plans for 
demonstrations and a con- 


sumer boycott, writes Anthony 
Robinson In Johannesburg. 

The CP won control of the 
council in October hut saw its 
candidate lose his deposit yes- 
terday in the first by-election 
since it announced reserva- 
tion plans. The seat was won 
by an independen t 


Australian unions to sever pay-prices link 



Keating: key affiance 


By Chris Sherarell in Sydney 

AUSTRALIA’S powerful trade 
union movement, in an his- 
toric move, yesterday adopted 
a wage strategy ending the 
traditional link between pay 
r.lainm and the infintton rate. 

The decision was made at a 
meeting of the executive of the 
Australian Council of Trade 
Unions in Melbourne, and rep- 
resents a victory for the lead- 
ership of Mr Bill Kelty, the 
ACTU secretary, and Mr 
Shnon Crean, its president 

The alliance between the 
ACTU m* the ruling Labor 
Party Government - and par- 
ticularly between Mr Kelty 
and Mr Paul Keating, the Fed- 


eral Treasurer - has been a 
central feature of the Govern- 
ment's economic policy since 
it came to power in 1983. 

Known as “The Accord”, it 
has undergone a slow but 
inexorable metamorphosis, 
culminating in yesterday’s 
decision to pursue a “restruct- 
uring” of pay awards so that 
wage rises, in effect, flow from 
productivity gains. 

The change represents a nat- 
ural extension of the “two- 
tier” wage system which has 
been operating since March 
1987. Under this, lower tier 
rises were determined in the 
traditional way, through argu- 


ment before the Arbitration 
and Conciliation Commission 
and dictated largely by cost of 
living considerations. 

Second-tier increases were 
linked to productivity 
changes, or more accurately 
the removal of inefficiencies at 
Individual workplaces which 
arose from restrictive work 
practices. 

The two-tier system has gen- 
erally been regarded as a suc- 
cess. and the trade union 
movement now wants rises 
linked to restructured pay 
awards which eliminate the 
vast array of different job clas- 
sifications in key industries. 


The pay rise figure being 
mentioned is A$20-AS30 per 
week - or 4.5 pm cent to 6JS 
per cent on average wages of 
around A$450 (£214) a week. 
But this will have to be negoti- 
ated with the Government, 
which wants to see a trade-off 
between wage rises and per- 
sonal tax cuts promised for the 
year beginning next inly. 

Overall, the idea Is to main- 
tain a tight wages poli- 
cy - Australian workers have 
suffered a decline in real 
wages under Labor - but to 
promote improvements tat 
standards of living wd com- 
pany competitiveness. 


Leftists present Peres with an almost unprecedented political reversal 

Israeli Labour 6 Young Guard 9 risk party poll hopes 

By Andrew Whitley in Jerusalem 


EVEN AS they were mounting 
their revolt against the party 
leadership, Labour's “Young 
Guard” know that by their 
action they could be condemn- 
ing Israel’s historic party of 
government to a long spell in 
opposition. 

Parallels with the unending 
torm ents of the British Labour 
Party are compelling. On 
Wednesday night, a leftist-in- 
clined bloc within Labour’s 
120-strong executive bureau 
threw out a motion proposed 
by Mr Shimon Peres, the par- 
ty’s leader, and all but one of 
its other Cabinet ministers, to 
join a broad coalition govern- 
ment under Mr Yitzhak 
Shamir, the mend prime Min- 
ister. 

It was an historic, almost 
unprecedented, reversal for the 
party leadership; one which 
the Israeli press was compar- 
ing yesterday with the way in 
which the late Mrs Golda Meir 
was forced to step down in 
1974. “It was the first victory of 
the young generation over the 
old,” commented one member 
of the executive bureau. 

But what this new genera- 
tion of Labour politicians, most 
of them in their early 40s, now 
intend to do with their power 


The confusion surrounding 
Israel's coalition-building 
negotiations mounted yester- 
day, as both the Labour and 
Likud leaders resumed their 
sporadic courtship of Ultra- 
Orthodox parties, Andrew 
Whitley writes. 

Mr Shimon Peres, the 
Labour leader and Foreign 
Minister in the current care- 
taker Government, signed a 
binding political pact with 
Agudat Yfcrael, one of the reli- 
gious frictions which won 
increased support in the 
November 1 elections and 
which had earlier declared its 
support for the right-wing 
Likud party of Mr Yitzhak 


is about as ciewr as Tjndwi in 
a Victorian pea-souper of a fog. 
Was it a tactical move, to 
wring better terms out of Mr 
Shamir, a man patently upset 
with the result? 

Or was it a signal that most 
of Labour would prefer to sit 
out the next few difficult years 
in opposition, rather than help 
the Likud ont of its anticipated 
jam? Some interpreted the set- 
back for Mr Feres and his co- 
sponsor of the broad coalition 


Shamir, the Prime Minister. 

The pact of mutual support, 
negotiated within hours of 
Labour’s rejection of a broad 
coalition with Likud, obliges 
each side to include the other 
in any new coalition line-up. 
Mr Feres said it would give 
him a “blocking majority” to 
obstruct Likud's chances of 
forming a narrow coalition 
with the religious parties. 

Including six Arab Knesset 
members who cannot be 
included in any government. 
Labour believes it now com- 
mands the support of 60 par- 
liamentarians, against 58 
backing Its main rival. The 
position of a two-man, ultra- 


platform, Mr Yitzhak Rabin, 
the Defence Minister, as a 
warning shot 

Satisfied with having demon- 
strated their strength within 
the party, this argument runs, 
the youngsters would retire 
from the field and leave the 
veterans to get on with picking 
up the coalition pieces. Others 
saw it as the first stage of a 
serious challenge to the group 
of familiar faces , 

Sensing the change in the 


Orthodox faction. Degel Hato- 
rah, remains obscure. 

Mr Shamir, who was asked 
by President Chaim Herzog to 
foam a government two and a 
half weeks ago, said yesterday 
that he was very disappointed 
by the outcome of the Labour 
Party executive bureau’s vote 
on Wednesday night Its mem- 
bers narrowly rejected their 
leadership’s call to join Likud 
in a broad coalition. 

Likud's negotiators have 
themselves resumed talks with 
small right-wing parties on 
forming a bloc of nationalist 


wind, immediately after 
Wednesday’s vote was 
annnimnfld, Mr Moshe Shahal 

- the Iraqi-bora Energy Minis- 
ter who barely disguises his 
own aspirations for the top job 

- declared the need for a 
“renewal” of the leadership. 

The organiser, and real vic- 
tor, of the revolt, Mr Uzi 
Bar- Am, Labour’s socialist- 
minded secretary-general, was 
more cautious, preferring to 
bide his time. What all Labour 


politicians could agree upon, 
though, was that the vote rep- 
resented a declaration of 
unwillingness by its supporters 
to compromise on their ideo- 
logical principles. 

Israel’s Labour Party, rather 
like its British counterpart 
under the then Mr Jim Cal- 
laghan, has moved steadily 
towards the centre in recent 
years, shedding its pure social- 
ist origins in favour of a prag- 
matic stance on economic a nd 
social issues 

There is considerable evi- 
dence, demonstrated only a 
few weeks ago at the general 
election, that the electorate as 
a whole is also undergoing a 
shift to the right Labour’s 30 
per cent share of the popular 
vote, its poorest ever showing, 
would have been even worse if 
it bad not been for the support 
attracted by the hawkish Mr 
Rabin. But, within the party 
membership, particularly in its 
middle ranks, the unmijrfstitpa. 
ble trend is in the opposite 
direction-. 

On the Arab/Zsraeli dispute, 
men such as Mr Yossi Beilin, 
Mr Avraham Burg and Mr 
Haim Ramon, the leading con- : 
spirators, are distinctly more 
dovish than their elders. 1 


and reugkras parties capable 
of comm anding a Knesset 
majority. 


Observers asked to oversee Sri Lanka poll 

By Menryn Do Silva in Colombo 


MR SHAHUL HAMEED, the 
Sri Ijankan Foreign Minister, 
has invited observers from the 
Commonwealth Parliamentary 
Association, the International 
Parliamentary Union and Sir 
Sridath Ramphal the Common- 
wealth secretary-general, to 
monitor the December 19 presi- 
dential election. 

Mr Hameed’s appeal followed 
mounting pressure on Presi- 
dent Junius Jayawardene, 
especially from Mrs Sirimavo 
Bandaranaike, the former 
prime minister to “ensure a 
free and fair election”. 

Mrs Bandaranaik e is Stand- 
ing for President against Mr 
Ranasinghe Premasada, the 
current Prime Minister. 

Mr Jayawardene has prom- 
ised the opposition parties that 
he would consider their other 
main demand, the immediate 
dissolution of parliament, 
where the UNP has a five- 
sixths majority, and the calling 
of parliamentary elections. At 
present these are not due until 
next August. 

The appeals and demands, 
however, might be academic 
since it seems possible no elec- 
tions will be held at alL There 
is much speculation Mr Jaya- 


wardene, who is ostensibly due 
to retire as President on Janu- 
ary 3, might suspend the con- 
stitution and carry on with the 
support of the armed forces. 

Whether even such a drastic 
step could halt the island’s cur- 
rent drift towards anarchy was 
put in doubt by a letter the 
President has just received 
from the State Administrative 
Services Association (Sasa). 

The Sasa told the president 
hat its members were unable 
to carry out their duties in 
most parts of the Island in the 
face of threats from unidentif- 
ied persons on the one hand 
and from the police and army 
on the other. 

The Sasa includes all govern- 
ment agents who run the coun- 
try’s civil administration in 24 
districts. Its members super- 
vise all national elections. 

Unless certain argent mat- 
ters were resolved early, its let- 
ter added, conditions would 
not improve suffleieaty before 
December 19. The association 
then went on to maWg the most 
extraordinary demand in the 40 
year history of Sri Lanka's 
once neutral civil service, the 
bulwark of the island’s demo- 
cratic system. 



Jayawardene: doe to retire 


It urged Mr Jayawardene to 
accede to the request of the 
venerable Mahanayakes (the 
Island’s highest buddhist prel- 
ates). the Anglican Arch- 
bishop, the Catholic bishops 
conference and the Hindu and 
Moslem clergy. 

The Sasa letter said the 
Mahanayakes felt there could 
be widespread violence per- 
haps even a bloodbath unless a 
caretaker Cabinet was set up 
which would then oversee the 
holding of both presidential 


and parliamentary elections. 

Most Sri Iiankans found lit- 
tle difficulty in identifying the 
unidentified persons referred 
to in the letter. It is a reference 
to the extremist Sinhalese JVP 
(Peoples Liberation Front) and 
the DJV (the Patriotic Peoples 
Movement). 

The JVP leader, the 44-year- 
old Mr Rohana Wijeweera, 
denies that the DJV, accused 
by the Government for most of 
the 700 political killings in the 
past year, is the JVP’s military 
wing, but Mr Lalith Ath ul af h - 
murial. the National Security 
Minister, said “it is a wholly 
owned subsidiary of the JVP". 

Death threats to public ser- 
vants, shop-keepers, bus driv- 
ers banks, hotels and factories, 
followed by swift, deadly repri- 
sals against those who ignore 
these “messages” has created 
what Mr Jayawardene calls a 
“fear psychosis" that pervades 
Sri Lankan society at all levels. 

The “fear psychosis” affects 
supreme court judges, cabinet 
ministers, trade union leaders, 
and newspaper bosses. On a 
private visit to Paris, the Jus- 
tice Minister telexed the presi- 


dent his resignation while his 
conscientious deputy quit 
.when the government refused 
to dissolve parfi a ment. A gov- 
ernment Mr found himself a 
job in Oman, having left his 
constituency without “inform- 
ing his pillow”, as the Sinhala 
expression goes. 

The stunning resurgence of 
the JVP, a one-time guevarist 
youth party, follows the India- 
Lanka peace accord of July last 
year. The majority of Sinha- 
lese, more than 75 per cent of 
the population, regard the 
accord as a sop to Tamil minor- 
ity separatists by a treacherous 
Mr Jayawardene, and a surren- 
der of Sri Lankan sovereignty 
to the big neighbour, which 
throughout a 2,000 year 
recorded history, has been the 
source of invasions. 

The President will incur his . 
own candidate's wrath if he | 
dissolves parliament and risks ; 
a Bandaranaike victory. But ! 
only such a victory can per- 
haps give Sri Lanka a breath- 
ing space from the JVP as they 
are less opposed to Mrs Ban- 
daranaike than the current 
regime. 


Miyazawa 
‘likely to 
be replaced’ 

MR KUCHI MIYAZAWA, 
Japan’s Finance Minister, is 
likely to be replaced because of 
his involvement in a share 
scandal, in a Cabinet reshuffle 
expected soon, political ana- 
lysts said yesterday according 
to Reuter in Tokyo, 

Japan's opposition renewed 
their demands for his removal 
after he told parliament yester- 
day his secretary had made 
Y20m (£90.000) profit from 
shares bought in Mr Miyaza- 
wa's name. 

Political analysts said Mr 
Miyazawa’s political reputation 
had been substantially dam- 
aged by the affair and his con- 
tinued presence in the Cabinet 
provided an opportunity for 
the opposition parties to delay 

parliamentar y business. 

Sikhs’plea rejected 

Last minute appeals by two 
Sikhs condemned to hang for 
the assassination of Mrs Indira 
Gandhi, the late Prime Minis- 
ter, were rejected by the Indian 
High Court yesterday, Reuter 
reported from New Delhi. 

Lawyers for Mr Satwant 
Singh and Mr Kehar Singh 
went to court to challenge 
President Ramaswamy Venka* 
taraman’s rejection of mercy 
petitions and try to halt the 
double hanging set far today. 

The High Court bench 
rejected Kehar’s appeal with 
the single word “dismissed” 
buMds lawyer rust^rtraj ght 

perate fink effort to prevent 
the execution. 

China oil find 

Exploratory tests have con- 
firmed the existence of a big ail 
field in the rugged Tarim Basin 
area of far western China’s 
Xinjiang Uygur Autonomous 
Region, an official daily news- 
paper said, AP-DJ reports from 
Peking. 

The China Dally, quoting an 
announcement of the General 
Corporation of Petroleum and 
Natural Gas. said the 17425- 
foot-deep No. 2 exploratory 
well had yielded a “surpris- 
ingly high” oil and gas stream- 

South Korea growth 

South Korea’s economic 
growth will slow to a single- 
digit figure next year while its 
current account surplus will 
also narrow to less than $l0bn. 
government economists pre- 
dicted according to AJP Is 
Seoul. The Economic Planning 
Board predicted the nation’s 
economy, expected to grow 11.5 
per cent this year, will increase 
by 8 per cent to 9 per cent in 
real terms in 1969. 

ANC fall to death 

South African police yesterday 
claimed that an 18-year-old sus- 
pected African National Con- 
gress activist, who was hand- 
cuffed and escorted by security 
policemen, threw himself to his 
death from the seventh floor of 
a block of flats In Johannes- 
burg, Anthony Robinson 
writes. Mr Amos Khoza, the 
dead teenager, had been 
arrested in Klerksdorp by the 
security branch after midnight 
and then interrogated. After 
this the police said he agreed 
to point out a flat in Johannes- 
burg where he was alleged to 
have made contact with an 
ANC member. 

In South Africa there have 
been a number of cases of sus- 
pects dying after falling from 
windows 
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But only one, apparently, to the sldlls of the 
economist 
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WORLD TRADE NEWS 


Gatt strategy urged an Yeutter 


By Nancy Dunne in Washington 


A SPECIAL advisory 
committee, mandated by Con- 
gress to advise Mr Clayton 
Yeutter, the US Trade Repre- 
sentative, has suggested that 
during next week’s midterm 
review of international trade 
talks he seek commitment 
from the EC to extend the Gen- 
eral Agreement on Tariffs and 
Trade to new areas “in parallel 
with the implementation of its 
internal market programme.” 

The high-powered group also 
urges US negotiators not to 
agree to early concessions on 
tropical products unless 
long-term commitments on 
agriculture reform are agreed. 

The recommendations are 
contained in a lengthy report 
detailing other strategy goals 
for the talks. Trade ministers 
will seek to sort through key 


disputes over trade in services, 
intellectual property rights and 
agriculture. 

The advisory group says: “To 
avoid perceptions of intransi- 
gence, the US [should] be pre- 
pared to offer flexibility in its 
position with respect to the 
date for complete elimination 
of trade-distorting subsidies." 

Once satisfactory agreement 
is reached on long-term objec- 
tives for agriculture, the US 
may agree to short-term mea- 
sures consistent with the long- 
term goals, the report says. 

“Under no circumstance 
should the US agree to commit- 
ments on supply control that 
would take the pressure off 
countries and reduce US lever- 
age to obtain permanent 
reform of global agricultural 
productions and trade poli- 


cies,” the report says. 

The advisory committee also 
notes that at least one group of 
farm producers expresses "seri- 
ous reservations about com- 
pletely i»-Kminaring all agrfcul- 
tural stabilisation 
programmes.” 

In other areas, the report 
urges the following stances: 

• On trade in services, seek a 
commitment to negotiate a set 
of 10 principles, including 
national treatment and right of 
establishment, and obtain 
agreement on a negotiating 
timetable ami procedures. Take 
a positive approach toward 
developing countries without 
granting blanket concessions. 
“It is premature to remove any 
service sectors from the negoti- 
ating table at this time, with 
the exception of labour move- 


ment and immigration issues, 
which should not be covered.” 

• Seep all trade-related 
Investment measures on the 
table, seek consensus that 
additional Gatt discipline is 
necessary and establish a work 
plan for the next two years. 

• On subsidies, industrial 
export targeting and certain 
exchange -rate arrangements 
should be recognised as a form 
Of subsidisation and maA» sob- 
ject to Gatt discipline. 

• A Gatt anti-counterfeiting 
code would sot be acceptable 
as an “interim” agreement on 
intellectual property rights. It 
notes ' that the US defence 
industry is particularly wor- 
ried about this issue, particu- 
larly regarding software, and 
barriers to related trade. 

Farm policy reform. Page 42 


BP outlines its hopes for Uruguay Round 


By Peter Montagnon, World Trade Editor 


BRITISH Petroleum yesterday 
became the first UK company 
to submit a position paper to 
the Government outlining its 
expectations from the current 
Uruguay Round of multilateral 
trade negotiations. 

The paper, which is also 
being sent to the EC Commis- 
sion and the General Agree- 
ment on Tariffs and Trade in 
Geneva, as well as to govern- 
ments in countries where BP 
and its associates operate, 
marks a rare intervention in 
the Uruguay Round by a Euro- 
pean private sector concern. 

BP says it welcomes the Uru- 
guay Bound, which is to be 
reviewed at ministerial level in 


Montreal next week, because it 
supports efforts to push back 
the forces of bilateralism and 
protection. But it has also iden- 
tified a wide range of areas 
where success in the round 
could be of practical help to its 
business. 

Significantly, it says it 
attaches considerable impor- 
tance to liberalising trade in 
services where it says its 
operations have been ham- 
pered by national restrictions 
on insurance, telecommunica- 
tions and financial services in 
some countries. 

BP also says it suffers an 
estimated loss of £2Qm to £50m 
annually as a result of coun- 


terfeiting and face s a num ber 
of restrictions on investments. 
Even in Colombia, a relatively 
liberal developing country, roy- 
alties cannot be remitted until 
trade marks have been regis- 
tered, a process which takes 
three to four years. 

It says its Interest in the 
Uruguay Round extends into 
other areas too, such as agri- 
culture, where for many years 
its industrial alcohol business 
has been overshadowed fay sur- 
pluses of fer m e nt ation alcohol 
produced through conversion 
of surplus EC form products. 
Among the tropical products 
covered by the round, it is an 
Importer of tapioca, which is 


produced in Thailand, Indon- 
esia and China and subject to 
EC import quotas. Though the 
paper does not offer detailed 
suggestions as to how all these 
problems -should be handled by 
Gatt, BP officials say it shows 
how far-reaching the round is 
terms of practical relevance, a 
conclusion which it believes 
could apply to other multina- 
tional concerns as welL 
Among other specific trade 
problems which it cites as 
affecting Its business are the 
US ban on exporting Alaskan 
crude oil and on the importing 
uranium, both of which are 
currently permitted by Gatt on 
grounds of national security. 



ROBSON RHODES 


RESEARCH FELLOWSHIP IN THE GROWTH OF FIRMS 

The College seeks to appoint a Research Fellow with a special 
interest in the g rowth of firms. 

Given that the College's work is predominantly with medium and 
larger organisations, experience and interest in the particular 
problems of growth in these enterprises would be an advantage 

The post is open to candidates who are well qualified in any 
management subject. When appointed, the Research Fellow will be 
expected to work closely with other Fellows across a range of 
disciplines, particularly in the design and teaching of executive 
programmes. In addition, it would be an advantage to the College 
and to the Research Fellow if he or she had a research focus close to 
that of other members of the College For these reasons, applications 
would be particularly welcome from candidates interested in one or 
more of the following: 

Bi the management issues arising from mergers and acquisitions; 

H managing growth in particular industry sectors such as: 
information technology; retailing; food and drink; service 
organisations; 

B the international dimensions of growth management. 

informal enquiries about this post are welcome and Uwe Kitzinger, 
President; John Purceii, Senior Tutor, or Rodger Undy, Dean, would be 
pleased to discuss further details. 
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the following elections 

Douglas C. Taylor 

Executive Vice President 

Lauren /. Best 

Assistant Treasurer 
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SWISS BANKING 

The Financial Times proposes to publish a Survey on the above on 
19th December 1988 

For a full editorial synopsis and advertisement details, please contact: 

Patricia S nr r idg e 
on 01-248-8000 ext 3426 

or Gunter Breitling 
Financial Times (Switzerland) Ltd. 

15 rue da Cendrier 
CH-1201 Genera 
Switzerland 

Tel: (022) 311604 
Telex: 22589 
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£100m loan 
facility for 
Indonesia 

By Peter Montagnon, 

World Trade Editor 

BRITAIN yesterday signed a 
new £100m soft loan facility for 
Indonesia to finance, develop- 
ment projects to be agreed 
between the two governments 
over the next two years. 

Credit maria available imter 
the facility will carry interest 
at 3J> per cent and a maturity 
of 25 years, the standard terms 
required by the Indonesian 
Government on such finance. 

It will replace an existing 
£140m credit line, originally 
due to expire at the end of Sep- 
tember but extended until Jan- 
uary. 

Though Britain is now mak- 
ing fresh funds available to 
Indonesia, Overseas Develop- 
ment Administration officials 
acknowledge that administra- 
tive difficulties In Jakarta, 
where local ministries vie for 
responsibility for development 
projects, have previously made 
It hard to develop business 
under existing arrangements. 

The £140m is still not fully 
used up, although will 

not say how much remains 
unspent The unused balance 
will be added to the new £200m 
facility after next January. 
Britain is not alone in having 
difficulty persuading Indonesia 
to take up offers of aid finance. 


UK urges 
Brussels to 
rule on 
Nissans 

By William Dawkins 
in Brussels 

THE British Government has 
called on the European Com- 
mission to bring a dear settle- 
ment to the five-month row 
with France, and more 
recently Italy and Spain, over 
whether UK-built Nissan can 
should be guaranteed free EC 
market 

Lord Young; the UK Trade 
and Industry Secretary, has 
written to Lord Cockfield, the 
Co mmission er responsible fur 
the internal market, asking 
for a ruling on whether the 
Sunderland-built Bluebirds 
should be treated as European 
or Japanese. The letter also 
asks the Brussels authorities 

tn gvnmfru* Tgrfrtetfmre nn Wla. 

san car shipments being 
imposed by Spain, the latest 
country to be drawn into this 
highly sensitive dispute. 

While the tone of the letter 
is understood to be diplomatic, 
it Is a sign of the UK Govern- 
ment's anxiety to remove this 
uncertainty hang in g over Nis- 
san's attempts - backed by 
generous British investment 
assistance - to establish itself 
as the first large-scale Japa- 
nese car-maker in the Commu- 
nity. 

The controversy began when 
France threatened during the 
summer to count sales of Nis- 
san vehicles built in Britain 
under its 3 per cent of market 
share quota for Japanese cars. 
Italy threatened to do the 
same last month, and Nissan 
has now told the British Gov- 
ernment that it is encounter- 
ing restrictions to the Spanish 
market 

Paris and Rome argue that 
the UK-built Nissans do not 
have enough European contort 
to be counted as EC products. 
The French Government 
claimed iff response to the . 
Commission’s initial inquiries 
that the cars had been granted 
type a ppro v al and were bring 
accepted duty-free. But it 
avoided, to the UK's concern, 
answering the central question 
about whether they would be 
subject to Import quotas. 

As a result. Lord Cockfield 
advised the Department of 
Trade and Industry that Nis- 
san's imports to continental 
Europe should go ahead as 
normal and that the Govern- 
ment should let the Commis- 
sion know later if the car 
maker encountered further 
restrictions. Lord Young’s lat- 
est letter is the response to 
tins advice. 

A strong body of opinion 
within the Commission 
believes such controls contra- 
vene EC free trade rules, but 
the Brussels authorities have 
made no official rating. The 
EC’s 20-year-old regulation on 
the definition of a European 
product is vague and has so 
far been applied only on a 
case-by-case basis. 

This dispute has increased 
the pressure an the Commis- 
sion to settle the general 
uncertainty over local contest 
rules, something which will 
have an important bearing on 
the growing volume of Japa- 
nese and other foreign invest- 
ment In the EC. 


HK venture for Thorn 


THORN LIGHTING, subsidiary 
of the Thorn KMT electronics 
and entertainment group, has 
established a joint venture in 
Hong Kong. This marks an 
effort to increase its share of 
the Asian market, writes Clay 

parrig 

The 50-50 agreement with 
Jardine Engineering of Hong 
Kong replaces a 37-year 
arrangement undo- which Jar- 
dine acted as Thom's local 


agent In the colony and in 

fThina 

The new company win also 
handle sales to Taiwan, Macao 
and the Philippines. 

Thom is aiming especially to 
win large contracts for lighting 
projects in China. 

It plans to supply fittings for 
exterior flood lighting and 
street lighting from a factory 
which is shortly to open in 

Mala ysia. 


Manila sues Westinghouse 
over nuclear power station 


By Richard G outlay in Manila 


THE Philippine Government 
yesterday sued Westinghouse 
Electric, riaimfwg- the US com- 

S my paid bribes that benefited 
rmer President Ferdinand 
Marcos to procure a contract to 
build a nuclear power station, 
which eventually cost $2.ibn 
(£X.lbn) but has never oper- 
ated. 

The case, filed in a New Jer- 
sey court and announced in 
Manila by Mr Sedfrey Ordonez, 
the Justice Secretary, called 
for the cancellation of the con- 
tract, the return of all moneys 
paid and compensatory dam- 


It also named Bums and 
Row, the New Jersey company 
which with Westinghouse 
designed an d hunt the pl ant, 
which was finished in 1985. It 
riatmg a recent technical audit 
shows than are serious design 
and construction faults that 
justify President Corazon 
Aquino's decision in 1966, soon 
after she took power, that the 


plant should not operate. 

The alleged fraud and brib- 
ery involved in the Westlngb- 
ouse contract has frequently 
been cited in Manila as justifi- 
cation for selective repudiation 
of the Philippines' S28.9bn 
international debt. 

Mr Ordonez pointed oat tire 
dormant power plant costs the 
country $355,000 a day in inter- 
est alone but the complaint is 
notably devoid of any sugges- 
tion that the Philippines 
should renege on its Westlngh- 
ouse-rriated debts. 

In a statement from Pitts- 
burgh, Westinghouse said the 
case was based cm politically- 
motivated opposition to the 
620- MW plant and nuclear 
power. It said that once Mr 
Marcos was ousted in 1966 
there was never any intention 
to operate the plant, even 
though Westinghouse ’s own 
studies showed it was ready to 
load nuclear fueL 

A spokesman said the case 


could take 10 years in the 
courts. 

Yesterdays filing follows a 
lengthy period in which the 
Philippines failed to reach a 
negotiated settlement with 
Westinghouse. Westinghouse 
has admitted in the past pay- 
ing Sl7m to companies con- 
trolled by Mr Herminio Desud. 
a dose Marcos associate who 
now lives in Austria, for repre- 
sentational expenses. 

Philippine Senator Rene 
Saguhsag said earlier this 
week that the Westinghouse 
deal, which gave the Philip- 
pines its largest single compo- 
nent of foreign debt, epit- 
omised the worst kind of 
corruption and evil in the Mar- 
cos regime. 

Of tfrg final Tfan that 
plant cost to build, nearly dou- 
ble its initial estimate, nearly 
half is due to the US Export- 
Import Bank. The next largest 
creditor is Citicorp Interna- 
tional. 


Philippines tries to untangle 
inadequate telephone wires 

Richard Gourlay on the need for a telecom policy 


B usinessmen plug their 
private telephone lines 
into fax machines for 
part of the day and some 
300,000 people on the waiting 
list can look forward to a three 
year delay before Philippine 
Long Distance Telephone Co 

migh t install 3 pt lp nc — thp 

black market rate for a tele- 
phone number in Manila is 
approaching $2,000. 

f.ilee many developing coun- 
tries struggling to join the 
international marketplace, the 
Philippines remains isolated 
and underdeveloped partly 
because of its chronically inad- 
equate telecommunications 
system. 

The Government has Identi- 
fied better mmmimireitiwns as 
the sine qua non of higher 
investment and greater eco- 
nomic activity But is still 
struggling to fold a policy for- 
mula that will allow the pri- 
vate sector to lead the way. 

A World Bank team arrived 
in Manila recently to discuss a 
$40m loan for development in 
the rapidly growing southern 
island of Mindanao. Like 
recent help from the Asian 
Development Bank elsewhere 
in the country, the loan will be 
little more than another pallia- 
tive. 

Mare importantly, the Bank 
will be working with Mr Rai- 
nerio Reyes, the Secretary of 
Transport and Telecommunica- 
tions, and ADB-financed con- 
sultants to develop a policy for 
regulating telecoms companies 
and encouraging desperately- 
needed investment 
Since 1986, when' President 
Ferdinand Marcos's fingers 
were prised from PLOT’S con- 
trols, leaving the New York 
and Manila-quoted company as 
a private monopoly, the Gov- 
ernment has fudged crucial 
policy issues. 

How, for example, should it 
harness the private sector to 
develop a crucial public utility. 
How for should government 
finance the necessary growth 
and guarantee that foreign 
exchange will be available to 
repay investors? 

How should it regulate 
FLDT, which is not just a pri- 
vate monopoly bat one that Is 
closely controlled by one fam- 
ily, the Cojunagcos, and sup- 
ported by well-entrenched 
interests? 

On a wider level the telecom- 
munications industry may pro- 
vide a blueprint for govern- 
ment in other privately 
controlled n till ties such as 


electricity, where the role of 
state guarantees and regula- 
tion is equally unclear, econo- 
mists say. 

The Government is under 
some pressure to clarify its pol- 
icy because of PLOT'S attempt 
to push ahead with a hugely 
ambitious $L9bn expansion, 
which will more than double 
the number of lines to 2m. 
About SSOOm is needed immedi- 
ately to finance this project. 


Since 1986, when 
President Ferdinand 
Marcos’s fingers 
were prised from 
PLDTs controls, 
leaving the New 
York and Manila- 
quoted company as 
a private monopoly, 
the Philippines 
Government has 
fudged crucial 
policy issues 


the brainchild of Mr Antonio 
Cojoangco, the president of 
PLOT and a cousin of Presi- 
dent Corazon Cojuangco 
Aquino. 

PLOT is about to award the 
contract for the first $350m 
phase of the “X-5 expansion” 
which will provide 130,000 new 
lines and switchboards. 

In its own piecemeal way the 
Government has tried to 
increase competition by 
launching the National Tele- 
communications Programme. 
Costing $369m and using Ital- 
ian, French and Japanese 
credit, the project should pro- 
vide 138,000 lines in three areas 
outside Manila over a five year 
period. 

Mr Reyes would like PLDTs 
share of telephone lines cut 
from about 94 per cent at pres- 
ent - 85 per cent in Manila • to 
50 per cent over that period. 

However, analysts say it 
seems unlikely that a private 
company will be able to oper- 
ate these areas profitably with- 
out more international busi- 
ness, with the result that the 
Government may be sliding 
into a long term role in the 
telecommunications supply. 

Mr Reyes also supports alter- 
native operators such as East- 


ern Teleco mmu nications Phil- 
ippine Inc (ETPI). a subsidiary 
of Britain’s Cable and Wireless, 
which set up Digitel earlier 
this year as a traffic carrier. 

Its application for a fran- 
chise, however, is stuck in 
Congress and essential approv- 
als of a second gateway switch 
- which links overseas and 
domestic customers - are still 
pending with the Government 

Though the administration 
has so for made some effort to 
encourage competition, the 
Government is going to be 
forced to play ball with PLOT, 
which remains the only game 
in town. 

“You cannot dig up both 
sides of the road,” one interna- 
tional economist said. 

Equally, the World Bank is 
almost certain to tell the Gov- 
ernment it must shake off its 
reluctance to provide guaran- 
tees if the huge sums involved 
are to be financed. And some 
economists and Congressmen 
believe that the Government 
will have to raj ole PLDT into 
putting more lines into unprof- 
itable forgutten rural areas in 
return for leaving its monopoly 
effectively intact 

If changes in government 
policy are major they are likely 
to be strongly resisted but 
PLDT, an organisation with 
significant clout which some 
critics say springs from Mr 
Cojuango’s close relationship 
with his cousin. 

An example of that clout is 
how PLDT avoided being 
sequestered in 1986, says a for- 
mer lawyer for the Presidential 
Commission on Good Govern- 
ment which is hunting down 
wealth allegedly stolen by Mr 
Marcos a nd his cronies. 

Mr Marcos, through a 
dummy company, owned 46 per 
cent of Philippines Telecommu- 
nications Investment Corp, the 
holding company that controls 
the majority of the voting 
shares of PLDT. 

Most of the remaining 54 per 
cent of votes are controlled by 
the Cojuangco family, which 
has managed to retain control 
of nine of the 11 PLDT board 


By deciding that economic 
development will not take 
place without improvements in 
telecommunications the Gov- 
ernment has taken one step, 
hnplementing a clearer policy 
is another, but Mr Reyes 
appears confident about what 
it entails. 

“PLDT was OK with Marcos 
- things are different now.” 


Qantas refusal to carry NZ 
cargoes upsets exporters 


By Dai Hayward in Wellington 


A' REFUSAL by Qantas of 
Australia to carry New Zea- 
land export cargo from Sydney 
to Japan, giving preference 
instead to Australian export- 
ers, has been seized on by 
those opposing the bid involv- 
ing Qantas for Air New Zea- 
land, the state-owned flag car- 
rier. 

Qantas , along with Japan 
Air Lines and American Air- 
lines, has mounted an offer as 
part of a consortium led by the 
local Brierley Investments 
(BIL) to buy Air New Zealand, 
which is being privatised. 

Under the terms of the offer, 
the Australian state carrier 
would keep 19 per cent and the 
other two airlines 7.5 per cent 
each to make up 35 per cent of 
Air New Zealand - the maxi- 
mum which the Government 
wifi permit to be sold to over- 
seas interests. BIL would keep 
35 per cent and the remainder 
would be offered to the New 
Zealand public and staff of Air 
New Zealand. 

Several exporters, mainly 
those shipping fish to the Japa- 
nese market , are upset by an 
apparently sudden decision by 
Qantas to refuse New Zealand 
cargo out of Sydney on three 


days a week. 

Defending its policy of 
favouring Australian exporters 
in the allocation of cargo 
space, Qantas says other coun- 
tries would expect their 
national airline to do the same. 
Hits consortium bid is success- 
ful, Qantas would not interfere 
in Air New Zealand's dealings 
with Its customers. 

One exporter, Polar Prod- 
ucts, has been shipping all its 
exports to Japan by Qantas for 
17 years. Last year it sent 1,200 
tonnes of fish with the Austra- 
lian airline. Polar’s managing 
director, Mr David Bell, has 
strongly criticised Qantas and 
expressed doubts for the fixture 
of other New Zealand export e rs 
if Qantas gains a substantial 
holding in Air New Zealand. 

National Party opposition 
MFs have also questioned the 
future for Air New Zealand 
exporters if the New Zealand 
airline is sold to the Qantas 
consortium. Polar Products 
and three other big exporters 
have protested to the New Zea- 
land Government and asked 
the Prime Minister. Mr David 
Lange, and the Overseas Trade 
Minister, Mr Mike Moore, to 
intervene to help exporters. 


The consortium claims that 
the three airlines would pro- 
mote New Zealand tourism and 
expand Air New Zealand’s pas- 
senger numbers. JAL and 
American Airlines are two big 
northern hemisphere carriers, 
which would make them 
appropriate associates foe Air 
New Zealand, giving it the ben- 
efit of one of the world's larg- 
est computer reservations 
systems, owned by American 
Airlines. 

The rival bidder, of which 
British Airways is a major 
partner. Is a consortium led by 
the investment bank DFG New 
Zealand. British Airways and 
the Japanese tourist invest- 
ment company EEE would 
between them take np 35 per 
cent of Air New Zealand. 
Another 30 per cent would be 
offered to the public and Air 
New Zealand staff, and the 
other 35 per cent placed with 
big New Zealand institutions. 

EDS is a big Japanese com- 
pany and the consortium says 
the link with both Japan and 
European services through 
British Airways would give Air 
New Zealand the best results 
from its sale. 
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HALIFAX BUILDING 
SOCIETY 

POST OFFICE NU-MEDM. 


- ALL HAVE EXTENDED THEIR 
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Government sets out programme for selling electricity industry 

State to help fund cost of decommissioning N 

BuU . A 


By Maurice Samueteon 

THE GOVERNMENT is 
Pjp»red to contribute between 
iinn and £2 5bn to cover unfo- 
reseen costs of decommission- 
ing nuclear stations and han- 
ffline nuclear waste after the 
electricity industry is priva- 
OSttL 

TUs win be in addition to 
the imposition on all electricity 
consumers of a “non-fossil* 
levy, it was suggested last 
night that this provision was 
agreed by the Cabinet only 
after strenuous repr esentatio ns 
from the Central Electricity 
Genmating Board that without 
H National Power, the CEGB’s 
daughter company which will 
i nh e r it nuclear plants, would 
be unsaleable. 

The Government's {dans' Cor 
legislation to sell the electric- 
ity industry show that it will 
be the most ambitious iHspngfli 
in the Government's privatisa- 
tion programme, it is ex pe cted 
to be worth £15bn to £20hn_ 

Mr Cecil Parkinson, Energy 
Minis ter, yesterday described 
the programme as “radical but 
evolutionary". The CEGB win 
be divided into two rival gener- 
ating companies. 

Responsibility for security of 
supply wffl be transferred from 
the CEGB to the distribution 
side of theindustry, which will 
control the operations of the 
National Grid. 

Like last week's proposals 



Planned structure off the electricity supply industry 


GENERATING COMPANIES 
National Scottish AEA& 

Power- generators BNFL 


Ranee 


Independent 

generators 


TRANSMISSION 


National Grid 
s. Company^ 


1 2 pubHc supply companies 


National Power has 70% o! UK capadfy tabting nuchar 

Power Gan has 30% at UK capacity, no nuclear stations 
Nuclear capacity equate appnudmaMy 20% of total 


For selling the water industry, 
the electricity legislation omits 
many of the details of how the 
industry will work; 

These include the licences to 
be required for produces and 
suppliers of electricity and the 
commercial contracts with 
which the industry will miter 
the private sector. 

However, the Bill does 
explain how consumers and 
taxpayers would have to bear 
the extra cost of nuclear power 
stations, which the Govern- 
ment says are essential to 


Bill removes limits 
on work hours for 
16 to 18 -year-olds 


By Charles 


; Labour Editor 


AT.T. rw«l retiring nan fhs hours 
which young people aged 
between lfi and IS years can 
work are to be abolished by an 
Employment Bill published 


The Bill also removes those 
legislative restrictions on wom- 
ens’ employment, which pro- 
hibited them from working in 

pnaL 

Xt will give women the same 
rights to statutory redundancy 
pay as men. 

Mr Norman Fowler, the 
Employment Secretary, 
described it as a “deregulation 
and anti-discrimination Bin” 
which would provide women 
with genuine equality of oppor- 
tunity in the jobs inaticeL . ' 

' ' the minister said that ;the 
repeal of legisktian bn young 
people's hours swept away 
archaic regulations which he 
said were unecessarily complex 
an d were not needed to provide 
tbflm with protection. 

Mr Meacher, the imposition 
Labour partyfs spokesman an 
employment said that the Bill 
would lead 'to more intense 
exploitation of young workers. 
Evidence from the industry 
most likely to gain, industrial 
bakeries, showed that young 
workers might be employed for 
53 hours a week on night 
shifts, he 

Mr John Monks, the deputy 
general secretary of the Trades 
union Congress, said the' BUI 
would be a charter for ba d 
employers by eroding Individ- 
ual employment rights. 

The repeal of legislation gov- 
erning the employment of 
young people in factories, 
mines and shops, some of 
which dates back to the 
Employment of Women, Young 
Persons Children's Act of 
1320, will allow 16 to IB-year- 
dds to be employed at night in 
factories. 


It will also remove restric- 
tions which at present limit 
tha wo rking da y m some indue- 
tries to between 7am and 8pm. 
Other restrictions win also be 
removed on the length of the 
working day to nine hours, 
weekly hours and weekend 
working. 

Regulations governing the 
work of young people with 
dangerous machinery and sub- 
stances will be retained, as will 
legislation covering employ- 
ment of school children and 
work in public houses and bet- 
ting shops. 

All legislation which 
involves discrimination on 
grounds of sex in employment i 
wfll be overidden by tiie. Sex 
Discrimination Act 1975, except 
health "and safety regulations 
covering womens' exposure to 
lead and radiation, their ■ 
employment on board ships 
and aircraft and the employ- 
ment practices of some wom- 
ens' educational institutions. 

The Bill also formally abol- 
ishes the Training Commis- 
sion, and gives to the chairmen 
of industrial tribunals the 
power to ask applicants with a 
weak case to provide a deposit 
of up to £150 before they can 
pursue it 

It also contains a safes of 
measures covering employ- 
ment in small b uato^^ gtg t^ 

x^BhfcTto 5 paid 
time off for union busines. 

Provisions in the Shops Act 
1950 which specify meal times, 
holiday entitlements and hours 
of employment will be 
repealed, as will provisions in 
the Mines and Quarries Act 
1864. 

The tdll will also mean that 
no dMM below the age of 16 
can be employed in street trad- 
ing unless employed by the 
child's parents. 
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ensure d iversity and security 
of electricity supplies. 

At present, 80 per cent of 
Britain’s electricity is coal- 
fired. With many older nuclear 
stations approaching the end 
of their lives, the Government 
wants to ensure that the pres- 
ent ratio of nuclear to conven- 
tional power stations is not 
altered at the expense of 
nuclear. 

Mr Parkinson yesterday 
strongly rejected Opposition 
claims that privatisation would 
tocrease householders' electric- 


Largo customers 


ity bills by ffi per cent in two 
years. 

He also denied that the 
nuclear fossil levy constituted 
a new tax. Its proposals for fin- 
ancing nuclear power would 
“merely open up" the costs 
which already existed but 
which bad been "lost" in the 
electricity industry's present 
^rmimting methods. 

He also said that the public 
had for a long time been pay- 
ing a “coal tax” both through 
taxation and in electricity 
prices. 


In the nine years since the 
Conservatives came to power, 
the Government had paid £9bn 
to support the coal industry. In 
addition, the electricity indus- 
try claimed it was paying 
£500m-£700m “over the odds” 
for British coal rather than 
cheaper imports. 

9 The precise form of the 
flotation has yet to be decided, 
but the offers would be 
designed to encourage a wide 
spread of share ownership. 

Individuals will be able to 
acquire shares in both their 
local electricity supplier and 
more widely. 

Mr Parkinson said that the 
successors of the present area 
boards would be able to shop 
around for the electricity they 
needed. 

They opened up to public 
examination the costs and per- 
formance of the industry. The 
regulatory regime and package 
of customer rights would make 
the whole industry more 
answerable to those it served 
and customers and employees 
would be able to buy shares. 

The Bill embodies six princi- 
ples: The first is that decisions 
about electricity supply shall 
be driven by customers' needs. 
Area boards will have to sup- 
ply electricity on reasonable 
terms to all customers. Public 
suppliers will be able to con- 
tract for sufficient capacity 


from the two new generating 
companies, from new private 
suppliers, from Scotland, from 
France and by generating elec- 
tricity themselves. 

The second principle is that 
competition is the best guaran- 
tee of customers’' interests. In 
addition to breaking up the 
existing industry, Mr Parkin- 
son said he knew of up to 20 
proposed independent power 
projects totalling over 5,000 
MW of new capacity. 

The third principle is that 
regulation shall be designed to 
promote competition, oversee 
prices and protect customers’ 
interests where natural monop- 
olies - notably the area supply 
companies - remain. 

The regulator will have to 
promote competition in genera- 
tion and supply. At the heart 
of the regulatory regime will 
be licensing arrangements to 
control prices which suppliers 
can charge. They will also 
allow suppliers other than pub- 
lic bodies to supply direct to 
specified premises. 

The fourth principle is to 
maintain security and safety of 
supply. That will be done by 
maintaining the integrity of 
the national grid and its sys- 
tem of operating power sta- 
tions in order of merit. 

Editorial comment. Page 22; 
Lex, Page 24 


‘No plans 9 to take 
mortgage costs from 
inflation measure 


By Philip Stephens, Political 

MRS Margaret Thatcher, the 
Prime Minister, said yesterday 
that there were no immediate 
plans to take mortgage Interest 
payments out of the measured 
inflation rate, but she appeared 
not to rule out indefinitely 
such a change. 

Echoing comments made 
earlier this week by Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, Mrs Thatcher said 
that the inclusion of mortgage 
payments in the retail prices 
index obscured the underlying 
trend of inflation. 

They had the perverse effect 
that a tightening of monetary 
policy produced a rise in the 
recorded inflation rate and 
very few other countries used 
them in measuring infla tion. 

In response to repeated calls 
from Mr Neil Kin nock, the 
opposition Labour leader, for a 
firm assurance that the Gov- 
ernment would not remove the 
payments from the Retail Price 
Index she replied that there 
were “no immediate proposals” 
to do so. 

Mrs Thatcher said that if 
they were excluded, some alter- 
native measure of housing 
costs would have to included 
in the RPL Such a move would 
also he also have to be consid- 
ered by the advisory commit- 


Editor 

tee which considers changes to 
the index. 

The careful wording of Mrs 
Thatcher's response - refers 
ring only to the feet that there 
were no immediate proposals 
— left the impression' at West- 
minister that the Government 
is leaving open the option of 
changing the index at some 
future date. 

Mr Kinnock said that he was 
"unconvinced" by the reply 
and last night Mr Gordon 
Brown, the Labour spokesman 
on the Treasury, wrote to Mr 
Lawson asking for a “categori- 
cal assurance" that mortgage 
costs would be retained in the 
index. Their removal now 
could hit the index-linked pen- 
sions and benefits paid to mil- 
lions of people. 

The advisory committee, 
which was reconvened two 
months ago, is considering the 
implications for the RPI of the 
forthcoming replacement of 
domestic property taxes by the 
poll tax as well as a number of 
other minor changes. 

The Government could pro- 
pose at any time that it study 
an alternative measure of 
housing costs, but one senior 
minister said last night that 
there was no “head of steam" 
for an early change. 
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Unfortunately, at the rime he is glancing at a 
Colombian who is enjoying a fine Burgundy with his 
steak Bearnaise. The Colombian, enraged by the 


deadly obscenity which he assumes is directed at him, 
chokes on his wine and catches at his nose with 

finger and thumb. 


* 


LANGUAGE! 1 





Playing host each 
year to 36 million 
people from all over 
the world is no easy 
task. Here, noted 
manwatcher 
Desmond Morris 
treats us to a light- 
hearted look at some 
of the deadly, but 
unintentional,gqffes 
that can so easily 
occur when cultures 
collide at Heathrow, 
the world’s premier 
international 
airport To find out 
more about the eye- 
pull, the ear-tug, 
and the celebrated 
Greek { rnoutza \ 
now read on.... 


This means five 
different 
tilings (four 
of them 
insulting) 
in five 
different 
countries. jfli£ 


I’m never bored at airports. Quite the reverse. 
I visit them like other people go to the ballet. To a 
Manwatcher, there’s nothing more fascinating than 
observing citizens of different countries mingling 
and exchanging body signals. 

And nowhere is the performance so enjoyable 
as at Heathrow, the world’s top international airport. 

Day and night they pour in, a cast of 36 million 
a year from every comer of the globe. 

Where else but Heathrow could you hope to 
see Brazilians rubbing shoulders with Brahmins, Poles 
with Polynesians, Madagascans with Minnesotans 
and Neapolitans with Nepalese? 



Harvey Smith manner. With 22,600 orders for cups 
of tea open to misinterpretation every day, the 
wonder is the place functions at ail. 

It’s so easy to give offence. Suppose a passenger 
asks at the Information Desk where he should go to 
pay his airport tax. 

Now the good news is that at Heathrow, 
unlike many airports I could name, passengers don’t 
pay any taxes. But just as the Information Assistant 
begins to say so, she is assailed by a tremendous itch 
and tugs at her earlobe. 

Astonishing though it may seem, this simple 
gesture means five different things in five different 


Mediterranean countries. 


V" 


The Punjabi Snake longue 
means ‘you’re a liar. 9 

This appalls a Syrian sitting opposite, who thinks 
the Colombian is telling him to ‘go to hell! 

The Syrian is restrained with difficulty by his 
Greek colleague from getcing up and punching the 
Colombian on the nose. Meanwhile the maitre d’ 
hurries over and attempts to calm 
the situation with two out-thrust 
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In America 
this means ‘A- OK! 


In France 
it means ‘zero! 


At all costs 


avoid the 



Intelligence or stupidity? 

It depends whether you’re Dutch. 


Each nationality has its own language of posture 


and gesture. But since these body-lingos are often 


mutually incomprehensible, an innocent gesture made 


in an airport lounge may well be an unwitting insult. 


Something in your eye? Think 


before you touch the 


lower lid. If a Saudi 


sees you, he’ll think 


you’re calling him 


stupid, but a South 


American senorira will chink 


you’re making a pass at her. 


There is no greater insult 
you can offer a Greek than to 
thrust your palms towards his 


lace. This gesture 


called the ‘rnoutza,’ is descended 


from the old Byzantine custom 


of smearing filth from the 


gutter in rhe faces of criminals 


as they were led in chains 


through the city. 


So vile is this insult that in 


Greece even rhe Churchillian 


Victory-V is taboo, as it looks 


like a half- rnoutza.’ 


Thus the Cretan or Athenian 


traveller, ordering rwo teas in 


a Heathrow restaurant, will 


carefully 


his palm and 


give the waiter 


in the besr 


Depending on his nationality, the Assistant has 
offered the passenger the following insult: 

to A SPAN! A R D: ‘ You rotten sponger.’ 

to A GREEKSYo u’d better watch it, mate! 

TO A MALTESE: ‘You’re a sneaky little so-and-so! 

TO an nAUANfGe t lost you pansy.’ 

Only a Portuguese (to whom the gesture signifies 
something ineffably wonderful) would hang around 
long enough to hear the answer. 

Happily, I can report that BAA’s information 
staff are trained in body language. 

A Sardinian woman asks if it is easy to find a taxi 
at Heathrow. The answer she gets is a cheery British 
thumbs up. (Very likely from one of the 900 cabbies 
who serve the airport on an average day.) Immediately, 
she clonks the unfortunate man with her handbag 
_ tor making such a devastaringly obscene 
». suggestion. This is why, incidentally, 
it's inadvisable to hitch-hike in 
Sardinia. 

* snt there least 
one truly international 
gesture? Don’t bet 

; - A Japanese asks an 

American passenger 

whether Heathrow has a luggage trolley service. 
It has. And as it happens, this service is nor only firsr 
class, but FREE! So the Yank replies with the famous 
‘A-OK’ ring gesture. But to rhe Japanese this signifies 
‘money’ and he concludes there is a large charge for 
the service. 

Meanwhile, a Tunisian on-looker thinks the 
American is telling the Japanese that he is a worthless 
rogue and he is going to kill him. 

The ring-gesture can have further meanings. 

A Frenchman has just read a BAA advertise- 
ment. Glancing around the restaurant in Terminal 4, 
he remarks wonder ingly ro his wife, ‘You know how 
much zis aeroport cost the British taxpayer? Not a 
sou! And he makes the finger and thumb ring which 
to him means ‘zero! 


In Japan it In Tunisia it means 
means ‘money! ‘I’ll kill you! 

palms. This of course is taken, by the Greek to be a 
doublc-*moutza’ and in his rage he promptly skewers 
the unfortunate man with his fish knife. 

Of course I am exaggerating to make a point, 
but I do find it astonishing that Heathrow receives 
only 8 complaints per 100,000 passengers. Keeping the 
lid on this simmering rum-punch of international 
emotions must take every bit as much diplomatic skill 
as running the United Nations. 







To a Saudi this is insulting, 
lo a Florentine deeply flattering. 


But even if you’re never treated to such 


choreography of misunderstandings, the Heathrow 


bailer is never dull. 


Eyes peeled, next time you’re there. 

(And if you spot anything really unusual, like the 
South American Goitre Sign, or the Hawaiian Missing 


Bottle Waggle, do write and let me know.) 


BMW 


The world’s leading international airport group 


< Heathrow < Gatwick * Stansted * Glasgow * Edinburgh * Prestwick * Aberdeen 
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money measure 

rising at 7 %% 

By Simon Holberton, Economics Staff 


feey Committee on Wednesday that 
JBonfitaiy in d ica to r, MO, which the moat reliable figures of pri- 
noteaand vate economic activity cor- 
£2? ,*? ctrcoiation, appears rently produced were the 
nave continued growing at an financial indicators. MO is 
around 7% per regarded by the Treasury as a 


rant, preliminary figures for 
November suggest. • 

rate of growth in 
Mo. .is believed, to have, 
one of the reasonsbefaindthe 
dec i s i on of. Mr Nigel La wson. 
Chancellor of tin Exdbeqtu*. 

to xai se interest rates by i per- 
centage point to 13 per »»wt 

last Friday, although the Octo- 
ber trade figures released that 
day were the catalyst far the 
move op. 

The Bank of ifttgieT iri yester- 
day released its last weekly 
banking report for the banking 
m onth of November which 
showed that notes in circula- 
tion were 7.73 per higher 
t h a n in the corresponding 
week of 1987. 

Taking the month as a 
whole, -and waHwg . adjust- 


good indicator of the growth 
. nominal demand in the UK. 

After interest rates were 
raised to 12 per cent in August 
there was a general expecta- 
tion that by November the 
economy would have begun to 
respond to the ti ghtening tn 
monetary policy. 

Us high growth in imports 
in October and the continued 
buoyancy of MO, however, were 
enough for the Treasury to out- 
weigh other -signs that the 
economy may have been 
responding to the previous 
level of interest rates. 

City analysts express disap- 
pointment that so &r that does 
not seem to have been the 
case. Mr John Shepperd, of 
Warburg Securities, said that 
MO had been growing at an 


meat s tor coins in circulation underlying rate of VA per c *» nt 
and banks’ balances with the etwee t y summer. 


Bank, analysts in the City esti- 
mate that MO grew in Novem- 
ber by between 7.7S -per cent 
and 7J9 per cent In October, 
MO was growing at a rate of 7.7 
pear cent 1 

Mr Lawson said in evidence 

before th e Swim of rVanmcnne 

Treasury and Civil Service 


*Tt has not changed since 
then; nominal growth is not 
slowing,” he said. 

Eco nomists expect MO 
growth to slow as c on s u mers 
decide to hold less cash in 
favour of interest-bearing 
accounts with bunding societ- 
ies and hwiirs. 


PSA sale 6 an option 9 

By Andrew Taylor, Construction Correspondent 


PRIVATISATION of a large 
part of. the Property Services 
Agency was an obvious option 
which would have to be consid- 
ered very carefully by the Gov- 
ernment, Mr Christopher 
Chope, junior environment 
minister, said yesterday. 

Mr Chope, speaking at a 
building industry seminar in 
London organised by the Royal 
Institute of British Architects, 
said privatisation could not 
take place until the Property 
Services Agency had been 
restructured. 

The agency, which manages 
the Government's estate, has 
an annual turnover of £3bn, ct 
which £2bn is spent on design' 
and construction projects. 

It was the largest design and 
construction organisation in 
the country, said Mr Chopa 


Mr Nicholas Ridley, Environ- 
ment Secretary, proposed ear- 
lier frMq year that tin* agency 
be divided into three separate 
business a r“w- 
These would manage the 
Government’s proper t y portfo- 
lio, carry out mafaih»naTi«> and 
estate s ur v e y in g and provide 
de sig n ypii construction man- 
agement services. 

Mr Chope said maintenance, 
estate surveying and design 
and construction managEmen t 
would be obvious r ranrUrlatpg 
tor privatisation. 

One obvious advantage of 
privatisation of the agency 
would be that the agency 
would have unfettered scope to 
sell its expertise and services 
to the private sector, said Mr 
Chope. 


Brief 


Kom/Ferry 
and Stork 
agree terms 
for merger 

THE BRITISH practice of 
Kom/FeiTy International, the 
international headhunter, is to 
merge with John Stork Inter- 
national, a rival firm, Michael 
Skaptnker writes. 

Kom/Ferry said the merger 
would make it the UK's biggest 
executive search company. 

Mr Stephen Rowlinson, 
chairman of Kom/Ferry in the 
UK. said the combined firm 
would have an annnai fee 
income of about £7m. 

He raid that Kom/Ferry was 
particularly attracted by John 

Stork’s Scandinavian practice. 

Although Kom/Ferry has prac- 
tices in nine cities in Continen- 
tal Europe, it has no Scandina- 
vian offices. John Stork has 
offices in Stnfffchnlm anti Goth- 
enburg. 

Societies merge 

Portmand and Wessex build- 
ing societies, both based in the 
south-coast resort of Bourne- 
mouth, will merge to create a 
group with assets of over £lbn. 

VSEL chief quits 

Dr Rodney Leach, 56, has 
retired as gro up chief execu- 
tive of VSEL Consortium, 
Britain’s sole nuclear subma- 
rine builder, three weeks after 
heart bypass surgery. 

Nectar jobs 

Nectar Cosmetics, a beautv 
products group in Northern 
Ireland, is to create 293 jobs in 
a £6 .3m, three year scheme. 
The group at present employs 
100 . 

Engineers in trouble 

Three engineering groups in 
the Midlands , MR wild, J. Bar- 
nsley Cranes and j. Barnsley 
and Snna, have rallad in the 

receiver. The groups, subsid- 
iaries of Wild Barnsley Engi- 
neering, make and distribute 

milieu and lifting gear. 

Accidents up 

The accident rate among 
trainees on the Government- 
run Youth Training Scheme 
has risen steeply in tha last 
three years from an average of 
59 accidents per 100,000 train- 
ees in the third quarter of 1985 
to 13&2 for this year's third 
quarter 


City’s liking for short-termism 
‘hindering true venture capital 9 


By Charles Batchelor 

BRITAIN HAS yet to create a 
sufficiently attractive environ- 
ment for young companies, 
particularly at the very small 
wid of the market, Mr John 
Nash, % <rmi»n of the British 
Venture Capital Associa t ion, 
said yesterday. - 

The statistics for company 
start-ups were encouraging, 
but the great majority of these 
companies were set u p to pro- 
vide the owner with a comfort- 
able existence or as a substi- 
tute for paid employment 
rather than to create substan- 
tial wealth, he told the BVCA / 
Financial Times F inanci a l . 
Forum in London. 

. The fndT'gi 1 ™ of assured ten- 
ancy property ventures in the 
Business Expansion Sc heme 
(BBS) in the last Budget meant 
it would be a kmg time before 
BES investments went into 


which created jobs and wealth 
or which involved high tech- 
nology, Mr Nash said. He 
described the BES - which 
gives tax advantages to invest 
tors in eertain approved ven- 
tures - “a missed opportu- 
nity.*’ 


Despite the rapid growth in 
the amounts of money invested 
by venture capit al organisa- 
tions in Britain the popularity 
of management buy-outs and 
buy-ins meant that very little 
of it had gone into early stage 
or technology companies. 

Venture capitalists were 
bound to put their money 
where the best returns were 
and buy-outs did contribute to 
the restructuring of industry. 
Nevertheless, the City of Lon- 
don's obession with short-ter- 
TTtfom made it very difficult to 
raise true venture capital, he 
said. 

Britain remained light years 
behind the US in tarns of ven- 
ture rapitfll, particularly in the 
field of technology. Fewer than 
15 per cent of British venture 
capital investments in 1987 
involved technology, compared 
with the US where 75 per cent 
of funds invested since 1980 
had gone to technology ven- 
tures. 

The main problem feeing the 
British venture capital indus- 
try was a lack: of good young 
companies and good people 
prepared to manage them. Mr 


Nash said. 

“The UK venture capital 
industry has clearly foiled in 
large measure to attract profes- 
sional management into young 
c omp anies as opposed to man- 
agement buy-outs or buy-ins," 
he added. 

To meet th is prob lem the 
associa t ion is stepping up its 
long-running ca mp aig n to per- 
suade the Chancellor of the 
Exchequer to give BES-style 
tax breaks to managers who 
run new ventures. At present 
passive investors in these com- 
panies are exempted from pay- 
ing i ncome and ra pitai gains 
taxes but the managers thmn. 
selves are not. 

The effect of the equalisation 
of income and capital gams tax 
rates in the last Budget had 
been to make it less attractive 
for managers with large com- 
panies to leave and set up on 
their own. The venture capital 
industry could not wait for the 
cuts in income tax rates to 

make manag ers rich anil thiw 

willing to strike out on their 
own. It needed a constant Sow 
of managers sow if the sector 
is not to lose momentum. Mr 
Nash gaifl. 


gy Baxikroatcvbicocg^flnce^thteinsof 

s Cbart Judgement 

PUBLIC AUCTION NOTICE 

VAST OUTSTANDING STOCK 
AUTHENTIC GENUINE ALL HANDMADE 

PERSIAN RUGS & CARPETS 

i, kaftan Z xT to e«tt test 

SHORT NOTICE PUBLIC AUCTION 

SUNDAY. 4th DECEMBER, 1988, AT 11 JO Ain. 


SKDULXON STORAGE WAREHOUSE 
71 Bondway, V a nxtiaH , London SW8. 


Terns: Cash, counm —a- 

INSPECTION ONE HOUR PRIOR to auchon 



6, Tto Arcade. 


T*mAnw Stoat. Lomtaa SW7 2NA. Tcfc 01-S39 797L 


Camdei^<^ntractHire_ 


IATI0IAL IHFORUATIOH CEBTRE (0525) 851555 


Electricians review 
single-union deals 


Compensation deal agreed 

most Piper Alpha families 


By Charles LAwtoeater, Labour Editor 
THE EETPU electricians' affecting t 
union is to review its contro- One full 
verslal strategy of signing sin- seminar j 
gie-union, no-strike deals. nies were 

The decision follows a semi- tag the un 
nar which revealed consider- advisory 
able frustration among shop steward c 
stewards with the operation of gap betwe 
the union's current deals. workers v 

It will be the most fUnda- than nan 
mental review yet of a strategy said that 
which became the most contro- mg advan 
versial innovation in industrial tory appi 
relations when it was intro- relations 
dneed seven years ago. any benef 

The EETPU was expelled Whitest 

from the Trades Union Con- remain co 
gr pgg the national federation of the nc 
of onions, in September for ref- intent 

using to implement its instruc- them, the] 
turns from the body to with- review of 
draw from two sin g le- unio n, made mar 
no-strike agreements. Mr Ro 

The union's seminar, which EETPU 
was attended by full-time offi- regarded a 
dale, shop stewards and man- strategy, 6 
agers from some of the compa- case for r 
n ies at which the wninn has the agree 
signed no-strike deals, was con- into new 
vened to review the progress of which wo 
the agreements. It disclosed periodic it 
widespread frustration with The poli 

the way many of them are on the tot 
working. for manag 

Most shop stewards speaking discuss u 
to the final session of the semi- and for si 
nar, bald at the union's frag* take the rt 
Sussex conference centre, com- ness decis 
plained that managers were The uni 

ignoring or paying only lip-ser- clause in 
vice to clauses to the agree- com mitt! 
merits stipulating joint deci- undertake 
sion making, regular full-time c 
consultation and employee may alsc 
involve ment. tougher af 

The EETPU argues that one pani.es to 
of the benefits of the agree- ment all a 
merits is that they increase the In addit 
influence of workers to deci- to develop 
sion making through com pany age, to in 
councils of managers, workers, from con 
and union representatives, workers w 
which regularly tfiacnsB issues tog and foi 


affecting the business. 

One mil-time nfficial told the 
seminar that several compa- 
nies were simply not conven- 
ing the union and management 
advisory committees. One 
steward complained that the 
gap between management and 
workers was widening rather 
than narrowing, while others 
said that companies were tak- 
ing advantage of the concilia- 
tory approach to industrial 
relations without delivering 
any benefits to their w orkers. 

White senior EETPU officiate 
remain convinced of the value 
of the no-strike agreements, 

and intend to continue signing 
them, they plan to institute a 
review of how they should be 
made more effective 

Mr Roy Sanderson, the 
EETPU national official 
regarded as the architect of the 
strategy, said there might be a 
case for renegotiating some of 
the agreements and building 
into new agreements a clause 
which would allow for their 
periodic review. 

The policy review will focus 
on the introduction of training 
for managers to equip them to 
discuss issues more openly, 
and for stewards so they can 
take the responsibility for busi- 
ness decisions. 

The union may introduce a 
clause into the agreements 
committing companies to 
nndwrtetew such training. But 
full-time officials believe they 
may also have to take a 
tougher approach to some com- 
panies to ensure they imple- 
ment all aspects of the deals. 

In addition the union plana 
to develop the nostrike pack- 
age, to include commit ments 
from companies to provide 
workers with job related train- 
ing and forms of profit-sharing. 


Financial Timas Reporter 

MOST OF the families of those 
killed in the Piper Alpha disas- 
ter have accepted a compensa- 
tion offer from the Occidental 
oil company, it was disclosed 
yesterday. 

A fire and explosion on the 
North Sea oil platform in July 
this year killed i$7 workers. 

Mr David Burnside, spokes- 
man for the Piper Disaster 
Group, said it was “the end of 
a chapter but not the end of a 
very long book”, after the 
group met to Aberdeen. 

He said it was not realistic to 
expect the compensation 
money to be paid before Christ- 
mas because legal work still 
had to be done. 


He said that in six cases fam- 
ilies were considering taking 
Occidental to court in the US 
where damages could be much 
higher. 

Details of the compensation 
package - described by Mr 
Burnside as a “first class deal” 
- have not been released offi-. 
riaDy. But it is understood that 
the average pay-out will be 
about £600,000 for a widow 
with two children. In some 
cases the award could be 
higher, reaching more than 

am. 

Mr Burnside, an Aberdeen 
solicitor, emphasised that the 
survivors of the disaster had 
not been forgotten. He said: 


“We want to make it clear that 
survivors have cot been put to 
the side. It’s sadly the case that 
you can work out more readily 
compensation where life has 
been lost” 

He said the Legal group was 
pressing ahead with obtaining 
medical and psychiatric 
reports which would be used to 
obtain full compensation for 
those who survived the disas- 
ter. 

Some 73 legal firms were rep- 
resented at yesterday’s meet- 
ing. A further 20 firms sent 
letters to the legal group indic- 
ating in most cases that their 

clients were willing to accept 
the deaL 


Graduates seek jobs in finance 


By David Thomas, Education Correspondent 


MORE graduates are choosing 
financially based careers 
despite last year’s stock mar- 
ket crash, while the problems 
of attracting students to study 
engineering are intensifying, 
university and polytechnic 
careers advisers said yester- 
day. 

Careers officers have also 
noticed sharply increased com- 
petitition among employers for 
graduates, with some employ- 
ers offering to pay bursaries to 
third year students and others 
spreading their traditional 
recruitment net beyond the 
universities to polytechnics. 

Members of the Association 
of Graduate Careers Advisory 
Services were speaking on pub- 
lication of their annual SUTVey 
of the career choices of new 
graduates, the most compre- 
hensive Of its kind 


This pointed to continuing 
.intensified competition for 
graduates, with 56.4 per cent of 
the 71,500 new university grad- 
uates last year going straight 
into full-time employment and 
unemployment amnng univer- 
sity graduates standing at 5.9 
per cent, the lowest since 1982. 

Of those taking permanent 

jobs, a fifth went into frn an trial 

work, 17 per cent i nto manag- 
ment, j Jmlpirt nrttop of com* 
pating and a farther fifth into 
literary work including the 
media. By contrast, only 15 per 
cent chose scientific engineer- 
ing or technical research and a 
further 4 per cent opted for 
construction including civil 
engineering. 

Ms Pat Raderecht, chairman 
of the careers' assodtion and 
careers officer at Bristol Uni- 
versity, said financial work 


had continued to prove popular 
and engineering unpopular 
with this year’s graduates, 
although there had been some 
revival in interest in civil engi- 
neering. 

The popularity of the finan- 
cial sector had held up well. 
However, there were signs that 
this year’s graduates had pre- 
ferred those routes which they 
deemed to be safe, such as 
chartered accountancy and 
high street hanking, to jobs in 
the City of London financial 
district with stockbrokers or 
foreign banks, which were con- 
sidered still riskier. 

This was reflected in fewer 
new graduates attracting sala- 
ries at the top end of around 
£17,000. Careers officers believe 
the average starting salary for 
new graduates this year to be 
about £9,000. 


Computer 
staff face 
tax clamp 
on expenses 

By Alan Cane 

THOUSANDS of Britain’s 
compnter experts could face, 
large tax bills for the past six 
years as a result of the Inland 
Revenue’s attitude to expenses 
paid to programmers and ana- 
lysts working away from borne 
for long periods. 

The UK computing services 
industry is warning that if the 
Revenue does not concede that 
such expenses should be 
exemp t from income tar, the 
cost of its services will have to 
go up. and the industry will 
become less competitive. 

The Government, ironically, 
could be seriously affected as it 
is an important customer for 
computing services. Its pro- 
jects, the computerisation of 
the inland Revenue among 
them , are mostly long term, 
involving computer experts in 
years rather than months of 
work on site. 

Computing services compa- 
nies frequently provide special- 
ists - programmers and 
systems analysts - who work 
at a client's premises rather 
than in their own offices, a 
practice known as “body shop- 
ping”. Such contracts often 
involve travelling considerable 
distances and living away from 
home for periods of up to a 
year or more. 

Companies have convention- 
ally paid their staff the travel- 
ling and living expenses while 
engaged on such projects with- 
out deducting tax, on the 
grounds that tha expenses are 
necessarily” incurred in carry- 
ing out their jobs. 

There have, however, been 
skirmishes over these expenses 
between the Revenue and the 
computing services industry, 
represented by its trade body, 
the Computing Services Asso- 
ciation (CSA), since the 1970s. 

Matters have now come to a 
head during negotiations to 
establish that the Revenue, as 
a concession rather than a 
right, would allow e xp enses to 
be paid free of tax if a special- 
ist was away from home for no 
longer than a year. The CSA 
had been seeking to establish 
guidelines that both its mem- 
bers and the Revenue could 
accept as fair and reasonable. 

The CSA says the Revenue is 
insisting that to qualify for tax 
relief on expenses, computer 
staff must have a regular place 
of employment where they 
work at least 50 per cent of the 
year. Similar restrictions have 
been applied by the Revenue to 
other service industries. 
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Interim report and dividend 

for the six months aided September 30 1988 (unaudited) 


Consolidated income 
statement 

(Rmglkxi) 

Mat Income 

— investments 

-trading 

-other 

Net Income before taxation 

Taxation 

Net income after taxation 
Attributable to outside and preferred 
shareholders 


Si months 

— , j njt...,- ,-1,1. 

rooeu TKfaoffl 

30 A 87 31 X 38 


At tributa ble ear n I nga 

Retained earnings of associated 
compares 

Eqnity accounted eamfegi 

Edraortfinary items 

Earalngi after extrann flu ary Urn 
Transfer to nraxBstribuiabte reserve 
Available for distribution 
Ordinary dividends 

RetafnndearafnflB for the period 


Consolidated balance 
sheet 

(RmBBon) 

Ordinary shareholders’ eqatty 

Capital and prenuum 
Non-distiibutabie reserve 
Retained earnings 

Preferred capital 

Outside shareholders* laterests In 

sohsf dl aiy companies 

Total shareholders* interests 

limn iupttal 

loans from asyorfftHed companies 
and other* 

Other nabOUes 


Represented by. 

Investments 
Fined assets 
Stocks and debtors 
Deposits and cash 


-attributable 
-equity accounted 

D i vidends per ordinary share -i 


2M 179 453 

443 279 790 


7M 615 625 

- - 16ZS 


Notes: 

1. Refaences to ordinary shares, ordinary shareholders and onfinaty 
dividends include the S ordtoaiy shares which rank pari passu in all 
material respects with the ordinary shaves. 

2. Particulars of the Group's interests mBsted associated companies and 
general investments are as follows: 

At „ M 


As sociate d com pa nies 
Market value 

Canyina value 


Genera! investments 
Market value 
Book coot 


Appreciation 

Outside shareholders’ kderestfoereiii 


SSASS 30487 31X88 

tBflke RmOkn RmBBon 

17409 24491 15250 

3554 4245 5174 

11846 20246 10076 


2748 4433 

373 241 


4433 2683 

241 305 

4192 2378 


2375 4192 2378 

14 221 24438 12454 

2127 2642 1576 

12094 21796 10878 


3. ffcrtka/tara of the Group's capftate*pendkure. which relates almost 
entirety to the operating subsidiaries, are as foflqws: 


At 

At 

At 

aw 

30A8T 

31X88 


R mason 

RrriBcn 

85 

133 

237 

422 

638 

585 


Capitol expexftue for period (net) 85 133 . 23 

Capkal expenditure oxnminynts (net) 422 638 58 

4. There are no material changes in tne g i n gent B ab fl it i esfiom those 
tfisdosed Id Ibe latest anal report. 

Comment 

ArtrfoutabteearnaigsfortfiesncawntttseraledSep!aHd>er30 1983 rose 6y 
12 percent to R459 mBIion (200 oents per share) from R41 1 mUlon (179 
cents per share) for foe oanespanding six months of 1987. Equity 
accounted earnings increased by 60 per cent to R1 018 nriffitm (443 cents 


Net asset ralne (after prontfing for 
dividend) -cents per ordinary share 
Based oo the maritet value cfEssed investments at 
Sept m to a 30 1988 and die dneaoc'vahaiioa 
ofunSaedinsearaaisatMHciiSl 1988 


implored results from increased sales, bfeher IS dollar prices for otports 
and a weaker rand/US doQv exchange rale. The increase in taxation and a 

large pan of the increase in outside shareholders’ interests in earnings are 
also attributable to Amcoal’s improved results. Other net income was 
unchanged at R10 million; higher prospecting costs and tower surpluses cm 
realisation of investments having ofiset other improvements. 

Retained earning of associated companies, which are transferred to non- 
distributable reserve, were R332 million higher at R559 million, an increase 
of 146 per cert. Almost half of this knprovanent arises ftom the much 
higher equity accounted earnings of the diamond interests from the 
relatively low base in die first half of 1 987. In addftion industrial and 
offshore associates recorded sgnificantiyJmproHadeaniings enhanced by 
the weaker rand 

Although difficult to predict, attributable earnings are expected to show a 
tate of increase similar to that recorded for the first six: months bid the rate 
of increase in equity accounted earnings for the year ending March 31 1989 
is expected to be lower as the rate of growth In equity accounted earning 
of diamood and offshore associates between the fast and the second 
halves at 1987 is unlikely to be repeated in 1988. 

For and on behalf of die board 

GWHRrfy DinM 

JOgilvie Thompson 

Dividend 

On^ Thursday, December 1 1988, foe directas of the Corporation declared 
interim dividenci No. 105 on the ordinary and Sortfinary shares as follows: 


has been faaeased by 12 per cent to 70b cents per share 6am 625 cents 
per share. 

income from nwesttnatis at R476 traffioo was 1 1 per cot higher than the 
comparative R430 mffion, the inoease being largely amtortablei to higher 
(fividends from diamond, ironing finance and bidusirial interests. These 
increases were partially offset by a 6 per cent fell in dividend incante ham 
gold and uranium nwring mteresb resulting in a drop foam 45 per cert to 
38 percent in the ontnbutioa by this sector to investment income for the 
six months. This decrease arose because the rand gold price rase by ody 
10 percent hi the first six months af 1988 compared to die corresponding 
period fei 1987. whereas oasts, on a staBarbasis, increased by 18 per cent 
tn addidoa mataum profits werestgnKcantiy lower in the sk motidts to 
June 30 1988 due toa reschedufingof deliveries into 1987, and gold grades 
were also kwet 

Ttading income increased by 45 per cent to RI91 mUSon from R132 mtflian 
due mainfy to Anglo American CoalCotporafion Linatedfc (Amaral's) 


Amount (South African currency) 

Last date to register for dividend (and for 
changes of adifeess or dividqidgismgtions) 
Registers dosed from 
to fmdusive) 

Ettdwdendon slock exchange s : 

-Johannesburg 

-London 

Currency coowtston date for payments 

losharehoMetspaid bam London 

Dividend warrants posted 

fcymentdateoftfivklend 

Rate of nonresident shareholders’ tax 


70 certs per share 

Friday. December 23 
Satraday. December 24 
Saturday, Januaty 7 

Tuesday. December 27 

Wednesday. December 28 

Tuesday, Decanfag 27 
Thursday, January 19 
Friday, January 20 

1459755 percent 


77ie fuUcorafifions retiring tothecfivrdenci may be inspected at the 
Johannesburg and London offices of die Corporation and its tian&r 
secretaries. 


fy order of the board 
CL Matey 
Secretary 

Head office 

44 Main Street 
Johannesburg 2001 


December 2 1988 


London office: 

40 Holbom Viaduct 

London BC1P lAJ 


Copies of the interim report Lodi be posted on or about Tuesday, December 6 1938. 


fees- 
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anta Palomba, Italy, in 
the gentle countryside 
| of the mezzogiorno 
south of Borne, is one 
of tixe three sites where Inter- 
national Business Machines 
manufactures its AS/400 mid- 
range computer family, strate- 
gically its most important 
product line since the System/ 
360 mainframes of the 1960s. ' 

Santa Palomba, working 
with IBM’s Vimercate factory 
in northern Italy, supplies AS/ 
400s to Europe, the Middle East 
and Africa; Rochester. Min- 
nesota, supplies North Amer- 
ica; Guadalahara, Mexico, the 
rest of the world. 

For the world's largest com- 
puter manufacturer, the suc- 
cess of the AS/400 - an unusu- 
ally wide range of machines 
ranging in price from less than 
£20,000 to £460.000 - is criti- 
cally important. "Success” 
takes on a special meaning in 
this context because the com- 
mercial success of the AS/400 
was virtually assured before 
the machine was launched. It 
was designed as the replace- 
ment and upgrade for IBM’s 
popular but ageing mid-range 
offerings, the System/36 and 
SyBtem/38, some 275,000 of 
which had already been 
installed world- wide. 

There was. therefore, sub- 
stantial pent-up demand for 
the greater processing power 
and broader facilities offered 
by the AS/400. Several hundred 
were installed on the day of 
the launch in June this year 
and a claimed 1,500 within two 
weeks. Although IBM will not 
yet give world-wide installa- 
tion figures, analysts believe it 
cannot be less than 25,000 


More than a new computer to IBM 

The AS/400 presents a crucial test of the US company’s strategy. Alan Cane reports 


machines to date. The com- 
pany, in fact, underestimated 
riPTmmd for huger systems and 
is constrained at the top end 
by a shortage of components. 

The installation figure is 
given credence by production 
figures from the highly auto- 
mated Santa Palomba plant, 
where an AS/400 can be assem- 
bled in seven mr ntrtps Physi- 
cal and electronic testing takes 
substantially longer, but even 
so, the plant is turning out 
more than 60 AS/400 systems 
on a good day. suggesting a 
world-wide production level of 
between 45,000 and 50,000 
machines a year from the three 
manufacturing sites. 

“Manufacturing” is perhaps 
the wrong word these days. 
Even the largest AS/400s, capa- 
ble of supporting more than 
300 users simultaneously, are 
assembled rather than manu- 
factured. There is no hint of 
the spaghetti-like backplane 
wiring which characterised 
computers of the 1960s and 
1970s; no obvious solder joints 
to Fad. 

Instead the silicon chips 
come ready mounted on their 
printed circuit boards in spe- 
cial p*»drflg 77t g which IBM cans 
Phoenix and Corinthian. The 
packages slide into place in the 
computer framework, the elec- 
trical connections marrying up 
easily. Zero insertion force (Zff) 


is the term for this advanced 
assembly method. 

At all three sites, IBM uses 
flexible manufacturing tech- 
niques, integrating shop Boar 
activities through computer 
control and keeping inventory 
to a TnrnhmiTn with just-in-time 
methods. 

The AS/400*s significance to 
the wwnpawy goes far beyond 
conventional measures of prod- 


model for the new and remark- 
able openness with which IBM 

g*»OTnc gran nils to treat Its CUS- 

tomers and industry partners. 
• It is the first of IBM’s prod- 
ucts fully to embrace the prin- 
ciples of systems applications 
architecture, IBM’s important 
but poorly understood blue- 
print for the future of data pro- 



Stephen Schwarts 

uct success. It is important to 
IBM for four reasons; 

• Its performance will largely 
dete rmine the company’s abil- 
ity to capture a significant 
share of the rapidly expanding 
mid-range computer market 

• It wm be an important test 
of the new line-of-business 
strategy, implemented earlier 
fMc year. 

• Its development is the 


First the mid-range com- 
puter market: only software 
and personal computer mar- 
kets are growing faster. It 
includes many thousands of 
companies which are using 
computers for the first time or 
are looking for computer 
systems which will grow with 
their business. IBM’s existing 
S/36 and S/38 customers are 
certain takers for the AS/400 
unless it proves a technological 
disaster. But IBM also has to 
win satisfy customers who 
to date have found offerings 
from Digital Equipment and 
Hewlett-Packard more attrac- 
tive. 

There are signs that tom is 
achieving its objectives with 
the new range. Stephen 
Schwartz, general manager of 
IBM's application business 
systems divisi on wh ich covers 
medium -sized computers, says 
of the AS/400: "We have strong 
acceptance world-wide and a 
large percentage of the busi- 
ness is going ititfl accounts 


that have not had a S/36 or a S/ 
38 before. About one third of 
the orders, in fact, are from 
new users.” 

His views are backed up by 
market specialists like Alan 
Vickery of JBA Computer 
Systems in Birmingham, a soft- 
ware house and IBM agency. 
Paul Sinclair of BIS Banking 
Syste ms which markets Midas, 
one of the most successful 
mid- range products, a nd S imon 
w illiams of Synon, a UK soft- 
ware house that has developed 
a leading fourth generation 
language (a pr ogr am that gen- 
erates programs) for the IBM 
mid-range families. 

What do IBM’s competitors 
think? “It is a good machine,” 
says Nice Hildebrand, market- 
ing director for Wang, com- 
plaining only that its capabili- 
ties in office software and 
image processing, two of 
Wang’s strengths, are limited. 

Nevertheless, the impression 
remains that the AS/400 has 
yet to fulfil its potential. The 
new models are well regarded 
rather than world shattering 
Myron Kerstett e r. mid-range 
specialist with the Gartner 
Group in the US, believes it is 
too early to say whether the 
AS/400 wifi prove a hit with 
new users. Gartner found a 
high level of satisfaction rather 
than euphoria among early 
customers. 


Second, its role in IBM's 
line-of-business strategy: at the 
beginning of the year, six prod- 
uct lines of business were cre- 
ated. Mid-range systems is one, 
the others are mainframes, 
communications, technology 
products, des k-top sy stems and 
prrynunmi"^ systems. 

The glue holding them 
together is a seventh division, 
applications systems, con- 
cerned with solving customers' 
data processing problems. The 
aim, says Schwartz, is to drive 
the business from the market- 
place: “Before we used to drive 
our business in a lot of areas 
; what our laboratories 
'it would be terrific to 
da Sometimes they were right, 
not. 

“Now the important thing is 
prioritisation. We were not 
exactly cut off from the market 
before, but now we can be 
more responsive to emerging 
opportunities. It sounds sim- 
ple, but i t is m ore difficult - 
and more attractive. 

It all ties into the new open- 
ness with which IBM, tradi- 
tionally the most secretive of 
companies, is beginning to do 
business. AS/400 development 
was tbe test vehicle. 

Schwartz explains: "Very 
early in the development cycle 
we brought representatives 
from three areas, our field mar- 
keting organisation, our bust- 



PC WEEK POLL: 386 PCs 


PC WEEK POLL: 286 PCs 



Overall 

Score 

Vendor 

Support 

Overall 

Compat- 

ibility 

Relative 

Price 

Dell Computer: 386 

84 

. 83 

86 

86 

Compaq Deskpro 386 Model 40 

81 

73 

89 

59 

Zenith Model Z-386 

79 

73 

84 

81 

IBM PS/2 Model 80 

78 

76 

78 

60 

WYSE pc 386 Model 3216 

78 

77 

80 

81 



Overall 

Score 

Vendor 

Support 

Overall 

romnat- 

Relative 

Price 

ibility 

Dell System 200 

83 

86 

87 

87 . 

ASrPremrum/286 

80 

76 

89 

76 

Compaq Deskpro 286 

78 

73 

90 

58 

Zenith Model Z-286 

78 

74 

83 

81 

IBM PS/2 Model 50 

75 

73 

81 

58 


Amidst all the razzmatazz of the US 
presidential elections there were two crucial 
poll results you might have missed. 

PC W«i canvassed over 1400 corporate 
US buyers and their overall vote went to Dell 
Computer Corporation. 

They based, that decision on past and 
present performance, not future promises (as 
in that other el e ction). 

Without bearing about die Bosh. Dell was 
voted number one for overall customer 
satisfaction, for total customer support. And 
much more 

We were chosen not just because of the 
excellence of our equipment. We've created a 
whole new way to build, sell and support high- 

lona 


whole new relationship between customer and 
manufacturer: 

Our support came from some of America^ 
toug h est cust ome rs in the free of some pretty 
tough competition - IBM. Compaq, Zenith, 

AST and nine others. We beat IBM hands down, 

in performance- sup p or t - wm frn mrnparftriljfy 
The surveys are quite an eye-opener. For 
anyone, that is, except us and our customers. 
And the results will come as no surprise to the 
iiitT Pjd ng nmnhw nf mmpanW wrlin lm» 
discovered Dell UK since we started trading 
hare in 1987. 

Dell is fast becoming a major force in the 
British PC market. To find out what our 
wirming formula can do for your business, 

send in the coupon or ring 0800 414535. 


through HMSO. 011 (0603) 695257 for details. 

^ me tbe latet Pefl^Sotmatkm PaSI ' ^ 
Return this coupon t o DeU Computer 
Corporation. FREEPOST (RG 1442). Bracknell. 
Berkshire RG12 IBR or £u on 0344 860187. 


Position. 


DELL 

COMPUTER 
CORPORATION 

DELLCOMPUTER CORPORATION. COOKHAMROAD. 

BRACKNELL. BERKSHIRE RG121RD-TEL: 0344 860456. 

0800 414535 i_T!L ^ 


Company. 


Address. 


.Postcode. 



at Santa Palomba, to 
and iwfto-freqiMncy Interference 


ness partners (software and 
systems houses wilting cus- 
tomer applications software) 
and our customers into the 
development centres. It 
includes 7S0 systems engineers, 
hundreds of business partners 
and 100 customers." 

bis and Synon were able to 
convert their products to AS/ 
400 well before the launch. The 
result was that a host of 
enhancements ami applications 
software were ready at the 
time of launch. Schwarts says 
that John Akers, IBM’s chair- 
man regards this as the new 
way of doing business. "The 
benefits to our customers so 
outweigh the potential 
minuses through loss of confi- 
dentiality that it is clearly the 
right way to do it” 

AS/400 is the first IBM com- 
puter family to be built around 
the concept of systems applica- 
tion architecture (SAAX a set 
of rules and concepts which 
should ensure eventually that 
all IBM computers, from 
micros to mainframes, obey 


common standards hr I 


interconnection. Tfcf* is 

answer to its numerous, incom- 
patible computer v . 
althoug h many argue tore it 
remains s wish an4* Sttwalse- 
rather than * msltty. 

Charles Brett. * UK-based 
consultant gpeci ai frri n g in SAA, 
has toured IBM's PrincJwdTJS 
software centres (Rafeigiv Vir- 
ginia; Dallas, Texas: Santa Ter- 
esa. California) and says that 
SAA is much closer to oampte- 
tton than most believe. 

The AS/400, while not per- 
fect. is toe closest IBM has 
come to an SAA machine. "AS/ 
400 has enormous SAA poten- 
tial, ” he says, but it was 
rushed to market before this 
could be fully accomplished. 
The remaining elements can 
be slotted in with consumate 
ease. It is the model for the 
Intelligent workstation.” 

So It could be that Santa Pal- 
omba, Rochester and Guadala- 
hara are nurturing the seeds of 
a data processing revolution. 


Speak to me only 
with thy teleprompt 


By Paul Abrahams 

IF AN executive were asked to 
list his worst fears, giving a 
speech would jostle for pole 
position with the news that a 
merchant bank was buying 
shares for an unknown preda- 
tor. 

The sad scenario of speech- 
making Is all too common. The 
executive is unsure whether he 
should write out tbe speech in 
full and then read it, thereby 
givingthe audience a foil view 
of his receding hairline; or 
whether to write the speech in 
outline and then adrUb while 
boldly facing the audience - a 
boldness, alas, not always jus- 
tified. 

However, his - or her - 
difficulties could soon be over. 
A new system of conference 
prompting is available which 
allows a lecturer to lock at the 
audience while reading a pre- 
pared script. As usual, it’s 
done with mirrors. 

The ■ system, supplied by 
MR VP International, of Sand- 
wich in Kent, is similar to the 
teleprompting equipment used 
by both Ronald Reagan, the US 
President, and Margaret 
Thatcher, the UK Prime Minis- 
ter. The difference is that the 
new equipment is available at 
affordable prices. 

MRVP says that the system 
is easy to use. The text of the 
speech is entered into a Com- 
modore computer either 
directly or from a standard 
IBM-compatible personal com- 
puter. It is then transmitted 
digitally to a hlack and white 
monitor where It is displayed 
in reverse and then reflected 
on a glass stand in front of tbe 
speaker. As he reads the script, 
he can vary the speed at which 
the text scrolls with a hand- 
held device. 

“We've achieved two techno- 
logical breakthroughs with our 
teleprompting system,” says 
Michael Redgrove manag in g 
director at MRVP. 

Redgrove explains that the 
first achievement is one of 
price. Previous tele prompting 
systems needed expensive dedi- 
cated computers to create a 
smooth scrolling action. 

However, at MRVP, program- 
mers were able to write the 


software necessary to edit and 
display tiie text In only 28k of 
memory cm a Commodore 64 - 
a computer usually only mar- 
keted as a games mac h i n e. 

The MRVP equipment is 
much cheaper because it can 
nse this low-price machine 
while still providing 2400 lines 
of text - about half an hour of 
speech. A basic system includ- 
ing monitor, reflective stand, 
lectern, software and computer 
costs £3^50- 

The second breakthrough is 
thanks to Pilkington, the UK 
glass company, which supplies 
a special glass to reflect the 
text. Tbe glass, which is 
extremely light and strong, 
was developed from a product 
designed for helicopter cock- 
pits. It is coated on one side 
with titaninm dioxide. This 
reflects 35 per cent of the 
image of the text on the moni- 
tor - enough to read clearly. 

On the other side, the glass 
is provided with an anti-refiec- 
tive coating to prevent light 
reflecting back to the audience. 

Redgrove says that because 
the glass is so Hght, the com- 
pany was able to fix it to a 
device that remotely manipu- 
lates Us height and tilt. 

Previous systems either 
changed the height of the 
podium on which the individ- 
ual was standing - a cumber- 
some and time co nsuming pro- 
cess — or could only be used 
by one speaker per session. 
The computer attached to the 
MRVP equipment can store 
details about the preferred 
location of the reflective stand 
for as many as 99 different ora- 
tors and position it before they 


More sophisticated systems 
have two monitors and two 
glass screens, which can be 
pieced on either so Hwt 
the person delivering the 
speech can look at different 
parts of the audience. 

A monitor can also be placed 
in the lectern so that the 
speaker can look as though he 
is checking his facts. 

MRVP International can be 
contacted at Walton House, 
Eastry, Sandwich, Kent; tele- 
phone 0304 614554. 


New space communications 
venture launched in Spain 


ALCATEL Espaclo has been 
formed in Spain to centralise 
and expand the growing busi- 
ness in Space e mnmnnteatin^ g 
currently handled by Alcatel 
Standard Electrics of Madrid, 
Spain’s leading telecommuni- 
cations and pro fessio nal elec- 
tronics map u^ tUTW. 

Alcatel Standard Etectdca' Is ' 
investing 2.7bn pesetas (£L3m) 
in the new company. It is pro 
viding all the ibn pesetas of 
share capital and plans to 
spend another ibn on building 
a research centre, factory and 
offices. The activities of Alcatel 
Eapatao will he closely associ- 
ated with Alcatel Espace Tou- 
louse, which deals in satellite 
payloads, electronic control 


centres agd satellite manage- 
ment. 

The French company will 
transfer technological 
know-how and train op to SO 
Spanish technicians a year at 
Toulouse. 

Initially, Alcatel Esparto will 
focus on satellite tAtefrnnmmri- 
cattons systems, di gital elec- 
tronics, microwave technology 
and related software develop- 
ment. it will employ 110 people 
by the end of next year, rising 
to more than 200 in 1993. 

Alcatel Espacio will also act 
as a subcontractor to Alcatel 


ft* 


_ plans to participate in 
European Space Agency pro- 
grammes. 


* . _ 
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I F A I D S O N LY 
AFFECTS 0.002% OF 
THE POPULATION 
WHY IS THIS 
ADVE RTIS EM ENT 
APPEARING 
IN EVERY NATIONAL 
DAILY NEWSPAPER? 


The number of people with AIDS, although still 
quite small, is growing all the time. 

Not only among homosexuals and drug misusers 
but throughout the whole community. 

Over z,ooo people have died of AIDS in the UK. 
Almost another 1,000 have it now. However, for every 
person with AIDS it is estimated that there are thirty 
with HIV, the virus that leads to AIDS. 

It is possible for a person to be infected with HIV 


for several years before any signs or symptoms develop. 

During this time they may look and feel perfectly 
healthy. 

But, through sexual intercourse, they can pass on 
this virus to other people, (who, in turn, can infect 
others.) 

Obviously the more people you sleep with the more 
chance you have of becoming infected. 

But safer sex doesn’t just mean fewer sexual 


partners. It also means using a condom, or even having 
sex that avoids penetration. 

There is no cure for HIV. (As with other viruses 
it is quite possible that there never will be.) 

AIDS therefore has the potential to be 
the greatest epidemic the world has known. 

And while it may still only affect a few 
people, its spread is something that now 
concerns us ail. 


1hT 

HEALTH 

EDUCATION 

AUTHORITY 


AIDS. YOU’RE AS SAFE AS YOU WANT TO BE. 

FOB MORE INFORMATION OR CONFIDENTIAL ADVICE ABOUT AIDS. FREEPHONE THE 24-HOUR NATIONAL AIDS HELPLINE ON 0800 S‘71.3, 
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f ■ A “fey. as every Fridav 
executives from the 28 
■ ' “ttfonpan^intbe 

“ Mitsubishi group njn 
gfj** in , Tt *yo to brief each 
otnerim developments and. co- 
ord^te. policy across an 
empfe which ranges from 
ft*™* ^Petrochemicals. - 
.. ™bj 8180 ft© m o nit o rin g 

gfr -cJosiDg stages in the 
J 2 ?®^ ?o*ati®n <tf 

MitartH sa. Motors- Cogporafiim 
(MMO, the world's Wg&est ini- 
““ *2“*! offering launched 
ate the October 1987 crash. 

Shares in MMC, the coun- 
try s fourth largest vehicle 
makstv begin, trading caz Mon- 
day jn what is also the largest 
ever fl otation of a Japanese 
private sector company. The 
move - is only one sign of a 
changing set of relationships 
as the automotive producer 
geeks to secure a long- tern 
future worldwide. 

MMG started life in 1970 as a 
project linking Mitsubishi 
Heavy Industries (MHD. the ' 
group’s engineering arm, with 
Chrysler ctf the US, which took 
an iU i t ial 15 per cent stake. 
Amid a spate of recent activity, 
ho weve r: 

• Reve nues of MMC. teaching 
Yl,7SZ&n in its latest year to 
March, have o uts tri p ped those 
of its Japanese parent for the 
first time. Pre-tax profits were 
YaUJbn. 

• Last month it began US car 
production at an TTtiiwfc plant 
winch MIC ’and Chrysler have 
set ujp tm equal tanas, with a 
combined investment 
approaching $lbn. 

• AHhohgh a toll commitment ' 
to Europe awaits clarity on the 
rules post-1392, Mitsubishi is 
keen on further offshore pro- 
duction ventures which, in 
Asian markets, have not only 
helped offiset the high yen, bnt 
also prorated useful links out- 
side the Mitsubishi/Chrysler 
fold. 

§ The share issue hvetf has 
already thrown forth a hint 
that MMC management is 
becoming more assertive 
wifirin. tbe group as a whole, it 
criticised the underwriting 
stockbrokers for placing shares 
too readily with favour e d ev- 
ents. .Jfikko Securities, wltich 
is leidiig the flotation, isabo 
part of the Mitsubishi family, 
and such disagreements m 
public are rare in Japan. 

• The listing comes at a time 
when domestic personal spend- 
ing fa strprm but Japanese car 
buyers are beouming increas- 
ingly choosy about style and 
spedficatkmsw ]n toe past year 
MMC has npifaitMi its model 
range and fa ^unreutiy regain- 
ing, lost market share. 

• Analysts axe questioning toe 
company's «wwy to remain :a- 


Mitsubishi Motors 


Putting its faith 
in a wide spread 

Gordon Cramb examines the auto maker’s ‘head-on’ strategy 



IfeliiSli 





Toyoo (taQ and Eclipse OS Turbo, the ttrst US production 
vehicle to em erge from Mtt Wb M ifa Bnk wRh Chrysler 


full-ltae vehicle manufacturer 
when any future downturn in 
demand may leave it strug- 
gling to maintain economic 
production of a range which 
covers everything from S50cc 
sub-compacts to heavy trucks 


- At County NatWest in 
Tokyo, -ShtaTlEfbgg, describing 
thfa-as her main worry about 
the company, sees “mere and 
more HWnWWim hi man 
ketilf there is a slowdown, its 
resources will be severely 
stretched.’* - 

Toyoo Tate, MMC {Resident 
for the tot five years, acknowl- 
edges that "competition will 
become even more severe." But 
as the architect of its vigorous 
international «|M»afrwi he is 
anxious to dispel the idea that 

any wiWb>| rattonaMantWm may 

be in prospect at home. In an 
inter vi ew in Tokyo he said: - 
“We are spread very widely. 
We have a history of fids. . . 
We have to compete head-on." 

He argues that toe spread 
between cars of all sizes and 
commercial vehicles gives 
MMC a metre even ride through 
cycles of demand which affect 
dif fe re n t market segments at 
i W fawit times. 

In this way, large trucks are 
Influenced rather -more by 
expendit ure levels in the pub- 
lic and corporate sectors* par- 
ticularly construction activity. 
Acc o rdin g to the Japan Anto- 

mofaOe Ma m i fim j i ir e r u ASSOCfa- 


tfcaa, growth in domestic regis- 
trations For new trucks has 
frown running of 
tor cars in each of the past four 
years, gaining ground as the 
Japanese government stimu- 
lated spending. 

Tate, looking to the competi- 
tion, observes with satisfac- 
tion: "Mazda doesn’t have 
fliBMt trucks." 

In unit terms they constitute 
]pf lijn g per wait of yifpg far 

MMC, but with more than a 
quarter share of the sector it 
has risen to rank i»mni! only 
to the specialist producer Hi no. 
to addition, about GO per cent 
of MMC’s unit output is in 
light vans, pick-ups and other 
small commercial vehicles 
where its recent growth has 
also been ahead of the rate for 
the industry as a whole. 

•Ms year’s most striking fea- 
ture, however, has been in the 
market for compact cars, 
where UMC*s sales in Japan 
are up more than a third on 
1987. or triple the industry 
average. It is still a distant 
fourth to Toyota, Nissan and 
Honda, bat collecting a car-of- 
the-year award for its Galant 
tour-door sedan has crowned a 
range redesign which has been 
widely applauded although, 
some industry watchers say, 
overdue. 

Regular styling changes are 
one way in which a car maker 
«m . at a cost, maintain and 
bnfld on its market position. 


According to Tate, other parts 
of MMC strategy involve the 
increased use, in line with 
other manufacturers, of compo- 
nents common to various mod- 
els, and keeping flexibility at a 
maximum on toe production 
line itself. 

At its Okazaki plant near 
Nagoya, five distinct car mod- 
els and Pipit variants are pro- 
duced OH a sing ia Hwc , rising 

an MMC-pioneered system 
which allows differentiation in 
serial assembly to an extent 
which its officials believe 
remains unmatched, 

Okazaki is the company’s 
most modern car plant in 
Japan as well as rme> of its big- 
gest. being responsible for a 
third of the 600,000 cars it pro- 
duces within the country «*»nh 
year. With MMC contributing 
the technology far the joint US 
factory at Bloomington-Nor- 
mal, Illinois - where output of 
an initial sports model fa 
planned to near 100,000 units 
next year - there are parallels 
between the two which are 
instructive. 

Equipping the Bloomington 
venture, railed Diamo nd Star 
Motors, has drawn on other 
Mitsubishi gro u p companies no 
less than if it were just another 
MMC plant in Japan. This 
includes the supply of about 85 
per cent of the 400 or so indus- 
trial robots used in spot weld- 
ing and other tasks. As at Oka- 
zaki, leading makers like 


Fanuc get & small look-in. 

Japanese manufacturers are 
known for squeezing margins 
at tied suppliers, and the diffi- 
culties brought about by the 
strong yen have only 
reinforced this reputation. But 
MMC, more junior than those 
from which it is buying in the 
Mitsubishi group, is unlikely to 
have toqt wmnnnt of leverage. 

Mitsubi shi Corporation, the 
giant trading house, mean- 
while acts as toe main interme- 
diary for deals outside the 
group. 

According to Benjamin 
Moyer, automotive analyst at 
Merrill Lynch in Tokyo, “The 
axe of the Mitsubishi group fa 

the trading company It 

just means that Mitsubishi 
Motors may be less able to do 
H, fug s that may be to the dis- 
advantage of the trading com- 
pany." 

He adds that the relationship 
is not all one-way, and that 
Mitsubishi Corporation’s long- 
established connections abroad 
have facilitated toe entry of 
MMC into markets like Malay- 
sia and 8onth Korea 

It is on the marketing side 
that changes may become 
more evident. MMC has 
derived nearly a quarter of its 
revenue from exports to the 
US, supplying under its awn 
name anti , with Waning SUO- 
cess, to Chrysler 

Both sides insist that Dia- 
mond Star will add to rather 
fiiaw replace arrangement. 
First year output there will be 
devoted equally to the Mitsubi- 
shi Eclipse and Plymouth 
Laser - variants of a budget- 
priced coupe which goes on 
sale next month. 

This strengthening of ties 
has not, however, been echoed 
by Chrysler in its dealings 
with the Mitsubishi family in 
Japan. In rebuilding its inter- 
national presence the US auto 
maker fanned a separate link 
recently with the go-ahead 
Seibn group to distribute 
Chrysler vehicles in Japan. 

Each company may from 
now on do more independently. 
MMC will nse half the share 
issue proceeds to retire debt, 
investing the remainder in 
expansion. The 9.1 per cent of 
arpawtoH rn pHal being floated 
will leave Chrysler and subsid- 
iaries s till with more than 20 
per emit, a level with which it 
expresses oonfentmant. 

MMC, however, is set to tap 
the market for farther funds 
“fr om time to time, looking for 
specific opportunities," accord- 
ing to Tata. Fiom a standing 
start, the company is about to 
enter the fast-lane tr affic of the 
Tokyo Stock Exchange with an 
impatience which reflects an 
19-year watt 


British Quality Awards 

Winning by scoring zero 

Anthony More ton on Sony’s campaign to eliminate defects 

N o quality inspector encourage individuals or com- per cent perfection can 01 
walks up and down the ponies to improve the standard an ideal in other than a p 
lines among the L5Q0 of a product, process or ser- world. “We know things 


N o quality inspector 
walks up and down the 
lines among the L500 
workers at Sony's television 
plant in Bridgend, South 
Wales, picking out duff compo- 
nents and dropping them in 
the waste bin. Instead, each 
and every worker fa expected 
to be his or her own quality 
inspector. 

Sony has a zero defects cam- 
paign within the plant which 
puts the onus of responsibility 
on each operator. The company 
has turned round the usual 
approach, instead of “inspect- 
ing out” problems after they 
have occurred it attempts to 
ensure they do not occur in the 
first place. It is this philosophy 
that has just won it, along with 
Express Engineering of New- 
castle upon Tyne, one of the 
two 19S8 British Quality 
Awards made by the British 
Quality Association. 

For Him Nakamura, manag- 
ing director, the award fa dou- 
bly satisfying, though he only 
draws attention to one part: 
“Over the last few years a 
remarkable amount of effort 
has been devoted to our Zero 
Defects Campaign to enhance 
tbe high quality reputation 
Sony Bridgend's products 
enjoy throughout Europe." 

What he does not state is the 
satisfaction that Sony, toe first 
Japanese plant to be based in 
Wales, became tbe first Japa- 
nese company to win the 
award. Nakamura, after eight 
years in the principality, con- 
siders hims elf an honorary 
Welshman. 

The British Quality Award 
Scheme was set up in 1984 to 

Business 

courses 

Techniques for integrated 
business planning. December 
59, Amsterdam; December 89, 
Munich; December 12-13, Paris; 
December 15-16, London. Fee: 
£595 + VAT, FFrs 6^20, DM 
2,980, or other currencies. 
Details from SAL SBP Semi- 
nar, Victoria House, Suite M9, 
Southampton Row, London 
WCIB 4EF, England. 

Financial future and options. 
January 23-25, Brussels. Fee: 
BFr 73,000 (non-members); BFr 
65,700 (members). Details from 
Management Centre Europe, 
Customer Service Department, 


encourage individuals or com- 
panies to improve the standard 
of a product, process or ser- 
vice. Such improvements are 
cot intended to be a one-off 
achievement; a candidate’s 
record over the previous four 
years is the yardstick. Previous 
winners have been Plessey 
Office Systems, IBM, Rank 
Xerox, J C Bamford Excava- 
tors, Whessoe Heavy Engineer- 
ing, Ford and Schweppes; Sony 

anti Ryp i yna Kn pnopHng have 

joined an exclusive dub. 

In Sony’s case the award 
recognises its achievements in 
the production of the Trinitron 
range of colour television sets 
and its output of TV compo- 
nents. 

Philosophy 

“Our products are always 
seen in toe market as top-qual- 
ity ones," says Alan Jones, per- 
sonnel executive. “We have 
achieved that by moving away 
from an inspection-type quality 
assurance to a production-elim- 
ination type of quality, instead 
of inspecting-out problems and 
defects we try to ensure no 
defects arise in the first place. 

“We aim for a defect-free 
input system rather than a 
defect-free output one. That 
has been the big shift in our 
philosophy over the past few 
years," Jones adds. Responsi- 
bility for quality fails squarely 
on every worker. Each has to 
ensure that each piece he or 
she - about two out of every 
three operators are women - 
receives fa perfect before pass- 
ing it on. 

Jones readily admits that 100 


Fostbus 95 NL-3417 ZH Mont- 
fbort. The Netherlands. Telefax 
(Belgium) 32/2/513.7L08, Telex 
(Belgium) 21917 mce b, 61748 
mce b. 

Network architecture, the mul- 
ti-vendor envi ronment. Decem- 
ber 89, London. Fee £475 + 
VAT .De tails from The Network 
Resource Centre, 2 The Chapel, 
Royal Victoria Patriotic Build- 
ing, Fitzhugh Grove, Trinity 
Road, London SW13 3SX. 
International franchising 
briefing. December 7-9, Brus- 
sels. Fee: BFr 76,000 (non-mem- 
bers) and BFr 68,400. Details 
from Management Centre 
Europe, Postbus 95 NL-3417 ZH 
Montfoort, The Netherlands. 
Telefax (Belgium) 32/2 / 


per cent perfection can only be 
an ideal in other than a perfect 
world. “We know things hap- 
pen in the real world that 
shouldn’t, but we don’t at Sony 
accept that they necessarily 
will happen. It’s an attitude of 
mind- If the attitude of mind of 
the worker is right we have 
gone a long way towards ach- 
ieving our goaL" 

That “attitude of mind” does 
not come from long work- 
bendi meetings, or quality-con- 
trol committees, ft starts even 
before a new recruit walks 
through the factory gate and 
dons the company’s blue liv- 
ery. 

"We have a rigorous selec- 
tion policy," says Janes. "We 
fry to ensure that the workers 
we pick are not only the best 
available but also will be the 
best for the sort of work we 
want them to da Most people 
are on our side, anyway. Peo- 
ple don’t want to turn out 
shoddy goods; they always pre- 
fer to produce something good. 
Nor do they want to be associ- 
ated with a shoddy firm. Qual- 
ity and attitude of mind, there- 
fore, go hand-in-hand.” 

Jones admits it is easier to 
inmlffflte quality appreciation 
in a televirion or a car factory. 
"You can see a car outside 
your garage or a TV set in 
your living room and say 
that’s a nice car or television 
or whatever.’ It’s more difficult 
to associate yourself with qual- 
ity if you are producing colled 
steel. But if you make sure the 
design is right, that it can be 
made defect free, then even in 
steel production you have 
achieved a big step forward.” 

513.71.08, Telex (Belgium) 21917 

mce b, 61748 mce b. 

Targeting the female buyer - 
advertising »n<l marketing to 
women. January 24-25, London. 
Fee: £480 + VAT. Details from 
Conference Manager, Forum 
Communications, London 
House, 26-40 Kensington High 
Street, London W8 4PF, Tel: 

01-938 2222, Fax: 01-937 4546. 

DP project management. Janu- 
ary 30-February 1, London. 
Flee: £595 + VAT. Details from 
the Tnfnmatics Resource Cen- 
tre, 2 The Chapel. Royal Victo- 
ria Patriotic B uilding , Fitzhugh 
Grove, London SW18 3SX. 
Telex: 299180 MONINT G. Fax: 
01-8713866. 
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New- for Institutional investors 


ftfatftutional investors can now 
b&efit from a new product the 
CB : German Index Fund. H: provides 
them with an ideal opportanity to 
participate in the devdopmentof 
tiwCaman stock market while 
eiiroinafipg the expense of research 
into individual shares and minimiz- 


Tbe Rmd -The CB German Index 
Raid fe an open-end investment 
tend estaHidwd in the Grand Duchy 
of Luxembourg. 

Tbe Objective -The 

tend is to invest in a diversified pwt- 

foltoofGennanequitiesinatchingme 

overall performance of one of VNfest 
Germany’s leadmg stock indices, the 
Commerzbank Share Index. Com- 

pufed by Cbrnmenebank, one of me 


country’s oldest index available on 
each bourse trading day Currently 


die CB German. Index fond rep- 
resents some 85% of the market 
capitalization and dose to 90 % of 
tee stock exchange turnover of the 
60 diaminduded in the index. 

Hie Manager— CB German Index 
forid Manageirent Company S.A* - 
Luxembourg, manages the tend de- 
vebps its overall investment strategy 
and handles its day-to-day admins- 
batten. 

The Investment Adviser -C omm erz 
International Capital Manage m ent 
GmbH (QCMX a Frankfurt-based 
C umm e nb ank subsidiary spedafeg- 
ing in tee application of quantitative 
models of portfolio management 
acts as the tends advisee 
The Custodian Bank -The custod- 
ian bank for the tend is Commerz- 
bank International S.A, a Commerz- 
bank subsidiary registered in Luxem- 
bourg. 


Minimum Initial Investment - 
DML000XXXX 

For complete information about the . 
CB German Index Fund and its ad- 
vantages for institutional investors, 
please contact tee tend manager in 
Luxembourg, or get in touch with 

any Commerzbank office. 

CB German Index fond 
Management Company &A« 

II rue Notre Dame 
L-2240 Luxembourg 
Phone: 473213 

Telex: 2705 cbklux lu/3462 a cbkbc hi 
Telefax: 477911-270 
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German knowhow 
in global investment banking 


Buenos Aire* 
\, Mexico Qt* 


TJ IK AlARfKLL 



THE Sl/FREvIE 

-\chiev emhnt in .-cognac 


1 








if 

#» m 

• V ^ ■»••.-> 

O — 'T— ' 




WHAT’S BEHIND THE WORLD’S 
FIRST PERSONAL WORKSTATION? 


Y' »??'**)&, 

fr .-hi -j retliijsjjjSS' •’f^r : 



Introducing the most significant 
development in computing since 
the PC. 

The Qi Personal 
Workstation - from Apricot. 

Qi encompasses the 
world’s most advanced hard- 
ware and software standards. 
And it delivers a unique desktop 
computing performance. 

it combines 
a!' the features of 
a powerful 
workstation, a 
personal computer 
and a terminal, in 
one highly cost- 
efficient package. 

Qi brings 

together true con- 
nectivity across 
industry standards, 
backed by all the 
expertise of Apricot as Britain’s 
leading supplier of networks. 

The specification alone 
speaks for itself: 

IBM PS/2 compatibility 
featuring 32-bit Micro Channel 
Architecture (MCA), as 
standard. 

An Ethernet interface, the 
world leading network, as 
standard. 

Dual synchronous/ 
asynchronous communications 
channels, providing direct 
access to wide area networks, 
as standard. 

Powerful and selective 
security access control through 
dedicated hardware, as 
standard. 

The 32-bit Intel 386 micro- 
processor, delivering up to 
7 MIPs of desktop processing 
power, as standard. 

On-board RAM up to 16 
Mbytes, as standard. 

Full high resolution VGA 
graphics, as standard. 

The optional Qi software 
environment also offers: 

The new Microsoft 
Windows 386 Presentation 
Manager and mouse, as 
standard. 

Full security system to 
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Apricot Computers pic. Apricot House, 111 Hagley Road, Edgbaston, Birmingham B16 8LB. Telephone: 021-456 1234 


In fact, about the only 
thing that isn’t standard about 
Apricot Qi is the price, starting 
at £1,999? 

For the Apricot Qi brochure, 
which details all this and more, 
just call our 24-hour Qi Hotline 
on 0800 900900. 

apricot 
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STRIBUTED COMPUT ING SOL U TIONS 




•Ol 310. 1 Mb RAM. onboard Ethernet VGA graphics. 3.5‘ 1 A Mb floppy drive. Prices correct at time of going to press. IBM. Ethernet MCA. Intel 386 Microprocessor and Microsoft Windows 386. Presentation Manager are the registered trademarks of their relevant operating companies. 
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Symphony 2 is 
even faster, even 

more versatile, 
even easier to use. 
and costs around 
&550. It’s yours 
for £85. 


Of you need to be a Sy mphon y Li or L2 user 

at cnfr JSSfr npgr&diag to Symphony 2 
fa jorng to be wei) worth yonr white. (5125 if you're 
u P8qfflBg tom Symphony LO or LOL.) 

Wor^mphony 2 now- gives you a spreadsheet with 
r wa j ntin tron np to 4 tones faster, an 80,000 word British 






FT LAW REPORTS 


Investigation powers are not retrospective 




&SSSEM MlssM 




■M M 


Please send me my Symphony 2 upgrade. 

lwe*"Sft*n3 wl I lawUorU | 1 L0«-LW | ' 

t*a*k*€HV&uiybjuykmiMta*StmiM<a>ovm «orSff[ | SVS | ] 


Tide sn&abk bcv. 


Flaase debit my credit card toe 

□ □ Access [~~j Dtaert dob ( j American 

Credit Cud number Caid Expby date 


E nd o w proof <A p wc hMe (iostaB dsk/s) and send to 
SYMPHONY 2. FREEPOSC Lotas Devriopmant (UK) Ltd, 
Consort House, Victoria Street, Windsor; Berks SU 1EX. 

Lotus Symphony 


REGINA v SECRETARY OF 
STAT E FO R TRADE AND 
INDUSTRY, EX PARTE R 
Divisional Court (Lord Justice 
Mustffl and Mr Jnstice McCo- 
wan): November 28 2988 


A PERSON whose alleged 

fti witi i M iitt Kmdifofa is mmer 
investigation by the Depart- 
ment A Trade and Industry 
cannot be required to disclose 
documents relating to transac- 
tions which took place before 
December 18 1986, In that 
activities conducted before 
that date were not "Invest- 
ment business” for statutory 
purposes. 

The Divisional Court so held 
when granting an application 
by a businessman for Judicial 
review of a demand by the Sec- 
retary of State for Trade and 
Industry that he shou ld dis- 
close certain documents for the 
purposes of an investigation 
into his alleged investment 
b usines s. 

Section 105 of the Financial 
Services Act 1986 provides: 
“(DThe powers of the Secre- 
tary of State under this section 
shall be exercisable in any case 
in which it appears to him that 
there is good reason ... for 
the purpose of investigating 
the affairs ... of any person 
so far as is relevant to any 


investment business which he 
is or was carrying on or 
appears to the Secretary of 
State to be or to have been 
carrying cm . . . The Secretary 
of State may require the per* 
son undo: investigation ... to 
produce . . . specified docu- 
ments which appear ... to 
relate to any matter relevant to 
the investigation ...” 

LORD JUSTICE MUSTTLL said 
that earlier this year the Secre- 
tary of State appointed two 
inspectors to exercise the pow- 
ers of investigating Invest- 
ment business” conferred on 
him by section 105 of the 
Financial Services Act 1986* 

The inspectors wrote to the 
applicant identifying 14 eate- 
ries of documents. They called 
on him to produce all docu- 
ments within those categories 
emanating from him or 
addressed to him or certain 
companies, from February l 
1984. 

Although willing tO ftigrlfYgp 
certain of the documents vol- 
untarily, the applicant objected 
to the validity of the demand 
on the gro und otter gft? that 
no activities carried on before 
December 18 1986 (the 

appointed day for section 105 
to crane into force), were capa- 
ble of amounting to "invest- 
ment business” 

Since the inspectors did not 
accept his objections he 
applied for judicial review. The 


question for the court was 
whether activities carried out 
before December 18 1986 could 
be “investment business” 
within the meaning of the Act 

The applicant contended 
that, first, “investment busi- 
ness” was a concept which did 
not exist with this very special 
connotation until the 1966 Act 
created it so that it was Impos- 
sible for anyone to be carrying 
on investment business before 
the appointed, day. Second, it 
was said that even if invest- 
ment business was capable of 
listing hp&wp that day. Parlia- 
ment could not have intended 
that the powers under section 
105 should be exercised in rela- 
tion to pre-Act business. It was 
contended that “he . . . was 
carrying on" must be read as 
subject to the implied qualifi- 
cation “after the appointed 
day”. 

To the first limb of the argu- 
ment the Secretary of State 
replied that “inves t men t busi- 
ness" was not a new species of 
activity, but a new label. 

In order to decide whether 
any pre-Act transaction had 
characteristics enabling it to 
rank as investment business if 
that concept had then existed 
as part of English law, it would 
have been necessary to know 
two facts: first, whether the 
transactions concerned invest- 
ments of a type described in 
Part 1 of Schedule 1 to the Act 
(which included rights under 


contracts for options, futures 
and differences, and long-tram 
Insurance contracts); and sec- 
ond, whether the dealing was 
an excluded activity within 
Part ZD of Schedule I. 

Of those, the first fact was 
readily ascertainable, its exis- 
tence being independent of the 
coming into force of the Act, 
and of anything done under 
the Act But in many cases the 
second fact could not be ascer- 
tained. 

The definition of investment 
business involved a qualifica- 
tion expressed partly in terms 
of excluded activities set out in 
Part IB of Schedule L Those 
embraced certain types of 
transaction where the party 
with whom the investigated 
person did business came 
within categories which could 
not have existed before the 
mechanisms created by the Act 
were available and utilised (see 
paragraph 17(2Ka)X 

The only way to save the 
idea of retrospective labelling 
was to hold either that the 
impossibility of identifying an 
excepted transaction meant 
that all pre-Act dealings were 
automatically excluded from 
investment business (In which 
case the category would 
become larger on the appointed 
day), or were automatically 
included (in which case it 
would shrink). 

Neither reading conformed 
'with what the Act said, or with 


wBiBim sense. Section 105 just 
would not work if it was read 
as applying to pre-Act transac- 
tions. 

That objection seemed unan- 
swerable. 

On examining the main pro- 
visions of the Act to see 
whether the legislature could 
have intended to confer powers 
to investigate transactions 
which were over and done with 
before it came into force, two 
thing s seemed dear. 

First, the Act created an 
elaborate new structure which 
was to come into effect for the 
fixture, as a replacement for 
the much less ambitious 
scheme of the Prevention of 
Fraud (Investments) Act 1958- 

That factor was not conclu- 
sive in itself, since it would be 
possible for one isolated sec- 
tion to look backwards. But it 
did suggest that one should 
look with care to see what rea- 
son the legislature might have 
bad for giving section 105 that 
wrn gntnr effect. 

Second, and more Important, 
there seemed to be nothing 
elsewhere in the Act which 
Might furnish such a reason. 

The Secretary of State 
might, in appropriate cases, 
need to examine what had hap- 
pened in the past in order to 
decide what course he should 
take in the future. Also, a 
power to look at the past to 
explain the present must be 
implicit in section 105. 


There was, however, no rea- 
son why Parliament should 
have given the Secretary of 
State powers to investigate 
putative investment business 
before the Act and to underpin 
the supervision of such a 
scheme and the application of 
aftnrfinns to enforce it, when 
the scheme only began to come 
into existence on the first of 
the appointed days. 

Accordingly, the question 
posed was answered in the neg- 
ative. 

Mr Justice McGowan agreed. 

For the applicant: Anthony 
ArUdge QC, Peter Rook and 
David Chmers (Slaters). 

For the Secretary of State : Wil- 
liam Charles ( solicitor ; Depart- 
ment of Trade and Industry). 


CORRECTION: In Brittsft and 
Commonwealth Holdings pic v 
Quadrex Holdings Inc (FT, 
November 30 1988) appearances 
were: 

For Quadrex : Mark Waller QC. 
Nicholas Padfield and Dominic 
Dowley (Herbert Smith & Co). 
For B & C* Anthony Grabmer 
QC, Nicholas Stadlen and Craig 
Orr (Slaughter and May). 


Rachel Davies 

Barrister 
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If a fcne goes dead you're the last to know 

. IF a line goes dead your oAerfcnes soon 
-become b i odoe d . 

Customers can't cal in and you can't dial out 

However a dare col management system 
wii teB you the moment you' ve a problem on your 
phone tine. . : 

Besides ensuring customers can always call 
you up. Claire beeps cafl costs down. 

Because you get an itemised fest of afi phone 
activity allowing you to idenrfy wastage. 

The equ i pment plugs into any phone system# 
costs less than £12 pm and reduces phone bSs by 
up to 20%. 

Make your phone system worlc harder for 
your company caff Communication Control on 
01-660 1118. 

COMMUNICATION 

•CONTROL* 


The only 


ones 


worth buying 


before 1992 


is the only 




worth having 


after 1992. 


What could be worse? Asingle European market with differing 
telecommunications standards. 

Come 1992 every switchboard wortdng solely to UK standards will be 
decidedly substandard for communicating within Europe. 

Of course, the realistic solution is a phone system which is compatible in the 
UK and is flexible enough to adapttofotuie European standards. 

One supplier has the essential European connection to offer you dual 
compatibility in readiness for 1992. 

Norton. 

Norton is part of the Siemens group. 

And Siemens is the leading force in European telecommunications. 

Siemens develop switchboards for Norton which conform to UK standards, 
now the/ue gone a stage further fay investing to ensure a Norton switchboard will 
also opiate with the new European standards. 

So installing a Norton phone system before 19 92, guarantees you 
European compatibility after 1992. 

Make sure your company’s prepared for 1992. Start thinking ahead. Talk to 
Norton today. 

For more information, or to reserve a copy of Norton’s free handbook 
"Getting Through in 92" dial 01-278 0404. 


NORDDEUTSCHE LAJNDESBANK 

girozentrale 




A SIEMENS COMPANY 


Thinkina ahead 


Hortu TriKorankatfons. 339*341 Qty Road. Loreto EC1Y UJ 
Tdcptane: (01} 2780404 














THE PROPERTY MARKET 



Peel Holdings reaches for 




its shopping basket 




By W illiam Cochrane 






John Bdshell: the Chairman 
of London Shop 


P eel Holdings, the 
dynamic retail ware- 
house developer, has 
assembled a powerful 
team to mount and finance its 
bid for London Shop, the spe- 
cialist in secondary retail prop- 
erty. However, there are poten- 
tial snags in the structure of 
the - bid which the market 
senses but has yet to evaluate. 

In the big bull market of the 
early 1970s, there was a rash of 
reverse takeover bids: a high- 
ly-rated but small company 
would bid for a bigger but 
slower target On the fece of it 
this would combine industrial 
reorganisation with a more 
attractive corporate vehicle. 

The bloom faded when ana- 
lysts devised reverse takeover 


arithmetic. This showed that 
the higher the predator 1 ” bid, 
the more it diminished the 
value of its existing shares. 
Reverse bids went out of fash- 
ion. 

Today they are back, and 
one of them is in the property 
market. The predator is more 
clever and the merchant bank 
more innovative, almost ath- 
letic, in the case of Peel and its 
adviser, S.G. Warburg. But this 
is, effectively, a case of a 
smaller company bidding for a 
bigger one; and the mechanics 
of the offer can be analysed to 
show the risks which the par- 
ticipants are taking. 

The sequence went like this: 

• On November 7 Peel bought 
21 per cent of the London Shop 
shares from the British Steel 
Pension Fund (BSPF). 

• On November 25 Peel bid 
300p a share for London. Shop, 
valuing it at £269m. 

• On November 30 Peel put 
out a formal offer, to be 
finan ced by a £121m rights 
issue at SOOp per Peel share, 
and by borrowing. 

The rights issue terms 
revealed that BSPF would 


underwrite 9.95m of the shares 
to be Issued. Having received 
£39V»m from Peel for its Lon- 
don Shop shares (at a price of 
270p) and associated holdings 
of London Shop convertible 
loan stocks, BSPF would have 
to put nearly £30m back if the 
rights issue did not interest 
some other Peel shareholders. 

However, Peel had more 
power to its elbow. Another 
9.95m of the rights issue shares 
are to be underwritten by Com- 
petroL a subsidiary of the 
Olayan group, the Saudi-based, 
international conglomerate 
whose net worth is said to be 
billions of dollars and which 
injected assets into Peel for a 
6-8 per cent equity holding last 
May. Peel has powerful friends. 

In the formal offer. Peel 
notes- that the London Shop 
share price was only 243p on 
October 6 - "the day preced- 
ing press speculation regarding 
the British Steel Pension 
Fund's interests in London 
Shop and a possible takeover.” 

As it happens, that would 
have capitalised London Shop 
at some £220m. assuming full 
loan stock conversion. On the 
same day. Feel, priced at 309p, 


would have stacked up to 
£156m on the same basis. 

A 1970s philosophy would 
say that the two companies, 
joined together, would be 
worth ther sum of their parts 
before the shouting started: 
about £376m on October & This 
equity is going to be increased 
by rights issue proceeds of 
£121 m, before expenses; and 
diminished by the either 
already paid, or due to be paid 
to London Shop shareholders. 

What emerges is £22Sm, or 
250p a share on the Peel capi- 
tal. diluted for preference con- 
versions and increased by the 
rights issue. And if Feel were 
tempted to increase its offer for 
London Shop, on these calcula- 
tions a 10 per cent increase 
would result in a 12 per cent, 
or 30p further decline in its 
ex-rights, ex-bid share price. 

None of this takes into 
account what John Whittaker, 
the highly praised entrepre- 
neur, will be able to do with 
the London Shop assets if be 
gets them. The Peel rights 
issue was priced on a fine dis- 
count. so both BSPF and 
Olayan had to have a high 
regard for Mr Whittaker’s tal- 


ents to lend such weighty sup- 
port However, these talents, to 
some extent were appreciated 
a couple of months ago. 

The market has probably not 
given much thought either, to 
John BushelL chairman of Lon- 
don Shop. Mr BushelL like 
Warburgs, is a merchant 
banker, although he comes 
from Schraders. 

He joined the London Shop 
Board at the beginning of 1982, 
just after Schraders had helped 
London Shop fight off a £19m 
bid from Godfrey Bradman of 
Ros ehang h. Mr Bradman, coin- 
cidentally, was trying to dou- 
ble his asset base at the time, 
and bidding from a 21.4 per 
cent London Shop holding it 
had acquired from another 
predator, or “disenchanted 
shareholder”. Both Rosehaugh 
and London Shop have gro w n 
a btt since then. 




Clive Coward: head of London 
Shop's development arm 


Mr Bushell was joined an the 
Board in 1986 by Clive Coward, 
who came from the private 
company S.G. Whittaker Coo 
relation” he says}, which he 
had run for 15 years. “When I 
joined, I knew that London 
Shop was on the stockbrokers’ 


Cannon Estates & 3i Commercial Properties Limited 
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A MAGNIFICENT H.Q. COMPLEX 


•420 sq ft Office space • Car parking space 
•Cloakroom • Entry phone system 
• Spacious living accommodation with high specification 
•Fully carpeted living areas* Energy saving electric heating 


LESS THAN IS MILES FROM GATWICK AIRPORT 




' ffirtufa p»K Xnta- EJ * 

ROYAL VICTOR 
PLACE 


FOR SALE OR TO LET 


'"b 






A unique opportunity to live and office premises, with 2 storey, 
work under one roof just 3 miles 2 bedroom luxury 
from the City, as part of the accommodation above, 

sought a (ter Royal Victor Place overlook ihe Grand Union 
development, occupying an Canal and are adjacent to 

enviable East London location. Victoria Park. 

These superbly constructed 

Aa Prices from £172,500 (99 year Crown Lease. 
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SALES OFFICE OPEN DAILY 
l lam to 5pm • 


^KrWW-. • For further details and a brochure 
please telephone f 

/McHawk ot-9807140 ^ 


.CROWN 

'ESTATE 





ON A SITE OF 13 ACRES TO INCLUDE EXPANSION POTENTIAL 


[OFFICES JgR&D j|| PRODUCTION fj WAREHOUSE M TOTAL 

27,750 SQ.FT B 26,000 SQ.FT. H 31,500 SQ.FT. M38.250SQ.FT. 1 1 23,500 SQ.FT. 
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Lease Available 

Industrial site in South 
West Scotland with own 
hydro-electric power 


DONALDSONS 


CHARTERED SURVEYORS 


A Fred. Oken Company based in South West 
Scotland is offoirig 3 lease to a company requiring a 
large supply of low-cost etectridty. 


Chjrterctl birrvcvon 


01-930 1090 


7fl Jcrmyn Street London SWIY 6PE nan an 


28ChwchRoad Burgess la West Sussex ahis sag 

04446-47511 

Fax:0273-480345 




The site is in KirtrewIbrightdilrB in PumfcKS 
and GaDowag, where grants, loans and support in 
ireinsthalplaxmil^andaHistnatkHiBreavsiiabie. 


Within the ate, a hydro electric power 
capacity of 1200 KW has beoi constructed, with total 
animal production of 7 million KW. This electric 
power can be offered to tenants at wiy competitive 
prices, with potential for substantial extra capacity 
within 2 years. 


FREEHOLD OFFICES 


CO 


■■ , L££ gkf " i v.i 

DEVONSHIRE I 
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As the kauEng agents spodslbnig m 
freehold offices wo ma i nta in a d cui l rrt 
repair ororailabic prop erty throughout 
Wen London said 

ibeCity fringes. 


Within the area, numponGnuvianplfljiiiedi 
grants are available. There are also good supplies of 
industrial water and timber (mainly conifer). 


mizm 


Lei ui hdpyou invest in your own 
business premises. 


*■■■■> feff. * 


BOSTON GILMORE 


We are inDerested in discussing potential 
uses for this site, tachaling all or part of the hydro 
power, etther on a joint venture baas or through a 
tease. Environmental considerations will bo 

important and the use of the site will be subject In 
any necessary planning pemdasiOBa being obtained. 
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Please contact Fred. Ofeen Ltd, Enropa House, 
266 Upper Hdnnond Road, London SW15 ffTQ. 
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SQUARE 


LONDON ECS 
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Offers invited 


Old builders yard within 
village envelope. 1 hour 
from London. Strong 
development potential. 


Writ* Box T66J9. Fimmdml Iter. 
70 Caiman -Strew, London EC4P 4BY 
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Offers Invited 

for freehold 7 acre site. Poten- 
lial_ hotel/motel development. 
Adjacent busy trunk road A 
existing caffe. 7 mile new M40 
motorway near Oxford. 

Writ* Box T66J8, fhnatM Junta. 

10 C tmumn Sma, London BC4P4BY 
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THROGMORTON 
BUSINESS CENTRE 




2 New Entire 
Air-conditioned 
Office Floors 
To be Let 


3rd- 12,432 sq fit 
2nd- 12,787 sq ft 

Possession: February 1989 


Ret Peter HUbThn Davies 



DEBENHAM 
TEWSON& ' 
CHINNOCKS 
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A buyer’s guide 


i 


takeover lists,” said Mr Cow- 
ard this week. “Everybody in 
the company was aware that 
we had to perform.” 

Mr Coward came in to run 
the nascent London Shop 
development arm, which now 
has about a dozen projects in 
train worth perhaps £30m of 
completed value in total This 
is not big, but big development 
programmes have lost their 
attraction as interest rates 
have risen and floating rate 
debt has become an accepted 
liability in the stock market 

“I think that the results of 
what I’ve done will start show- 
ing next summer,” says Mr 
Coward, “and I would hate to 
have an outsider come in and 
reap the benefit” 


T he international posh 
Into the UK property 
market, reflected at 
headline level by Oiayaxt's part 
In the Peel underwriting. 
Bodamco's bid for Hammenoa 
and the Bayerische Hypo-Bank 
link with Richard Bills this 
week. Is recognised by solid- 
tors D.J. Freeman in its “Legal 
Briefing” on foreign invest- 
ment in UK property. 

Freeman takes 12 pages of 
fairly large type to tdl poten- 
tial overseas buyers of UK 
property, in simple language, 
about the property investment 
business. The paper deals with 
tenure; profes si onal advisers; 
the occupational lease system; 
structuring investment; depre- 
ciation allowances or the lade 
of them; problems of absentee 
landlordship; the appointment 
of agents and so on. 

Freeman has one of the larg- 
est property departments In 
London which employs over SO 
solicitors. While it has been 
getting an Increasing number 
of UK clients during the cur- 
rent boom, it has seen major 
Scandinavian, US and Japa- 
nese institutions moving deci- 
sively into the market 
“I think that they are now 
underpinning a market which 
is not as strong as It was,” 
said David Solomon, a senior 
partner of Freeman, this week. 
However, he added that Free- 
man wanted to increase Its 
share of the market and this 
meant increasing its foreign 


efianfts. •• 

The firm is sptdficaUy not 
la competition with the 
agents. "Surveyors and ' firms 
of so lid ton are trained In 
totally different professional 
disciplines," it says, "hot fre- 
quently work closely together 
on pr ope rty tr an s a ctions." 

It oven gives a nod In the 
direction of the accountancy 
profession; "... specialist 
advice in relation to tax 
should always be obtained in 
connection with each invest- 
ment proposal,” says the 
paper. However, Mr Solomon 
notes that, in this case, solici- 
tors very often find themselves 
advising in precisely the same 
areas as tax accountants. 

Foreign buyers must show 
financial strength to move In 
on the UK market, he says. 
"One of the sensitive Issues, 
when you are waiting- for a 
deal to dose, is that the ven- 
dor will think about the possi- 
bility of having to pursue legal 
remedies outside the UK." 

to that situation, it might be 
better for the buyer to be a 
substantial principal, rather 
than a newly-formed subsid- 
iary. “It is not always true," 
observes Mr Solomon, "that 
parents stand by their subsid- 
iaries when they are not 
legally bound to do so.” The 
UK vendor's knowledge of that 
wrinkle might be crucial when 
the foreign buyer Is competing 
for a site with a big UK prop- 
erty company. 




NIGHTINGALE HOUSE 
65 CURZON STREET 
MAYFAIR, LONDON W1 

TO LET 




2,000 sq ft (1S6 sq m) approx. 

Top specification office suite in prestige new 
development. 

Short-term lease by arrangement 
Minimum term 12 months 
Furniture and Services can be supplied 
by arrangement 
AH enquiries to Julia Habild 


avail 

LOS DO*. 

EhVE'-f 


£# OF i'>i. ; 


cl 2t 


XTREVOR&SONS 


58 Grosvenor Street, London WlX ODD 

Telephone: 01*629 8151 




.. . r . - - The - 

CHARTERHOUSE MEWS 

ECl 


1 


£•538432 



NO. 4 CtaJutamouM Mows 


The Charterhouse Mews has been built by Kinson to 
an exacting; specification to provide four delightful 
FREEHOLD OFFICE BUILDINGS, unmatched in their 
privacy and quiet, around a landscaped court. 

Ho. 1:900 sq ft Ho. 8: 1,650 sq ft 

Mo. 3: 1,450 sq ft Ho. 4: 1,830 sq ft 


RANT 

PARTNERS 


Richard Main? 


01-629 8501 





Development Land 

Florida- Ocean Front 

Offers over £1 million 




4.5 acres ocean front in Cocoa Beach, a 
popular year-round resort on the central east 
coast of Florida. 50 miles east coast of Orlando, 
less than 1 hour from Disney World and less 
than 30 minutes from Kennedy Space Center. 

Permitted principal uses and structures 
include multiple family dwellings, motels and 
hotels, restaurants, bars and lounges, 
financial institutions and professional office 
buildings. 

Written enquiries: Spicer & Oppenheim, 
Chartered Accountants, Clumber Avenue, 
Sherwood Rise, Nottingham NG5 1AH. 
Reference RAJC/BC. 



CD 


Spicer & Oppenheim 


A MEMBER OF SPK3ER& OPPENHEIM iNTERNKriGNM. 


MAGNIFICENT CHARENTAIS 
CHATEAU 

Near Dordogne, France, for sale. Private residence but 
comprehensive amenities provide sound investment basis for 
holfil/Ieisure development Realistically priced at F.F. 
4.250.000 

Tefc 0924 373421 Ref JOE 
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p LONDON 


PRIME OFFICE 
UNIT 

2,880 SQ.FT. 

* AIR-CONDITIONED 

* WELL -FITTED 

* CAR PARKING 





r, Sftr fi,. ^ 

■V. 


Snd tbe^S* 
^Seiv 


NEWLY REFURBISHED OFFICE BUILDING 

MAYFAIR 

6000 sq ft (approx) 

FREEHOLD FOR SALE 

contact 

BAKER LORENZ 
01-409 2121 (LS) 



EC1 

NEW AIR CONDITIONED 
OFFICE BUILDING 
4,332 SQ FT 
All enquiries 


01-4080462 


==r » de ghoot 

T COtiLIS 

01-2420333 


eynch 

* wMWCWSECURmES ♦ C0NT1NENIAL INSURANCE 
. *CASECOMMUNlCAnONS 

• " : * • _ AT 


* 

: 


Greenwich 

V w i r m 


viKmiecgt c 


A DOCKLANDS WATERSIDE DEVELOPMENT 
by ROBERT OGDEN 


UNITS 
37,500 sq-ft. 
IstHjOOROFRCES 


•NORENTUNTL 

JUNE1S89 

• RATES FREEUNTB^992 


• 15 CAR SAUCES 

>AKCONDfnpfWiG& RAISED FLOORS 



AVAILABLE NOW 

LONDON DOCKLANDS 

ZONE 

NEW OFFICES DEVELOPMENT 
of 26350 Sq ft 

FOR SALE 

•The best deal available hi Docklands 
• Acgacent unit tat to Ctedii Lyonnais 
• 95% taxeffident 
• Facing Canary Wharf - 


'MEWS 



LAND OPPORTUNITY, HIGH POTENTIAL 

Prime d eve l opment land for sale on the Costa Del Sol, near to 
die prestigious Dominion Beach Develo pmen t. Good sea and 
mountain views. Fun planning consent with good densities. 
Service connections in place and ready for immediate 
construction. 

Price and rltaiTs Grom Box F858S, 

Financial Times. 10 Cannon Street, London EC4P 4BY 



BIRMINGHAM INTERNATIONAL CONVENTION 
CENTRE 

Freehold Leiaure/entertainmant property situated on the 
new multi million, pound convention centre & arena. Great 
potential to totally redevelop site in to multi storey leisure/ 
restaurant complex (900 sq yards) with advantage of a 
multistorey oar park adjacent Present building with the 
advantage of Dance floor, stage, bars and restaurant 
Facilities offers Invited. (Principals only) 
BIRMINGHAM NEC COMPLEX 
Shop/office suite. Unique opportunity to purchase lease of 
refurbished unit would suit as office, estate agency, 
building soettey. hospitality suite, etc. or Exhibition 
purposes offer fn the region of £50,000. (Principals only) 




TWICKENHAM 
Conservation Area 

■ FREEHOLD SHOP 
Premises, consulting room 
wMl ictxil outl et, 2 fists above 
(one used as OFFICES) Plan- 
ning consent for 2 self 
contained Cats, r^rp base- 
ment. storage, pnijn garden, 
parking, space. Opposite 
MARBLE HILL PARK. 
Close to Riverside and all 

■himi Mm 

£250,000 ojlo. 

01.8923308 
189 Richmond Rd. 
Twickenham TW1 2NJ 


'A* me mt 9L fdoaef 430 nt 2nd Ort Sr. 
aesoM oil ctun w. s ear ao.it ard- 
or. etodto (wit computer caJdasJgmiB 
SSeJ CJt CVJJX30 p-a. 4BS S441“ 


-SI mem 9t Mm) 450 aqJL MM Sr. 
OHM CM. baooo pa. a 400 *jjl gm 
Mr. eudo (mN oomputBT c o M aa ti g n e ra 
•too Ot Exuao PM. 49B 9441“ 



Proposed mocffflco&Qns of iho Con dW o m of Hie 
licences g nn ted to British ‘ Meco rnfmaricaHona pic 
f Srfffsh T aia c o m *) and to fffngsfon iqson Huff C8y 
Councfl and Kingston CommunlcaSons (Hdl) pfe 
(iho Hull U cens o — T, to run telecommunication 
sytfemt. 

4 The Director General of TeteconvriUTicafians fthQ 
Director hereby gives ncrtice Iftaf he propose^ mder 
section 12 of the fetecommmkxrttons Act 1984 (the 
Acfl to modify the Conditions in the Licences granted 
under secHon 7 of foe Act to British Telecom end to the 
Hull Licensees (the PTOs") to run fetecammunteatton 
systems by crnencflng certain Conditions and by 
adding a new Condition to British feJecom's Licence. 

2 The purpose of the proposed modifications is fiist to 
make provision for the control on charges for certain 
telecommunication services provided by the PTOs to 

be extended for a further period mtil 31 Jtfy 1993 ctkj 
secondly, in the case of British Telecom's Licence, to 
make provision for the continuation in modified form, 
with effect from 1 August 1989. of the existing price 
control rule contorted In Condition 24 of that Licence. 
The Director considers that such safeguards for 
consumers remain necessary as the PTOs retain a 
dominant position as regards the provision, within their 
respective licensed areas, of the services covered by 
the controls. 

3 The prtneiped proposed modifications to British 
Telecom's Licence are: 

The New Price Control Rufe. The existing price control 
rule in Condition 24 of British Telecom's licence expires 
on 31 July 1989. The proposed new rule will have the 
effect of limiting the extent to which British Telecom 
may Increase, or Is obliged to reduce, the aggregate 
price of certain services, fh any year of the four yecss 
commencing on 1 August 1989, to 4V6 percentage 
points below the percentage change In the RetaB Prices 
Index CRPI3 in the yecr to the previous June. (Jhe existing 
rute limits the aggregate Increase In prices to RPl-3.) 

Services Covered by toe New Bute. The new nie 
will apply to the 'basket' of services covered by the 
present price control rule Plus charges for operator 
assisted calls from ordinary subscribers' telephones; 
charges for caUs from certain private rented pay- 
phones; and fr ar s t arred charge calls from ordinary 


subscribers' telephones with the assistance of an 
operator. The new rule makes clear that charges for 
cctife to information and entertainment services and 
caSs to destinations In the cellular networks are 
excluded from the 'basket'. 

Adjustments. The new price control rule also makes 
provision for appropriate adjustments to the appli- 
cation of foe formula If foe Licensee Introduces a 
separate charge for a service which was previously 
financed, wholly or to substantial pat. by the revenue 
from charges for services which are already covered 
by foe price control rUe. 

Other Modifications. The provisions of Conditions 25 
end 26 of British Telecom's Licence, requiring uniform 
chargesforthe fostofllation and maintenance of certafo 
exchange Hnes, are to be extended for a further period 
uTffl 31 July 7993. 

4 The proposed mocSficattons to the licences of the 

Hull licensees are: 

toe Price Control Rule. The provisions of Condition 23 
of foe licences of foe Hull licensees, which wotrid 
otherwise expire on 1 July 1989, are to be extended 
mtil 31 July 1993. Condition 23 obliges the Hull 
licensees to give the Director six weeks notice of cxry 
proposals they may have for amending their charges 
for certain telephone services. The Director has foe 
power to determine during that period that the 
amendment should not take place. 

Other Modifications. The previsions of Conditions 24 
and 25 of the Licences of the Hull Licensees, requiring 
uniform charges for the Installation and maintenance 
of certain exchange fines, are also to be extended until 
31 July 1993. 

5 The Director b required by section 1 2 (2J of the Act to 
consider any representations or objections which are 
duly made and are not withdrawn. 

6 Any persons whose interests are likely to be affected 
by foe modifications, and who wish to make repre- 
sentations or objections In respect of all or any of them, 
should do so in writing to Miss Frances Chapman, OFTEL 
Atlantic House, Hdbom Viaduct, London EC1N 2HQ 
(stating their interests and foe grounds on which they 
wish to make representations or objections) before 
9 January 1 989. Copies of foe proposed modifications 
may be obtained from OFTH. (Tel: 01-8221610). 


Major Road Jndka 
Bangor 2 tefles 

VataAfe Hotel Site 
Vaymrf Farfc, Gwyaedd 
North Wales 

O utline planning 
permission for Hold/ 
Motel/Conference Centre 
In all about 4 acres 
For sale by tender 
2 1st December 1988 



Gencor Group 

Gold Mining Companies 




DIVIDEND DECLARATIONS 


Moncs IS HCTESY GIVEN Aaf dlvkjBnds bM bwn declared by It* un d n r raaietn rv 
dcMM of buskim on 16 Docwflbor 

The regtofere of menAere er the corepenfee *0 be cfaaaeT from K December 1989 
Tba dMdead* at* declared la (ha cwoancy at ms Repubtic- ol SouA. Attca- Peyra* 
Staffing at the rata of ndwgt rating on 13 Jan uary 1999. or fiM first day thereat 
DtvMand MinmiMibs posted on ZT January 1889. 

hi fi« csso of non-realdaa shareholders, tanBon of IS pgr cant wts bn itortucfart 
Tba bM conations of paym ent may ba im p acted at or c M al n a rt from fiM London t 


id CBMpaitias. payable to member* lagawad at dm 

to 30 Oaoambar 1888. Hath days hiaustvo. 

ate. front ttm tinned. King do m cfltermrfn ba mada In 

aroa which a rata ol axchaoge to awaUaUa. 


i :»■■■■ 


fajard NfajjjS 1 


SPECULATION LAND 


BASILDON, ESSEX 
105 acres on the Eastern side of one of the 
fastest growing New Towns in the UK. 
Within one mfle of current development 
and between three major roads, the A13, 
the A130, and the A127. No planning 
proposals what so ever at the moment; but 
the ripple can only continue eastwards in 
which case one acre will cover the 
non-negptiable price of 330,000.00 for a 
quick sale. 

Telephone 0268 792494 &un-5pm or 

0268 777010 6om-9ute. 


QUE^ Simr- LONDONEC4 
BUCKINGHAM HOUSE 

GROUND FLOOR BANKING HALL 
AND ADDITIONAL OFFICES 

6,600 sqJfl. or 4,200/2,400 sqiL 

LEASfi FOR SALE 
Details from: 


Alan Croft and Partners 


OavfiMSmat UVKfcoWIY m 'BfeOK483«tS3 Fas CJV483 7514 


FOR SALE 

OFFICE AND STUDIO UNITS IN 
OUTSTANDING 
NEW ATRIUM DEVELOPMENT 

PLAZA 535 KINGS ROAD 
CHELSEA, SW10 


INTERNATIONAL 


CANADA!! 

Prime shopping centre 
C$18,500,000 

and other commercial & industrial properties. 
M. Dina 

Tefc (04)684 2215 
Fax: f 604) 684 6S76 


AROH£AT(tHQUNRTED 


NOTICE IS HHHSnf OJVBi. puMuant leaao- 
fien 48(9) <* dm tiMohmney Act IflML HM ■ 



Tha c a mp a ntaa ma nfl oiMi 
ara lnu» p e wi w In fim 
Hapiddle ol 8otah AHca 


Company No. 0503834/06 
*. Hataoa Oaid Mbma Umfil 
Company No. 05fiaJT43A» 
~TTriW ~i OoM Mmina Can* 
Company No. 0SQ3412KB 
ba Qioo w tal Piu p H aMay m 
Company No. OMBOOB/OB 
toal Hoad CaaaoHaM Nfin 
Company No. DVD1B7B/Q6 


Ctwa a Um ti a JL 9 m mMH> la rnWab I 
dhridand * R« mBBon. R 02 adfitan far 1 


SOByPlaca 
London eC1N9U«k 


oOca of 9 m oonaMniaa or fils afficaa of (ho transfer 


Amount par 
•Aaraf 
Stock unit 
(cants) 


i and BuMafeniMn bold aa 90 and ao par can* i 


9y OMr of 9i Boarda 

p ar pro. GBICOR (UXJ UMITEO 


HU Samuol Hagtotrara Umttad 
BGiaaneoat Plan 
LandoKSmPtPL 


tte. i«i of tasa 


I ■ ^ *!*■ I M lHt 


H IKE MW COURT OF JUSTICE amoaa ot Codt My. w Croaa fergui 

_ Stmat Shefltafe SI «JA at fOXThooraond 

M BANKRUPTCY Oacambar «B ter tha purpoaaa oflMwlna 


f)K KSTH NLRtED HUNT 

iataly trading aa EXCTWNOE SULDMQS 
BEnwQ 8BIV!C&8 and aa EXCHANS 
8UILJXNe8 COAMOOITY SVMNCATE 
On tha 3rd Ot feb ar WB8 9ta aba** Santo- 
ropfa Tnatao Oarbard Adolph Walaa « 


IN TOE HIGH COURT OF JUSTICE 
No. 004S29 Of 1988 


* a'.tl’jL 


IN THE HATTER OF? 
TOOTAL GROUP PUBLIC 


I: ill = >!»■.>’ iJl ti 


and 

IN THE MATTER OP: 
THE COMPANIES ACT 1985 


NOTICE IS He^Y Give* Bt&t ma Ordarnl 
the High Court ot Justice (Chancary DMafen) 
dated 7th Novatnbar 1988 confirming the 
reduction dt tha Share Premium Accmmt at 
the above nomad Company by the aura ot 
CI3£38JK0 wan regtacsred by tba Ragtabai 
ol Companlaa on ISA November 198S 
Dnud Am 25A day of November 1888. 

ADOLESHAW SONS £ LATHAM 
Oennia House 
Mareden Strew 
Manchanfer M2 1JD 

SoUeRora lor the above named Company 

M THE HATTER of 

OARROO OFFSET UNITS) 

AM) 

W THE HATTER Of 
THE HSOLVENCV ACT IfiM 


Notice la hereby ptvoo that Aa credUma at 
the above-named Company, which la being 
tmhmtaitty wound up. are required, on or 
before Aa Mon day Of 30A January. 138a fe 
sand A their tuu Christian and surnames, 
fiw/r addrasaaa and dascripHona. tuO partlo- 
ulam of their debts or Mahno, and the nemos 
and addraasas Ot thoir SoUcitora <fi any), to 
tha laKtaralgnad BRIAN HILLS e BOOTH 
WHITE A CO.. 1. WARDROBE PLACE. 
CARTER LAND. ST. PAULS. LONDON BC4V 
5AJ ol the Ufetidator ot the sold Company, 
and, 9 ao required by notice tn writing from 
the said UquhMor, are per sonal ty or by 
thoir Soilcitoca. to coma A and prova thatr 
datatt or Maims at such time and ptaca aa 
shall ba apoMAed in auch notice, or In 
dMautt tharaot Aey wtll ba exMudad trore the 
benefit at any distrltxnion mada before aoch 
debts are pr o ve d . 

DATED Ala 38th day of No iawbe r 1B0B 











Bad to vote it 


shown baiow. no tafer than 124» hour* 


HIM lA 


bore Aa company, and Aa Malm baa 
baan duty admbfed under fiM pravMoiM 
at Rula SM ot fire btsofvaocy Rttiaa 198* 




AdmMstrati 
Cortt aid hr 


UNITS AVAILABLE FROM 660sq- fL- 5,000 sq. ft 

Jackson Stops & Staff Farrar Steed &Glyn 

erttn 01-434 9272 






,225 or 

3,500 sq. few let 

3 minutes from Uoyds 

occellent newly rrfurbished offices 

Afr BURLEY RADFORD GOATS 
v 01-623 2235 






1^- V s I 


C«i tha 3Atd No va m bar IfiM Aa Court A 


Bought by fiM Treafe e and by b u tter Order 
provMad that the Order should coma Mo 
•dact on Aa ion day altar Ala pubticatiod. 

Bbbacb Montagu^ 

T a Bride Arem. 

LaadotfECti 

FMRBM 

SoPMtore tor tha TltHM 


W THE HK» COURT OF justice 
No 004490 0(1998 
OMNCERV DIVISION 

MTHEMATTSlof 
■AXWELL COMMUNICATION 
CORPORATION pic 
and 

84 THE MATTER of 

THE COMPANIES ACT IttS 


NOTICE B HEREBY fflVUf AH tha Orfar of 
tba High Cut ot Justice (Chanoaty DMalon) 
datad 7 Hreambar KBS aaMnnteq fte can- 
oaSbtiM ef «* sOMMint ot -esaLfi93A» 
Haodng to *m eradM of fiM Ebara Aambn 
Aocowit of tha abova-namad Com p an y 
re a o Nad oo and a Wa c t od by « 8pactal Raao- 
hjtion passed at Aa ExnonUnav Qanarel 
Haafing at Aa Company held on M June 
T9B8 was regtewred by the Regt anar cl Com- 
po nlaa on 17 Novambar ifififi. 

Dated tha 28fii day tf Ncuambar LOSS 

WCSHHHJ3S arfmo a wuj 
Waldan House 
ir-M catfiemal Ptaca 
LONDON EjG4M 7JA 

SoW9»» for flw aboapmamad Company 


NOTICE 18 IBBf GtVEX. pureuM to no- 
9oa 4809 fit Vm Inaotvanoy Act 1888. that a 


above named c o mpany wfll be IMM at Aa 
offices of CotK Gully. M CrMti eurgaea 
SB«at8M9WdS1 1QA 

at KL30 hours on 9 Oacambar ffiB 


aopy ctdre report prepared by fitaadmfeta' 
tratire racalvar under aaotion 49 of Aa said 
. Act Tha meeting may. 9 It ffibris tit, eetab- 


coaferred on cr et fita re 1 ta ram W a aa by ar 
tmdar tiia AoL 

OMm whose claims ara wbofly aeoared 


at ffia meeting. Ofcar cradtore are onfr tit*- 
Bad to vole 1C 

(a) nay have d e l i v ered an ote at tba 


1200 hour# Oil S nariMiAar me. win- 
fen dMalta of 1 ft* dfibfe they data to ba 
due to titan tom tin comp an y, and tin 
data Mo been duly admitted under fiM 
prwWons ol Ruta 211 ef the loaol- 
vaooy Roes 1886; and 

(b) .there has baan lo d ged wflh me any 
prmy which Vw era eat Wanda to bo 
uaad to tils behalf 


David John Stokas 
Ada dnW Eati Bac a fvar 
Cgft Gitir 

14 Crass Stages* Street 
ShaffialdSl 1QA 


(Irinfm ywaWirtffithABn yinMw-rf Saiifi A frto^) 

SsgBbacionNfenbexOI/00686fl6 

AMEnnbacftbBBaxJnwaaodOroup 


Wah tdanaca to the C om pauy *a pta& anoanneosneta and dtoidend noDes 
ndTOrtnedmthe pre«QD2ab October 1388. the WkiwinginfarnjariQO is pabhsbad 
fcsrthegtndni3»afhoidemafBfcara warrants to bearatLTtedrridendwre (Sectored 

A*ii-<III i II I yaiil m i vrni ( toi m « 

divtdeod. payme n t tonm ttfe c ffica scfthaSacrsianeacfiheCtapg fei qr in tin Unifed 
P n g d a inwiabaBMdtilnUiiiied llagtfc s n cnniooyai aiB t fils B np Iti o Miffibgiata 

flf .i i 'l m ij H | ww \ ^ |M in«i4 , f giml Miirii mtod cvn UMi M ui ueulwi 

088. 

Payments ariU be rnata « qahi « iy»ipm< no. I OCX cm car 3rd imaim y 1909 ja 
DX aasBoeraf {teSeetsffiesOspartzas&rcfiffiiSaBsaslACb Hunted, tiBeech 
Street London ECZPZLX.C8 in FTencbaBzaney as OrethtLyntiMUto lSBootovazd 
des BaheaM. 7800S Paris. 

OxtoQW naatte le» teat teas! todays te B^iiinsting and may be pte- 
t aa nfe d any weekday GSamrdsys exc epte d ) b et we en the boots of U.00 tun, md 
AOOpm 

HembHc of SttoAMcaaiof adda ii tNi— h oM ferf tax wfll be deducted at tbs 
bb ot IB pea cact United Pngdcci income taxwfflabp be deduce d ton conpaos 

tAnilwrt, 

txnlea coupces are a ctjnmpBnied by Iffiead Revenge noo-rendanca d net a ra ti re t 
fcems Where mch dsdocaaaa are nmde me net amenta of the dividend a aa 
ttbdto- 

Scmh African TJX Currency 

Currency Ecjmvalew 

paateMS-OMs perStee-Peoce 

AtncmKof dividend declared 34900 80.13132 

beas: Soffit African nen-xesdent 

8teWb3hteB , tsxafl3N B1.75 1201929 


:UX bocaneTaxat 10% 


2nd December 1988 

SECRETARIES OF THE COMPANY IN THE UNHOaKlNOTOM 
Charter Consabdstsd Services Ixmtted. 40 HotonViadiict btiodoo EC IP 1AJ 

ROtETteCegganyliflsbflBnastedbyttie aymi i wi i reirre ofMandlievBcae 

testate: 

Under fbb double Basboq agreenwu betwooa tin Band K m qd o nt and die 
Se|Kto:afSou*AlhcaLfl»SouthA&fcanDan-iBaklentabarebotetofa«apjX)c- 
abla to fin dhrtdend b allowable as a aadit agaost ti» Unttsd Gngdom tax 
payable miespsct of the dmdtiad. Thedettaarntti tax at the racbiced UteoflM 
ioffiead ef auto baac ra» of 35% represents an allowance d credti a ffifi M© 
OfISfiL 


OnpoondBitta 
SBpobhc of Sottih Afrxa) 
ReaBNk« Na OU0088606 



MtaferdWa 

Me Huaf Om re 





UNLEVER N.V. 

4%fB)ffM9Btf CUMUmnVEWU0nCNCEBUBWHAHE9 OFH.tt 
ISSUg>BYftV,NH)aiLAfanSCHADMaBSnwnE-BITBUSrKAMTOOR 

Tbs dMdend tor 1988 of 4% CatMffi Serial No. 75 wffl be paid on and sRsr 
3 Januwy 19BS. Tb obtain tills ffivWsnd csnlflestBa muar be fasad on BMlna toms 
obtsinaUaAwtimaorthBtoltoHilnobatila:- 

IfitAand BmA pto Stock Exchange Savces (hpartmonL Mannar Hotm Pipys 

Street. London EC3N4QA; 

Northsm Bank UmftBd, 2 Wering Street, Bttifaa am ZE; 

OydestWe Baltic PU£ 30 SL Vlncert Plata. Gtoagow. 

Saparefe totrna are affitabto tor uati M W Barta. UK ftms of StadtobkE 
SeKetere ar Ctanared Acoountams Cb) W other datmarea. Nona on Am pnxwtore, 
intiech caa fc arep t to M d onifMfotn a . 

ft<W,eaag« nr rtwriMdflref mav be o bfe ined b om ifwafeovB i M U Mtf lj a nU on met 
«fBr2B Oacambar 1983. 

EXCHANGES of auto-fihare eattiflEBtas for otiginBl aharea wR ba SUSPBOEO 
bom 1Bto29Dscamber18B8bo(h dam toctutive. 

Cbrtificstre will only be aocapnd far exchange after 29 Dacsntiiar prevkM that 

aidtoidaidadada nt dp riQ rtotiig data hmw baan dalmad. 

ItVlIRDHttAltiOSCHADIlWBSIBWB-HITBUSfJCANTOOR 

London Itomtor Offioto MUM Bank pfe. ftoek BgctatfOa 6ard«a DfipHtoHot 

Matte How. Papya Street, London K3K«aA. 


4%Rffi®4ABtECUSfiAAnVEPH£FBfiNCEOHGBlAL8HMES 
The dNktand wfll ba paid on anti afar 3 January W83 afftinat amender of Cotgun 
No- 7^ Coupons should be sam to one of the Paying Agent* In 11 m Netherlands or 
to MMcrid Bank pic Stock Exchange Scnricee Dcpmiment, hferttwr House, ftp yg 
Street. London EC3N 4DA. (Mkfiand) accompanied by on Income ibm farm for rafU 
fnwn Dutch fox. The torn and Cutter daub ol the Addend may ba Obtained 
from Mkfiand 
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FINANCIAL TIMES FRIDAY DECEMBER 2 I9S8 


Arts 

Week 


Cologne 

Jmllard String Quartet. Mozart. 
Carter and Franck. Cologne Phil- 
harmome (Fri). 


F S Su M Tu WITh 

2j 3 4 5 6 7 "8" 


Berlin 

Berlin Philharmonic Orchestra 
under Herbert von Karajan. Bee- 
thoven, Philharmonic (Sat. Sun>- 
Boston Symphony Orchestra 
conducted by Seiji Ozawa. Mah- 
ler. Berlin Philharmonic (Wed). 


December 2-8 


MUSIC 

London 

Royal Philharmonic Orchestra 
conducted by Antal Dorati. 
Schubert, Mendelssohn. Barbican 
(Mon) (638 8891). 

London Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Shostakovich. Barbican 
(Tburs) (633 8891). 


Munich 

Munich's Radio Orchestra con- 
ducted by Bruno Weil and the 
piano duo Gueher and Sueher 
PebineL Liszt, Saint-Saens, 
Lutoslaswi. Schubert and Offen- 
bach. Sendesaal des Funkhanses, 
Rnndfunkplatz 1 (Son). 

James Galway (flute) and pianist 
P hilip MolL Remecke, Martina. 
Gaubert Faure. Saint-Saens, 
Debussy, Godard and RaveL Her- 
kulessaal der Residenz. (Tues). 


New York 

Alexander String Quartet. 
Haydn. Ho Joon Park. McKinley. 
Braiimii Kauftnann Hall. 1395 
Lexington Av (Tue) (427 6000). 
New York Philhar monic con- 
ducted by Zubin Mehta, with 
Krystian Zlmerman (piano). Men- 
delssohn. Lutowslawskl. Avery 
Fisher Hall, Lincoln Center (Tue) 
(799 9595). 

New York Woodwind Quintet. 
Gilbert Kallsh (piano). Nielsen. 
Peter Winkler. Alvin Etier, Dvo- 
rak. Merkin Concert Hall (Tue) 
(362 6719). 

New York Philharmonic con- 
ducted by Zubin Mehta, with 
Leon Fleisher (piano). Carter. 
Britten. RaveL Avery Fisher 
Hall. Lincoln Center (Tue) <799 
9595). 


OPERA AND BALLET 

London 


ger-nma and Kari-FTeidrich 
Duerr. Onegin Is choreographed 
by the late John Craako. 


Royal Opera. Covent Garden. 
The second opera production 
by Nuria Espert to be given by 
the Royal Opera is a new Rigo- 
letto. d es ig ne d by Ezio Frlgerio. 
and conducted by Michael Boder 
(British debut). Brent Ellis. June 
Anderson and Neil Shicoff take 
the leading roles. 


Amsterdam 

Opera. Madame Butterfly staged 
by the Netherlands Opera and 
directed by Monique Wa ge n a k - 
ers. Lucas Vis conducting the 
Netherlands Philharmonic. (Fri. 
pr em i e re; Son. Wed). 


interpretation of Aida with an 
emphasis on the conflict of pub- 
lic careers and personal needs. 
Janies Levine conducts with 
Leona Mitchell as Alda and Pla- 
ddo Domingo as Eamadcs. Per- 
formances of Madamn Butterfly 


THEATRE 

London 


continue, conducted by Myung 
Whun Chung, with Yoko Watau- 
abe as do Cio San and Giorgio 
Lambertl as Pinkerton. Kathleen 
Battle sings Boslna In D Barbiere 
di SlvtgUa with Leo Nucci as 
Figaro and William Matteuzad 
as Count Alma viva, conducted 
by Ralf Weikert Marilyn Horne 
is Carmen in Paul Mills's staging 
conducted by Pladdo Domingo. 
(362 6000). 


Paris 

Orchestra National de France 
and Radio France choir con- 
ducted by Sir Neville Marrinen 
Mozart's Cosi Fan Tutte (Mon) 
Theatre des Champs Elysees 
(47203637). 

Orchestra de Paris with Daniel 
Barenboim as conductor and 
soloist. Cecilia BartolL mezzo-so- 
prano. Rossini, Mozart. Strauss 
(Wed. Thur) Salle Pleyel 
(45630796). 


Amsterdam 

Boston Symphony Or ch e s tra 
conducted by SeQi Ozawa. Mah- 
ler Concertgebouw (Fri). 

Royal Concertgebouw Orchestra 
conducted by Neeme Jarvi with 
Boris Berman (piano). Nordheim. 
Prokofiev, Nielsen. Concertge- 
bouw (Thur) (718 345). 
Netherlands Philharmonic con- 
ducted by Bryden Thomson with 
Nobuko tmai (viola). Vaughan 
w illiams . Walton. Elgar. Beurs 
(Thur) (27 04 66). 


Washington 

National Symphony Orchestra 
conducted by Gerd Albrecht 
Stravinsky. Schumann. Kennedy 
Cente r Concert Hall (Tue) (254 
3776). 

National Symphony Orchestra 
conducted by R afa el Frubeck 
de Burgos, with William Steck 
(violin). Beethoven. Komgold, 
RaveL Kennedy Cente r Concert 
Hall (Thur) (254 3776). 


Vienna 

Staatsoper. Der Fllegende Hol- 
lander. conducted by Sir Charles 
Mackerras with Nancy Johnson, 
James Morris, Hans Tsc hammer. 
Le Nozze di Figaro, conducted 
by Peter Schneider with Mar- 
garet Price. Ann Murray. Rug- 
gero Raimondi, Manfred Hemm. 
Ballet Eln Somm e machstra um, 
conducted by Caspar Richter. 
Rusalka. conducted by Vaclav 
Neumann, with Gabriele Lech- 
ner, Gabriela Benackova-Cap. 
Peter Dvorsky. Sergej Koptschak. 
Manon, conducted by Adam 
Fischer, with Edith Curberova, 
Francisco Araiza, Pierre Thau. 


Rom* 

Teatro driT Opera. Filippo San- 
jnst's pro du ction of Donizetti's 
rarely performed Palluto con- 
ducted by Jan Latham-Koenig 
with Rena to Bruson, Nicola Mar- 
tlmBti and Elizabe th Connell 
(Sat. Tues). Two ballets to music 
by Nino Rota. La Strada with 
Oriella Dorella dancing the part 
created by Giulietta Marina. 
Mario Mannzi and Raffoele 
Paganini, and Gattopardo Souve- 
nir based on the novel by Giu- 
seppe de f-aTnptxhiy? (Sun) 
(46-17.55). 


Chicago 

Chicago Symphony Orchestra 
conducted by Gunther Herbig. 
with Shura Cherkassky (piano). 
Haydn. Tchaikovsky, Brahms. 
Orchestra Hall (Thur) (435 8122). 


Hamburg 

Opera. Tristan und Isolde is sung 
by Gabriele Schnaut, William 
Johns, Harold Stamm. Franz 
Grundheber and Julia Juoel Der 
Nussknacker has wonderful cho- 
reography by John Neumeier. 


Vienna 

Wiener Symphotriker conducted 
by Emil Tchakarov, with Victor 
Pfltaisen (violin). Dvorak, Rach- 
maninov. Konzerthaus (Sun). 


Rome 

Rudolf Rershai conducting 
Tchaikovsky and Prokofiev. 
Auditorium in Via della Concilla- 
zone (Sat, Sun. Mon, Tues) 

6541044. 


Tokyo 

Oslo Phflharmonic Orchestra 
conducted by Marias Jansons. 
Dvorak. Sibelius. Suntory Hall 
(Mon) (403 8011). 


St uttgar t 

Opera. The rarely played oper- 
etta Einstein on the Beach brings 
FiKe Estinbamn, Urzula Koszut 
and Alfred Kuhn together. Tosca 
is a well done repertoire perfor- 
mance with A wilds Verdejo, 
Micharf Sylvester, Helmut Ber- 


Opera. Luca Ranconi's produc- 
tion of Rossini's William TeU 
opens the season, with scenery 
by Gianni Quaranta which 
I nclud es filmed sequences at the 
shores of Lake Lucerne and sur- 
rounding montains and forests 
projected on to the backdrop. 
Riccardo Mtzti conducts a fine 
cast with Chris Merritt In the 
title role, Giorgio Zancanaro and 
Leila Cubed! (Wed) (80.91.26). 


Chicago 

Lyric Opera (Civic Opera House). 
Maria Ewing recreates the role 
of Salome she performed in Lon- 
don and Los Angeles in Sir Peter 
Hall’s production, conducted 
by Leonard Slatkln. with James 
King as Herod and Franco Farina 
as Narraboth. Samuel Ramey 
continues in the title role of Don 
Giovanni la Jean Pierre Pon- 
nelle's production conducted 
by Semyon Bychkov. (332 
2244% 


New York 

Metropolitan Opera Opera 
House, Lincoln Center. Apart 
from the Grand Procession. Sooja 
Frissell, in her Met directing 

ri glint, flHwnp H n ti aHMnmil 


Tokyo 

Bayerische Staatsoper from 
Munich. Don Giovanni, con- 
ducted by Peter Schreier , with 
Thomas Allen, Kurt Moll, Anna 
Tomowa-Sintow, Peter Seifertz 
(Mon, Thurs). Arabella, con- 
ducted by Wolfgang Sawalllsch, 
with Lucia Popp or Anna Tomo- 
wa-Sintow in the title role (Tues). 
Cost fan Tutte, conducted by 
Wolfgang Sawallisch. 

(Wed). Tokyo Buska 
Kaikim (289 9999). 


EXHIBITIONS 

London 


The Royal Academy. 
Toulouse-Lautrec The Graphic 
Works. A comprehensive selec- 
tion principally of lithographs, 
from the definitive collection 
made by Otto Gerstenberg. Ends 
Jan 4. 

The National Gallery. Rem- 
brandt: Art in the Making. A 
s mall but highly Informative 
study exhibition. Ends Jan 17. 
The Tate Gallery. David Hock- 
ney: A Retrospective. London’s 
main gallery of modern art offers 
a frill study of the golden boy 
of British art at the age of 5a 
Ends January 8. 


Paris 

Louvre. Pavilion de Flore. Rem- 
brandt and his school are on 
show in two exhibitions at the 
Louvre. Both exhibitions closed 
Tue. the first ends Jan 30, the 
second March 27. (42603926). 
Galerie Odermatt-Cazeau, Cam- 
ille Claudel 1864-1943. The sculp- 
tor, a disciple and lover of Rodin, 
-whose tragic life, ending with 
30 years in a mental asylum, 
inspired a book and now a film , 
is the subject at an important 
exhibition. 85 Bis. Roe du Fbg. 
Saint-Honore (42669258). Closed 
Sundays, ends January 3L 
Galerie Daniel Mailngng. Maitres 


Impressionistes et Modemes. 

26 ave Matignon (42666033). 
Closed Sun, Mon mornings and 
lunchtimes. Ends Dec 24. 

Musee d’Orsay . Cezanne. The 
Early Years (1859-1872). The 63 
paintings, drawings and water- 
colours reveal a hitherto 
neglected period of the artist’s 
life. Closed Mon. Ends Jan 1. 
Grand Palais. Sei cento. Caravag- 
gio's century in French collec- 
tions. A dramatic production 
by Pier-Luigi Pizzi against a 
background of baroque music. 
Closed Tue. late closing night 
Wed (4256.09.24X Ends Jan 2. 
Chapelle de l'Ecole des Beaux 
Arts. From Dtirer to Baselitz. 
Some 126 drawings lent by the 
Kunsthalle in Hamburg retrace 
the panorama of German graphic 
art. 14 rue Bonaparte 
(49.27.0L18). Ends Dec 3L 


years of Invention and Discovery. 
Instruments and artworks which 
illustrate Chinese innovations 
in science and technology. Closed 
Moi»'av. 

Musee dlxelles, 71 rue Jean van 
Volsem. Belgian Art Deco 
1920-40. Daily 13-1950- Sat and 
Sun 10-17.00. Closed Monday. 
Ends Dec 18. 


Walter Eckert is now on exhibi- 
tion until November 2a Worth 
also seeing Gustav Klimt's 
famous Frieze now back in its 
original place. 


how great an Influence and a 
patron was Rudolf 11. He it was 
who welcomed the poor Kepler 
to Prague. 


for 30 years includes more than 
230 objects and paintings from 
all the periods of his exotic and 
far-flung life. Rnd« Dec li. 


Darmstadt 

HwarfajifB Tam t »^inii wi i m 

Glassworks and paintings of the 
British artist Brian Clarke will 
be seen for the first time in Ger- 
many. Ends Jan 29. 


Brussels 

Le Botaniqne Contemporary 
Soviet Painting. Works of 12 
modem Soviet painters including 
Steinberg. Rocter, Edzgveradze, 
Filatov, Chvikov. Yankflevsky. 
Closed Monday. Ends Dec 3L 
Mus£e d’Art Moderoe, 1-2 Place 
Royale. The First Group of Lae- 
them-St Martin 1899-1914. Closed 
Mon. Ends Dec 31. 

Musdes Royanx d'Art et dlfis- 
toire, Parc Cinquantenaire. 
China, Heaven and Rarth, 5,000 


Vienna 

BQstorisches Museum der Stadt 
Wien (The city of Vienna's 
Museum for history). A commem- 
oration of Kristallnacht, which 
took place throughout Austria 
on the night of November 9 and 
10 1938. Ibis exhibition, which 
takes the form of slides, pictures 
and maps depicting Austria's 
180,000 strong Jewish community 
before 1938, is an attempt by the 
Austrian Government to become 
more open about its ignominous 
past. Ends Jan 29. 

Museum fur Volkerimnde. The 
museum has put together from 
all over the world. Two hundred 
years of Australia, 40,000 years 
of Australians. 

Secession The Austrian painter 


Roma 

Ex-borsa In Campo Boarto. A 
lively and absorbing show of 
works in various mediums by 
young artists (all under 35) work- 
ing in Rome, none of whom have 
yet shown at major exhibitions. 
Until December 1L 
Palazzo dei Conserva to r ! (Campi- 
doglio). Glass of the Caesars. 
Queues are stretching right 
across Michelangelo’s Piazza, 
waiting patiently for a glimpse 
of the immensely sophisticated 
ornamental glass and tableware 
belonging to the Imperial Roman 
court. January 31. 


Bologna 

Pinacoteca Nationals and Masco 
Archralogico. Guido Reni 
(1575-1642% A splendid collection 
or paintings by the Bolognese 
mannerist painter, who was the 
first to bring the concept of phys- 
ical beauty into sacred art. Until 
Dec 8. 


Venice 

Museo Correr a la napoleonica: 
Giorgio de Chirico (1888-1978): 
a major retrospective organised 
jointly by the Galleria Nazionale 
d'Arte Moderaa in Rome and 
the Giorgio de Chirico Founda- 
tion to celebrate the centenary 
of the painter's birth. Ends Janu- 
ary 15. 

Das Kunsthistorlscbemuseum. 
After months of planning. Pra- 
gue um 1600 finally opened in 
Vienna last week. It is a marvel- 
lous exhibition showing off just 


New York 

Metropolitan Museum of Art. 

An exhibition of architecture 
on papm covers four centuries 
of drawings inr-hiding works by 
Frank Lloyd Wright, Louis Com- 
fort Tiffany and Arata Isozaki. 
as well as the west facade of the 
Alhambra that dates back to 
1580. Ends Jan 8. 

Metropolitan Museum. The first 
major Degas retrospective for 
over 50 years has 300 paintings, 
sculptures and drawings cover- 
ing the artist's en tire c areer and 
various interests, from early clas- 
sical motifs and stiff portraits 
to the ballet studios and washer- 
women that freed his imagina- 
tion. Ends Jan 8. 


Was hin gt o n 

National Gallery. The largest 
show of Michelangelo’s drawings 
ever mounted in the US Illus- 
trates all the principal phases 
of his artistic development Ends 
Dec 11. 

National Gallery. Seven Centu- 
ries of Japanese Art, as It 
evolved under the feudal daimyo 
lords is the subject of a major 
exhibition of 450 specially desig- 
nated Japanese national trea- 
sures. 

Ends Jan 23. 


A Walk la tire Woods (Comedy). 
Aloe Guinness and Edward 
Herrmann In feeble off-duty arms 
negotiation encounter by Lee 
Blessing- Guinness, back an the 
London stage after 10 years, is 
in subtle virtuoso form as the 
Soviet veteran of tactical stone- 
walling and no-dealing tricks 
(930 2S7S.cc 839 1438% 

Measure Far Measure (Barbican). 
Pick of the RSC London reper- 
toire, a gripping revival by 
■ Nicholas Hytner, strongly acted, 

1 with witty design references to 
Lloyds of London and the Pompi- 
dou Centre in Paris (638 8891% 

The Secret Rapture (LytteltonX 
Brilliant npw David Hare piece 
for the National Theatre, a satiri- 
cal but moving romance on Ufe; 
love and family politics in 
Thatcher’s Britain. The play of 
the year (928 2252. cc 240 7200% 
South Pacific (Prince of Wales). 
Average, traditional revival of 
the great Rodgers and Houuner- 
steln musical, with Gemma Cra- 
ven failing to wash the baritonai 
Emile Selcourtout of her hair 
(8395989). 

Follies (Shaftesbury). Earths 
Kltt and MHlicent Martin now 
decorate Mike Ockrent's strong 
revival of Sondheim's 1971 musi- 
cal. In which poisoned marriages 
nearly undermine an old bur- 
lesque reunion in a doomed thea- 
tre (379 5399% 

The Admirable Crichton (Hay- 
market). Rex Harrison ami 
Edward Fox in enjoyable revival 
of Barrie’s Imperishable comedy 
of class barriers and reversals 
on a desert Island (930 9633. CC 
379 4444). 

Dry Rot (Lyric). Brian Rut 
returns to the stage after an 
absence of 12 years in a 1950s 
farce that prefigures the capture 
iff old England by the spivs and 
opportunists. A genuine clastic 
(437 3686% 

Brigadoon (Victoria Palace). 1947 
Lemerand Loewe “heather- 
scented’' Scottish fairytale hit 
is handsomely revived and well 
sung, less frail than expected. 

(834 1317.CC 636 2428% 

Sugar Babies (SavoyX Mickey 
Rooney and Ann Miller repeat 
Broadway roles and exhibit sta- 
mina and star quality in a mixed 
bag of coarse burlesque sketches 
(836 8888% 


A Chorus Line (Shubert) The 
longest-running musical in the 
USnu not only supported 
Joseph Popp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stag* story in which the *onr> 
are used as additions rather than 
emotions (339 6200). 

Las MMrahtes (Broadway). The 
magnificent spectacle of Victor 


*;;/// < *• 


Hugo’s majestic sweep of history 
ana pathos brings to Broadway 
lessons la pageantry and drama 
<2398200% 

Me and My Girl (Marquis). Even 


if tha plot turns on Ironic mim- 
icry of Pygmalion, this Is no clas- 
sic. with forgettable songs and 
dated leadenness In a stags full 
rtf characters. It has nevertheless 
proved to be a durable Broadway 
hit <947 0033% 

M. Butterfly (Eugene O’Neill). 
The sunrise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 


whose long- time mistress was 
a male Chinese spy (246 0220). 
Speed -the- Plow (Royal* X David 
Mamet applies his biting sarcasm 
and car for the exaggerations 
of American language to Holly- 
wood, in this screamingly funny 
and well-plotted expose of the 
film Industry (339 6000% 

Phantom of the Opera (Majestic). 
Stuffed with Maria QJonuon's 
gilded seta. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 8200% 


Chicago 

A Christmas Carol (Goodman), 
William J. Norris celebrates his 
tenth season as Ebenner 
Scrooge in the annual holiday 
production with a cast of 26, 
directed by Michael Maggio. 
Ends Dec 28 (829 4141) 


Chicago 

Art Institute. Paul rianpnin. The 
artist’s first major retrospective 


Tokyo 

National Museum. Treasures 
from the Horyuji Temple. The 
centrepiece of this small but 
exquisite exhibition from the 
great temple in Nara is the 
Kudara Hannon, a graceful cam - 
phorwood statue of the Buddhist 
goddess of mercy, dating from 
the 7th century. Closed Mondays. 
National Museum of Western 
Art. Japonisme. A major exhibi- 
tion, seen earlier this year at 
the Grand Palais in Paris, which 
explores the influence of Japan 
cm the art of the West in the late 
19th century. Closed Mondays. 
Ends December 11. 


Amsterdam 

The Footsbarn Theatre with 
Babylon (Thur). Stadssch- 
ouwburg (24 23 11). 


Eindhoven 

The Footsbarn Theatre with 
Babylon, based on Bulgakov’s 
Blaster and Margarita (Thur). 
Stadsschouwburg (11 11 22). 


Tokyo 

Bunrako. The puppet theatre 
Is one of Japan's most refined 
art forms Evening performance 
at 5pm (plus 12 noon at week- 
ends): Chushingura. the famous 
story of the 47 loyal retainers. 
Matinee performance at Ham 
and 2pm (weekdays only): Tsubo- 
saka. a moving tale of a blind 
musician and ms devoted wife, 
ending with a beautiful dance. 
National Theatre (265 7411). 

Nob. (Wed). A double-bill of the 
noh play, Kiso. and a kyogen 
comic interlude. Japan’s most 
esoteric art form is not to every- 
one's taste, but should be experi- 
enced at least once by everyune 
who wants to discover why 
Japan will never become a “west- 
ern* nation. (Most other Noh 
theatres are open at weekends 
only. Check local press tor 
details.) National Nbh Theatre 
(4231331% 


New York 

Rumours (Broadhurst). Nell 
Simon’s latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski leads an ebullient 
cast in the inevitable but disap- 
pointing hit. 


The Tempest. Directed by tha 
prolific and ever-lnventive Yukto 
Nlnngawa. with music by Uzakl 
Ryudo. This visually enthralling 
production was seen at this 
year’s Edinburgh. Festival and 
transposes the action to Sado, 
Japan's own island of exile and 
mystery. Stylistically it draws 
on elements from the noh thea- 
tre. Imperial Theatre (201 7777). 
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CINEMA 


criticism is a 
Ij major eat-your-hat 
M T . industry. Only two 
1 wr ° te 

™ tte days of feature-length 
animation are over, van- 
quished in the fantasy 
py Speciai FX and hi-tech 
mo ^work, what do they start 
p rcfrrog again? Animation fee- 


antics of sheer delight 


Two. such, one each. from 
Pfen ey a nd Spielberg, have 
just opened to breakneck busi- 
peas in America. And pieced-. 
mg them has been the year's 
fiercest box-office pace-setter 
<$I5ttn to date). Who Framed 

****** Rabbit Mixing snhna- 


ney-Spielberg collaboration is 

technically astounding, ’visu- 
ally dazzfingand - for aileast 
two-thirds of its 104-mhxute 
length - dwer delight. 

Take a rabbit with dazed 
eyes, floppy ears, polka-dot 
bow-tie and mile-a-mintite 
vo ice t hat sounds drank on 
belluoL Add one yank-accented 
Bob Hoskins. Place both in 
1940s Hollywood a nd stir in 
fibri noir visuals. Then 
in plot pastry about a murder. 
Victim, a nightclub owner; sus- 
pect, cartoon film star Roger 
Rabbit; motive, Roger's jeal- 
ousy of bis luscious humanoid 
wife Jessica, flirt and vamp 
CTm not bad, Fm just drawn 
that way*). 

Then sUp it all into the oven, 
bake till golden brown arid 
take out after 75 minutes. 

The movie’s mistake is to 
have let it cook far lot Lqte 


WHO FRAMED ROGER 
RABBIT (PG) 

Steven Spielberg . 

VERONICO CRUZ (PG) 
Miguel Pereira 

THE HIDDEN <1 8) 
Jack Shdder, Bob Hut 

~ EUROPEAN FILM 
AWARDS 

on, you sniff the unmistakable 
odou r of red-hot inspiration 
burning good ideas to &.cfoder. 
The plot starts to repeat itself 
and the final showdown seems 
interminable. White live-action 
stars Hoskins (as the Chanr 
dter-style detective hero) and 
Christopher Lloyd (villainous 
“Judge Doom") slug it out in 
Lloyd’s warehonse-HQ, con- 
taining vats of lethal “Dip" 
which destroys cartoon crea- 
tures, brushstroke hostages 
Roger and Jessica dangle terri- 
fied from the eeiitru g, awaiting 
the final credits. 

Yon would think Hollywood 
had learned its lesson about 
overkill climaxes. (There was a 
near-identical ami stupefying 
one in Howard The Duck). Bat 
for an hour before ripgpm rt Um 
replaces Inspiration,- Who 
Framed Roger Rabbit bounces 
along with mighty brio. The 
opening fUm-within-a-film, a 
pastiche Loony Tunes cartoon, 
takes the bre ath away. Then 


further breath is taken away - 
keep plenty handy - when the 
cry of “Cut” rings out and we 
find ourselves on a live-action 
sounds tage where the ani- 
mated stars (Roger and a fast- 
tal k fo g baby to diapers) mb 
freely with a real live crew and 
director. 

Soon Roger and reality are 
mtrrng even closer. Animator 
Richard WflHams (the London- 
based Canadian who created 
the Pink Panther) and director 
Robert Zemeckis (of Back To 
The Future) have their painted 
stars biffing, touching, pick-, 
pocketing, caressing, wrestling, 
kissing their human stars. The 
idea of the “Toons” as an 
actual tribe of actors, who five 
in two-dimensional Toontown 
and frequent shady dives 
where the barman is an octo- 
pus the passw or d is “Walt 
«nit me," lw»g atyriwn firt g mite- 
age. And when the characters 
take a rest from the 
mixed-media mayhem, objects 
take over. A cartoon gun 
shoots real bullets. A bro- 
ken-down cartoon car hitches a 

lift in a real car. 

Best of ail, Zemeckis and his 
screen writers Jeffrey Price sad 
Peter Seaman, haring shown 
there is life to animation after 
Mickey Mouse, set about tak- 
ing tte mickey out of the big 1 
gest mousetrap of alb Holly- 
wood. The fast-talking baby Is 
a Warner Bros gangster in nap- 
pies (**DJs whole ting stinks 
like yesterday’s diapers*)- A 
riiirf rails against the 
high cost of Toon-fairing while 


an airborne Dumbo smiles 
sweetly through his office win- 


This Is Hollywood as anyone 
who has been there knows it: a 
two-tone place where the God 
of freewheeling make-believe 
jostles with the stem Mammon 
of market forces. Who Framed 
Roger Rabbit is a delight for 
kids, a spry showbiz table for 
adults, and a reanimation of 
the art of animation. Pass my 
fedora, pins knife and fork. 

•A 

Britons brought up on the gos- 
pel according to “Gotcha!" 
should see Veranko Cruz. This 
truth-based tale is the South 
racas seen from the 
Argentinians’ viewpoint Deep 
to that country's rocky hinter- 
land in the years before the 
war, the peasant boy of the 
title (Gonzalo Morales) dreams 
of naval heroism. Knocked 
about by poverty and hardship 
- squeezing the last drops of 

milk from the goats, watching 
Dad depart to seek work in 
Buenos Aires - the boy reads 
up on pirate comic-books and 
tales of sea adventure supplied 
by his liberal-minded young 
teacher. 

Writer-director Miguel Per- 
eira, an Argentinian-born grad- 
uate of our own National Film 
School, has some less liberal 
pedagogic tendencies: like 
anrMwg us round the back of 
the nedk with symbols if we 
look like nodding off. (What 
should be toe first word the 
boys have to spell In class but 
“Belgrano”?) And after boy and 


teacher have travelled to Bue- 
nos Aires to hunt for Dad, who 
may have become a “desaperi- 
rido,” the writing cm the wall 
starts to be spelled out in giant 
capital letters. Sure enough, 
the boy ends up conscripting to 
the navy and sure enough the 
. ship he joins is - the Bel- 
grano. 

Yet at best, to early scenes, 
toe movie has a supple and 
mischievous wit “Mr Teacher, 
what does Hong Kong mean?” 
pipes a schoolboy, scanning 
toe labels on a new issue of 
Argentina flags sent by the bel- 
licose junta. (The movie 
throughout is less anti-British 
than anti-Galtferi.) And the 
rugged vastness of toe coun- 
try's North-Western interior - 
its parched hills and bone- 
white salt flats - is spectacu- 
larly shot by Gerry Feeny. Part 
British-financed, the film car- 
ries the piquant credit “El Brit- 
ish Institute presenta.” 

ft is certainly more worth- 
while than The Hidden. 
Directed by Jack Shatter from 
a dotty script by Bob Hunt, 
this has the city erf Los Angeles 
to turmoil at the arrival of an 
extra-terrestrial slug. It nests 
in people’s innards inciting 
them to anti-social behaviour 
(like murder), and only FBI 
agent Kyle McLachlan seems 
to have the answer. Yoor 
answer see only on a rainy 
evening after a few warming 
drinks, 

★ 

Last Saturday saw the unveil- 
ing of the first ever European 



Bob Hoskins with Soger Rabbit’s luscious humanoid wife Jessica 


“Oscars.” You may have 
watched and marvelled on TV. 

These Euro-Oscars, launched 
to mar k the climax of Euro- 
pean Film And TV Year, are 
undoubtedly a Good Thing. 
European cinema today is stag- 
gering from tme griwiR year to 
another. 

The Eoro-Oscars come at a 
time when new glamour and 
kudos are needed. They also 
come amidst much talk, fuelled 
by industry cash shortage, of a 
quasi-federalised European cin- 
ema. Although this conjures 
Sim visions of Esperanto co- 
productions like the recent To 
KOI A Priest, where mixed-na- 
tion actors meet in a Hell of 
post-dubbing and phrase-book 


dialogue, it need not be and 
should not be thus. Collabora- 
tive binding need not result to 
common-denominator crass- 
ness. The best strategy, if we 
are to re-energise European 
film financing, is a glorified 
“exchange system” whereby 
several nations co-fund a sl ate 
of films, but each of those films 
uncompromisingly carries a 
single country's identity. 

Unlike that other federation 
of States across the ocean, 
Europe is not a mono-culture, 
and attempts to produce a 
mono-cultural cinema are cer- 
tainly doomed. In movie terms 
Italy must be allowed to 
remain Italian, France French, 


Britain British. Great art is 
rooted in particularity even if 
it flowers into universality. 
The prize-winners in last 
week’s Euro-night proved that 
Kryzstof Kieslowski’s political 
horror story A Short Film 
About EHting could come from 
nowhere but Poland. Wim 
Wenders’s Wings Of Desks is 
steeped in the history and sen- 
sibility of its setting, Berlin. 
And Britain’s most-nominated 
entry. Distant Lives. Still 
Voices, is a glorious sample of 
bow the most acutely personal 
story can grow into one that is 

magically resonant and univer- 
sal. 

Nigel Andrews 
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LETTER FROM NEW YORK 


Germanic myths and view of the zoo 

/ n the final scene of the of city skylines. Night, in German), is of a dried the brick Arsenal building on underwater can 

Metropolitan Opera’s For all the monumental ity of pressed fern, a prehistoric Fifth Avenue at 64th Street through glass, 

new production of Wag- the paintings, Kiefer’s original- plant mounted on a scoriated The old zoo was in a deplor- The sea lions in 

tier's G6tteTd6mmerung, ity is more obvious in the com- surface against streaked lead, able state for humans and ani- enclosed pool are i 


Timor HUmpAriM 


Mr Frank Barlow, chief exe cuti ve of Hie Financial Times, with film producer 
Mr David Puttnam, at the Barbican Centre in London, where he delivered the 
Financial Times Arts Lecture last Wednesday. Mr Puttnam warned of the 
dangers feeing the arts from the concentration of media ownership into fewer 
and fewer hands and of the simplification of challenging issues into mindless 
entertoiwiHgnt . “We most s trive above all to describe the world as it really is. 
Truthfully and, when necessary, in all its complexity,” he said. A report of Mr 
Puttnam*s lecture wiH appear in Sfitnrday'te FT. 

London Mozart Players 

QUEEH ELIZABETH HAIL 


The London Mozart Players 
conducted by Jane Glover con- 
tributed a delightful and 
unusual programme to the 
South Bank's Schoenberg Fes- 
tival on Wednesday. Two of 
Schoenberg’s late tonal works 
and one of his earlier were 
interleaved by two choral 
works by Brahms, of which 
Ndme (Op. 82>is seldom heard 
indeed. 

Schoenberg’s Chamber Sym- 
phony No. 2, begun, soon after 
the first to 1906 but only com- 
pleted In 1939, received a beau- 
tifully sympathetic rende ri n g , 
fts Adagio first movement was 
made to sound particularly dia- 
phonousand subtle, toe note of 
co ntaine d frenzy in the Con 
fttoco part of the r emainin g 
movement was accurately 
caught, and, througho ut, the 
work's curious blend of crafts- 


manly sobriety and dark 
expressive bitterness was 
allowed to make its plea. 

His Suite for String Orches- 
tra, completed to 1934, was a 
hopeful attempt at adding to 
the school orchestra repertory 
ami, consisting as it does of 
five pseudo-baroque move- 
ments, reflects Schoenberg’s 
experience toe year before in 
blowing up a Handel Concerto 
Grosso tor large modern 
orchestra. It is tonally centred 
(on G) and the individuals 
movements (the prolix final 
Gigue excepted) are marvel- 
lously refined stylizations, full 
of pith yet light in time and 
frequently witty. The deli- 
ciously syncopated, textznafty 
coruscating Menuei even 
brought Schoenberg close at 
times to the world of Dag 
Wirdn's Serenade for Strings 


and Radio 2. Jane Glover’s 
account of the work could not 
have been more neoclas si caHy 
sparkling. 

The earlier Schoenberg tonal 
work was the “Song of the 
Wood Dove” from Gurreheder, 
presented here in the com- 
poser’s 1922 arrangement for 17 
players, and fabulously well 
sung by the mezzo-soprano Eli- 
zabeth Laurence. She also dis- 
tinguished herself greatly in 
Brahms’s Alto Rhapsody (as 
.did the men of the London. 
Choral Society). Brahms’s 
lament after Schiller, N&nie, 
for chorus and orchestra, was 
stout, stately, solemn and sub- 
lime. The voices (trained by 
Ronald Carp) soared with pas- 
sion yet retained fierce pun- 
gent clarity. A welcome discov- 
ery. 

Paul Driver 


/ n the final scene of the 
Metropolitan Opera’s 
new production of Wag- 
ner’s Gdtterd&mmenmg, 
the massive flihichung hall col- 
lapses as the Rhine overflows 
and Valhalla burns in the sky. 
So spg ctawilar is thig rlirngr 
that the New York Times not 
only reviewed the musical pro- 
duction but ran a separate 
account describing the stage 
mechanics — thereby explain- 
ing away the magic. By an 
unusual convergence, this 
experience coincided with tire 
opening of the retrospective of 
the West German artist 
Anselm Kjafer at the Museum 
of Modern Art (where it contin- 
ues until January 3). 

Bora to Bavaria in 1945 Kie- 
fer. like Wagner, has drawn on 
the Germanic myths to create 
a scenario that merges with 
toe tragedies of the Hitler era. 
In a sense, his total oeuvre - 
with large-scale canvasses 
encrusted with burning straw 
figures and m o l t e n lead turned 
to thin ash - convey, as 
staged settings do, the vast 
monumental interior spaces 
and exterior landscapes of his- 
tory. 

Grim images these may be of 
the blackened great hall of 
Hitler’s chancellery (based on a 
photograph of Albert Speer’s 
design) or of railroad tracks 
over charred fields going 
nowhere, but to the rubble and 
dust a memori al flame burns 
or water shimmers to purify 
and regenerate life. 

This twiHght-of-the-gods has 
more to do with the emerging 
role of the artist than with civ- 
ilisation as a whole. While the 
imagination can inhabit Kie- 
fer’s three-dimensional halls 
and deep forests, the viewer set 
below the picture’s frame is 
excluded from the vast interi- 
ors ami high distant horizons 


of city skylines. 

For all the mannmentality of 
the paintings, Kiefer's nrigirtni- 
ity is more obvious in the com- 
pressed surfaces of his small 
watercolours, where colour 
itself enriches the subject 
beyond his usual black to grey 
to brown palette (particularly 
one seascape suffused with 
glowing sunset and, in the 
foreground, a sword like Sieg- 
mund’s thrust into a stone 
cliff). And the charred pages 
and photographic images 
reworked with oils or sand to 
his bound volumes tell the 
story of his motifs in serial 
form. 

The stress on content, how- 
ever, may be overdone. Though 
Kiefer says little - except for 
his titles - his interpreters 
make free to uncover every lit- 
erary and historical allusion, 
and they too are in danger of 
explaining a Way the wmg in ff 
Kiefer’s art, which already 
earns top gallery prices, is to 
survive its immediate human 
drama, the way Picasso’s 
“Guernica” has after 50 years, 
then the technique that sup- 
ports the content must endure 
on its own. Kiefer’s reliance on 
American Abstract Expression- 
ists Wfcp Jackson Pollock and 
on his German predecessor 
Joseph Beuys makes for an art 
at its best where the beauty of 
the abstract images outweighs 
the message. 

This balance is fine in 
“BnmhfldeGrane,” where the 
flames engulf the Valkyrie and 
her mount, and in “The 
Rhine, ” a large woodcut and 
aery he where a bold striated 
pattern of black trees reminis- 
cent of Franz Kline is superim- 
posed mi the river and a dis- 
tant arcade. 

But the most piercing and 
rewardin g work of all, called 
“Midsummer N ig ht" (St John's 


Night, in German), is of a dried 
pressed fern, a prehistoric 
plant mounted on a scoriated 
surface against streaked lead. 
Here the elegance of texture 
and form is decisive. Kiefer 
may have intended the image 
as an “archetypal element of 
life ” according to Mark Rosen- 
thal in toe catalogue, but that 
fern is also memorable as a 
composition on its own. 


One of Anselm Kiefer’s paint- 
ings, “March Heath” — a bar- 
ren and scorched heath in 
Brandenburg trampled by the 
throes of war - became a con- 
temporary visual symbol for 
one speaker in a twoday sym- 
posium on Landscape and 
Architecture in the Twentieth 
Century held recently at toe 
Museum of Modern Art 
Although the theme was 
interpreted by many profes- 
sionals to the field as concern- 
ing landscape architecture, toe 
lectures and discussions cen- 
tred more around a description 
of contemporary landscape and 
man’s relationship to it 
In general, views expressed 
were divided a l o ng two lines: 
landscape and architecture as 
being either representational 
of nature or confrontational 
with it And the underlying 
issue concerned the American 
wilderness seen either (as it 
was by early settlers) as an 
endless supply of free land or 
(more commonly now) as a 
rare landscape, the preserva- 
tion of which may be as impor- 
tant as an image to the New 
World as the classical or for- 
mal garden was to the Old. 

* 

One of the triumphs of archi- 
tecture and landscape in this 
decade is the recently com- 
pleted Central Park Zoo behind 


toe brick Arsenal building on 
Fifth Avenue at 64th Street. 

The old zoo was in a deplor- 
able state for humans and ani- 
mals alike, and cot even Hum- 
phry Repton could have done a 
better before and after picture 
than architect Kevin Roche. 
Althoug h some of the original 
low brick buildings with gran- 
ite animal friezes along the 
cornices have been retained, 
the zoo is now reorganised Into 
three zones and the terrain 
was built up with hilly shrub- 
lined paths and walkways so 
that some of the best views of 
the city skyline over toe park’s 
golden treetops are now in the 
zoo. 

Joining the three zones is an 
elegant glass-roofed pergola 
walkway with brick columnar 
posts ami granite capitals in an 
Egyptoid style that would be 
equally at home in any number 
of Lutyens-Jekyll gardens, 
especially as the wiste ri a takes 
hold. 

The tropic zone, housed to a 
skylit octagonal brick building, 
is a dripping two-level tropical 
rain forest with waterfalls and 
streams and the vistas, real 
and artificial ones, appear end- 
less. The open treed areas are 
alive with birdlile, and the 
glass enclosed environments 
are artfully crafted like 
old-fashioned dioramas. For 
example, toe spectator is made 
to feel spookily inside the bat 
cave as the bats fly out to twi- 
light. 

In the temperate territory, 
outside, snow monkeys are 
established on of imagi- 
native rock outcropping sur- 
rounded by a moat. In the 
polar circle the penguins live 
on the edge of an ice pack with 
p olar light to regulate their life 
cycle; when they dive into a 
pool every graceful movement 


underwater can be viewed 
through glass. 

The sea lions in a new glass- 
enclosed pool are still the cen- 
terpiece of the zoo outside and 
the old gnarled crafaapple trees 
were retained. But now in 
quadrants around this central 
area, garden designer Lynden 
Miller has worked her custom- 
ary magic With planHnp that 
never fell to attract by subtle 
combinations of texture and 
form. 

★ 

Tartan is the exhibition at the 
Fashion Institute of Technol- 
ogy for anyone smitten by the 
romance of plaids (until Febru- 
ary 4). 

This beautifully installed 
show takes the plaid fabrics 
from their earliest forms of 
peasant dress and traces their 
history through military regi- 
mental eiannlah garb, dis- 
pelling the myths devised by 
wool merchants that ascribed 
certain tartans to specific 
dans. 

The great flowering of tar- 
tan, according to curator Rich- 
ard Martin, came when Sir 
Walter Scott dressed the visit 
of George IV to Edinburgh in 
1822 and its popularity with 
Queen Victoria made it a 
vogue for women and children. 

The galleries are filled with 
Bits , 19th-century ruffled and 
braid-trimmed taffeta tartans 
or sturdy wool walking dresses 
an d painting s by Landseer and 
Copley of property attired gen- 
tlemen. 

A 20th-century gallery has a 
s tartling array of tartan fash- 
ions by top designers from 
their 1988 collections including 
Vivienne Westwood's kite and 
Scott Crolla’s suits. New York- 
ers are in the year of the tartan 
for the holidays. 

Paula Deitz 


SALEROOM 


Itwas the finestwkisty 
in tke Kingdom. 

So why did tte King keep it 
under Lis tat? 

for many years The Gknliret* single malt was 
George IVs favourite whisky Unfortunately it was 
being distilled illicitly la a remote highland valley. 
And had been since 1747. 

However, by 1624, an Act of. Parliament helped 
mate this whisky legitimate. Was it yo that the Monarch 
a ^Id enjoy this rate and subtle spirit 
w i£h a dear conscience? 

Whatever the reason, 
it meant that efie crowning 

to lesser mortals - not 

XlieGiedWt 

__ !2 years old angle maltwliM^ — 
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PRIVATE HEALTH CARE 

London, 29 & 30 November 1988 

Major issues facing the private health care sector in 
Britain will be discussed at this two-day conference and 
will include the importance of co-operation between the 
public and private sector, employee heath care, new 
dimensions in heath insurance and care of the elderfy. 
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David MeHor,MP,QC 
Minister of State for Health 
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Marks and Spencer 

Mike Stockwell 
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There Is nothing like a good 
provenance to draw out buyers 
and you can hardly have a bet- 
ter provenance for Cubist art 
than Douglas Cooper, the 
eccentric Australian million- 
aire whose fascination with 
Cultism began in the 1920s and 
stayed with him until his death 
in 1984. He was a friend of 
many of the great artists, buy- 
ing works direct, and enter- 
taining thgm in his castle to 
the south of France. Christie’s 
on Wednesday night sold draw- 
ings and sculpture, prints and 
posters, from his collection for 
an ntnagmg £3m, three tiiwpw 
the estimate, with all the 127 
lots selling. 

It was fitting that a relaxed 
1314 Picasso watercolour still 
life, including a glass, playing 
cards and peaches, should 
make a record £858,000, three 
times the estimate, to a private 
buyer. It was a record fra* any 
20th century drawing and is a 
nice rider to the record price 
for any 20th century work of 
art, £20-9m, achieved for a 
Picasso oil at Christie’s forty 
eight hours earlier. 

A Giacometti painted plaster 
portrait bust executed in 1954 
and given to Cooper three 
yeais later, sold for £660,000, 
while among the other records 
were the £1434)00 far a Leger 
drawing, a study for the paint- 
ing “Mere et Enfant,” and 
£132,000 for a Picasso ltoocut, a 
1962 lithograph from an edition 


of 50, “Buste de femme an cha- 
peau.” 

Sotheby's was also flushed 
with success yesterday when it 
sold contemporary ait in Lon- 
don for a record £6,835,400, 
with just 5 per cent unso M 
With a major Hockney show at 
the Tate ft was not surprising 
that he set a new auction 
record, £352,000 paid for “A 
neat lawn,” an acrylic of 1967 
depicting a suburban house in 
Berkeley California. 

This was dwarfed by the 
£996,000 paid by a French pri- 
vate buyer for “Le Too," a 1956 
abstract by the French artist 
Jean Atlan which had carried a 
top estimate of £60,000. The 
same buyer paid £231,000 for 
“Sumatra” also by Atlan, a rel- 
atively unknown artist who in 
the past year has attracted a 
keen coterie of admirers. A 
typical Lucio Fontana, with 
sifts to the grey canvas, dm* 
bled its estimate at £398,000, 
while a wall mobile by Alexan- 
der Calder sold for £261000. 

Sotheby’s secured another 
record to New York, for a Chi- 
nese painting, £253,619 for a 
mid 18th century hand scroll 
showing an emperor's tour by 
Xu Yang. Nearer home, a set of 
four A.AJdilne first editions 
made a record £6^50, while a 
first edition of Leads Carroll's 
“Alice’s Adventures Under- 
ground” did well at £5,280. 

Antony Thorncroft 
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Low-powered 

competition 


THE UK GOVERNMENT has 
made much of the hope that its 
r a di c al plans to restructure the 
electricity industry in advance 
of flotation will create an 
entirely new competitive 
regime for the building and 
running of power stations. 

The draft Electricity Bill, 
published yesterday, indeed 
shows that the need to pro- 
mote competition has been 
taken much more seriously 

than in parlicr privatisations, 

particularly of British Gas. 
However, the bill and details of 
the associated licences now 
emeiging also show that com- 
petition in electricity genera- 
tion will be peculiarly con- 
strained. 

The Government’s idea, 
sketched out in its white paper 
in February, was that two 
large power companies, inher- 
iting the Central Electricity 
Generating Board’s plant, 
would compete for the custom 
of 12 area distribution compa- 
nies. Additional competition 
would be possible from smaller 
independent generators as well 
as from imports of power from 
France and Scotland. 

This was a very imperfect 
starting point for a competitive 
market, because of the domi- 
nance of only two generating 
companies, which will be the 
largest and sixth largest in the 
world. At the same time, the 
Government's insistence that 
the privatised industry must 
maintain a nuclear programme 
is likely to fence off some 20 
per cent of the market from 
competitive forces. 

Further limitation 

As the plans have developed 
this summer, the scope for 
effective competition has been 
further limited, partly because 
of the special characteristics of 
the electricity industry and 
partly because the Govern- 
ment’s advisers fear that 
increased competition would 
load the newly privatised com- 
panies with higher risks. 

To counter pressures for the 
distribution companies to 
spread risks by banding 
together in a joint purchasing 
arrangement, the Government 
is likely to insist that they ini- 
tially sign contracts for the 
output of individual power sta- 
tions. The resulting network of 
contracts will create only a 


semblance of competition, how- 
ever, because of the way in 
which all power plant will be 
centrally despatched (switched 
on and off) by the new 
National Grid company, in the 
interests of efficiency. 

Under a competitive regime 
the grid might hold an open 
auction, with rival power sta- 
tions offering different prices. 
The system envisaged by the 
Government, however, will 
allow the bidding to take place 
within two closed clubs. These 
clubs, one for supply compa- 
nies and one for the genera- 
tors, will share out the benefits 
of the auction among mem- 
bers. The two generators will 
therefore keep any profit 
resulting from lower fuel 
prices. This will not be passed 
on to distributors until several 
years later when contracts 
come up for renewal. 

Expensive capacity 

Controlled prices for the 
majority of customers would 
reflect lower generating costs 
later still, when the regulatory 
formula started to reflect the 
average contract prices in the 
distributors’ club. 

In view of these complexities 
and the dominance of two 
large players, it remains uncer- 
tain whether new companies 
win want to build expensive 
generating capacity, especially 
as the Grid will not guarantee 
that it can run at full capacity. 
Innovative contracts and a 
flexible application of regula- 
tions may promote new compe- 
tition. Bidding for new projects 
may drive down capital costs, 
but the forces of collusion and 
integration may still prove 
strong. 

Fortunately, the powers of 
the new regulator seem robust 
However At is regrettable that 
the Government has pushed 
ahead with its plans so quickly 
that the regulations and con- 
tractual framework are being 
thrown together on the run, 
without any time for measured 
public discussion of the printi- I 
pies behind them. This haste — 
and the scant attention given 
last year to alternative reor- 
ganisation schemes - means 
that despite its ambitious and 
revolutionary scope, this hill 
should be seen only as making 
the best of an opportunity 
missed. 


New leadership 
in Mexico 


MEXICO’S new President, 
Carlos Salinas de Gortari faces 
the twin challenges of revitalis- 
ing an ossified, corrupt and 
corporatist system of govern- 
ment and of pushing through 
the modernisation of the econ- 
omy. Success or failure in this 
task over the next six years 
will determine whether Mexico 
can bridge the gap between the 
Third World and the First 
World. 

Mr Salinas, who assumed 
office yesterday, is in many 
respects well equipped for the 
challenge. His presidency rep- 
resents a welcome change in 
generations mid he possesses 
formidable technical qualifica- 
tions and sound administrative 
experience. In the outgoing De 
la Madrid administration he 
was the principal architect of 
one of the few economic poli- 
cies in Latin America that seri- 
ously tackled the problems 
brought about and revealed by 
the debt crisis. 

Yet no recent Mexican Presi- 
dent has assumed office with 
such a difficult inheritance. 
Mexico is moving inexorably 
away from the institutionalised 
one-party hegemony of the PRI 
which has conditioned national 
life in the 70 years since the 
revolution. The presidency no 

longer enjoys near absolute 
power and Mr Salinas con- 
fronts the novelty of a parlia- 
ment with a strong opposition 
and a genuinely popular leader 
in the left-l ean fo g n ationalis t. 
Mr Cuauhtemoc Cardenas. Any 
deal with the newly powerful 
opposition is complicated by 
the latter’s insistence that the 
July presidential and congres- 
sional elections were fraudu- 
lent, an insistence that has, in 
turn, chipped away at Mr Sali- 
nas's appearance of legitimacy. 

Narrow margin 

Even if one accepts the offi- 
cial results of the elections. Mir 
Salinas won by an unusually 
narrow marg in. To ensure vic- 
tory, he had to rely on pre- 
cisely those elements in the 
PRI whose opposition to open- 
ing up the political system and 
to shifting the state away from 
its old corporatist role in the 
economy is proving such a 
handicap to genuine economic 
reform. 

Mr Salinas Is relying on 
retaining the current social 
pact between the Government 


labour (whose leaders are still 
part of the PRI machine) and 
business. The pact, which aims 
to control public spending, 
wages, and the exchange rate, 
is due to expire at the end of 
the year. Though successful in 
the prime objective of curbing 
inflation, it has been enor- 
mously costly to the country's 
reserves. It can only be pro- 
longed if the new President 
offers two distinct carrots: the 
prospect of a modest recovery, 
preferably by the latter part of 
next year, and a plausible 
promise of a new agreement 
with Mexico’s international 
creditors to relieve the debt 
burden. 

Such an agreement is vitaL 
Low oil prices and a prospec- 
tive slowdown in the US econ- 
omy are making the transfer of 
resources outside the country 
ever more difficult to sustain 
economically and harder to 
justify politically. 

On a knife-edge 

With Mr Salinas on a 
knife-edge from the outset, it is 
encouraging that Washington 
has recognised the delicacy of 
the situation. The agreement 
by the US Federal Reserve and 
Treasury in October to provide 
a special $3£bn bridging pack- 
age was the clearest possible 
demonstration of US resolve to 
bail out its strategic southern 
neighbour. 

This was further underlined 
by the unexpected meeting in 
Houston last week between Mr 
Salinas and President-elect 
George Bush. Mr Bush, with 
his Texas constituency, has 
clearly made the political and 
economic stability of Mexico a 
priority. 

Even without the special 
Mexican-US relations hip, the 
new President deserves a sym- 
pathetic hearing. Mexico has 
persevered with some tough 
economic adjustments and 
adopted a consensual approach 
to the international financial 
co mmuni ty — a responsible 
posture which has undoubtedly 
helped soften the impact of the 
six-year-old debt crisis in Iatin 
America. However, Mr Salinas 
will deserve the sustained sup- 
port of the international com- 
munity only if economic 
restructuring goes hand in 
hand with domestic political 
reform. 


Stefan Wagstyl on the overseas ambitions of Japan’s Nomura Securities 


Risk of missing 
the global bus 

Nomura consolidated pre-tax profits To end September 1887 



N omura Securities, the Japa- 
nese giant of the financial 
markets, was once set to 
bury its international rivals 
in an avalanche of money. 

It has not turned out that way. 
While Nomura goes from strength to 
strength at home, it has so for pushed 
only a fraction of its $32bn (£17.4bn) of 
assets overseas. In London, it has 
built a sizeable business. But in New 
York, the world’s largest and toughest 
securities market, it has hardly made 
, an impression. 

In theory, the 1987 stock market 
crash should have presented Nomura 
with a golden opportunity to take 
advantage of its Western rivals. 
Nomura escaped relatively unscathed 
from the turmoil which left some of 
its international competitors with 
great holes in their balance sheets. 
Bright staff and market share should 
have been there for the taking. 

In practice, Nomura has reacted to 
R Jnrlr Monday and Its after math in 
the same cautious way as most of 
Wall Street and London. With the 
exception of one conspicuous foreign 
acquisition, Nomura has played safe 
and concentrated on the home mar- 
ket 

There have certainly been good rea- 
sons for Nomura keeping its money at 
home since October 1987. Among the 
world’s main financial centres, Tokyo 
alone has seen the securities business 
recover to near pre-crisis levels. Pro- 
tectionist lobbies in Europe and the 
US have been increasingly strident in 
warning Japanese companies to tread 
carefully in foreign markets. 

The strategy raises some fundamen- 
tal questions about the international 
future of Nomura, and of other Japa- 
nese financial companies which have 
often looked to Nomura to had the 
way: 

• With vast opportunities in the 
fast-growing Japanese market, should 
it attempt to build a global securities 
business? 

• Cossetted by a favourable domestic 
regulatory structure, is the company 
prepared to take the big risks inher- 
ent in going overseas? 

• If Nomura fights shy of building a 
global securities business, is the task 
beyond the reach of any of the world's 
big finan cial institutio ns? 

Certainly, no capital markets com- 
pany is as yet in si ght of matching the 
international scope of American 
Express in retail financial services, let 
alone IBM in computers or Exxon in 
ofi. 

Mr Yoshihisa Tabucfai, Nomura’s 
president has a stated goal that half 
the group's revenues should come 
from international operations. But he 
is for from his target In 1987, at the 
peak of the bull market in interna- 
tional securities trading, the figure 
was 7.7 per cent In 1988 it win be less. 

On the face of it Nomura has been 
committed to internationalisation 
from its earliest days. The group 
opened its New York office in 1927, 
within two years of Its foundation. 
But in practice the main benefit to 
Nomura of its early overseas presence 
were the ideas it could suck in from 
abroad - notably learning about 
retail marketing from Merrill Lynch. 

This inward-looking view changed 
in the early 1980s when Japan’s grow- 
ing export surpluses made it essential 
feu- securities companies to improve 
their access to overseas markets, prin- 
cipally in New York and London. Hie 
liberalisation of securities markets in 
these two centres made it urgent for 
Japanese companies to move fast. 
From 1983 to October 1987, Nomura’s 
staff rose from just under 200 in each 
city to 640 in New York and 510 in 
London. 

In London, the group built a broad 
equity and bond business. It acquired 
a seat in the British gilts (government 
bonds) market; and it muscled its way 
to the top of the league of Euromarket 


unde r wr it ers, helped by the fact that 
many of the lenders and borrowers 
were in any case Japanese. In New 
York, Nomura attacked a wide range 
of markets simultaneously from merg- 
ers and acquisitions to mortgage- 
backed securities. It became a pri- 
mary dealer in US Treasury securi- 
ties. 

The strategy worked in Loudon, 
where the operations have stayed in 
profit despite a sharp d ecline in turn- 
over in European securities markets. 
Nomura has one of the largest equi- 
ties research teams in the City. 
“They're in London to stay, that’s 
clear ," said a B ritish broker. 

But New York is a different matter. 
Even before Black Monday, when 
Wall Street was making record prof- 
its, Nomura’s New York business 
hardy broke even. At the end of last 
year Mr Masaki Kawamura, perhaps 
Nomura’s most experienced interna- 
tional manager, was transferred from 
beading the London operation to take 
charge in New York. The subsidiary's 
capital has been doubled to S200m and 
80 staff have gone to cut costs. Never- 
theless, New York is expected to have 
made “a slight loss” in the 12 months 
to tiie end of September. 

"What to do about the US is Nomu- 
ra’s biggest difficulty,” says one Japa- 
nese banker. Nomura’s problem is 
that New York is central to its global 
ambitions. For Japanese investors the 
US is the prime overseas market, 
accounting for about 90 per cent of all 
investments in foreign securities. In 
Nomura’s view, this business can 
only he handled properly if the com- 
pany has a completely local presence 
— anything less means Tunning a con- 
stant risk of being one step behind of 


the pack. Mr Morimasa Yamada. the 
executive vice president in charge of 
international operations, says: "Ide- 
ally, we are trying to be like S.G. 
Warburg in London, and like Morgan 
Stanley. Merrill Lynch or Salomon 
Brothers in New York.” 

Mr Tabuchi says the main reason 
Nomura has had more success in Lon- 
don than in New York is that “Europe 
is a global mar ket, whereas Ameri- 
cans are much less interested in 
global markets.” There could be a 
another explanation. Perhaps Nomura 
has not yet made a big enough com- 


At the heart of Nomura’s 
dilemma is the 
phenomena] success of 
its domestic operations 

mitment of people and capital to 
establish itself among the giants of 
Wall Street 

At the heart of Nomura’s dilemma 
is the phenomenal success of its 
domestic operations. Virtually all of 
the parent company’s pre-tax profits 
of Y405bn (£1.8buX reported last 
month for the year ending September 
30 1988, were earned in Japan. 
Nomura has all the advantages there 
of being the market-leader in a high- 
margin, fast-growth industry. The 
mountain of Japanese personal 
savings continues to grow, expanding 
Nomura's potential market every year 
by 10 per cent plus. Certainly, the 
Ministry of Finance is reducing some 
of the fences which keep outsiders - 
incl u ding commercial hanks — from 


competing directly in securities. But 
at the same time liberalisation opens 
up new possibilities - such as the 
newly launched stock index futures 
market Nomura has brains as well as 
brawn. First, when it comes to cost 
and risk control, Nomura is run like a 
bank, a tradition dating back to its 
origin in 1925 as the bond trading 
department of Daiwa B ank. Nomura 
likes -safe broking income, not risky 
trading profits. 

It was no accident that the group 
emerged stronger than other securi- 
ties companies from the 1965 Japanese 
stock market slide - an event which 
drove Yamaichi (then the biggest 
company) to the brink of collapse. 
Next, there is innovation. NRI&NCC, 
Nomura’s research affiliate, is, with 
2.500 staff, the world's largest corpo- 
rate think-tank. The Daiwa Research 
Institute has 200. 

There is an element of luck in judg- 
ing any market as volatile as securi- 
ties, but Nomura has a reputation for 
using research to spot opportunities. 
For example, in the 1970s it created a 
new market for medium-term bonds 
among small investors by packaging 
these previously unpopular Instru- 
ments in a special fund, and promo- 
ting it heavily. 

Finally there is the company’s huge 
energy. Although Nomura is conser- 
vatively run, decision-making is quick 
and flexible. A Japanese banker says 
Nomura is managed not like a finan- 
cial institution but like one of Japan’s 
high-growth post-war industrial com- 
panies - Honda, for example. Senior 
managers are promoted early so they 
reach the top at a younger age than 
their Japanese counterparts. Mr Tabu- 
chi became president at 52, not 


unusual by Western standards, but 
uncommon in Japan. 

Loyalty to tire group, and to its 
work ethic, is legendary. Some staff 
have renamed Nomura “noruma”, 
after the Japanese pronunciation of 
the Stakhanovite "norm". But oven 
those rare people who leave have no 
complaints about the group. 

It is easy to see why building over* 
copies of this corporate monster 
have proved impossible. The group 
culture is suited to a large multi -divi- 
sional group in Japan, with Japanese 
staff. Although commission is paid, it 
is a much lower proportion of sales- 
men's salaries, for example, than at 
comparable American brokers. 
Nomura has for more in common with 
other well-run Japanese companies 
such as Honda than with the big Wall 
Street houses. 

It is hardly surprising that foreign 
staff have sometimes balked at the 
levels of group discipline imposed on 
them. Some have even quit. In New 
York, Nomura has attracted enough 
analysts and traders by paying high 
salaries. But it cannot lure the best of 
Wall Street's business-builders - the 
top managers needed to run the oper- 
ation. 

The big question now is whether 
Nomura will give New York more 
time - or whether it will take a risky 
short-cut and buy a big US broker. 
There is no shortage of offers. Mr Jun- 
ichi Ujiie, a general manager responsi- 
ble for corporate planning at Nomu- 
ra's head office in the Nihonbashi 
district of Tokyo says the group con- 
sidered buying three Wall Street com- 
panies in the past IB months - Bear 
Steams, EJ. Hutton and Kidder Pea- 
body - though only in the case of 
Kidder did talks begin. 

Each time, Nomura thought the bet- 
ter of the deal because It feared It 
might not be able to manage its acqui- 
sition. The group believes the same 
difficulties of combining the corporate 
culture of Wall Street and Nihonbashi 
it already faces in New York will 
emerge on a for bigger scale in a 
$lbn-plus acquisition. "If we bought a 
US wire house [large retail broker], 
who would manage it?” asks Mr LJjiic. 

But while Nomura waits for 
in-house developments to come right, 
it loses time. The fountain of ideas in 
securities is still in the US. Nomura 
needs to be on top of the market to 
keep abreast of developments which 
sooner or later also reach Tokyo. 

Earlier this year the group bought a 
20 per cent stake in Wasserstein Per- 
ella. a Wall Street boutique specialis- 
ing in mergers and acquisitions, for 
SLOOtn. It was a bold move which cata- 
pulted Nomura into a partnership 
with a company headed by two top 
specialists in mergers and acquisi- 
tions. 

But it was also a hurried attempt 
by Nomura to catch up with a market 
where it felt it was being left behind. 
It could no longer afford to wait 
because of the interest of Japanese 
companies, the core customers, in 
international mergers and acquisi- 
tions. Mr Mitsuo Goto, president cf 
Nomura Wasserstein Perella. a Nomu- 
ra-WP joint venture in Japan, says 
after trying to develop in-house merg- 
ers and acquisitions skills Nomura 
had to make an acquisition to “keep 
up with the times.” 

A company with S32bn in the bal- 
ance sheet can afford to take a chance 
with SlOOm. If Nomura convinces 
itself it can work with Mr Bruce Was- 
serstein and Mr Joe Perella it will 
perhaps build up the confidence to 
take bigger risks in the US. 

Nomura will congratulate itself on 
its patience if the American markets 
stay in the doldrums. But if 1988 
marks a low point in the fortunes of 
US securities houses, then the Japa- 
nese giant will have missed a rare 
opportunity to take advantage of Wall 
Street in a moment of weakness. 


The rose and 
the snake 

■ The unofficial title of the 
European Community summit; 
which opens in Greece today, 
could weR have been “The 
Name of the Rose,” after 
Umberto Ecco’s novel of medi- 
eval monastic skulduggery. 

Not only does one etymologi- 
cal theory hold that the island 
of Rhodes, which is hosting 
thp summit, takp$ its name 
from the Greek word “rodon”, 
meaning “rose”, but the 12 EC 
leaders will hold their meet- 
ings in the medieval setting 
of the restored 14th century 
Palace of the Grand Master, 
built under the Knights of the 
Order of St John, who were 
established on th*» island in 
1309. 

The skulduggery might be 
missing, though one can never 
be sine. Hie Greek Presidency 
wants to keep the peace at all 
costs during the summit, not 
least out of concern for the 
health of the Socialist Prime 
Minister, Andreas Fapandreou. 
He is still recuperating from 
a serious cardiac operation 
in London in September and 
cannot take much stress. 

Papandreou’s illness has 
kept him out of action for two 
of the Greek Presidency's six 
months. He had hoped to use 
it to boost his Government’s 
prestige at home. 

As it is. Greek public atten- 
tion is distracted tor the domes- 
tic political crisis which 
erupted last month, when the 
banker and press baron, 

George Koskotas, a business- 
man with close contacts with 
the Socialist Government, fled 
the country after being 
charged with heavy fraud. The 
scandal looks like leading to 
a Socialist defeat in the general 
elections, due in mid-1989. 

Papandreou’s troubles sug- 
gest that another theory of 
Rhodes may be more appropri- 
ate. Some etymologists believe 
that it was not named after 
“rose” at aS, but after a Phoe- 
nician word meaning “snake”. 
Centuries ago the island was 


Observer 


infested with the poisonous 
reptiles. 


Guardian art 

■ The Guardian is catching 
up with the pack and bringing 
out a Saturday supplement 
tomorrow. It’s not another 
colour magazine," says Alan 
Rosbridger. who edits it "It’s 
a tabloid with brains.” It is 
predominantly black 
white, 48 pages, and aims at 
carrying about 35 per cent 
advertising. 

It contains a rather good 
idea: a sort of exchange and 
mart for the non-expenslve 
art world. Artists can submit 
slides of their work. The 
Guardian will publish them 
and readers can negotiate with 

artists direct to buy them. The 
aim is to keep prices under 
£400. 


Stakhanovite 

■ Nedo, the National Economic 
Development Office, has 
recruited an expert on wages, 
employment and productivity 
as its new director of econom- 
ics. Kenneth May hew has been 
persuaded to leave the high 
table and senior common room 
at Pembroke College. Oxford, 
for Nedo headquarters in the 
unappealing 1960s Millbank 
Tower. He takes over in Janu- 
ary from Walter Eltis. who has 
already moved up to being 
Nedo’s director generaL 
The 41-year-old May hew 
comes to Nedo fay a round- 
about route. A Manchester 
Grammar School lad, Mayhew 
kept up his Stakhanovite repu- 
tation when studying history 
in the easy-going Oxford of 
the late 1960s. He learned his 
economics at tire Treasury 
before returning to Oxford in 
1972. 



To an undercover drink 
drive crackdown agent” 

Quiet diplomacy 

■ Richard Francis, the British 
Council’s Director-General 
since July 1987, has been a 
good boy as for as the Prime 
Minister is concerned. Unlike 
his predecessor. Sir John 
Burgh, now President of Trin- 
ity Coll eg e, Ox ford, he has 
refrained from tub-thumping 
about the Government's mean 
financial treatment of the 
Council's work. 

As a reward, the Council 
was recently given an increase 
of £6m in its grant - 28 per 
cent of its total income - the 
first rise in real terms for 13 
years. However, the vow of 
silence which Francis has 
imposed on his staff has had 
inevitable consequences. Its 
press and information service 
has become virtually redun- 
dant, and its activities have 
been incorporated in a new 
unit attached to the DG's 

office 

The head of the department. 
47-year-old Michael Barrett, 
anticipating the abolition of 
his job, has decided to leave 
the Council after 25 years, to 


keeping with the Council’s new 
business-oriented policy, he 
is joining Goddard, Kay, Rog- 
ers, one of Britain’s biggest 
head hunters. As a good civil 
servant, he does not complain. 
“Though I am disappointed 
that the Council is unable to 
keep such a high profile as in 
the past. I was one of those 
who were in favour of restruct- 
uring. It was dear my job bad 
to go.” 


Japanese wit 

■The Japanese may be buying 
up the western art world; one 
day, however, we may all be 
collecting Japanese cartoons. 
Two of the winners in the first 
international competition for 
cartoonists to be held In 
Britain were Japanese; awnth«»r 
was a Russian and although 
none of them seemed either 
especially funny or satirical, 
perhaps it is an acquired taste. 

The competition, sponsored 
by Waddingtons, will become 
an annual event Victor Wat- 
son, the company chairman, 
said he considered sponsoring 
an exchange of views in the 
Cabinet or a burst of applause 
in the House of Lords, but set- 
tled for cartoons instead. The 
sponsorship cost £35,000. There 
is some hope of setting up a 
national cartoon gallery in the 
next few years. 


Nostalgia 

■ Workers cleaning off old 
posters at London’s Bank 
Unde rground station lave 
revealed pristine advertise- 
ments from an earlier, pre-deci- 
mal, era. One is for bottles (at 
l/6d and 3s) of Dr J Collis 
Browne's Chlorodyne, an anti- 
diarrhoea medication fondly 
remembered by those of a cer- 
tain age - not least for the 
bearfelt testimonies from vet- 
erans of Gallipoli that used 
to accompany each box. 
Another is for watches (at £2 
5s and £7 7s), advertised with 
a curiously topical slogan: 

"Buy the Bravington way - 
pay cash." The Chancellor 
would approve. 


YOUR VERY OWN 
MOTORWAY... 




PLUS THREE 
CHAMPIONSHIP 
GOLF COURSES 

West Lancs with its towns of Ormskirk and 
Skelmersdate connects nationwide via its own 
JVE8 motorway linked to M6 and M62. Only the 
shortest drive from Royal Sirkdale. Royal Lytham 
St Ann e’s and Royal Liverpool. Just 30 minutes 
rromthe Urvs second largest population 
concentration. West Lancs greenfield sites offer 
pastures new to industry and commerce. 
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W hen young Bzitjah sol- 
?“ W murdered la 
Mand, to Margaret 
Tfaatefenr lets her heart 

Sm- 8aa P ected tmor- 
tets kx* fite getting stay «ha i#woe 

SEJ55553IJ1IWF that the over* 
wbetatag- majority of BriHsh people 
re^oadto fiie samfrway.it Jsanato- 
ral humaa reactioat' 

toister: What she says la cf oitted 
importance. Much harm oan be ’dons 
whmi die to h«r feelings dominate 
her judgment Her Gov ern ment has 
sensibly devised a long-term; mnriat. 
ent, policy whose purpose Is to mto- 
lnuae support Ibr the terrori s t s . It is 
”sed on the Anglo-Irish Agreement 
wrick to her credit, Mrs Thatcher 
signed three years ago. The agree* 
ment has two prongs. In British order, 
the first is to strengthen security. The 
second is to vin the political argu- 
ment. The Protestants must accept 
p ower sharing; the Catholics most- be 
convinced that their aspirations can 
be met- -Every- resident of the six 
counties mu st fed confidence in the 
administration of justice. The extrem- 
ists-on both sides must be iwJaW 
* is true that the overall level at 
violence has remained high since this 
agreement was signed. Protestant 
paramilitary -organisations have 
stepped up their activities. The IRA 
still possesses large stocks of explo- 
sives provided in earlier years by 
Libya. That is one reason, why the 
agreement has EewJfrm friends on the 
Conservative benches. Yet every Brit- 
ish ministeT with dir»»t experience of 
Nert&ero Zrdand stlH Sieves that 
the best hope lies in -a persistent and 
patient pursuit of the two-prong strat- 
egy- - 

The Prime Minister h*« , howeve r. 
made the worst of both worlds by 
going too Ear on sec urity aid not far 
enough qin reform. Her sporadic inter- 
ventions have greatly dmnaged rela- 
tions witiHbrelaBd. They cannot have 
enhanced Britain's global rep utati on. 
Hard as it may be for the English to 
understand, many Europeans and 
American are receptive to the accu- 
sation that Northern Ireland is the 
victim of British colonialism. Those 
who peddle this accusation have had 
a good year. The consequence is likely 
to be a longer tease of life for the IRA. 

Tate, for example, . Mrs Thatcher’s 
outburst in the House erf Commons 
this week. She was, die said, “utterly 
dismayed" at Belgium’s failure to 
hand over the Irish farmer priest, Mr 
Patrick Ryan, whose extradition was 
sought on the mound of various 
alleged terrorist dhsaces. The Belgian 
Government chose to allow Mr Ryan 
to fly to Dublin. Despite British hopes, 
he was not arrested on arrival. 
“Although the Government of the 
Republic of Ireland mates fine-sound- 
ing speeches," the British Prime Min- 
ister thundered, "they do not always 
seem to be backed up by the appropri- 
ate deeds,” So much for the Belgians 
and the Irish. Next on the list was the 
European Court of Human Rights. It 
bad- ruled that' Seven days was- too 
long tb bold a terrorist suspect before 
brin gin g wm or. her before a judge. 
The: Government a«w Mrs Thatcher 
with understandable feeling; had to 
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- Mrs Margaret Thatcher, left; and Mr Tom King, right 

Diplomacy by 
megaphone 
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take account of the human rights of 
the victims and potential victims of 
terrorism. 

/ to case her populist statements 
were not plain enough. Downing 
Street i ntimat e d t hat its boss was in a 
state of livid Airy. Sod indications of 
displeasure serve very well to enthuse 
Tory backbenchers, or even to bring 
recalcitrant ministers into line, but 
the megaphone is not often an effec- 
tive instrument of diplomacy. The 
JMme Minister is careful to show bar 
awareness of this when it comes to 
South Africa. She always addresses 
President Botha’s republic with the 
utmost delicacy and respect. She 
understands real diplomacy particu- 
larly weR in the case of the United 
States. President Reagan is about to 
leave office in the nick of time. 
Another or so «w»d he would 

drown in Thatcberite treacle and Mar- 
garetme syrup. Surely the Irish, who 
own most of the world’s patents on 
various forms of flattery, would be 
even more susceptible to it 
To what should be the Govern- 
ment’s acute embarrassment, the 
Prime Minister’s expressions of rage 
have turned out to be awkward to 
justify. Tick off the items. First on 
reflection, it is beginning to look like 
it might be possMe to live with the 
European Court ruling. Five days 
might be Jong enough to hold a sus- 
pect, -or a judge could be introduced 
toe mechanism. Sec ond, Brussels 
may wen have *»fan fri gh t at the 
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By Joe Rogaly 

prospect of IRA revenge, but it can 
also argue t bat Belgian law precludes 
•acceptance of the British demand for 
extradition on the basis of the evi- 
dence presented. Hurd, the Irish Gov- 
ernment has obliged Britain to admit 
that there were defects in the papers 
sent by the British Attorney General, 
Sir Patrick Mayhew. to Mr John Mur- 
ray, bis Irish counterpart The Irish 

Mrs Thatcher has gone 
too far on security and 
not far enough on 
reform. Her sporadic 
interventions have 
greatly damaged 
relations with Ireland 


protest that the Belgians were given 
plenty of time to «««»» the evidence; 
why should they be ordered to jump 
to in a matter of hours? 

This last item is, however, more 
complicated thaw that. The Irish 
extradition law is brand-new. A faulty 
decision by Mr Murray might be over- 
turned in the Irish courts. The law 
itself might be thrown out when it 
comes up for renewal in the Irish Par- 
liament. Again, the Irish regard Sir 
Patrick as a Unionist at heart, and by 
inference as a man who is highly 
scep tical of the value of thw Anglo- 


Irish Agreement. This view is 
well-known in Westminster. It may 
one day prevent Sir Patrick from 
becoming Secretary of State for 
Northern Ireland. 

Meanwhile the actual Northern 
Ireland Secretary, Mr Tom King, must 
do his best to repair the damage 
caused by Mrs Thatcher’s erratic calls 
for action. The pattern is becoming 
familiar. When eight soldiers were 
killed by an IRA bomb in Ballygawley 
in August, Mrs Thatcher cut short her 
holiday to Devon and returned to 
Downing Street That action was in 
itself unexceptionable: the Prime Min- 
ister had to give expression to the 
national feeling of revulsion at what 
had happened. It is what she did next 
that could torn out to be harmful. 

For she called in her Northern 
Ireland army and police chiefs, plus 
Mr King, and held a long weekend of 
what the newspapers and TV duti- 
fully portrayed as crisis talks. This 
was gratuitous publicity for the IRA. 
Mrs Thatcher was not to be deterred. 
Something must be done, she insisted. 
Something has been done, to the 
three months since those weekend 
talks a number of measures has been 
announced. AH are on the security 
side of the equation. All had been 
debated many times before. Most had 
been rejected as either ineffectual or 
likely to be of greater propaganda 
value to the IRA than they were 
worth. 

The right of suspects to remain 


sQent was circumscribed by a provi- 
sion that the choice to do so could be 
taken into account in assessing guilt 
Its likely effect on the conviction rate 
is uncertain. Meanwhile, many Irish 
nationalists will use this new measure 
as a propaganda weapon against 
“British imperialism”. Britain’s broad- 
casters were told that terrorists could 
not appear on their programmes. 
Their words still do; their propagan- 
dists rejoice. Remission of half toe 
sentence for terrorist acts is to be 
reduced to a third. This will extend 
the length of time during which the 
IRA will care for prisoner's families. It 
will help It to win hearts and minds. 
Candidates in local elections will be 
required to make a declaration, 
against terrorism. The IRA’s front 
men, and some Unionist extremists, 
will do so. one hand behind their 
backs with fingers crossed. The IRA is 
thought to be delighted at toe pros- 
pect of a fresh doorstep argument in 
future campaigns. 

This Is not to say that toe terrorists 
should be handled with kid gloves. 
Proper security measures are vital. 
Bat new restrictions of low utility 
except as free publicity for the IRA 
are worse than nothing. To be fair, Mr 
Ring has also pnaeted a great many 
other, less well-publicised measures. 
Most of these are designed to allay 
Catholic suspicions that justice is 
administered in the Protestant or the 
British interest. Appeals procedures 
have been enhanced. Rules of police 
and Army behaviour have been made 
public. The simple feet that muter the 
agreement there have been three 
years of dialogue between the Royal 
Ulster Constabulary and the Irish 
Garda has improved security. 

A white paper on fair employment 
in Northern Ireland was published by 
Mr King in May; a bill will be pres- 
ented in this session of Parliament. It 
does not go as fer as Dublin would 
like, but its provisions would pnt 
pressure on the large Protestant com- 
panies to open their gates to Catholic 
workers. If only the British Govern- 
ment could stop being so easily pro- 
voked by the IRA, more could be done 
on the economic side of the equation. 
Co-operation with the Republic of 
Ireland in improving transport and 
promoting tourism would be more 
useful than expressions of anger. 

The Irish Prime Minister, Mr 
Charles Haughey, is himself said to be 
lukewarm about the agreement, 
mainly on the ground that it was 
negotiated and signed by his predeces- 
sor, Mr Garret FitzGerald. He knows, 
however, that it is popular. He has 
therefore sought to say or do nothing 
that would leave him with the blame 
for destroying it Mrs Thatcher bad to 
be talked into the agreement by the 
former Cabinet Secretary, Lord Arms- 
trong, plus Sir Geoffrey Howe and Mr 
Douglas Hurd, with Lord Whitelaw 
whispering encouraging mumbles in 
her ear. She, too, would probably pre- 
fer not to be saddled with the oppro- 
brium of killing it That would be a 
body-blow to the credibility of 
Britain’s Northern Ireland policy, and 
a smashing victory for the IRA. It is 
to be hoped that she does not one day 
lose her bead and allow that to hap- 
pen. 


Lombard 


The truth about 
tax cuts 

By Michael Prowse 


THE FACT that the share of 
tax contributed by top earners 
rose during the 1380s despite 
substantial cuts in top rates 
gave British supply-side eco- 
nomics a huge psychological 
boost 

Newspapers ran excited 
articles about “Laffer curves” 
- parabolas which show reve- 
nues tost rising but eventually 
felling as tax rates are raised. 
Commentators wrote glowingly 
of the positive impact of t ax 
cuts on work effort, enterprise, 
risk aversion ’and so forth. 

History, however, sorely 
casts doubt on all this eupho- 
ria. The world economy 
enjoyed its longest period of 
sustained prosperity in the 
three decades following the 
Second World War. Yet tax 
rates in almost all countries 
were higher than ever before: 
much higher than in the 1920s 
and 1980s when growth was 
lacklustre. 

In particular, penal taxes 
were imposed on the rich 
almost everywhere, as part of 
the post-war commitment to 
build a more egalitarian soci- 
ety. Yet people worked hard, 
took risks, invested heavily 
and prospered. 

It is thus absurd to argue 
that low marginal tax rates are 
a necessary «w/ H Hn ri for eco- 
nomic prosperity. Nor can they 
be a sufficient condition: most 
societies throughout human 
history have been lightly taxed 
by 20th century standards - 
yet most have experienced vir- 
tually no growth. 

Taxation is just a small part 
of the complex web of eco- 
nomic, social, political and cul- 
tural factors which motivates 
individuals. Nothing that hac 
happened in the 1980s lends 
credence to the extravagant 
counter-claims of the supply- 
siders. 

Take the rise in the propor- 
tionate share of taxation paid 
by higher earners. After an 
exhaustive analy tic of all the 
fectors that might influence 
this ratio, Mr Andrew Dflnot 
and Mr Michael Kell of the 
Institute for Fiscal Studies con- 
clude that it is “consistent 
with the existence of moderate 
incentive effects”. Good news 
for supply-side rs? Well, not 
really: Messrs Dilnot and Kell 
continue: “It is also consistent 
with other ex planations which 
have little or no connection 


with incentive effects". 

What might these be? In the 
first place, so long as a tax 
system is progressive, any gen- 
eral rise in real incomes will 
result in higher proportionate 
receipts from the better off - 
because they will be pulled 
deeper into higher rate hands. 
The same will be true of any 
changes which result in a less 
equal distribution of income 
and wealth. 

For example, a rise in unem- 
ployment will reduce the earn- 
ings (and hence tax contribu- 
tions) of low income groups, 
while a rise in corporate profit- 
ability will have the reverse 
effect on the rich. Both factors 
have played a role in the 1980s. 
Quantitatively fer more impor- 
tant, however, is that real 
earnings at the top of the 
income pile have risen about 
six times as fast as those at the 
bottom. 

Ah, but this misses the 
point, say the supply-siders. 
The rise in the relative earn- 
ings of the rich is a direct con- 
sequence of greater enterprise 
and effort on their part. 
Really? There is no direct evi- 
dence that chief executives, for 
example, are working much 
harder than in the past; there 
is certainly no evidence that 
work effort or enterprise has 
kept pace with their soaring 
salaries and share bonuses. 

It is surely at least as plausi- 
ble to argue that demand fac- 
tors (shortage of skills during 
an economic boom) and chang- 
ing social norms (less embar- 
rassment about inequality) lie 
behind the big pay increases 
awarded top earners. Note that 
the 1979 tax changes bad rela- 
tively little effect on the tax 
paid by different income 
groups until 1985-1986, when 
the economic recovery was 

pining mrnn&ntnm? this sug- 
gests that demand factors were 

dominant. 

Supporters of lower taxes on 
the rich would be wise to stick 
to ethical arguments. What 
really motivates the supply-sid- 
ers is a burning sense of injus- 
tice: why should the rich pay 
so much? Let’s face it, if Mr 
Lawson had wanted to spend 
gghn on anything other than 
higher rate redactions, he 
would have demanded far more 
convincing evidence of the ben- 
efits than is available in the 
controversial case of tax cuts. 


Nuclear alternative 


The greener the better 


From Mr ILF. Ugge. 

Sir, Your leader (November 
22) states the case for opposing 
the proposed nuclear sur- 
charge on all electricity users. 

One vital question yet to be 
answered by Government is 
why it. has not insisted that 
any new Central- Electricity 
Generating Board - (CEGB) 
nuclear building programme is 
based on pressurised water 
reactora (PWRs) of the same 
desig n as those .constr uc ted in 
France, tinder licence from 
Framatome. (Over 40 PWRs 
have been buOt in France in 15 
years, average building time 
about 4 years, and have been 
operated safely to give very 
competitively priced power.) 

instead, -the Government is 
allowing CEGB (later National 
Power) to magnify existing 
problem s' by constructing a 
series of PWRs of a-design not 
exactly replicated elsewhere, 
with cm expected building time 
of seven years for Sizewell B 
and with further modifications 


already in mind for the second 
PWR at Hinckley. Frequent 
design changes were a main 
factor in the advanced gas- 
cooled reactor plant fiascos 
how endured at Dungeness B 
and elsewhere. 

, CEGB Is^ branching itself - 
-and us - again into the 
unknown, secure in the know- 
ledge- that it is to be sheltered 
from comp e tition and insulated 
from economic reality by a 
guaranteed nuclear market 
share of sales to area supply 
companies, and a nuclear levy 
to cover any excess costs. 

It is an e x tr a ordinary policy. 
& could easily lead to serious 
electricity supply and cost 
problems, and even damage 
irretrievably the cause of 
nuclear power in Britain. It 
should be resolntely opposed 

vatfcabon b^ttooogh Parha- 

ment 

RJ. Legge, 

87 Penshurst Gardens, 

Edgware, Middlesex. 


From Mr Jon Parker. 

Sr, It is interesting that the 
UK Government now sees the 
water privatisation bill not 
only as an opportunity to 
increase economic efficiency, 
but also one where environ- 
mental quality can be 
improved. The Government 
would do well to learn from 
public concern about care for 
thp ftn yf un ninent , wnri spll tho 

electricity privatisation bill in 
tiie same way. 

Electricity privatisation 
could reap environmental divi- 
dends. Private companies 
would prefer to invest in 
small-scale electricity genera- 
tion from gas or renewable 
energy, rather than make risky 
investments in large coal or 
nuclear power plants. Energy 
demand management, as 
opposed to investing. in new 
sources of supply, is more pop- 
ular with many private US util- 
ities for least-cost 'energy pfen- 
ning. 

There appears to be an 


inconsistent approach by the 
Government as to who pays for 
environmental improvement. 

With water, it is clear that 
the consumer will have to pay. 
With electricity, the private 
companies win have to pay for 
clearing up sulphur emissions 
(FT, November 24). 

However, the consumer wflDL 
have to pay for nuclear power 
- now also being seen by some 
as justifiable on environmental 
grounds as well as for dlvetwfi- 

^innyy, 

The Government could eas- 
fly insert a couple of clauses 
into the electricity privatisa- 
tion bill requiring the electric- 
ity supp ly com panie s to con- 
sider environ men t al costs and 
least-cost energy planning 
when making investment deci- 
sions. 

After all, two "green Mils” 
are better than one. 

Jon Parker, 

Management Studies Group, 
Department of Engineering, 
Uni ver sit y of Cambridge. 


UN conference aims to hit drug traffickers where it hurts 


FromMstSargar^Amtee. 

Sir. Robert Graham^s reports 
on “The Cocaine Business on 
November 28 are timely, and 
his- analyses very pertinent. 

.They are especially so in 
vfew of the troubling; escala- 
tion of the prtJblemHhe strong 
role of market forces; the com- 
plex problem of controlling 

demand; the rela ti o nsh ip with 

external debt; and tte.jjMg*- 
mintng of societies and msatu- 
tkms. (Though the rather rava- 
lier comment that, in Bonvfej 
corruption has merely shin«i 
from the military to the pobti- 
rfan is surely u nfa i r ; It fakes 
tmi account of toe Herculean 
efforts of a demberatfo govern- 
ment in sore economic straits, 
to control the problem, memo- 
lag the '.recent adoption of a 
comp rehensiv e new law.) 

I am surprised, how ever, 
that while some reference is 
made - in the context of 
bringing traffickers to justice 
— to the need for closer coop- 
eration and coordination 

S {asJ BS.&a* 

Nations, and the considera*"® 
progress recently achieved. 

The first international con- 
ference on drug abuse and 

niirfr trafficking* held here m 


Vienna last year at the initia- 
tive of the Secretary-General 
and attended by cabinet minis- 
ters and other high-level repre- 
sentatives from 138 member 
states, marked a con siderab le 
breaktbrougi. 

. An international political 
consensus ires reached on two 
key points: i 

First, that the drugs problem 
is of a gravity and extension 
that transcend national fron- 
tiers/ and require a greatly 
Increased level of inte rnatio nal 
commit ment and cooperation, - 
which can only be achieved . 
through the United Nations. 

garvmd , that there can be no 
arbitrary apportionment of 
blame .among countries, but . 
rather a common determine- ( 
tion to shoulder a shared 
responsibility, and attack 
simultaneously all aspects of 
the drugs scourge: supp^, 
demand, trafficking and the 
prevention and .treatment of. 
a ddic tion. 

These principles are 
enshrined in a.dedarfa30h and. 
m a detailed guide for action st- 
all leyeb; both of these adopted 
unanimously. 

Your reports coincide with 
ministerial-level meet- 
ing now taking place under 
United Nations auspices in 


Vienna. If successful; it will 
demonstrate governments’ 
determination .to translate 
th es e principles into action. 

This is the United Nations 
conference for the adoption of 
a convention against illicit 
traffic in' narcotic drugs apd 
psychotropic substances, 
which began an November 25. 

This new convention aims to 
dose the loopholes in existing 
international legal instru- 
ments, and to hit the drug traf- 
fickers where it hurts them 
most in their pockets and in 
♦heir liberty of movement 

The conference, which is pre- 
sided over by Mr Guillermo 
Bedregal Gutierrez, the foreign 
minister of Bolivia, is contem- 
plating far-reaching measures 
on such critical questions as 
extradition; criminal jurisdic- 
tion; conspiracy and money 
laundering schemes; bank 
secrecy; strengthening and 
harmonisation of criminal 
sanctions; and toe confiscation 
of proceeds derived from drug- 
related offences; 

; hi short it addresses many of 
the problems raised by your 
reports. If a strong convention 
is signed by the end of the con- 
ference on December 20, and 
quickly ffi pppafipr by a 

large number of member 
state, we may hope to miter a 


phase in which it win no lon- 
ger be the case that, to quote 
from Mr Graham, "the odds are 
In favo ur of the drag barons’*. 

Tims, if successful, the cur- 
rent conference in Vienna 
could be a landmark, and it is 
important that the public at 
large should know what is hap- 
pening. 

We are unfortunately accus- 
tomed to the fact that dra- 
matic, even lurid news is more 
likely to catch the headlines 
thaw the quietly dogged efforts 
behind the schemes to reach 
International agreements to 
counter common proble ms o f 
humanity. I have been trying 
(so fer with only modest suc- 
cess) to interest the media in 
this event 

I hope very much that, in 
view of tire interest in the 
drugs problem evinced in your 
articles, the Financial Times 
will follow the debates closely 
and give our attempted solu- 
tions equal prominence. 
Margaret J. Anstee, 

Dr'recfor General, United 
Nations Office at Vienna, and 
Coordinator of all UN drug 
control-related activities, 

Vienna International Centre, 

PO Box 500, 

A-1400 Vienna, 

Austria. 



Founding a new name 


From die financial strengths and 

banking traditions of Dubai a new name in hanking has 

anaged. 

f-allgrf Em i r a tr s Rmili tww nariflnal T --wiwJ it provides an 
innovative- approach id banking in the Gulf and ocher inter- 
national tnarKts, 


Form er ly known as Union Bank of the Middle East, 
Emirates Bank International limited is a bank that has 
been founded on a sound financial base. 


in banking 

c* 7 A bank that looks to the fimne with 
e in banking has c o nfid e nc e in its continued growth. 

A bank that can be trusted to give objective advice combined 
ed, it provides an with sound financial judgement. 

[f and other inter- Above all Enyraftrs Bank Intematioozl Limited is a bank 

tha t really cares about its customers at all levels. Our branches 
: Middle East, handle all types of banking transactions from personal 

bank dot has accounts to financing major multi-national projects. 


A mojkrn bank thartsobd, dynamic and forward dunking. 


For afl your banking needs in the United Arab Emirates, 
Pakistan or Sri Lanka, talk to the people who care. 


- ,-aJI U — J — UUI 

Emirates Bank International Limited 

DodOS*: fcaya*R«i,P- 0 . teSBWUM ARbEmkw.Tri: 281 lSI.T1s:471tiO EWHO EM, Cable EMARATBANK. 
Braefagio Ac linked Arab Emnao, Maa aj Sri Lmb. Sahiiby in H wg ta y. 
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Team of technocrats for Mexican Cabinet 

Richard Johns exa min es a reassuring line-up of postgraduates from US institutions 


T HE Cabinet appointed 
by yesterday's newly 
inaugurated President 
Carlos Salmas de Gortari antic- 
ipates strict adherence to the 
policies of economic austerity 
pursued by the Mexican Gov- 
ernment over the past year. 

His economic team of bril- 
liant young technocrats should 
be seen as one well calculated 
to reassure local business, for- 
eign investors and the interna- 
tional banking community that 
the new Government will con- 
tinue the painful fight to con- 
trol inflation mahitaiTi the 
peso's parity against the dollar 
- whatever the political and 
social cost - as the fundamen- 
tal prerequisite for renewed 
growth and hope for the future 
after six years of stagnation. 

A tight group bristling with - 
post-graduate qualifications 
from prestigious US institu- 
tions. they all worked together 
in evolving policy under the 
outgoing President Miguel de 
2a Madrid and share the same 
commitment to the country's 
stabilisation and restructuring 
programme. 

This will ensure smooth pol- 
icy transition, unprecedented 
during the 60 years of die rul- 
ing Institutional Revolutionary 
Party's tenure of power. 

The 40-year-old head of state 
has also taken the major deci- 
sion - yet to be formally 
announced - to reorganise and 
streamline the economic man- 
agement of the country under 
the umbrella of the Treasury 
headed by Mr Pedro Aspe. 

The Treasury lost such con- 
trol in 1976 when President 
Jose Lopez Portillo established 
the Ministry of Planning and 
the Budget. 

Throughout the past 12 years 
there has been a lively debate 
over whether the control of 
income and spending should 
have been divided. 

The separation has led to 
rivalries and friction in the 
past, most notably between Mr 
Salinas (when he was Minister 
of Planning and the Budget) 
and Mr Jesus Silva Herzog, 
who resigned from the Trea- 
sury in 1986 because of a dis- 
pute with President de la Mad- 
rid over foreign debt policy. 

Having been his undersecre- 
tary, Mr Aspe, 38, who received 
a doctorate at Massachusetts 



Cuba’s President Fidel Castro 
for President Daniel Ortega of 


had a w ar m greeting 
in Mexico (Sty. 


Opposition walk out of 
Salmas inauguration 

By Richard Johns in Mexico City 


THE inauguration of Mr 
Carlos Salinas de Gortari as 
President of Mexico yesterday 
was marred by the nnpre- 
cented withdrawal of the 
entire parliamentary opposi- 
tion in protest against elec- 
toral malpractices by the rul- 
ing Institutional 
Revolutionary Party. 

Most of the pr ote s tin g dele- 
gates left before Mr Salinas 
entered the vast Congress hall 
to don the red, white and 
green sash which he will wear 
for the next six years. 

Taking the oath of office in 
Congress, Mr Salinas saM fae 
would order his new 
minister, Mr Pedro Aspe, to 
begin immediate 
with Mexico’s creditors to 
reduce the burden of its 
$100bn dollar debt and thereby 
restore growth. 


Mr Salinas also referred to 
the “profound moral renova- 
tion’* carried out by his prede- 
cessor Mr de la Madrid who 
had passed on the tricolour 
banda presidential. 

The protest was quiet com- 
pared with the surging exit by 
members of the broad left 
National Democratic Front 
(FDN) daring the atata of the 
union message of Mr de la 
Madrid on September 1. 

ft was nevertheless a grave 
embarrassment in front of 
eight Latin American hpm fa of 
■state including Dr Fidel Castro 
of Cuba and a host of other 

^Signatories aiming th em Mr 
George Shultz, US Secretary of 
State. 

Hie FDN delegates, number- 
ing 146 out of the 500 mem- 
bers of the Chamber of Depu- 
ties, were the first to leave. 


Institute of Technology, suc- 
ceeded the new President as 
Minister of Planning and the 
Budget when Mr ^alines was 


chosen as heir apparent to the 
presidency. 

In this capacity he took the 
mam credit for formulating the 


economic solidarity pact intro- 
duced last December which has 
been successful in bringing 
down inflation from a rate of 
159 per cent in 1967 to 47 per 
cent to the end of October. 

Mr Ernesto ponce de 

Leon (with a Yale PhD) takes 
over what will become strictly 
a Ministry of Planning. 

He Is a g n i ntp^swnfrf ai tech- 
nocrat, apparently without 
high political ambitions, who 
worked out the Fircorca 
scheme at the Rank of Mexico 
to help companies cover their 
foreign pvrhango risks. 

In a political appointment, 
and probably one of limited 
duration, Mr Jaime Sena Puch 
(also with a Yale doctorate) 
has been given the Ministry of 
Commerce and Development 
(Secofi), a labyrinthine and 
enormous bureaucracy which 
has often been at odds with the 
Rank of Mexico »nd the Trea- 
sury. 

A large-scale rationalisation 
is indicated here althong h it is 
unlikely to be announced 
before legislation is intradu rad 
to make the changes. 

Mr Stalinag is y>iH to be plan. 

ning to reduce Secofi to a 
straight trade department 
while establishing a new Minis- 
try of Economic Development 
which would assume responsi- 
bility for industry and foreign 
investment. 

A pointer to this is the reap- 
pointment of Mr Fernando Hir* 
iaxt, a respected civil engineer 
in his late seventies, as Minis- 
ter of Energy, Mines and Paras- 
tatal Iiidnstriwy 

On the pmnninir front, fine 
of the most significant appoint- 
ments is that of Mr Jose Cor- 
doba, Mr Salinas’s special 
adviser since be became heir 
apparent, as Technical Secre- 
tary to the Cabinet. 

Having been bom in France 
(of Spanish immigrant par- 
ents), he was disqraunpd from 
a ministerial post which 
almost undoubtedly he would 
have otherwise ob tained. 

He is expected to have a key 
role in international economic 
relations and Mexico’s drive to 
obtain relief on its debt servic- 
ing burden. 

Mr Fernando Solan da, lat- 
terly a very successful director 
general of Bammer, who was 


tipped for the Treasury among 
other positions, becomes Minis- 
ter for External Affairs. He is 
believed to have pronounced 
pro-US sympathies. 

The surprise appointment is 
that of Mr Manuel 
- a key Salinas political 
adviser who only in September 
was given the post of sec- 
retary-general of the PRI fol- 
lowing its electoral reverses in 
July - as mayor of the federal 
district, a Cabinet post 

Success in dealing with the 
mounting and daunting prob- 
- tens of Mexico City, where a 
fifth of the co untry' s SOm popu- 
lation lives and where the vote 
in July went derisively a gninct 
the PRI, could makp him a con- 
tender for the presidency in 
1994. He was considered a con- 
tender for the Interior Minis- 
try. 

The choice for this critical 
post is causing most concern to 
the left -leaning National Demo- 
cratic Front (FDN) coalition. 

The tough Mr Fernando 
Gutierrez Barrios, an army offi- 
cer by training, for 20 years 
was effective chief of political 
police. As the last governor of 
Veracruz, he ensured by time- 
honoured methods that the PRI 
won a resounding victory in 
the state in the July general 
election and the October 
municipal polls. 

This appointment must have 
raised severe doubts about Mr 
Salinas’s commitment to 
greater democracy and cleaner 
elections. 

Another surprise was the re- 
emergence of Mr Manuel Bar- 
tlett, his predecessor, as Minis- 
ter of Education and of the 
three frontrunners for the 
PRTs presidential ticket this 
year. 

His election is attributed 
partly to the settlement of a 

debt Mr Bartlett and President 
Salinas are believed to have 
miindpd in blocking the hid of 
Alfredo del Mazo, third of the 
trio in the contest, and recipro- 
cally to have undertaken to 
recompense the loser. 

Another reason for the 
choice would have been to 
have a strong politician to con- 
front the troublesome teachers’ 
union and deal with discontent 
on university campuses. 
Editorial comment. Page 22 


Warburg drops S African gold stocks 


By Kenneth Gooding, Mining Correspondent, in London 


WARBURG Securities, one of 
London’s major securities 
houses, yesterday gave up 
making a market in South. Afri- 
can gold mining stocks. 

The company said the move 
was made purely for commer- 
cial reasons because activity in 
these equities had fallen to a 
very low level. 

However, analysts at other 
stockbrokers pointed out that 
activity had dried up because 
of grow ing anti-South African 
sentiment. 

“The sector has been hit by 
the political hassle factor. 
Fund managers who would Him 
to invest in South African gold 


mining shares for their yields 
or for historic reasons cannot 
face the bother of arguing 
about the issue with their 
trustees,” said Mr Andrew 
Quinn, senior analyst and 
salesman with Janies Capel's 
minin g team in Tandq n. 

“There is hardly any busi- 
ness. The holders of these 
shares are in for the long tom, 
the sellers are out already. 
There are not many buyers in 
London although there are still 
one or two big players in the 
US and on the Continent of 
Europe,” he added. 

Warburg has never previ- 
ously stopped making a market 


in particular stocks since it 
was formed in October 1986 
from a merger of stockbroker 
Rowe and Pitman and Akroyd 
& Smitbers, the jobbing firm. 

It said yesterday that one 
market maker would be leav- 
ing as a result of the change 
but other employees affected 
would be redeployed. 

Warburg stressed that it 
remained heavily wmnmltied in 

the mining sector generally 
and would continue to provide 
research cm South African grid 
stocks and continue to (teal for 

rlimte 

The remaining major market 
maker in the equities is Smith 


Newcouxt whose chief execu- 
tive, Mr Michael Marks, said 
last night “We have been mak- 
ing a market in South African 
stocks for 50 years and we 
don’t intend to stop now. Three 
times in our history we have 
been left alone in South Afri- 
can equities but ot hers came 
back when inte rest was even- 
tually revived.” 

Among the organisations 
who continue to make a mar- 
ket in South African gold 
shares, albeit only In a swmH 
way, are Credit Suisse, Merrill 
Lynch and Shearson T-ehman 
Htrtfrm . 


Perestroika at 
critical stage 

Continued from Page 1 

market principles - only the 
first was bring tackled . 

“I think that the restructur- 
ing of the economy is now at a 
critical stage. It has run into 
obstacles which make it neces- 
sary to make corrections to the 
original plan and alms. We 

must forego the view that 

everything could be accom- 
plished in a year. The only way 
we will achieve success is in 
years and decades,” Prof. 
Abalkin said. 

"We had hoped that it would 
be simple and we could solve 
everything in a short time. 
Public opinion expected mira- 
cles - after all, people do love 
miracles.” 

The conference, held by the 
gHgntrfio Academies of the US 
and the USSR, is expected to 
be followed by further 
exchanges. Already, the two 
sides are engaged on joint 
study of nuclear power station 
safety, of the use of robotics in 
microsurgery, and advanced 
robotic applications. 


Gorbachev wins on reforms 


Continued from Page l 
lies, restricting the powers of 
the Congress, the Supreme 
Soviet itself, and providing 
more controls on the ex ecut i v e 
presidency. 

He promised a far-reaching 
debate on the whole question 
of federal relations within the 
USSR, and a redefinition of 
union-republic ties, at a full 
Communist Party central com- 
mittee plenum next year. He 
said this would draft the next 
phase of constitutional 
reforms, to be approved by the 
next assemblies. 

Crucial amendments agreed 
before the final vote include a 
restriction on the power of the 
new national assemblies to 
declare martial law in any 
area: in future it can only be 
done in consultation with the 
republics. 

Another prevents the 
Supreme Soviet from laying 
down strict guidelines for 
republican economic plans, 
and from deriding on the legal- 
ity or otherwise of “social 
organisations” such as the - 
informal groups and popular 


fronts sp r i ngin g up around the 
country. 

The republics will also have 
more members on the constitu- 
tional control c om m it tee and 
the right to appeal directly to 
it a gainst national bodies such 
as government ministries. 

However, the tiny Baltic 
republic of Estonia was once 
again reprimanded for going 
too far by s ug gest i ng that it 
would not implement tbe 
reforms identically back borne. 
AH 15 republics in tbe USSR 
must do the same, tbe deputies 
wore told. 

The Soviet leader’s urg ency 
in pressing through his consti- 
tutional reforms, and determi- 
nation to get on with the new 
elections, persuaded him to 
override obvious doubts about 
the new system even within 
the ranks of his closest sup- 
porters. 

A key consideration appea rs 
to have been his desire for the 
greatest possible upheaval in 
the membership of a body 
which over the past three days 
has shown that few of its mem- 


understand the 
planned political 


b ers 

nature of 
reforms. 

Well over half the chosen 
speakers did no more than toe 
the party line, 
hi spite of it being only five 


were published, the reforms 
have, however, aroused a real 
public debate, particularly in 
the outlying republics. A hand- 
ful of speakers warned that 
public demands for greater 
democracy and gre a ter trans- 
parency In the system went far 
beyond what most deputies 
appeared to recognise. 

Mr Gorbachev himself admit- 
ted that many questio n s arose 
because tbe party leadership 
had failed to explain their 
intentions adequately. “The 
centre was following the old 
practice of dedariiK: they will 
get used to it,” he said. 

hi an unscripted insert in his 
speech, evidently ahwwq at the 
new nationalist movements, he 
confessed: “We have to get rid 
of suspicion, towards each 
other. 


Benazir Bhutto 
named as 
Prime Minister 

Continued from Page 1 

ing an agreement with the 
Mohajir Quami Movement, a 
small regionally based party 
representing Indian immi- 
grants which won 13 seats in 
thp elec tions. 

On Wednesday MS Bhutto’s 
main rival, Mr Nawaz Sharif, 
gave up the fight to form a 
coalition when he surrendered 
his National Assembly seat to 
concentrate on forming a pro- 
vincial government in Punjab, 
where his party grouping, the 
Islamic Democratic Alliance 
(IDA), has a majority. 

In his broadcast to the 
nation, the acting President 
catted Ms Bhrrtin the “chrice Of 
t he nation, ” rfwgriwng hex as 
“young, well educated and 
broad-minded.” To mark the 
occasion the President 
announced the lifting of the 
emergency which bad been in 
place since the death of Presi- 
dent Zia. 

To mark the occasion he 
announced the lifting of the 
emergency which had been 
imposed after the death of 
President Zia. 

Ms Bhutto did not watch the 
broadcast because she was 
meeting with the Foreign Sec- 
retary and Defence Minister. 
Outside the state guesthouse, 
however, tbe streets of Rawal- 
pindi erupted into a huge roar 
of “Prime Minister Benazir” 
and “Long Live Pakistan’s Peo- 
ple’s Party” as fireworks 
exploded in the night air. 

As the first woman leader of 
a Moslem state, Ms Bhutto is 
likely to find her position chal- 
lenged by religious members erf 
tiie opposition who riaftn that, 
acco rding to the Koran, a 
woman cannot head the state. 
The IDA, however, is unlikely 
to put up a serious fight 
because it is in disarray and 
has yet to find a parliamentary 
leader. 
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UK steel sell-off attracts 400,000 


Continued from Page 1 
market. Yesterday 200,000 
applications were received, 
doubling the previous total 

According to Samuel Mon- 
tagu, the merchant bank advis- 
ing the Government, the 
265.000 applications which bad 
so far been processed were for 
a total of 335m shares, or tbe 
equivalent of £41 8m fully paid. 
There were 110,000 public 
applications still to be pro- 
cessed and 25,000 applications 
from British Steel’s employees 
and pensioners. 

A bumper bundle of applica- 
tions today might trigger the 


APPLICATIONS FOR 
PRIVATISATIONS AND 
BIG PUBLIC OFFERS 

TSB 

5m 

British Gas 

4.4m 

BAA 

2.47m 

British Telecom 

2J3m 

Rolls-Royce 

2m 

British Airways 

1.1m 

BP 

0.27m 

Eurotunnel 

0.11m 


clawback element of the offer, 
under which shares from the 
overseas offer are reallocated 
to satisfy UK demand- Without 


the clawback, 23 per cent or the 
issue is set for the UK public, 
44 per cent for UK institutions 
and 33 per cent for overseas. 

• The UK Government is 
prepared to contribute between 
£lbn and £L5bn (SL85bn and 
$3.4bn) to cover unforeseen 
costs of decomissioning 
nuclear stations and ha writing 
nuclear waste after the elec- 
tricity industry is privatised. 

This will be in addition to 
the imposition on all electricity 
consumers of a “non-fossil” 
levy. 

UK news. Page 9 


The business of privatising 
utilities is not the walkover it 
once was. After having handed 
the monopoly profits of British 
Gas and British Telecom to the 
shareholder only to whisk 
them away later, the Govern- 
ment Is doing its utmost to get 
electricity right first time. The 
cost, revealed in yesterday’s 
labyrinthine legislation, is a 
complex regulatory system 
that is not going to endear 
electricity to potential inves- 
tors. Tbe consumer may be bet- 
ter protected, but shareholders 
could be left with an invest- 
ment whose value depends 
only partly on the efficiency of 
the company itself. 

Meanwhile, the proposed 
structure for the industry may 
test the wits of sophisticated 
investors, and will utterly 
flummox Sid. whose support is 
essential Profit forecasts will 
be all but impossible for the 
new constituent companies, 
with their new rules, new pric- 
ing structures, and brand new 
competitive threat from outsid- 
ers. This may matter less for 
the relatively simp le distribu- 
tion companies. Here the chief 
problem will be the logistical 
one of finding a way of selling 
all twelve companies that will 
allow private investors to buy 
shares in the local company, 
and will not drown the City in 
detail. Bat to the generating 
companies, the problem is 
acute; and even when the big 
decisions have been taken on 
balance sheets, and on tbe divi- 
sion of the nuclear burden 
between consumer, taxpayer 
and shareholder, calculations 
erf value may be not much bet- 
ter than the present " childish 
fantasies" of which Mr Parkin- 
son is so contemptuous. 

RJR Nabisco 

With the battle for RJR 
Nabisco over - barring a last 
minute hostile counterbid - 
KKR and its backers are faced 
with the rather unnerving 
question of what to do next 
Taking the assorted junk at 
free value, RJR is being bought 
at around 19 times this year’s 
earnings, or twelve times free 
cash flow. The latter figure 
suggests that with US prime at 
1Q5 per c ent and probably ris- 
ing, KKR cannot afford to bang 
around. Assuming -that the 
plan still is to keep the tobacco 
business and sell off the food 
assets, KKR will presumably 
be checking with the industrial 
members of the abortive Forst- 
mann Little consortium to see 
if they are still interested in 
buying piecemeal what they 
Jibbed at owning in a lump. 

There should be no prof* 


Next 


Share price rotative to the 
FT-A Stores Index 
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in principle over selling what 
are still some of the best food 
brands around. Even at the 
local UK level, it would be sur- 
prising if such as Allied Lyons 
were not interested In buying 
the old Huntley & Palmer bis- 
cuit business. The problem is 
rather cm the other side; tbe 
lower tbe price reached for the 
food business, the higher the 
implied multi ple needed for 
tobacco if KKR is to contrive a 
profitable exit. It all might 
work, but it leaves precious lit- 
tle room to accidents. 

Next 

Once retailers start to disap- 
point, they find it hard to kick 
the habit, but yesterday's 
shocker from Next 1ms an air 
of finality about it. Likely prof- 
its of £70m this year and £80m 
next may be a fraction of fore- 
casts just a year ago. but the 
figures are not likely to suffer 
ftirther Harris Queensway- 
style shrinkage. While Next 
may have been honest about 
the extent of the profit decline, 
it is hard to believe that tbe 
timing of its disposals and the 
postal strike are the main cul- 
prits. In fret everything seems 
to have been disappointing, as 
if the company is finally hav- 
ing to pay the bill for Mr 
Davies legendary dash and 
vision. 

Where others in these straits 
have been taken over. Next 
may well escape, and not just 
because it has sensibly 
strengthened its balance sheet 
and is now looking to its costs. 
Fellow retailers have enough 
problems of their own without 
taking on more; and to extrap- 
olate from the price paid for 
Freemans earlier this year is to 
forget how much sicker the 
industry has become since 
then. 

General Cinema 

The sale of General Cinema’s 


soft drink bottling operations 
to PepsiCo says a lot more 
about its attitude towards 
enhancing shareholder value 
than it does about its inten- 
tions towards Cadbury 
Schweppes. Despite its name. 
General Cinema is in the busi- 
ness of buying and selling 
assets, and the sharp drop in 
Pepsico's share price yesterday 
testifies to the shrewd bargain 
that has been struck. A price 
tag of $i.5bn. or more than 
twice annual revenues, for a 
business whose earnings have 
been marking time for several 
years is no mean feat 

The bull cose for Cadbury 
Schweppes is that the sale of 
over half of General Cinema's 
business means that it is in a 
far better position to mount a 
bid for a company more than 
twice its size. In addition, sev- 
ering its ties with PepsiCo elim- 
inates any potential conflicts of 
interest which might arise as a 
result of Cadbury's ties with 
Coca-Cola. However, all of this 
is probably to too straightfor- 
ward for General Cinema; and, 
given that it has already dou- 
bled its money on its Cadbury 
stake, it is probably not in any 
hurry to make a move. 

BPB 

If BPB really can engineer 
the kind of soft landing for 
plasterboard prices which it is 
now predicting, it is rather a 
shame for the rest of us that it 
did not do so sooner. In the 
world according to BPB. Euro- 
pean plasterboard prices and 
costs of production will decline 
like two parallel tramlines to 
the middle of the next decade, 
with the gap between them 
maintained by £200m spent on 
upgrading BPB plant All the 
market will have to deliver is 
the volume to keep absolute 
profits on tbe move: 

By the end of the decade, 
both Redland and Knauf will 
be doing their worst to make 
sure that more UK volume des- 
erts their monopolist rival But 
if BPB does manage to cut 
costs by a quarter, as it claims 
is possible, then it is not too 
hard to predict which company 
will make more money in the 
end. Losing its monopoly will 
probably cost BPB its record of 
20 per cent profits growth per 
annum, with the increase slow- 
ing to perhaps 10 per cent 
annually for the next few 
years. BPB shares landed with 

a dull thud as a result, on a p/e 
ratio at 223p which bears a stri- 
king resemblance to the pro- 
spective yield of about 6.5 per 
cent, and it is difficult to see 
why they need be chastised 
any ftirther. 



Our mind is always open to new ideas. 


We believe that to solve the most intricate 
and difficult financial problems you’ve got 
to have a generous dash of inventiveness, 
flair and flexibility. This is a quality our 
clients both at home and abroad clearly 
appreciate. Possibly one reason why we rank 
so high in the German banking world today. 
Norddeutsche Landesbank is one of the 10 
largest banks in We^ Germany and one of 
the top hundred in the world. It is a public 
law credit institution owned by the Federal 
‘State of Lower Saxony and the Lower Saxo- 
nian Savings Banks. These owners guaran- 
tee all liab ilities of the bank on a joint and 
several basis. Norddeutsche Landesbank isa 
world-wide bank participating fully in all 


sectors of the domestic and intern ado 
banking fidd.Our total group assets in p 
came to 101.5 billion DM. With our brai 
in London and the subsidiary in Luxt 
boutg we have two operating bases t 
enable us to look after business incerc 
right on the spot. 
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Building afresh at 
Australia’s CSR 

In less then two- ■ 
years, GSR, one of 
Australia's largest 
companies, has 
undergone a dra- 
matic transformation. It has shed most of the 
costly resource assets which tarnished its rep- 
utation among investors. Meanwhile, It has 
expanded at home and abroad, mostly in build- 
ing materials, now the group's principal line of 
business. Chris Sherwell reports Page 28 

Electrifying changes for 
power equipment makers 

The world's power -station equipment makers 
are in the throes of one of the most compre- 
hensive -restructurings undertaken by a single 
industry. Ever since Asea of Sweden and 
Brown Boveri of Switzerland merged last year, 
there has been a rash of takeovers and joint 
ventures in the sector, creating a web of Euro- 
pean businesses, with tentacles stretching to 
US equipment makers. Page 27 

The dangers of drought and 
erratic global harvests 

Global warming - 
caused by the 
build-up of carbon 
dioxide and other 

v ^sfflssssdWASsa gases in the world's 

atmosphere - could lead to major shifts in 
patterns of agricultural production, erratic har- 
vests and food shortages, according to two 
reports published this week. And one report 
warns of a possible US drought again next 
year which could dwarf the effects of the 1970s 
oil price hike. Page 40 

Reforming EC agriculture 

The biggest single factor bringing the EC's 
farm support spending under control this year 
— the US drought — was outside Its control. 
Nevertheless, the EC insists Its r e f or ms of the 
common agricultural policy have been suc- 
cessful. Bridget Bloom, concluding our series 
on efforts to curb agricultural costs, finds the 
jury is still out on whether or not long term 
objectives will be achieved. Page 40 

Tate & Lyle’s sweeter profits 

Mr Neil Shaw (left) 
chairman of Tate & Lyle, 
the UK sugar manufac- 
turer yesterday reported 
a 31 per cent rise in 
full-year pre-tax profits, 
thanks to higher contri- 
butions from cereal 
sweeteners and 
starches, the .result of 
acquisitions. The origi- 
nal. parts of Tate raised 
profits by more than 10 
- percent Page 32 

Baxter looks across the Atlantic 

Baxter International, which has emerged from 
five turbulent years in the US healthcare indus- 
try as the country's major hospital supplier, is 
how looklngcto boost its overseas .division in 
five target countries — Japan, West Germany, 
France, the UK and Canada. Page 28 
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Upside down end to the 
greatest auction ever 

James Buchan on the battle for RJR Nabisco 


THIS WAS the ultimate Wall 
Street drama. For its last 24 
hours, the battle for RJR Nabisco 
bad almost everything: rage, 
greed, guys in braces staying up 
late in mid-town offices, debt, 

soft drinks and lawyers. What it 
did not have was more hard cash 
for the owners of RJR Nabisco. 

Yesterday morning, after a 
night and a day of ferocious bid- 
ding between Wall Street’s rich- 
est inve s tment firms, RJR stock 
was actually down, by $% at 
592 V4. 

The winning hid, which was 
pot in by KohEberg Kravis Rob- 
erts, a New York partnership spe- 
cialising in debt-financed take- 
overs, was valued by RJR at 5109 
a share or $25bn. This was much 

hi gher than tho ori ginal bid Of 

about $75 a share, proposed by 
RJR’s management under Mr 
Ross Johnson, the company's 
chief executive, when history’s 
greatest corporate auction began 
cm October 20 . 

But the Kohlberg Kravis bid, 
crowned the winner by an inde- 
pendent committee of RJR’s 
directors late on Wednesday 
night, consists of only $81 or 
$18.4bn in c ash. This is less than 
the $84 in that the Johnson 
group says it offered on Wednes- 
day afternoon as part of a $112 
offer. And it is mwrfi 1 pb» thaw 
the $80 a share in cash that Ur 
Johnson, backed by Shearson 
Lehman Hutton and Salomon 
Bros., said it could pay at the 
dose of an earlier round of bid- 


ding on November 20 . 

Another offer, from a group led 
by Fust Boston, was valued ten- 
tatively valued at between $193 
and $115 but was taken out of the 
running before Wednesday's den- 
ouement as too tentative. 

By any standards, it was an 
upside-down sort of auction. 

As Wall Street worried at this 
puzzle yesterday morning, two 
ideas began to emerge. First, the 
bankers on both sides were will- 
ing to fight this auction to the 
death, but not with their own 
money. Second, RJR's non-exec- 
utive directors under Mr Charles 
Hugcl, chairman, had reasons of 
their own not to give the com- 
pany to management and Mr 
Johnson. 

The key to the ffwanring of the 
auction is what is known bil- 
iously on Wall Street as “The 
Cramdown”. Apart from its $81 
per share in cash, Kohlberg 
Kravis is giving RJR’s owners $18 
in preferred stock and $10 in a 
debenture eventually convertible 
into RJR equity. The last offer by 
the Johnson group, which was 
finally presented to the special 
committee on Wednesday after- 
noon consisted of $84 in cash, $24 
in pre fe rred stock and $4 in con- 
vertible securities. 

The professional speculators or 
arbitrageurs who own much of 
RJR hate these “cramdown’' pre- 
ferred and convertible securities. 
The preferreds will most likely be 
junk bonds known as pay-in-kind 
or PIK Preferreds, which pay no 


cash interest and are so low in 
priority in the event of bank- 
ruptcy that they are like shares 
that pay no dividends. “Nobody 
who gives you cramdown paper 
ever gives you cash payments”, 
moaned one arb yesterday. The 
other securities will be converted 
into a minority stake in a private 
company after four years. For 
arbs, who prize liquidity before 
all things but capital gain, these 
are unattractive securities. 

The bidding and counterbid- 
ding on Tuesday night and 
Wednesday at the special com- 
mittee’s Third Avenue law firm, 
Skadden Arps. Slate Meagher & 
Flom, was less dramatic in hard 
financial terms than it sounds. 
The bidders already needed to 
borrow almost as much as the 
entire foreign debt of Chile to 
finance their first-round cash 
offers. To go higher, they had to 
borrow from RJR’s existing 
shareholders. The junk bonds 
and convertible stock are nothing 
but inexpensive bridge loans 
from Wall Street's arbitrage com- 
munity - to buy out the arbitrage 
community. The Johnson group 
actually reduced its cash offer to 
shareholders, from $90 to $84, and 
increased its demand on them 
from $10 to $28. 

Mr Johnson and Shearson Leh- 
man were Still mad as hell yester- 
day morning. In a brief state- 
ment, Shearson Lehman said: 
“From what we know, our bid is 
the best We are mystified about 
the process and the standards 



Victor Henry Kravis of kkk and RJR Nabisco’s chairman Boss Johnson 


that the board used to reach its 
decision." Mr Johnson was terser: 
“1 am proud of the fact that we 
put the best bid on the table the 
first time and this time." 

Certainly, the Hugel committee 
kept moving the goalposts. It 
called off the first auction on 
November 20 in order to allow in 
the First Boston offer. Chi Tues- 
day night, the committee was 
ready to declare Kohlberg Kravis 
the winner at $106 a share, but 
the Johnson group fought back. 
At one point in the night, the 
Johnson group accused the com- 
mittee and its chief lawyer, Mr 
Peter Atkins of Skadden Arps, of 
negotiating secretly with the 
other bidder. They begged to be 


allowed to present a higher offer. 
By mid-morning on Wednesday, a 
furious Mr Johnson was threat- 
ening to go public with a higher 
offer unless the committee admit- 
ted him to present it This was 
$112 a share. 

The non-executive directors 
said yesterday that the two offers 
were “subs tantially equivalent”. 
Bankers and arbs were prodigal 
with theories as to why the spe- 
cial committee favoured kohlberg 
kravis. 

Some said that the noreexecu- 
tives resented Mr Johnson using 
his privileged position to buy the 
company at $75 “on the cheap”. 
An arbitrageur said: “They hated 
the way he did the whole thing. 


They hated the way he tried to 
steal the company at $75. And 
KKR has a better record at doing 
these big transactions.” 

Neither Mr Hugel nor other 
noreexecutive directors could be 
reached for comment yesterday 
morning. 

It is still conceivable that file 
Johnson Group will sue or even 
launch a hostile tender offer for 
RJR. Said one aggrieved adviser 
on the losing side: “I imagine as 
the two bids are revealed and get 
out in the market, the general 
reaction will be that ours was 
better. We’re examining our 
options. Nothing is out of the 
question at the moment” 


General Cinema hopes to 
sell its bottler to PepsiCo 


By Lisa Wood 

GENERAL Cinema, the DS 
group, announced yesterday that 
it planned to sell its US soft 
drinks bottling business to 
PepsiCo, the second largest 
drinks group in the world, for 
$L5bn (£81Qm). 

The anouncement gave fresh 
fife to City speculation that the 
cinema group might make a 
takeover bid for Cadbury 
Schweppes, the UK soft drinks 
and confectionery group in 
which it bolds a 18.4 per cent 
stake. 

Genual Cinema Beverages is 
the second largest independent 
bottler of Pepsi-Cola drinks in the 
US, and its acquisition fits into 
PepsiCo’s strategy of acquiring 
its bottlers. 

General Cinema declined to 
talk specifically about its 
intentions towards Cadbury. It 
said: “Right now we have no 

r s as to what we are going to 
with the proceeds of the 
deaL” 

Cadbury’s shares closed at 
345p, UP 6p per share, with the 
City undecided as to the 
American company's intentions. 

PepsiCo said yesterday: “We 
have had general discussions 
with General Cinema for some 
time about whether it wanted to 


sell the drinks operation. 
Recently it said it was 
interested in selling the 
business.” 

The purchase price will be paid 
in 20-year Interest bearing notes 
which will bring tax advantages. 
The deal is dependent on 
Government approvals and on 
completion by the end of the 
year. 

Mr Richard Smith, cfaa lymaw 
and chief executive of General 
Cinema said: “We are taking 
advantage of an excellent 
opportunity to enhance 
shareholder value." 

Mr Smith said the transaction 
would result in a pretax gain of 
approximately $1.2bn for 
financial reporting purposes. 

PepsiCo, which last year 
bought Grand Metropolitan’s US 
soft drinks activities for $705m, 
said that the proposed deal was 
one of the m ost important 
strategic investments that it had 
undertaken. 

US soft drinks consumption is 
the highest per capita in the 
world. It is a highly competitive 
market with low margins. 

The biggest companies are 
rigorously seeking greater 
economies of scale by 
centralising production. 


Five years ago PepsiCo owned 
22 per cent of its bottlers. 
Acquisition of General Cinema 
bottlers will take this up 48 per 
cent The acquisition will bring 
some dilution in earnings per 
share next year. 

General Cinema, which expects 
to report operating profits of 
about $165m for the year to last 
October, including $93m from the 
drinks division, started building 
its stake in Cadbury nearly two 
years ago. 

This year it announced that it 
should not be regarded as a 
passive investor. The group, 
which is about one third of the 
size of Cadbury, is highly geared. 

General Cinema will face three 
big stumbling blocks should it 
wish to bid few: Cadbury. 

Those are the UK group's 
improved performance, the 
expectation that General Cinema 
would want to sell the 
confectionery division, and the 
attitude of Coca-Cola. 

Coca-Cola and Cadbury have 
an important joint venture in the 
UK in soft drinks. 

It is understood that should a 
bid be made for Cadbury, 
Coca-Cola would have first option 
on acquiring Cadbury’s 51 per 
emit stake in the venture. 


AT&T to report first annual loss 


By Roderick Oram in New York 


AMERICAN Telephone and 
Telegraph, the dominant US tele- 
communications group, will 
repeat the first annual loss in its 
103-year history following a 
$6.7bn pretax write-off ctf obso- 
lete equipment in its long dis- 
tance telephone network. 

The charge, larger than expec- 
ted and double the previous US 
record set by AT&T in 1966, will 
reduce fourth quarter net income 
by $&9bn, resulting in a loss fin: 
the period and year, the company 
announced yesterday. It declined 
to forecast the result but analysts 
were expecting full-year net prof- 
its of about $ 2 ^bn which would 
indicate a loss after the charge of 
about $lJ3bn. 

“These actions will not signifi- 
cantly affect cash flow nor wQl 
they adversely affect our ability 
to pay dividends and continue 
investing in the business,” Mr 
Maurice Tanenbaum, vice chair- 
man and chief financial officer. 


said. 

AT&T’s stock slipped only $K 
to $29% even though the 
write-off, consisting mostly of 
non-cash accounting changes, 
was bigger than the $4bn-$5bn 
expected. The company 
announced in October that it 
would write off the remaining 
analog equi pment in its long dis- 
tance networks following acceler- 
ated installation of state-of-the- 
art tti gitel te chnolo gy. 

Reflecting competitive pressure 
from MCI Communications and 
Sprint, two young competitors 
with fully digital services, AT&T 
brought forward to the end of 
1990 its target date for carrying 
all US switched traffic via digital 

Bipnak. 

AT&T said yesterday it would 
cut 16,000 operators and network 
personnel because of the higher 
productivity but it hoped to 
retrain most of them for other 
jobs in the company. 


It also announced it was accel- 
erating the depreciation of its 
digital equipment Coupled with 
depredation of some $3bn of new 
network equipment added next 
year, the moves will leave the 
company’s overall depreciation 
charge little changed from this 
year’s before the write-off! 

Some analysts, who had expec- 
ted lower ordinary depreciation 
charges next year, lowered their 
earnings estimates for 1989 in 
light of the news. Mr James 
Mason McCabe of Nomura Secu- 
rities, for example, cut his to 
$2^0 a share from $2.75-$3. Over- 
all, though, the write-off was 
“very positive,” Mr McCabe said. 

The charge consists of $6bn for 
the writeoff of analogue circuit 
equipment, switches and trans- 
mission facilities, $ 60 0 m for 
related equipment, $700m for 
removing the equipment over the 
next five years and $400m for 
related personnel costs. 


Next chief gives warning of 
‘significant’ drop in profits 


By Maggie Urry In London 

NEXT, for years one of the most 
successful of British retailers, 
yesterday surprised the City of 
London when Mr George Davies, 
the chairman of clothes group 
said that the company’s profits 
for the year to end January 1989 
would be “significantly lower 
than last year”. 

He also warned that investors 
should only expect “modest 
growth” the year after. 

Next’s shares fell 20 p to close 
at 136p as analysts swiftly cut 
their forecasts of pretax profits 
this year to around £70m ($l30m), 
against £92-4m achieved in 1987/ 
88 . 

For 1969/90 analysts are now 
forecasting £80m. 

Mr Davies is the latest of sev- 
eral once glamorous British 
retailers to fell from the City's 
grace against a background of 
much tougher general trading 
conditions. 

Under his leadership. Next 
emerged from dowdy origins as 


the J. Hepworth clothing chain 
into an innovative, design-con- 
scious retailer with interests 
spanning men’s and women- 
swear, jewellery, furniture and 
mail order. 

An unusually subdued Mr 
Davies - who has presided over 
several years of strong profits 
growth - yesterday blamed 
three special problems for the 
setback. 

First, the sale of some of the 
businesses acquired in June as 
part of the acquisition of Com- 
bined English Stores, notably 
Zales and Salisburys, just before 
the Christinas profit peak. This 
would cut £7m to £8m off pretax 
profits. 

Secondly, the effect of the 
postal strike on the home shop- 
ping business would depress prof- 
its by £ 12 m. Recruitment of new 
customers also suffered, which, 
would also mean lost sales in the 
future. 

Thirdly, Mr Davies said the 


interest charge would be higher, 
in part because of a provision 
being made for a put option on 
convertible bonds which allowed 
investors to demand repayment 
at a premium. 

To some extent these problems 
had already been taken into 
account by the stockmarket 
Next’s shares fell nearly 10 per 
cent on the day interim results 
were announced in late Septem- 
ber 

However, behind all the spe- 
cific difficulties is the poor trad- 
ing background for fashion retail- 
ers generally. Clothing sales have 
been dull all summer and “trad- 
ing in October and November has 
become far worse.” Mr Davies 
said. 

Many shops are already hold- 
ing sales and business is 
intensely competitive. Some 
stores are heavily over-stocked. 
However, Mr Davies claimed tha t 
Next was getting at least its fair 
share of any trade. 


Maxwell selling Macmillan units 


By Roderick Oram in New York 

MAXWELL Communication, toe 
public company of Mr Robert 
Maxwell, the British publisher, 
hag announced the safe of three 
units of Macmillan. 

The move comes less than a 
month after Mr Maxwell told 
employees of the New York pub- 
lishing house he had no intention 
ctf breaking it up. 

The buyer is Kohlberg Kravis 
Roberts, tie New York leveraged 
buyout specialist Mr Maxwell 
overcame in a bitter and 
protracted flgfbt for control which 
he won eariy last month. 

The day after Macmillan suc- 


cumbed to Mr Maxwell's $2.7bn 
offer he sent a two-page memo to 
the group’s employees worldwide 
saying it is “not our intention to 
break up or in any way reduce 
Macmillan.” He siflriari- “1 am 
committed to continue its growth 
as a leading publishing and com- 
munications company” 

Mr William Reilly, Macmillan's 
president and chief operating offi- 
cer, said yesterday that employ- 
ees had understood all along that 
only the core publishing and Ber- 
litz language school businesses 
would be retained. The units to 
be sold were pei&iberaL 


No further disposals were 
planned now, and any chosen 
later would be “small unite not 
related to the mainstream.” 

For a total of S40Qm, kkr is 
buying Macmillan Book Clubs, 
Gryphon Editions and Intertec 
Publishing from the Macmillan 
group and Webb Publishing from 
Maxwell Communication. 

The first two are direct market- 
ing businesses for books and the 
second two publish controlled cir- 
culation trade magazines. Mac- 
millan gave no figures for their 


Nationale-Nederlanden N.V. 


has acquired 


MONY Life Insurance Company 
of Canada 


a subsidiary of 


Mutual Life Insurance Company 
of New York 


The undersigned acted as financial advisor to 
Nationaie-Nedeiianden N.V. in this transaction. 


Prudential-Bache Capital Funding 
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San Diego Gas 
accepts $2.5bn 


merger proposal 


Canadian 
Imperial 
Bank shows 
sharp rise 


Baxter aims at overseas growth 

Deborah Hargreaves on the leading US hospital supplier’s plans 


By Anatola Kaletsky in New 

SAN DIEGO Gas & Electric has 
a ccept ed a slightly improved 
merger offer, worth mote thap 
$SL5bn, from SCEcorp, another 
southern California utility 


company. The combination 
would create the largest uri- 


would create the largest pri- 
vately-owned utility business 
in the US. with $l7bn of assets, 
4.7m customers and aunnai 
revenues of around $8bn. 

San Diego's acceptance of 
the SCEcorp offer came after 
four months of negotiations, 
occasionally acrimonious, 
which led to the break up of an 
earlier $1.7bn merger deal 
between San Diego and Tucson 
Electric Power Company in 
Arizona. 

The clinching factor 
appeared to be an increase 
announced last week in SCE- 
corp’s all-share offer. SCEcorp 
said last week that it would 
swap L3 of its own shares for 
each share in Raw Diego, com- 
pared with the swap ratio of 
L225 it offered previously. 

In addition, SCEcorp has 
offered to increase by 20 per 
cent the dividends on $155m of 
San. Diego preferred stock, 
which it will also exchange. 

SCEcorp shares traded at 
lunchtime yesterday at $32%, 
down $% from their closing 
value on Wednesday, before 
the announcement of the 
merger deal, which was signed 
after the end of Wall Street 
trading. 

Yesterday’s market price put 
a per-share value of $42.41 on 
the offer for San Diego. San 
Diego’s shares moved down 
yesterday by $% to $39%. 


York 

To finance the acquisition, 
SCEcorp said it would issue 
72.7m new shares, bringing to 
289.8m its total shares out- 
standing. Analysts said, how- 
ever, that they expected no sig- 
nificant dilution of earnings as 
a result of the merger. 

In its last full ye ar, SC Ecorp 
had net earnings of $788.6m, or 
$3.39 a share, on revenues of 
$5.49bzt, while San Diego 
earned $ 196.8m, or $3-28 a 
share. The companies said they 
expected to eliminate $ 100 m in 
annual operating costs and 
save about $350m in capital 
spending by joining forces. 

The main attraction of the 
merger for both parties was 
their complementary supply 
and demand situation. San 
Diego saves an area with very 
rapidly growing population 
and is already short erf generat- 
ing capacity. 

SCEcorp. whose original 
name was Southern California 
Edison, serves most of Los 
Angeles county and its envi- 
rons, though not the city of 
Los Angeles itself. The area’s 
population is growing more 
slowly than San Diego’s and 
SCEcorp has substantial excess 
generating capacity and sells 


electricity to other utilities. 
After the merger, Califon 


After the merger, California 
will be left with only three sub- 
stantial utility companies - 
the newly combined southern 
California group, the city- 
owned Los Angeles system, 
and Pacific Gas & Electric, the 
San Francisco-based company 
which is at present the largest 
private utility in the US. 


Early advance at Litton 


By Our Financial Staff 


LITTON INDUSTRIES, the 
West Coast defence and elec- 
tronics group, lifted net income 
in the first quarter. 

The results reflected 
improved profits at both its 
advanced electronics and its 
marine engineering and pro- 
duction divisions. 

At the end of the last fiscal 
year the group said its backlog 
had reached a year-end record 


which would assure further 
business growth. 

Net income for the first quar- 
ter rose to $43j6m or $L68 a 
share, from $40.8m or $L51 last 
year. Sales were $I.23bn, 
against $LZbn. 

The advanced electronics 
side, which takes in electronic 
warfare systems and naviga- 
tional systems, took operating 
profit to $43. lm from $39Jjm. 


By David Owen in Toronto 

CANADIAN Imperial Bank of 
Commerce, the country’s sec- 
ond largest chartered bank, 
yesterday reported substan- 
tially improved fourth-quarter 
earnings due partly to recov- 
eries erf loan loss provisions. 

In the latest period, the 
Toronto-based bank earned 
C$174m (US$l47m) or 96 cents 
a share, compared with 
C$1 09.4m or 64 cents a share. 

This pushed net income for 
the year ended October 31 to a 
record C$59 lm or C$3.34 a 
share, against a C$1 tav loss in 
1987. The year ago figure 
includes a special provision of 
C$450m related to a hefty hike 
in the bank’s reserves to trou- 
bled Third World countries. 

Excluding the provision, 
full-year Miniwp climbed 87 
per cent from a year ago. 

Fourth quarter figures take 
account of the recovery of i 
C$l24m in loan loss provisions 
following the successful com- 
pletion of the takeover of 
Dome Petroleum, the belea- 
guered Calgary energy com- 
pany, by Amoco Canada. 

Dining toe year, file bank 
reduced its Third World loan 
exposure by CSL2bn through 
sales and swaps, faetnding the 
exchange of C$372m in loans 
to Mexico for Marfoam govern- 
ment bonds backed by US 
Treasury securities. 

Losses on these transac- 
tions, including the amount 
required to raise country risk 
pro visions to 45 per cent of 
exposure, totalled C$203m. 

The bank's LDC loan portfo- 
lio now stands at C$1.96bn, 
against which a provision of 
C$880m is carried. Its net 
exposure to LDC debt at the 
fiscal year-end was 27 per cent 
of common equity, against 53 
per cent in 1987. 

The b ank has now set aside 
an additiimni prudential provi- 
sion of C$10Qm. 

• Bombardier , Canada’s lead- 
ing heavy transport equipment 
and aerospace group, has 
improved performance. Third- 
quarter net profit was C$27.7m 
, or 43 cents , on sales of 
C$439m, up from C$25 Jfcn, or 
38 cents, on sales of C$345m. 

At the nine-mouth stage net 
profit was C$69.8m or C$1.07 a 
share on safes of C$l.lbn, up 
from C$58J2m or 88 cents. 


B axter Internationa!, 
which has emerged from 
the last five turbulent 
years in the US health care 
industry as the country's 
major hospital supplier, has its 
eyes firmly set on overseas 
expansion. 

The group has grown from a 
revenue base of $i.3bn just 
three years ago to a $7bn oper- 
ation following an aggressive 
expansion policy involving a 
merger with a company almost 
twice its size, American Hospi- 
tal Supply. The merger was a 
result of tlie troubled health 
care industry in the US. and 
Rartpr Js applying subse- 
quent synergies to its interna- 
tional operations. 

Baxter’s long-term goal is to 
boost significantly its overseas 
division's Mmiiigg from file 
current 21 per cent slice of 
overall safes. However, given 
the differ ent systems of health- 
care in its five target countries 
- Japan, West Germany, 
France, the UK fv>naHa — 
the company relies heavily cm 
strong local operations. 

“Our challenge is to take our 
product portfolio and expand 
its sales outside the US,” 
explains Mr Wilbur Gantz, 
Baxter president “But that has 
got to be done by leveraging off 
our existing operations in 
those countries.” 

Baxter has established its 
strongest operation in the UK, 
where it is a major supplier to 
the National Health Service. 
The foiling health Of many 

hospitals in the US has, how- 


ever. pitched Baxter's domestic 
product-supply business into 
an intensely competitive envi- 
ronment. The company has 
been hurt this year by the diffi- 
culty in passing on rising raw 
materials costs to customers, 
and in the third quarter profits 
were down slightly on the 
same period last year. 

However, Baxter is happy 
about the basic trends, and 
stresses that it sees its future 
in offering much more of a 
value-added service. 

As a health care company. 
Baxter likes to strike a balance 
between its four main divi- 
sions, which include medical 
products, distribution and ser- 
vice, as well as a home care 
service for critically 
ill patients, and its overseas 
businesses. 

But of these corporate sec- 
tors, distribution provides 
more than half of the compa- 
ny's revenues and has gr ow n 
st ead ily since the 1985 merger 
with American Hospital. 

“We ended up with 65 per 
emit of the products a hospital 
needs," says Mr Gantz. He 
points out that this in turn 
gave the group the opportunity 
to offer hospitals long-term 
contracts through which they 
could also provide a consulting 
service on how institutions 
could improve storage and 
product management. 

“We’re pushing the partner- 
ship concept. .. that we can 
work together on cost-cutting," 
explains Mr Gantz. 

An average hospital; for 


example, spends 20 per cent of 
its budget on medical products 
and another 20 per cent on 
managing that material, so 
Baxter has the potential to 
help cut costs over a sizeable 
portion of the hospital budget 
An electronic data network 
Links Baxter with its customers 
and there is move towards 
just-in-time delivery. 

In addition, hospitals are 
also trying to cut costs by mov- 
ing as much care as they can 


outside the hospital, and Bax- 
ter is tapping the market cre- 


ter is tapping the market cre- 
ated by this policy. The com- 
pany’s acquisition in 1986 of a 
company called Caremark dou- 
bled its home-care operation, 
which it sees growing rapidly 
in coining years. 


T he company provides 
nurses and equipment 
for home-car patients 
and its own pharmacists and 
supply vans. In this way, it 
provides intravenous feeding 
facilities and antibiotic therapy 
for home-based patients, many 
of whom are suffering from 
AIDs-related diseases. 

These efforts are backed up 
by a strong commitment to 
research and development, and 
the company plans to spend 
Slbn on research over the next 
four years. 

Baxter was a pioneer in kid- 
ney dialysis technology, an 
area which is extremely impor- 
tant in its push into the Japa- 
nese market, where kidney 
problems are high. It has 
recently developed a comput- 


er-controlled. movable intrave- 
nous feeding unit and is work- 
ing on research Into artificial 
blood. 

However, the company has 
faced production problems 
with some of Its older prod- 
ucts. In addition, it has not 
been able to keep up with 
demand for several products, 
such as plasma solutions. This, 
accompanied with rising raw 
materials costs which the com- 
pany must bear because most 
of its sales are through 
long-term contracts, has 
depressed earnings this year, 
according to Mr Jerry Fuller, 
analyst at Duff and Phelps, the 
Chicago investment firm. 

Baxter has missed an earn- 
ings estimate of $1.50 per share 
for this year after third-quarter 
earnings fell 6 per cent against 
the same period last year. This 
has quenched enthusiasm for 
the company stock, which has 
tumbled to $16 from a high this 
year of $29. 

But Mr Fuller puts file com- 
pany's net Income at $132 a 
share this year, which is still j 
up from $1.14 for 1967. “As a 
$7bn-company that is trying to 
do a lot of things aggressively, ; 
you cant have perfect symme- 
try from quarter to quarter." 
stresses Mr Gantz. “But we feel 
good about the basic trends. 

“We feel confident because 
we service an industry where 
people really want the product 
The real issue is how can we 
help them fund It?" That’s 
where his partnership plan 
comes In. 


Storehouse 
in French 
children’s 
wear deal 


Holly weighs Tyson offer I Generate unit shake-up 


By Our Financial Staff 


By Our Financial Staff 


HOLLY FARMS, the US 
poultry products group, is to 
consider within the next few 
days a new cash and stock 
merger proposal from Tyson 
Foods, its chief rival. 

Tyson this week reentered 
the protracted bid battle for 
Holly by making a “friendly” 
share and «rsh offer, valued at 
$57 a share. The offer is based 
on a two-step merger deal. 

Tyson has also lifted its all- 
cash tender offer for Holly to 
$54 a share, or around $977m, 
from $52 a share. 

Earlier this month Holly 
Farms, the nation’s third larg- 
est poultry producer, 
announced a merger agree- 


ment with ConAgra, a diversi- 
fied food processor. This deal, 
said to be worth around $55-58 
a share, involves a share 
exchange, rather than cash. 

A deal between Holly Farms 
and Tyson would lead to a con- 
solidation of the US poultry 
industry, with the combined 
companies holding about one- 
third of the market 

Mr R. Lee Taylor, Holly 
Farms president noted that 
the company had had a pro- 
posal from Tyson to increase 
its offer to $54 in cash at the < 
time the board approved the 
deal with ConAgra. 

On Wednesday Holly shares 
closed at $53, up $L 


SOCIETE GENERALE de 
Belgique, Belgium's largest 
holding company, is restructur- 
ing its interests in interna- 


tional trading in an attempt to 
restore its Generate Trading 


restore its Generate Trading 
subsidiary to profit in 1989. 

La Generate also said it pro- 
posed appointing Mr Jacques 
Rouayroux, a senior manager 
at its main shareholder. Com- 
pagnie Finanriere de Suez of 
France, as chief executive of 
G4n6rale Trading. 

The changes represent a fur- 
ther element in the attempt by 
Suez to reorganise La G4n€r- 
ale’s sprawling industrial 
empire following its victory 
earlier this year in its epic bat- 


tle with Mr Carlo De Benedetti, 
the Italian entrepreneur, for 
control of the company. 

La Generate last week 
announced rescue plans for Its 
Gechem chemicals and FN 
Herstal arms units. It said yes- 
terday that the trading unit 
would record a “significant” 
loss in 1988, bat did not give 
figures. 

In 1967. Generate Trading's 
consolidated results showed a 
loss of BFr386.6m ($10.6m). 

Formerly called Laura & 
Vereeniging, the unit trades . 
directly in non-ferrous metals 
and has subsidiaries dealing 
with minerals, tropical prod- 
ucts and coal and oiL 


By Maqgio Urey 

STOREHOUSE, the retail 
group headed by Sir Terence 
Conran, is buying Jacadl, a 
French designer and buyer erf 
up-market chlldrenswear. 
Jacadl sells through a chain of 
288 franchised shape, mostly In 
France, under the Espace 
Jacadl fascia. 

Continental children (or 
their parents) are generally 
more stylo-conscious and bet- 
ter dressed than their British 
counterparts, but. Storehouse 
believes, the trend In the UK Is 
towards better quality chil- 
dren's clothing. 

The total purchase price will 
depend on future profits from 
the business and the cost of 
buying the French shops over 
the next few years. The initial 
consideration is likely to be 
£16.4m (S30.3m), depending on 
profits for 1988 which are esti- 
mated at £i.6m, with £10m pay- 
able on completion. The total 
price, to be paid by 1993, will 
not exceed £45 m. 

Mr Michael Jullen. chief 
executive of Storehouse, said 
the deal was part of the 
group's strategy to build a 
portfolio of retail brands, and 
in particular international 
brands which could "travel" 
across continental European 
frontiers. 

Last week Storehouse set up 
a speciality retailing division, 
which includes Mothercare, Its 
Mothers’ and babies’ goods 
arm, Richards and Anony- 
mous, two women’s fashion 
chains, and Blarer, which sells 
men's clothes. Jaeadi will fit 
Into this division , and further 
acquisitions are possible. 

Mr Jullen said Jacadl. which 
was founded in 1980. had been 
looking for a minority investor 
and approached three compa- 
nies. During discussions with 
Storehouse Jacadi's chief exec- 
utive Mr Patrick Hamelle 
found the UK-based, but fran- 
cophile, group sympathique 
and decided to join the Store- 
house team. 

Storehouse plans to build a 
chain of Jaeadi shops in the 
UK. ft already has about 15 per 
cent of the UK baby to 10-year- 
old market through RhS and 
Mothercare. The French chil- 
drenswear market is worth 
£2.4bn, a third more than the 
UK market. 
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INTERNATIONAL COMPANIES AND FINANCE 


Power plant makers seek new partnerships 

Barnett looks at the pressures forcing an industry into widespread restructuring 


T he pace of change 
swgSPSBg through the 
Wwtl’s. power station 
espuptnent makers has be gnn 
to accelerate in. what is turning 
out to be one of the most com- 
prehensive restruct uring s ever 
™firtakfin hy a g fo gfc io^g. 
try. 

In the past month; " Asea 
Brown. Boveri, . the Swedish- 
Swiss electrical engineering 

glanL has airntranced that it Is 

tatog majority control of the 
industrial asseta of Franco 
Tosi, the Italian manufactnrer 
of steam turbines and boilers. 

Framatome, . the .. French 
nuclear power plant maker, 
said it was negotiating a big 
Jflhft venture with Babcock & 
Wilcox of the US white North- 
ore Engineering Industries, , a 
UK maker of boilers, turbines 
and switchgear entered into 
merger discussions with 
Rolls-Royce, the aero engine 


_ At the same time, the forma- 
tion of a joint venture in elec- 
tronics and defence equipment 

between Steineris of West Ger- 
many ami Britain’s GEC has 
heightened, speculation that 
this co-operation coold exrentu- 
allyspoi over into power eugi- 


Ever since Asea and Brown 
Boveri mergedth^rcompanies 
into Europe's biggest electrical 
engineering business last year, 
a rash of mergers and joint 
ventures has followed among 


A web of fatertinirhng busi- 
nesses is being formed in 
Europe with tentacles stretch-' 
mg .out to US equipment mak- 
ers; Japanese companies are 
likely to be sucked in soon. 
Those companies so far left out 
are desperately clawing to get 
partners. 

Just about every major 


jtxnent maker, - inch 
Japan's Mitsubishi, Ge: 
Electric of the US and GEC are 
seeking sew partners and affi- 
ances. Others, such as Wes- 
tinghonse in North America, 
ABB and Rteniftna have already 
started the process. 

. These moves have been 
foefied by a number of pres- 
sures. These inclnde worldwide 
factory overcapacity of TO pear 
cent, . weak power station 
demand jn mature markets 
and the' approach of what 
might, be a more ppest Euro- 
pean market after 1992. An 
extra fjUip has been the fikeh- 
hood of a general switch in 
mature markets towards 
.smaller so-called combined 
cycle gas turbine-powered sta- 
tions which could leave , some 
of the traditional manufactur- 
ers out in the cold. 

The tremors have been so 
severe that the whole structure 
on which the industry has 
been organised is crumbling at 

agt/vnighwig speed. 

Manufacturers of electricity 
generation and distribution 
machinery have always had 
technology links. They also 
come together in fragile 
short-term alliances on Individ- 
ual power station building pro- 
jects. 

However, the 20 or so main 
companies have long been 
tariependflnt, operating out of 
protected . domestic energy 
markets white fighting it out 
for: export orders in Third 
World and emerging nations. 

Some Of that inHopanitoiwi is 

now dying by necessity. 

The formation of ABB 
ignited it alL With sales of 
$18 bn, it displaced General 
Electric as the world's largest 
power equipment supplier, 
str addling Europe, its creation 
unsettled e veryo ne else. 

ABB has acted like a magnet 


BHF-Bank confident of 
good foil-year results 


By Oiir Financial Staff 

BERLINER HAND ELS - uixd 
Frankfurter Bank (BHF-Bank) 
jnwBay n j its pa rtial operating 
profits by JL2 per cent in the 
first 10 months of 1988' to 
DM128m ($73. 7m) . from 
D Miadm in the period last 
year.' '* 

The hank said the develop- 
ment of business -in recent 
months wmfrpg it “confident" of 
being able to achieve good 
zesnlts for the foil year. - 

In 1987. BHF-Bank’s partial 
operating prt^t,_‘whiCh'iB inter- 
est and coimnis sion income 
less . operating .. expenses, 
dropped 19.4: per cent to 
DMZSol •' 

Interest income in the latest' 
10-month perlo d soared is per 
cent to DM270m from DUSfflm 
a year earlier. Commission 
income dipped 3.6 per cent to 


DM133m from DMls&n. ^nmw> 
from trading operations was 
gh ghtTy higher than in the pre- 
vious year, due mainly to ris- 
ing profit from the trading of 
foreign exchange and shares 

Meanwhile, operating 
expenses rose 13 2 per cent in 
January-October to DM275m 
from DM243m in the year-ear- 
lier period. 

' Business volume rose 14 per 
cent to DM22.7bn at the and of 
October 1983 from DM19 3fan on 
December 31, 1967. 

The bank said its overseas 
banking subsidiaries are 
expecting “satisfactory* 
results. 

However, the hank's over- 
seas investment banking units, 
including BHF-Securities 
(Asia), expe ct los ses doe to 
high start-up costs. 


Yolmac launches fund 


By Laura Raun In. Amsterdam 

VOLMAC, the rapidly growing 
Dutch software house, has 
launched a venture .capital 
fond with the aim of creating a 
global network of computer 
software companies. 

The new fund, named World 
Software Group, plans to 
acquire strategic stakes in soft- 
ware companies around the 
worid as its parent company 
>im already 

■The software industry is 
marked by increasing interna- 
tionalisation as the need for 
economies of scale becomes ' 


Volmac Holding, winch owns 
the 30 per cent of Volmac^ Soft- 
ware not. listed on the Amster- 
dam Bourse, has provided the 
FI 700m ($358m) in start-up 


capital for the fluid. World 
Software Group hopes to 
attract more capital from insti- 
tutional industrial inves- 
tors in the Netherlands and 
abroad. 

The new fund wDl rely on 
Volmac software for expertise 
and know-how and will own 19 
per cent of that software 
house, which wfii have rights 
to World Software Group's 
profits. 

More than FI 600m of the 
fund has already been invested 
through Volmac Software. 
Stakes have been acquired in 
Cap Gemini of France, Sema 
Group of France, and the UK, 
and Worldwide Computer Ser- 
vices and Computer Task 
Group of the US. 
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Percy Banevfic wants to 
the Js 


fiw deals. Its policy has been to 
have production capacity in 
most of the main domestic 
European markets. If the 
power supply market does not 
open up in 1992 it still has a 
pretty big stake in many 
national markets but if Europe 
does open up it has the scale to 
rationalise and reduce costs. 

After ABB was formed, it 
bought a minority stake in 
Franco Tosi before following 
that up with last month’s deal, 
struck at a cost of about $300m. 
That deal has angered Italy’s 
nU-Finmeccanica, the state 
engineering concern which had 
wanted to merge its Ansaldo 
power equipment business 
with Franco TosL ABB has 
Alan hnnght three gm«Ti*»r Ital- 
ian electrical eq ui pment com- 
panies anti a Spanish trans- 
former company. 

Elsewhere in Europe, ABB's 
West German subsidiary has 
pooled its nuclear reactor tech- 
nology with Eraftwezk Union, 
Siemens* power station equip- 
ment division, and bought a 
steam turbine manufacturing 
plant m Germany fr om AEG. 


Outside Europe it has 
lumped its North American 
power businesses into two big 
joint ventures with Westing- 
house. Mr Percy Baraevik, 
ABB’s chief executive, says 
that in Asm the group wants 
partnerships with the Japa- 
nese, rather than a battle. ABB 
is in talks with Mitsubishi 

The rest of Europe is strug- 
gling to stay with the pace. 
Alsthom of France, which has 
a long-standing switchgear 
joint venture with Britain’s 
GEC, recently purchased 
ACEC in Belgium but there 
has been no further sign of 
movement from Alsthom. 

Framatome had partnership 
talks with Westinghouse last 
year but these failed with Fra- 
matome complaining th»t the 
US group would not treat it as 
an equal. The French com- 
pany, 40 per emit owned by the 
privatised Compagnie Gdn&ale 
d’ Electricity, is already in a 
nuclear fuels joint venture 
with two other French compa- 
nies and Babcock & Wilcox. 

Discussions on a new dpai 
with Babcock would take it 
right into the North American 
power plant market. Frama- 
tome. Hire ABB, is also in talks 
with Mitsubishi. 

Siemens had iBawiatinna ear. 
lier this year with GE but 
these have produced nothing 
so for. Treenail , GE is rumoured 
to be holding detailed talks 
with GEC on a set wide- 
ranging agreements in power 
engineering. These two compa- 
nies tend to compete In differ- 
ent geographic markets. A deal 
involving GEC, GE and Sie- 
mens cannot be ruled out. 

If GEC signs up with a part- 
ner thte Would put some shape 
into the UK equipment supply 
industry where almost aU 
attempts to rationalise in the 
past 10 years have foundered. 


Instead, equipment companies 
have ten ded to he swallowed 
up by non-power bu s ine s s es. 

Babcock, a boiler maker 
(unconnected with Babcock of 
the US), was sold to electrical 
group FKI last year. FKI's 
attempts rince then to sell the 
power equipment business part 
erf Babcock to GEC and then to 
Westingbonse came to nothing. 
Five years ago. Hawker Sidde- 
ley, which makes power gener- 
ation and distribution equip- 
ment, tried to absorb John 
Brown, the power station con- 
tractor and nag turbine maker. 
They could, not agree terms 
and John Brown was absorbed 
by Trafalgar House, a diversi- 
fied engineering, construction 
and leisure group. 

NEI has recently tried to 
strengthen its technology and 

product range gnti maintain its 
jnrip j tfnriAp^ by gig ping duals 

with Mitawhighi, first to make 
some of the Japanese compa- 
ny’s switchgear, then to mar- 
ket its gas turbines. 

This strategy was thrown 
into confusion last month 
when Rolls-Royce secretly took 
a small stake in NEL The two 
companies are now discussing 
what kind of collaboration or 
merger R-R has in mind. The 
jet engine maker needs to get 
into new business areas. Its 
gas turbines - for which it 
now has a technology and mar- 
keting deal with ABB - are 
used in non-base-load power 
generation. 

The move to smaller stations 
in the US and Europe might be 
much slower than some 
observers think. However, as 
with the large power station 
equipment market, it will 
intensify the worldwide battle 
for sales of gas turbines - the 
prime movers in cogeneration 
— among the six or so main 
world suppliers, ted by GE. 


ABB posts 
profits 
of $358m 

By William Dultiovce 

in Geneva 

ASEA BROWN BOVERI, the 
electrical engineering group, 
yesterday reported a pre-tax 
profit of $3S8m for the first 
nine months of the year. 

Consolidated sales 
amounted to S12.15bn. After 
adjusting for o« |nida^ »i«i 
disinvestments, this figure 
was 17 per emit higher than 
the combined sales in the first 
three quarters of 1967 of the 
Swedish and Swiss companies 
which merged last January. 

No profit comparisons are 
made, as no consolidated fig- 
ures are available for 1987. At 
the 1988 half-way stage ABB 
posted pre-tax earnings of 
$229m on turnover of $8J5bo. 
Previously the group said the 
effects of its massive restruct- 
uring would emerge in the 
1989 profits. 

ABB received $13.lbn of 
orders valued in the first nine 
months of this year, leaving it 
with an order backlog at the 
end of September of $14j)hn. 

During the third quarter 
ABB set np a joint venture 
with Siemens in high-tempera- 
ture nuclear reactors, acquired 
the AEG group’s steam tur- 
bine business and bought Brit- 
ish Wheelset Manufacturers 
from British SteeL 

Last month ABB reached an 
agreement to take control of 
the industrial operations of 
Franco Tosi, the Italian boiler 
and turbine manufa c tu rer, in 
1989. 

After foiling to negotiate a 
price, the two aides have 
agreed that it should be 
decided by an arbitration 
board. The Franco Tosi board 
will meet on December 15 to 
consider the deal. 
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Turnover 
Profit before tax 
Profit after tax 
Dividends 

Earnings per Sp share 
Dividend per 5p share 


At the eighty-forth Annual General Meeting of the Company hdd in 
Hull on 29th November. 1988, the Report and Accounts for the year 
ended 2nd July, 1988 were approved. The salient figures wero 
1988 1987 

£17,152^578 £16^07,763 

£7664)76 £626,443 

£497,388 £395,326 

£144^28 £102.135 

10_33p 10.78p 

. . 3-00P 2.75p 

At the meeting, the Chairman made the following statement: 

“As yon will have seen in the report and accounts 1988 was another 
good year and I am pleased to report that the unaudited results for 
the lint quarter of the current year indicate that satisfactory progress 
continues to be made. 

With regard to the future, the board has de cide d today to go ahead 
with the construction of a hydrogenation plant costing something 
over £1 million in order to be able to produce specially hardened otb 
required by the food industry. This plant is intended to increase the 
proportion of higher added value products rather than to add to the 
total output of the refinery. A supply agreement has been signed 
with Katishamns AB who will tab; aU their requ ireme nts for the 
sales of these products in the UK and Ireland from the new plant. 
This will represent a substantial proportion of the plant's capacity. 

The board believes that this project represents a logical step in die 
Company’s progress towards moving into higher added value, higher 
margin products mH is confident that the plant will prove to be a 

most useful addition to its edible oil refining business.” 

G.S. Kurkpan, OBE C hair man 


M 
IT 

Bank of Communications 

(Tcdpd, Taiwan, Rtpublic of China) 

U .S. $40,000,000 Floating Sate Notes dim 1993 

(Redeemable at the Noteholders’ option in 1990) 

In accor da nce with the provisions of the above Notes, notice is 
hereby given that for the sis months from 30 November 1968 to 
31 May 1969, the Notes win cany an interest rate of 9}% per 
annum. 

The interest payable on each U.S.S 10.000 and U-S.S2SO.OOO 
Note on the relevant interest payment date. 31 May 1989. against 
Coupon No. 12 mil be U.S.S492-92 and U-S.S 12, 322.92 
respectively. 

AkBank: UOydS 

Merchant 
Bank 



Bayerische Landesbank Bulletin 


Is The Flight From The 
German Bond Market Over? 


For years, massive foreign Inve s t me nt hi the 
German bond market had a dampening effect 
on In terest rates. But this year, things have 
changed. Foreign investment has faBen off dra- 
matteaBft and German investors are investing 
heavily abroad. A recent weakening of the US 
dollar, however, could revive interest in DM 
bonds. 


The figures speak for them- 
selves: White the D-mark was 
flying high between 1985 and 
mid- 1987, foreign individnals 
and institutions invested DM 
125.7 bilHoQ in Goman bonds; 
purchases of German public 
bonds made up DM 100.7 bQ- 
Jkm, or four-fifths, of this 
amount Total public borrowing 
during this period, Le. DM 102 
billxm, was tims roughly equal to 
the net inflow of foreign capital 
This helps to explain both the 
sharp drop in interest rates in 
1986/87 to two cyclical lows 
and the subsequent period of 
kw interest rates, wfri t± is prob- 
ably not in jeopardy as long as 
there is no sizeable sefl-off of 
DM bonds by foreign investors. 

Banks fin foe breach 


A Dramatic Shift 

Net purchases of securities 
(in DM billion) 

I I Berman Investments abroad 

of whltii foreign DM bonds 

Foreign investments in 

Barman bonds 



Rash Htto fareiga bonds 

This is evident from the foflowing figures: With total purchases of 
DM 50.4 tnllion, including DM 46J billion of domestic bonds, 
banks rank second as net buyers of bonds after non-banks, who 
have bought DM 14J bflfion worth erf domestic bonds and a 
staggering DM^ 42 A bflfion worth of foreign securities (including 
foreign DM bonds) ance last summer. 

In contrast to increased buying 
of foreign bonds by German 
investors, net foreign investment 
in DM bonds has been shrinking 
dramatically in the past twelve 
months or so. After an increase 
of DM 35J2 billion in the first 
half of 1987, die increase in die 
second half of the year was down 
to 02 bfllioa. In the first eight 
months of the current year, sales 
of DM bonds by foreigners 
exceeded purchases by DM 3 3 
bilhon — a trend pievriUng until 
the D-mark's latest rebound. It 
remains to be seen whether this 
marks the be ginning of a turn- 
around and thus a renaissance of 
DM bonds. 


Mt p«tH*a <H taralga curacy kavW aad 



Although foreigners have prac- 
tically ceased buying Goman 
bonds since last summer and 
even turned net sellers to the 
tune of DM 3J baHou between July 1987 and August 1988, this 
did not have a negative effect on German interest rates, as per- 
sonal savers and, above aQ, the banks, whk±. the Bundesbank had 
provided with ample liquidity, filled the breach. Net purchases 
(rf German bomls by non-banks came m DM 141 bfl&m during 
this period, while barks raised their bond holdings by DM 46.1 

billion. 

The banks' dominant role as buyers of domestic fixed-interest 
issues tends to obscure a shift that is even more remarkable. 
Although the banks have been massive buyere of DM bonds for 
more tern a year; their total fixed-interest investing does not 
match fiat of non-banks, who - while buying more domestic 
bonds — have found foreign securities much more enticing. 


Bayerische Landesbank 


Mach dower rise 

For several months, there has 
been an increase in the supply of 
investabie funds, which allows 
fire market to cope with the 
donble-barreDed problem of 
capital outflows and foreigners’ 
wait-and-see attitude. 

Still, there is no immediate risk of a rise in interest rates. This all 
foe less since the German market has recently benefited from two 
events; fire decline in US. bond yields (the yield on 30-year gov- 
emment bonds has dropped below 9 percent) and the weakening 
of the dollar. Asaxesult, the yield on Gennan 10-year bank bonds 
approached 6 l A per cent, a level close to fins year’s low (6.3 per 
cait) which even optimists regard as the lowest posable limit. 


Torccerreyoarcomplnncn- Bayerische L a nde sb ank 
taiy copy; in English or Gtm ze ntrata 


German, of the current 
issue of Bayerische 
Landesbank^ Money and 
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AH cfthese shares having been sold, this asmmmcememt appears as a matter ofncari amiy 



MEDIOBANCA 

Banca di Credito Finanwario S.p-A. 

(Incorporated with limited liability in the Republic of Italy) 


k ladn£i 

^3h 


sold by 


Banca Gommerciale Itaiiana Credito Ita li a n o Banco di Roma 

Lit. 519,471,326,000 

GLOBAL CO-ORDINATOR 
MEDIOBANCA 
Banca di Credito Finanziario 

regional Syndicates 
Italy 

Banca Nazkmale del Lmto _ Banca 

Cana di Risparmio deile Provixxda Lombard* Utitato Bancano San Paolo da Toram 

Baacs Agricola Mutoraia B«k» A atetotU 

cS5ta *■» BuaiCmlte^niQlhHMH n ** f * * C; 

Baacm Ptapofar, Comxamt^am I mhmxi * 

BMP fopoWik n-Emli. B 1£^5^lggS 

S^K^&Pord-oo. Ba^PppcW v~ 

esscs _ 

Banco cBSk&a 8. GsmlnlMMaS. »■«*■*• 0^»tfigjf«ro ^oatP>aim 

Credfo Commercial* QaawL°«b«*i tetoB««ri»l2SSo 

CndhoVmdin “ tW **~* rr - 

Menu driP«dri£ Sena __ 

Atoo. AmMndMABK Q n BgftoHaeaalnfa Ugm rH . mr.nf i; 

O KBpar _ r.ru-£u 

^nnsUfim Ka— abate la d n a iw “ aSw 

Pafia Sl*» soHj* 

& G. Warburg Securities 

<^_ aan .Q< Countf Nawot fiwW ^ 

KUnwatBMOBUmM J. Honry SdgwWr v«g * Co. Lhiliud 


Baaea Popols* Vi 
hwaLhokAli 
Banco <8 S«f»Si 
tlfiR j p «oiii odlP 
Crw&oBorgm 
CnAcoRonu 


La Central* 
Sofip. 


Conor (WVot Limited 
J. Haary SefaoArWattac Co. l i mi ted 


Germany 

DwttdnBiiikAtakaynBKlMft 


B.'MMaImmri.SolMfcCouK 

TMdMw*Br«ttB*lwBa^|mfaAafAhl»a VanA 

W te tdrari chs Iwfabid < Hmiatti l» 

Switzerland 

SBCISwm Bank Corporation In v estm ent ba nk i ng 
SwteVolUwnk UaioaB*n] 

Banco ddGocardo 

Caamaaaia de Bona at dOavartiteeiaams. CBS 

awfiSk WfatWracfOraa— ) Limited , 

< laoa a . 1 giHif i— ^I r a l T i«-ha«l LattiMRIlO 


Barariicfaa L amh a ban h Gfaoa eatula 
r«nM.JiwIt Afcli. ngaar IWAaft 


Banfc&rGo maiu w iwAaft A laj uylbph a ft 


■jr.*C a*. 


BSI - Banca della Srterara Italians 
S. <5. Vahn Sodfcic Ooamf) Ltd. 
Bnffathrhr maria AG 
taahd OAi I an doail O aJawil aBSA. 


Rest of the World 

Tn* ,f ii fri n «i il T i wiltwil 


Ataawac Baak Nadasbad N.V. 
sJmwa Hwdaa lawnal o a a tl . ial 
Bnco BlbMVbcm 
CLAIia^mUvkCraiMnk 
Hoara Govatt (Ada) Limited 


I M a r l a tfa > J w l »n^ 

ante mBaakN.V. 


Hatflllycfclaiiitwial >Ca 


-1- ■ »** ■ -a V f I m I|-|t 

wiiUBiim r nwn ci uwnanoiiu &«■■■■ ■ mg 

ToyaTrH tnwim a ri o nri Umtoi 


Jm i ThIwim 

Berliner Handels- and Frankfurter Bank 


Dtiwa Europe Limited 


Special Placing group 

^ywBtnTfUnn 


MittaiT^ rat IoteWtetlsaalT halted 


ADVISER TO THE SELLING SHAREHOLDERS 

Crafit Suisse Hnt Boston Limited 


Banco di Rom 
LazanlFiiniftCia 


Dec emb er 1988 


: ALLIANCE ■■•LEICESTER E 

1 Alliance & Leicester I 
I Building Society - 

“ Issue of “ 

Z £200,000,000 Floating Rate Notes 1993 Z 


In accordance with the provisions of the Notes, notice fc hereby 
given that, for the three month period 3ocb November, 1988 to 28m 
February, 1989, the Notes will bear interest at the rate cif 13M< per 
cent, per annum. Coupon No. 12 will therefore be payabfe on 28th 
February, 1989 at £3.28153 per coupon ton Notes of £l(ft0OO 
nominal and £164.13 per coupon from Notes of £5,000 nominal. 


S.G. Warburg & Co. Ltd. 

Agent Barth 



SINCE 1848 

EAST RIVER SAVINGS BANK 

East River Savings Bank 

U.S. $100,000,000 Collateralized 
Floating Rate Notes due August 1993 

For the three months 30th November, 1988 to 28th February. 1989 
the Notes will carry an interest rate of 9.55% per annum with an 
interest amount of U.S. $2,387.50 per U.S. $103,000 Note, 
payable on 28th February, 1989. 


iBanioersTrnst 
I Co m p a n y , London 


Agent Bank 


First Chicago Overseas 
Finance N.V. 

U.S. $100,000,000 

Guaranteed Floating Rate 
Subordinated Notes due 1994 

For the three months 30th November, 1988 to 28th February, 1989 
die Notes will carry an interest rate of 9'Vi*% per annum with a 
coupon amount of U.S. $242.19. The relevant interest payment 
date will be 28th February, 1989. 

Lbwd an the London Stock Exchange 


NOTICE TO HOLDERS 

1C INDUSTRIES FINANCE 
CORPORATION N.V. 

U.S. $75,000,000 

Retractable Guaranteed Notes due 1998 

istcondtionaly guaranteed as to payment of principal, premium, B any, 
and Harasl by K5 Indusbtea which has, effective 1st December. 1888 
changed Is name lo 

WHITMAN CORPORATION 

NOTICE IS HEREBY GIVEN that pursuant to 
paragraph 4(a) of the Conditions of the above- 
described Notes (the “Notes’), 1C Industries Finance 
Corporation N.V. has changed the interest rate in 
respect of the Notes tor the fto year period commenc- 
ing 15th December, 1988. to 10.47 per cent 

DATED; LONDON, 2nd December, 1988 
For and on behalf of 

1C Industries Finance Corporation N.V. by: 

Jgg ORION ROYAL BANK LIMITED 

Qa Atrarmberof The Hoyal Bank of Canada Group 

PRINCIPAL PAYING AGENT 


Korea Exchange Bank 

£100,000,000 

Floating Rate Notes due 1994 
Sterling Denominated Notes 

In accordance with the provisions of the Notes, notice is herebygiven that 
die Rare of Interest for die Interest Period 30th November, 1988 to 28th 
February, 1989 has been fixed at 1314% p-a. The Coupon Amount payable 
on 28th February, 1989 nainst presentation of coupon number 17 will be 
£166.44 for the £5.000 i*>t» and £8.321.92 for the £250,000 Nous. 

U.S. Dollars Denominated Notes 

In accordance with the provisions of the Notes, notice is hereby given that 
the Rate of Interest fix the Interest Period 30th November, 1988 to 31st 
May, 1989 has been fixed at 9V«% p.a. The Coupon Amount payable on 
32st May. 2989 against presentation of coupon number 11 will be 
U.S. $246.46. 

Manufacturers Hanover Limited 
Agent Bank 


Central International Limited 
U.S. $150,000,000 
Floating Rate Notes due 2006 

For the three months 30ch November, 1988 to 28th February. 1989 
the Notes will cany an interest rate of 9VMfe per annum with an 
interest amount of U.S. $239.06 per U.S. $10,000 Note and U.S. 
$2,390.63 per U.S. $100,000 Note payable on Z8di February, 1989. 


INTERNATIONAL COMPANIES AND FINANCE 

CSR sheds its unloved reputation 

Chris SherweU on growth by one of Australia’s biggest companies 

M R IAN BURGESS can 
scarcely c o nceal bis 
pleased am a zeme nt at 


M R IAN BURGESS can 
scarcely c o nceal bis 
pleased a mazemen t at 
the good fortune which has 
embraced CSR. cme a f Austra- 
lia’s largest companies. In less 
than two years, mostly under 
his guidance, it has undergone 
a transformation more rapid, 
more dramatic and m o re profit- 
able than be ever t hought pos- 
sible. 

Gone are most of the costly 
resource a ssets whic h g ave the 
group its unfortunate reputa- 
tion among jaundiced investors 
and analysts in the early 1960s. 
Under Mr Burgess as manag- 
ing director, CSR has sold out 
of oiL gas, coal, tin and grid, 
realising A$2bn£USSL4bn) in 
the process. 

It has spent the same 
amount on investments at 
home and abroad, mostly in 
building — now the 

group’s principal line ot busi- 
ness - but also in expansion 
of its traditional sugar inter- 
ests where CSR started in 1855, 
and its attractive aluminium 
assets. 

The overall result is that 
CSR is now estimated to be the 
world's ninth largest building 
materials company, and has 
joined Pacific Dunlop, BTR 
Nylex and Boral as one of Aus- 
tralia’s few real indus t ria l dar- 
lings. 

RarHw this month, Mr Bur- 
gess announced record after- 
tax profits of Aglffin tor the 
half-year to September, with 
all divisions showing Impr o ve - 
ments. 

Analysts are now revising 
their predictions for tile full 
year, with some forecasting a 
push through the A$300m 
mark - almost double the 
level of just two years earlier. 

Today the group lists its 
shares in London. It is already 



quoted in Australia and New 
Zealand, and is traded in 
American depositary receipt 
form over-the-counter in the 
US. 

The move is not in pr epara - 
tion for an equity issue or 
phftWTMmt in Europe. “This la 
a long-haul thing,” according 
to Mr Burgess. “We don’t need 
any fresh capital. In fact we're 
generating so much from 
our present businesses that we 
have to what to do with 
it" 

The group has already made 
a start an one option, which is 
to give more bade to the share- 
holders through increased divi- 
dends. The big issue now b 
whether to make another large 
acquisition. Even a A$1.5bn 
purchase would leave the 
group with a conservative 
gearing of 35 per cent 

Mr Burgess is reluctant to 
let any fresh opportunity pass, 
but his preference is to spend 
time settling things down after 
the Intense efforts of the past 


two yeans. On the asset sales 
the highlights have been 
the disposafaf the Delhi Petro- 
leum Interests to Esso Austra- 
lia far AS9840L and of a dutch 
of coal interests to various 
buyers for a total of about 
A$470m- 

On the purchases side major 
developments have come in the 
US. Europe and Australia. The 
most significant was the 
AS600m acquisition In May of 
Rinker Materials in Florida. 
Coming on top of the US pur- 
chases of Southern Aggregates. 

Krome Aggregates and Mack 
Industries In 1987. CSR now 
has more quarrying assets in 
the US than in Australia. 

In Europe CSR has linked up 
with Redland of the UK to cre- 
ate a joint plasterboard ven- 
ture in which it has a 49 per 
cent stake. This is importing 
plasterboard to Britain from an 
associate’s factories in Norway 
and the Netherlands pending 
completion of a plant in Bris- 
tol. 

So pleased is CSR with prog- 
ress that the joint venture has 
decided to build a second fac- 
tory. At the same time it has 
taken in the UK operations of 
the Synkoloid plasterboard 
company in Canada, acquired 
by CSR in late 1987 to expand 
Its international presence in 
the sector. 

The CSR-Redland link is also 
being recreated in mirror-im- 
age form in Australia, where a 
joint hrfok and tile venture has 
just been established in which 
CSR has 51 per cent. The next 
step Is to rationalise its brick 
interests, and lift them to the 
number one standing enjoyed 
by its plasterboard, insulation 
mid timber interests. 

The group has undoubtedly 
gained fr o m the upheaval of 
the local building products 


Telecom issue price is HK$4.55 


By John Elliott In Hong Kong 

THE long-awaited HK$4bn 
(US$5I2.8m) international 
placement nod offer for sale of 
877.5m shares by Hong Kong 
Telecommunications was for- 
mally unveiled yesterday. 

The issue at HK$L55 a share 
amounts to 7.9 per cent of HK 
Telecom’s issued capital, and 
the price compares with 
HK$L925 when trading was 
suspended on the Hong Kong 
exchange on Monday night. 

The issue has been com- 
pletely underwritten and a 
total of 550m of the 575m 
shares to be offered in Hong 
Kong - which also embraces 
tiie UK institutional market — 
have already beat placed on a 
firm or provisional basis with 
institutions. Up to 105m erf the 
550m will be clawed back if 
needed to satisfy applications 
from the general public. 

There is a public offer in the 
US of 202J>m shares, to be 
traded in New York as Ameri- 
can depository shares, and an 
international offer of 100m 
shares for areas other than 
Hang Kong, the UK and US. 


The sale price, which some 
brakes believe to be on the 
low side, was fixed last Mon- 
day when Hong Kong and 
other international markets 
were more depressed than they 
were yesterday. But Mr David 
Nendick, Monetary Secretary 
of the Hong Kong Government 
- which is providing half the 
shares on sale - said he was 
“pleased everything has gone 
so welL** 

Mr Peter Norris, director of 
Baring Brothers, the Govern- 
ment's financial adviser. Said 

this was “not an occasion for a 
headstrong approa ch” on the 
price. “This is the largest ever 
such offering by a single Hong 
Kong company, and it Is also 
the first such exercise since 
the crash and dosing of the 
Hong Kong exchange in Octo- 
ber last year.” 

The shares are being sold by 
Cable and Wireless of the UK 
.and by the Hong Kong Govern- 
ment. Hie aim Is to widen the 
company's local and overseas 
shareholder base in line with 
pledges made when HK Tele- 


Nomura Securities tops 
profits league in Japan 


By Stefan Wagatyf in Tokyo 
NOMURA Securities, the 
world’s biggest securities 
company, this year reported 
the biggest interim pre- 
tax profits of any Japanese 
company, confirming the 
growing dominance of the 
country's financial 
groups. 

To underline the point, 
Sumitomo Bank took second 
place in the list, which had 
traditionally been dominated 
by industrial companies. 

Nomura made Y2ilbn 
($L74bn) in the six months to 
September and Sumitomo 
Y195bn. Nippon Telegraph and 
Teleplume m third place, and 


Matsushita Electric Industrial 
in eighth place were the only 
son-financial companies in the 
top 10. 

Lower down the list, 
compiled by Nihon Keizai 
ghimhnn ) the leading eco nomic 
newspaper, semiconductor 
makers shot up the league 
table. They included Toshiba 
and Hitachi, the electronics 
groups. 

The biggest jump of all was 
recorded by Nippon Steel, 
which went from number L283 
to 21, after turning around 
from loss to profit thanks to 
rationalisa t i o n and a rise in 
steel prices. 


Hitachi net earnings up 


BankersTrust 
Company, Lo n do n 


| BankersTxutf 
I Company, London 


Agent Bank 


By Our Financial Staff 

HITACHI, the Japanese 
consumer electronics group, 
yesterday r epo rt ed worldwide 
net profits up 52 per cent to 
Y84.9bn (5699m) in the six 
months to September, on sales 
which rose 12 per cent to 

Y3,117bn. 

It revised upward its fall- 
year forecast and now expects 
consolidated net profits of 
YITObn - compared with an 
earlier estimate of YlfiOtm and 
the Y13&8hn outcome a year 
earlier. 

First-half sates of computers, 
semiconductors and industrial 


COMMERCIAL 
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Advertising 
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machinery were brisk, espe- 
cially in the domestic market, 
nfflriala said. 

Other positive factors were 
an increase in sales <rf hi gher 
value added products, as well 
as the lower prevailing interest 
rates which eased Hitachi’s 
interest burden. 

Sales of information and 
communication systems and 
electronic devices, Hitachi’s 
largest line of business, rose by 
a fifth to Y99Hm. 

Consigner products were up 
a bare l per cent to a total erf 
Y508bn. 
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£150000000 
Floating R«® Loan Notes 
Due 1996 ISeries A) 

mm. 1108% 


com was formed at the end of 
last year by a merger of Cable 
and Wireless's two operating 
subsidiaries in the colony. 
Those are Hong Kong Tele- 
phone, which runs domestic 
telephones, and Cable and 
Wireless (Hong Kong) which 
holds the franchise for interna- 
tional telecommunications 
links. 

The sale will bring down the 
munhirad stake of Cable and 
Wireless (Far East) and its UK 
parent from 79 per cent to 75 
per cent, and that of the Hang 
Hong Government tram 11 per 
cent to 7 per cent. The genaal 
public stake goes up from 10 
per cent to 18 per cent 

Trading in HK Telecom will 
resume this morning on the 
Hong Kong market. In the past 
two days the market has recov- 
ered some of the buoyancy it 
was showing last week, after 
two sluggish days on Monday 
anil Tuesday. 

Yesterday the Hang Seng 
index gained 8.73 points to 
dose at 2,66843, after a day’s 
turnover of HK$L17bn. 


industry, but it now sees lim- 
ited scope for domestic expan- 
sion against tough competitors 
like Boral and Pioneer Con- 
crete. Abroad, any further 
moves in Europe will be by 
CSR itself, but Mr Burgess says 
there Is no question of a move 
an Redland or even a merger. 
Zn the US it is keenly Inter- 
ested in Georgia Marble. 

If the lon ge r-term future for 
CSR is clearly in building Prod- 
ucts. now contributing half Its 
profits, what Is the outlook for 
its sugar and pl iw nl wl » m inter- 
ests? Mr Burgess has been 
lucky that his restructuring 
has coincided with strong 
prices for both commodities. 
But they may not last. 

In sugar, the big challenge 
lies In the deregulation of the 
Australian market next year. 
Analysts think CSR will profit 
strongly from the change, and 
that this will keep sugar 
within the group. In any case 
Mr Burgess is committed to it 
“We have an obligation to 
where the company started.” 
he says. 

Regarding the group's 70 per 
cent interest in Gove Alumin- 
ium, however, he acknowl- 
edges that this is a “fair-wea- 
ther asset” which might be 
sold one day under the right 
conditions. 

The most Important question 
about Mr Burgess and CSR Is 
whether the remarkable 
Improvements can be kept 
going. No one doubts the qual- 
ity of the transformation he 
and his dozen key executives 
have wrought over the past 
two years. But after being 
given an identity and a direc- 
tion - and disposed of its 
worst assets - this old but 
new Australian company mast 
now manage its strength. That 
could be far more tricky. 

Brierley’s IEL 
wins control of 
Woolworths 

By Our Financial Staff 

INDUSTRIAL EQUITY (IEL). 
Sir Ron Brierley's Sydney- 
based company, has gained 
control of Woodworths, the 
Australian retailer for which it 
launched a takeover bid 10 
days ago. 

Woolworths, which is unre- 
lated to US or British store 
rhahia of tiie same name, was 
valued under the bid at some 
A$830m (US$72R5m). 

IEL already held a controver- 
sial 425 per cent stake when it 
launched the offer. Market pur- 
chases took it to 5&5 per cent 
by yesterday, and Mr Rodney 
Price, IEL chief executive, said 
In response to questions: 
“That’s game, set and match.” 

Earlier the company had 
accumulated its strong minor- 
ity presence in Woolworths 
through the purchase of large 
shareholding blocks in Austra- 
lia and New Zealand. Yester- 
day it bought a reported 24 fan 
Woolworths shares at around 
the A8&65 bid price. 


TNa ■ art — w nl (wNch 4 om nq» ccmnufe an kwtaHon to pudwM or 
•obacrib* an* ■*cwt8a«l to kauad fat comptanca wflh th* raqUramartt of Ott 
CouncS at Urn litofnaOml Sttcfc Efcehwiga of «w Untod Kingdom and 
B « p ijb S8 a< l rtlwidUmbidmwlnl»niMonaaiocb Bc h i g^ 

Kidder, Peabody U.S. Dollar 
High Yield Fund N.V. 

Q ne aipa n OWtnmm N tOm*mrtAi * tom MiWH t wttl tom & 

Shares of Common Stock of $1.00 each 


Authorised 


Issued and 
FuflyPttd 

IJWOjOTfl 

Hunter of Stews 
of Common Stock 

75QJD00 

1,000*00 

Number of Stems 
of Profaned Stock 



Agent Bank 


Khktec FWabodylLS. Dollar High Yield Fund NV(lh0 "Fund”) lam 
investment company whose prtmwy investment otafectfcetatoadiiewB 

a high level <* ciSTBrt Income through i nv es tment bt a dWeraWe d 
portloto consisting primarily of lX&dotardsnamfnalsd,Mgft yield,, 
bod Income securities, such as bonds, debenture* notes, convertible 
debt securities and pn ri ei r ed stoch oKUL corpo ra tions. 

Application has been made to the CouncS of The Internationa StocX 

Etthanga for the issued Shares of Common Stock of U&fL0OMcfr 

fifths Fund to be admitted to the Official List, It Is expected that th* 
***** *** dMSn S> w» oommsnea on 

7th December I9e& 

PWtfadam relating to the Rjnd am avtolsble In the rttftoBctf service* 
provided by Extol Financial Limited and may be obtained during 
norm£ business hours uptoand Including 60i December 1988 Horn 
Uw Company Announcemerds Office, The international Stock 
Exchange, 40 Finsbury Square, London EC2A IDO and on any 

weekday up toand IneftKflng 22nd Decsmbei; loss from: 

KkldM,Psat>odyhtlsnmtlmialLi wtt ed CuMnwlCo, 
W flwsfa U TM w nheu e e Ued. 

London Ecaveoo London GC2R TON. 

Sd flww a ma 


COMPANY NOTICES 

CONSOLIDATED PRESS (FINANCE) LIMITED 
US$92,000,000 

Subordinated Floating Rate Notes 
Due 1993 (the “Notes”) 

Gua r an tee d on a subordinated by 

Co n solidated Press Holdings Limited 

Nodoe b hereby given that for the six month Interest Period 

uss;^ n^- !i>s9 ““ » 

The Mitsubishi Bank, 

London Brandi 

1 King Street. London EC2V 8LQ 
Agent Bank 
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international capital markets 

Retail accounts dominate 
investigates latest Eurobond issues 

fi)||]|*po By Nonna Cohen. 

- ■ -M4 ' V- k5 PTronortunc 1= ~r*i/ *. n 


By CJWW^herweil 
In Sydney / 

Tra 'National companies 
ana Securities’ Commission, 
Australia’s securities market 
watchdog, has- added aninves- 
ngation into trading on the 
Sydney Futures Exchange -to 
its growing list, of inquiries 
mto controversial ideal bust 


The commission said yester- 
day the exchange, and It had 
already conducted some inves- 

- ligations into the settlement of 
™ September 10-year bond 
fixtures contract, and that it 
would now be conducting a pri- 
vate hearing. 

... The move, a customary tac- 
tic to establish, whether an 
offence has occurred mid if so 
to seek redress,' eoiimid^ with 
other investigations into the 
affair s of Ariadne, the former 
vehicle of New Zealand’s entre- 
preneur. Mr Kruce Judge, and , 
the failed Perth merchant 1 
bank.-Roth.weDs. --. 

The commission has aian 
said recently it was investiga- 
ting several allegations of 
i n sid er trading; including one 
involving a prominent Austra- 
lian company. Regarding its 
bearing concerning the futures 
.exchange, the commission said 
it would review certain-aspects 
of trading, in the futtffes nyt* 
bond market aroqodt the' fate 
of settlement of. the September 
10-year contract ' . “ 

- Mr Henry Bosch, the com- 
.rniBsian's head, said the domes- 
tic and international reputa- 
tion- of. the futures market 
could be “undermined mitoea a 
thorough. . investigation is 
undertaken by the commis- 
sion.'’ 

For its part, the exchange 
was reluctant to impart' addi- 
tional information because of 
the* sensitivity; of the matter. 
One official played down its 
. significance, ^calling, it an 
“information- gathering exer- 
cise," which was not a legal 
proceeding: 

-.. The exchange also refnsed to 
comment on recently reported 
suggestions by market partici- 
pants that there is a “wettor- 
ganised cartd of majm* deal- 
ers,” including at least one 
major Australian bank and a 
large US bank, involved in the 
manipulation : of .key bond 
fixtures cxmtracte. 

• Attempts by Mr Judge to 
regain, control of Anadne 
appeared, to falter yesterday, 
when Magenta, a company he 


now heads,, 'agreed to seuits jjjffiftVo g 7 , .! 
^j^gy acq^red ,ffl^^r T c^t ; 

T-s&rifton. cpBfiol|pqL,l)y AP : 

Malcohn Edwards. 

. 'Bssington already controls cmbti^fflWvSZl 
an 18.7 per cent stake in ' credit Nauo«ai s>4 vx 
Ariad^and Mr Edwards Is on v 5 Ifn 

its - board. Ariadne is currently Dawcw k«9h w.— 
undergoing a major restructur- SwWiy 92 - 


By Nonna Cohen 
EUROBONDS for retail 
accounts dominated the new 

issues calendar,- with deals 
emerging in Antipodean cur- 
rencies and Ecu, clearly aimed 
at the proverbial Belgian dea- 

m . 

‘ But dealers noted somewhat 
Cynically that While pockets at 
genuine retail demand do exist 
at this time of year, the Euro- 
bond market’s League Table 
day of reckoning - is fast 
appr oaching , possibly prompt- 
ing firms to bring issues to 
'market m hopes of bolstering 
their standings. 

By the most recent calcula- 
tions, there is only about $6m 
in sew issue volume between 
the sixth 12th plac* ffirng , 

making the face to year-end 

very tight 

To be .fair, all the deals 
brought yesterday appeared 
reasonably priced ana in sec- 
tors for which real buyers 
exist. But dealers expect to see 
an increasing number of “tar- 
jgetted” issues for small pock- 
ets of Investors between now 
and year-end. 

The largest deal of the day 
was a five-year Ecu 100m for 
Earofima, the European 
rolling stock corporatio n. The 
issue, lead managed by GSFB, 


carries a coupon of 7% per cent 
and is priced at 101 % for an 
effective yield of about 7.718 
per cent The securities closed 
just at the fees at less 1% per 
cent 


INTERNATIONAL 

BONDS 


Adding to the rint in the Ecu 
sector -was ah Ecufttan three- 
year deal for Credit Local de 
France, the- fundraising agency 
far local authorities. The issue, 
fungible with a previous 
Ecul50m deal, carries a coupon 

of 7% per cent and is priced at 
101, yielding about 7.70 per 
cent - nearly 30 basis points 
more than that of the p^gting 
issue. While the latest deal was 
lead managed by Credit Com- 
mercial de France, the original 
deal was lead managed by Ban- 
qoe Paribas Capital Markets. 

The Ecu sector is already 
carrying more paper ' than 
investors can absorb, but the 
new deals are probably 
prompted by the ample swap 
opportunities into floating-rate 
funds. Dealers estimated that 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
IBJ InL LfcL(d)+ 

Nippon Zeon Co.4* 

Yukong Ltd.t+' 

AUSTRALIAN DOLLARS 

Toronto-Dominion Bk+ . 
issue Increased: 

SJcopbarik (Cayman ls>(c) + 

NEW ZEALAND DOLLARS 
Cr. Lyonnais A'tralla+ 

D-MARKS ’ 

Storebrand Hnans**+ 

SWIRR FRAftCS 

Province of Man Kota*-* + 

ECUs 

Cr. Local de Frajice(b)+ 
Eurotlma+ 


la Coupo n % 


mh IBJ (Asia) 

\ Nomura InL 
6Q/20bp Baring Brothers 

1 J*/V Salomon Brothers 
1/5g Banque Paribas 

11271 Hambros Bank 


Commerzbank 


1V1 CCF 

i^a/m CSFB 

Credlto Italiano 


URE 

Olivetti lnt+ IQObn 11 ^ 101 % 1993 1%n*8 Credlto Italiano 

★^Private placement. MVKh equity warrants. tFloating rate note. ♦Final terms, a) Launched in Asia. Partly- 
paid. Minimum coupon 5VX>- Pays lObp over 6m Libor first 5 years, 12^ bp thereafter. Put and call after 5 
years at 100. b) Fungible with Ecu 150m issued In June, c) Increased from A $65m . d) Additional 560m on tap. 

_ FT INTERNATIONAL BOND SERVICE 


Listed . are the latest International bonds for which there Is an adequate secondary market. 


US HOLLAS 

STMIfiNTS 

■Ahber National 1h 92.— 

Amer. Brands 8% 92 

A/S CkSMrtnuis7t« 93L„ 


rad M Ofhr *n *t*k YTeW 
200 . 93 \ 94 >4 40% 40% 9.74 
150 195 95% -K>% -*0% 10.47 

150 93% 94% 40% 0 9.63 


VEH STRAIGHTS 
Bdgfiim 5% 92 

Belgium 4% 94. 

Canada 4% 92. 


Bja^Sh. fWaVSti-:* . 200400% WL% -40% 4fl%- : 9I5S -. ffccPtf Rth)Cb5%^94- 


.•EaafiCtES 


%93— - 


C.C.C.E 9% 9£:~"^__— 

CN.CA9%99...: 

Credit Ljonaafe991 * 

Credit NaUoial 8% 93 

Cndlt AfatftnwJ 7% 92. 

Credit Natbxul 7% 91 

OaHcM Kan9% 9Z. 


150 793% 93% 40% ^9%. .936 : 
250 89% 89% 40% 0 956 

160 195% 96% 40% 40% 9.68 
000 .98% 98% 40% -0% , 

150 199%. 100 40% 40% 6.45 
200 99 99% 40% 40% 9.41 

200 95% 95% 40% -0% 9.56 
200 -93% 94% 40% 40% 9.45 
150 94% 94% 40% 40% 

150 100% 100% 40% 40% 


Iretand5% 93..^ 
Homy 5% 95.. — 
Rep- of Itett 5% 92 
Smde|i4% 93,.^, 
Wayld BasJ(5%.^2. 


Closing prices on December 1 

Change ■■ 

hi BM Otter day week VMd 
55 102% 102% 40% -0% 4.68 
45 98% 98% 40% -0% 4.88 
80 99% 99% 40% -0% 4.60 
■ 20- lOIVHtt* 40% -fl% 4-79 
. 30 100% 100% 40% 0 4.99 

50 101% 101% 40% -0% 4.86 
150 103% 103% 40% -0% 4.59 
- 50 99% 99% 40% -0% ,4.71 


ask5%-32. ^-., 50.103% 103% 40% -0% ,*54 

Aserage Rice change.. On day 40% an wed; -0% 


Denmark 7% 92. -500 93% 93% 40% +0% 


mg after, reporting enormous 
losses in th e - wak e of' last 
year’s stock market .crash.. 

. . Magenta acquired the 19.9 
per cent stake-from Mr Larry 
Adler’s FAI Insurances, which 
sold it for AJ84.6m ($74^m), 
well above market- price, sub- 
ject to a - number ef cornpli- 
cated conditions. The latest 
deal is subject to the aptnro^. 
at Ariadne shareholder. 


Eulabank raises 
$205m for 
loans provisions 

By D«rM Lascailes, 
Banking Editor 


etc. 7% 93 

E.E.C. 890 

ELB.7%93 : 

E.I.B.9% 97. j. 

Elec. De France 9 98 — 

Finland 7% 97. 

Finland 7% 93 

F1lui.Exp.Cd. 8% 92 

Ford Motor Credit 8 91 

Ben Elec Credit 10% 00 

Gen.Mtrs.OBrp. 9% 92. — „ 

Halifax BS 9% 93. 

IBM Credit Corp. 8% 91 

Italy 9 90 — 

Llh. Mutual Dip. 9% 93; 

LT.C.8of Jjpan89J 

L.T.C.B.uf Japan 897 

Mercds-Btne Cd. 8% 95 — . — 
Metropolis Tokyo 9% 93 


100 93% 94% 40% 0 

250 92% 9340% -0% 

350 97% 98% 40% 0 

100 92% 9340% -0% 

150 198% 99% 40% -0% 
200 96 96% 40% O 

200 90% 90% 40% 40% 
200 92% 92% 40% 40% 
200 96% 97% 0 0 

250 96% 9740% 40% 

200 100100 % 0 - 0 % 
200 98% 98% 40% -0% 
200 199% 99% 40% 40% 
250 98% 99% 40% 40% 
1000 99% 99% 40% 40% 
150 98% 98% 40% 40% 
100 96% 96% 40% 40% 
200 90% 90% 40% 40% 
100 194% 9640% 40% 

200 100% 100% 40% 40% 


Morgen Guaranty TsL 7 90 150 96% 97% 40% 


Norway B% 93 ; 

PSpSlco Inc 7% 93.. — 

Portagal 8% 91. 

Prudential Crp. 8% 94 

Quntas Airways 10% 95 

Rep. of Iuly9% 95 — -. 

Saskatchewan 10% 92. — — 


500 97% 96% 40% -0% 

200 191% 91% 40% 40% 
300 96% 97% 40% 40% 
125 97% 9840% 40% 

140 103% 103% 40% 0 
1000 99% 100% 40% 0 
100 103% 104.40% 40% 


Slate Bit S Ann 9% 93. 100 98% 99% 40% 40% 

SumlloflKi Bank 9% 92. 150 100100% 40% 0 

Swed Expend 7% 91 100 194% 94% 40% 40% 

Smed ExpCrtdl0 92 1001100% 101 40% -0% 


gULABANK,the London-based s***"™* 
consortium bank specialising 
in I^rtin America, has raised victorianRei 
an additional $205m in capital ££jd&£; 
from its shareholders fohenaMe YasudaTmst 
it 1 to increase its provisions a» 

against Third World loans. - ; * p etnscB g i 

The capital was raised in tha straights 
form of non-cum illative irre- 
deemable preferred stock BankofToky 

(Nips) which is adndssihte as cent ral bk.i 

Tier I capital under the recent 
Basle agreement on bank capi- e.i.b5%9s: 

tal standards. - IS. 6%E 

, Mr George. Gunson, the ej.b. 6%97 
bank’s managing director, said 
yesterday he beHfved tt:TO •g”jgfe 
the first issue of its kind to be ekc d« Fran 

completed in the UK. Although rSPfflS 
Bank of Scotland has !^d^.b 
announced an issue, it has yet Jap^Rnanc 
to go terou^L - 

.Eulabank is owned by 11 Nat. west b« 
banks in Europe and 11 In njll.fhw. 
South America- Earlier tote 
year it received a special $250ni pwtupais* 
deposit frojn-them_to help it 

meet .the provisions required roti imunn 
by the Bank of England, maim 
mAhlT. . But this was only A Westlb. Final 
temporary measure until more worw ax. & j 
permanent capital could be *" 

arranged. swbsfrai 

. All but three shareholders nwanj. 
have subscribed the new Jflps. AjfHwgsoi. 
in oro portion to their share- b.f.c.e. 4% 
SlKme otter tta» have aw*™ 
helped out by buying ¥li5mor cuttot-w/v 
Eulabank’s loans instMd. The m^mh 
-N ips is non-interest-bearing .Fteeheroat 
; md undated. Mr Gunson said Kot»ct%4% 
the issue has brought the {«*£$,' 
hank ’s risk asset ratio up to ft Maxwell Con 
per cent, and enabled it to -ggy* 
raise provisions to the equiva- ggg^Jgg;; 
. lent of 28*29 p« cent or the Rep .itetiaHai 
bank’s exposure. . „ . 

In connection with the issue, A*a 

Eulabank said its profits aftffl* 
tax for the year ending Septem- 
ber 30 would be Ml, can* 
pared with a small loss the ■'■■ - ■■y 
year before. 


Swedes 7 91._ — 

Sweden 792. 

Sweden 8% 96— 

Sweden 8% 92. 

Victorian Rep 11% 92 

Wortd Bank 7 92- 

World Bank 997 

Ya&urta Trust Fla 8% 93 


290 94% 94% 40% 40% 
250 193% 93% 40% 40% 
200 96 96% 40% 40% 

200 197% 98% 40% -0% 
150 105% 105% 40% -0% 
300 I93h 94 40% O 
300 97% 97% 40% 0 

100- 95% 95% 40% O 


Average price ctengeC. On day 40% on week 40 


D EU T SCH E MARK 
STRAIGHTS 

Aslan Ow. BK.694 

A*BFln_SVS5% 92. 

Bank of Tokyo 5% 93 

Central BK. TuHmr 7 92 

Commerzbank o/s. 5% 93...— 

Degussa InL 6% 97 ; — ' 

EJ.B5%98.: 

E.LB697.: 

E.I.B.6% 96 

EJ.B.6%97 

E.I.B.6% 95 

Euro.Cral&Steel 5% 97. 

Euroftm 6% 96..-— 

Elec De France 5% 97 

Formal* Kfte- 5% 93-- 

1-A.D.fl, 697 —J 

Japan Dev. Bk.5%95. 

Japan Flnane«5% 97 — 

Ireland 6% 97 — 

Mafaysla6% 94 

Nat. Weil BK. PLC698 

N.HJ_ Fhautce6% 95 

Nippon Telg.ATri. 6 95. 

Oaten- Kombk. 5 93 — 

Putn9al5% 92. 

Portugal 6% 95 

Prfirsi6udcefl5%93. 

Royal lnHrinee5% 92-.™ — 

'SocCentNpdoar7%95 

Turkey 6% 95...... j-- 

Westlb. Rsance 5 93. 

World BK. 6% 97 — 

AreAge price danse. 

SWISS FRANC 

STRAIGHTS 1 

African Dev.Bk.596 

AjHflou503 

B.F.C.E.4% 98 — 

B.M-W.Rn.Neth.513 

Britannia 8/5:4% 94 

CIR.toLW/W393.....; 

Credit Lyonia] j 4% 00 


OTHER STRAIGHTS ] 

Abbey Nat B&10% 93 L 

Alg. BlLNed. 5% 92 FI 

Alp. Bk. Ned. 5% 93 FI 

Amro Bank 6% 92 FL. 

Anst.lBd.Dev. 12% 93AS. 

Bare. 8k. 10% 97 E. 

Barclays Aus.13% 91 AS 

BP Capital 9% 93 £.— — 

British Airways 10 98 £..... — 

Bmvpiaiui-TeL 6% 93 FI 

Cojnm.Bk.AusL 12% 93A*.._. 

Coop.Ctr.Rabo.6% 93 FI 

Coop-Ctr.RabO.b92 Ft 

Denmark 7% 92 ECU 

Dixons 11 95 £.— 

DeuLBkJkest.12% 95 AS. 

EasUnan Kodak 1390 AS 

E.I.B.796LFr 

Eloc. France 10% 95 CS 

Eunrtom 7%97 ECU 

Fed.Bas.Dv.Bk.9% 92 CS. 

Ford Cr.CaaJ0% 93 CS 

Gillette Can. 9% 93 £ 

G.MJLC.9% 93 CS — 

G-MJV.C.9% 92CS-- 

G-MJI.CAas.Rn. 14 90 AS. 

Halifax BS 10% 97 £ 

ImpQwmlndsLOOaC 

Im.IndKUy lot. 10 93 £ 

Lloyds Bank 10% 98 £. 

Montreal TsL 10% 93 CS. 

N*L WleiL Bk. 13% 92 AS 

Nationwide BS 10% 93 £. 

Ned.MMd.Badi 6 92 FI 

New Zealand 9% 93£. 

New Zealand 7% 93 ECU 

Oesters. Ktbk_13% 94 AS. 

PM dps G leoll. 693 R 

Prudential Fhi.9% 07 £ 

Royal BkSdrtJLOH 98 £ - 

Saskatchewan 9% 91 CS 

S.D.K. 7% 95 ECU 

World Bank 5% 92 R — 

WorM Bank 13% 92 AS 

Zeatnpfc. 13% 93A$. 


Offer d« week 
103-0% -0% 

101 % 5 0 

101 0 - 0 % 
103% ^0% -0% 
101% 0 40% 

101% 40% -0 

96% 040% 

100 0 0 
101% 40% -0% 
100% 40% -0% 
105%-40% 0 

99 0-0% 

101% 40% 0 

99 -0% -0% 
98% 40% 0 

99% -0% 40% 
99 40% -0% 

98 40% 40% 
101% 40% -0% 

99% 40% -0% 
98% 0 -41% 

99 0 0 

102% 40% -0% 

99-0% 0 

101% 040% 

102% 0 O 

98% 0-0% 

101 % - 0 % - 0 % 
103% -0% -0% 
9840% 0 

99% 040% 

_ 101% 40% -0% 
by 40 on week -0% 


CfcmgeM 

EMd BM Offer day week VMd 
150 1101101% -0% -0% 400 
100tun% 102 40% 40% 4.83 
200 198%. 99% +0% 40% 4.63 
150 196% 96% 40% 40% 5-25 
100 m 97% 0-0% 480 

125 199% 100 0 40% 3.03 

100 197% 96 0-0% 5.01 


ZeaUspk. 13% 93 AS. 

FLOATING RATE 

NOTES Spread Bid 

Alliance & tele. Bid 94 £. .08 9967 

Brifltom91U$ 0 100.16 

Britannia 5 93 £. — — 0% 99.91 

Chase Manhattan Crp-91 US.... 0& 9932 

OUcorp98US. 10%. 9737 

credit Fender 98 US - .063 99.64 

EEC 3 92 DM 10 101.03 

Halifax BS 94 £. J 99.82 

bvt. In Industry 94 £. 0 99.97 

Leeds Perm. 8/S. 94 £ 0% 100.02 

Midland Bank 01 £. i 9635 

Mitt MkLBrtL 5 93 £ 0% 99.94 

N*to Zealand 5 97 £. M7 100.08 

New Zealand 501 US. 0 99.82 

State 3k- tew. 98 US -188 100.29 

Woolwich Eon I LBS. 93 £.. 0% 99.92 

Woolwich 5 95 £ 0% 99 80 

- Average price change... On day 4001 on 

CONVERTIBLE 


Change an 

fined BW Offer tey week VtaM 

SO 97% 97% Q-lMU-04 
98% 99% 0-0% 504 

90% 99% 040% 6.01 

101101% 0 0 505 

96% 97% 0-0% 13.78 

94 94% -0% -2% 11.29 
99% 100-0% 40% 1337 
94% 95 0-1% U JO 

91% 92% -0% -1% 1L43 
100% 100% 040% 6.20 

96% 97% 40% 40% 13.46 
100% 101% 040% 603 

100% 100% 040% 503 

1102% 103% 0-0% 635 

99% 99% -0% 0 

96% 97% -0% -0% 

•198% 99% 0-0% 

199% 99% 40% -0% 

96% 96% 0-0% 

197% 9B 40% 0 

t loo 100 % +o % o 

92% 92% -0% -2% 

197% 97% 40% 0 

195 96 0 0 

99% 100% 40% 40% 

94% 95-0% -1% 

94 94% -0% -0% 

95 95% -0% -1% 

92% 93-0% — 1% 

199% 99% 40% -0% 

199% 99% -0% 40% 

94% 95% -0% -1% 
100100% 0 40% 

93% 93% -0% -1% 

100% 101% 40% 40% 

100% 101% -0% -0% 

100% 100% 0 40% 

88% 89% -0% -0% 

94% 95 0 -1% 

198 98% 40% 40% 

199% 100% 0 -0% 

99% 100% 0 0 

1100100% 0 40% 

98% 99% 40% 40% 



Alena 6% 02 US-- 

Aten Health 6% 01 VS. 

Amer. Brands 7% 02 US 

MHtaaaBinfc2%Q2US 

ANcs5920M 

CBS. Inc. 5 02 US 

Fhftsu399U5 - 

Land Secs. 6% 02 L 

MCA Inc 5% 02 IIS 

Minolta Camera 2% 94DU 

MKsnbfaM BU% 02 US. 

Httsl Trait 2% 01 US - 

NMri Nlpp.BL2%03US 

OmronTatebl 2% 02 US 

Pnrawta5%0ZllS 

Renta town 4% 03 £. 

IMiand7% 02 £. 

SntMAStehUMi 03E-, 

Teas i»L 2% 02 US 

WJL Grace 6% 02 US 


price BM Offer d* Proa 

62. 101 V 102% 40% 19.61 
2605 105% 107% 0 -L49 

56.7 106 107 40% 6J6 

967. 150% 151% f0% 7.70 
472.7 209% 210% 44% 5.07 
200. 91% 92% 40% 734 
1106. 251% 252% -6% -3.83 
6.72 9B% 99% 0 1252 

69.62 80% 81% 40% 2 6.1 5 
1004. 97% 98% 0 2006 

3157. 138% 140% 4-1 500 

1903. 142% 143% 40% 408 
804. 115% 116% 40% 1341 
1310. 213 214% -1% -07 
66.75 64% 65% 40% 5LS5 
33 108% 109% -0% 7.46 
5 A 90% 91% -0% 19.47 
4.41 98 99 -0% 29.28 

8207 71% 72% 40% 6600 
42.12 80% 81% 40% 3443 


£.1.84% 98. 150 199% 99% 40% 


■ neccberCAaU. 4% W. 150 »96% 96% -0% -0% 537 

'Kobe City 4% 98..—.'. ISO t9B% 98% 0-4)% 404 

Leeds Ptfm. B/S.4%93 200 197% 9B4O%-0% 4.70 

Mal4Hla5% 98. — - — — . «» 198 99-0%-0% 5,45 

Maxw3lConm.Cn>. 5 95. — 1501100% 10140% -0% 406 
. Nationwide Ana.B/S. 493_~. 200 196% %%-0%-0% 404 

N?ppniiTe(g!&Tel.4% 95. 200 198% 99 0 0 4.44 

®S.KlW. 50J V 751100% 100% 40% 40% 4.96 

Bk. 493 150 197 97% 040% 432 

TteiSnm 95—. ' 200 196 96% -0% -0% 5J3 

Wbrid BankS 03 150tl01% 101% 40% -0% 406 

Average price change... On day 40 on week -0% 


• No tatarmUon avallabJe-prevkAE day's price 
4 Only one market malar supplied a price 

Straight Bonds: TbtyW Is the yield in redemption of the mW-prke: 
the amount issued Is le mJlltcos of eumsiey units except for Ten 
bonds where It 6 m billions. Change on week change over price > 
earlier. 

Floating Rate Notes; Denominated m dollars snleas otherwise Indi- 
cated. Cannon dinwn Is minimum. C0te -Date next coupon teepnw 
effective. Spread- Margin above ste-monUi offered rate tfibne- 
mooUi,- aabove mean rate) for US dollars. Cxpo-Tht current 
cotmoa. 

Conven&le Bands: DenomkialHl In dollars unJtss otberarise hxteled. 
Chg. day -Change -on day. Ciw daie= First dme of comersloo Into 
shares. Cnv. price “Nominal amount of bond per share expressed 
raoirrencyof share aicomerston rate fixed at hsue. Prem-Pereent- 
agenremEam of the cunenteffecthe price of acquiring shares via the 
bond over tbe most recret price of the stares. 


Eurofima may have swapped 
into foods at up to 40 baste 
points under Loudon interbank 
offered rates. 

The Australian dollar sector 
saw yet another deal, this one 
a A$75m two-year deal for 
Toronto Dominion Bank’s Cay* 
man Island branch lead man- 
aged by Salomon Brothers, it 
carries a coupon of 14% per 
cent and is priced at 10L70 per 
cent to yield 65 basis points 
over Australian government 
bonds. 

Also, Credit Lyonnais Aus- 
tralia tapped the New Zealand 
dollar market, issuing via 
Hambros Bank a NZS50m 
three-year bond. The issue car- 
ries a coupon of 14K per cent 
and is priced at 101%. While 
the New Zealand currency has 
not seen the rapid appreciation 
in recent weeks that has 
boosted its Australian counter- 
part, the country's declining 
budget deficit and inflation 
rate make its bonds attractive. 

Among other sectors of the 
primary market, a new UOObn 
issue emerged for Olivetti 
International. The four-year 
deal, lead managed by Credito 
Italiano, carries a coupon of 
U% per cent and is priced at 
101 %. 


• Hie Financial Hus LttU 1988. Rraradudlon in wtok form 
Data supplied by DA TASTE 


in any form not permitted without written co«cat- 
UttfflMiOOAL 


+ 




“The year 1988 will be 
assured of a unique 
place in Hie history of 
Tate & Lyle. It marts 
foe dramatic enlarge- 
ment of the Group 
geographically and 
byproduct line.” 

Neil Shaw 

Chairman & Chief Executive 


Turnover up 23% 

Profits up 31% 

EPS up 24% 

Dividends up 13% 

Share split- 4 for 1 
Successful Staley acquisition 
Strengthened links with CST 


THE YEAR IN BRIEF 


Turnover 


Profit before tax 

Attributable profit 

Fully diluted 
earnings per share 

Dividends per share 

Dividend cover 


£ 2 , 088 m 51 , 701 m 


&92.0m 


570.2m &52.7m 


88.6p 71.5p 


29.5p 26.0p 


3-3 times 2.9 times 


Prehminaiy announcement of results for the period 
ended 1st October 1988 


Copies of the Annual Report for the period ended 

1st October 1988 will be mailed to shareholders shortly and 

will be available from 

CPMcFie, Secretary, Dept FJLA., Thte &LylePLC, 

Sugar Quay Lower Thames Street, London BC3R6DQ. 


This u ti vre ti Me menth3»i be en np pro rc dSw the p u rpow M of section 57 of tbe FtonidalSwvtoa Ad lB8fibyTtaache Bosa&Co. 
who are ntfaomed by the bvtitute of Chartered Accountants fa Bigbuid and Whies. It must be stressed tbat tbe valne at breesanemB can EaQss well as rise 

■ad tbactfas paatmnatneccflsailly a guide to tfae future. 


Merionl 

BettrodomesUd 


Viale Aristide Merloni 45 
60044 Fabriano (Italy) 


NOTICE TO THE BOND-HOLDERS OF 
MERLONI ELETTRODOMESTICI 
BONDS 7% 1987/1991 CONVERTIBLE 
INTO PREFERRED SHARES 


We hereby inform the holders of Merloni Settrodomesticf bonds 7% 1987/1991 

that, according to Article No 5 of the loan regulations, the conversion 

of bonds into unconvertible Merloni Elettrodomestici preferred 

shares will take place from December 1st to December 31st 1988, 

at the rate of one share of Lire 1,000 nominal value 

for every convertible bond of Lire 1,500 nominal value. 

The preferred shares resulting from the conversion 
will bear interest from January 1st 1989, 
whereas the converted bonds will cease to bear interest 
from December 31st 1988. 

Bond certificates presented for conversion 
must bear coupon No 3 and the following coupons; 

the amount of the coupons that should be missing have to be paid by the bond-holder. 

Application for conversion may be presented to either: 

- the company’s head office at Fabriano (Italy) - Viale Aristide Merloni 45, 
att “Cassa Sociale” or, 

- to the following Banks: 

Banca Commerciale Italians - Banca Nazionale del Lavoro - Banca Nazionale del- 
I’Agricoltura - Banca Popolare di Ancona - Banco di Napoli - Banco di Roma - Banco di 
Sicilia - Cassa di Risparmio di Fabriano e Cupramontana - Credito Italiano - Istituto 
Bancarfo San Paolo di Torino - Monte dei Paschi di Siena - Monte Titolf S.p A (for the 
stocks administered by Monte Titofi). 


aristonGI 


4imlesil 
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INTERNATIONAL CAPITAL MARKETS 


Japanese CP poised for takeoff 

Stefan Wagstyl looks at the market’s growth, boosted by zaitech 


J apan’s fast-growing com- 
mercial paper market, 
which plays a key part in 
zaitech - Japanese-style corpo- 
rate financial investment — is 
to get a boost from the authori- 
ties. 

The number of companies 
permitted to Issue paper is to 
be increased later month 
from 200 to 450, according to 
measures annrmrtreH yesterday 
by the Japanese Ministry of 
Finance. The ministry is also 
expected to double to 120 the 
number of top-tier groups 
allowed to issue paper without 
a back-up credit line. 

Dealers believe the measures 
will give a kick to a market 
which has already expanded 
much foster than expected. 
The outstanding hnianre in the 
market on Wednesday, the last 
day of November, was just 
under Y8#XJbn (S65.7bn), com- 
pared with forecasts of about 
Y&OOObn made when the mar- 
ket was launched a year ago. 

Now, the Long Term Credit 
Bank, Japan’s largest CP 
underwriter, says the market 
could grow to Y20,000bn in two 
car three years. Mr Katsufdmi 
Octal, a deputy general man- 
ager at the bank, says: “The 
market has moved for faster 
than we projected a year ago.” 

The reason is zaitech, the 
business of investing corporate 
fhnds in financial markets. 
Zaitech got a bad name last 
year after Tatetaa Chemical, a 
chemicals company, had to be 
rescued by its bankers when it 
suffered big losses in bond 
futures. Later, there were fears 
that companies were making 
reckless speculative invest- 
ments in the heady pre-crash 
stock market - often with bor- 
rowed funds. 

The bulk of zaitech was 
always concerned with making 


Outstanding amounts off Japanese CP 


Yen ho 
8000m 






Nov*87 Jan 


relatively safe investments in 
the money markets. Companies 
exploited their high creditwor- 
thiness to raise funds cheaply 
in one market and re-invest 
them in another where yields 
were higher. 

The safety first policy was 
reinforced by the plunge in 
equities last October. This set 
the scene for the CP market, 
launched in the doom-laden 
atmosphere of November. As 
banks and securities compa- 
nies swung into action, they 
offered cut-price rates to com- 
panies to tempt them into 
mring the new market. 

Companies jumped at the 
chance to make risk-free 
returns of nearly to 0.5 per 
cent. They were able to issue 
paper at 4.049 per cent and 
put the money on deposit at 4.4 
per cent. 

Even though banks can raise 
fimds even more cheaply in the 
tightly regulated exclusiv e 
interbank market, some under- 
writers were losing money in 
the early days of CP. “They 
were called harakiri issues,” 
says Mr Ochi at LTCB. 

Securities companies were 


particularly tightly squeezed 
because they could hope to win 
business only from those top- 

tier mm pan ii>« which not 

need a back-up credit line from 
a bank to issue paper. 

Since then, underwriters 
have been forced to pay more 
ntfamfian to margin mar- 

ket share and the returns 
available to the Zaitech players 
have shrunk to 0.1-02 per cent 

But this is still attractive 
enough to the issuers. Dealers 
estimate that some 70 per cent 
of the issues raise money fin 
zaitech. Among the largest 
issuers are companies which 
were previously among the 
most aggressive zaitech inves- 
tors in the securities and 
money markets 

Mr Ochi says that zaitech 
would continue to play an 
important part in the market 
as long as there is a margin 
between interest rates in the 
CP market and on bank depos- 
its. 

However, as file number of 
companies permitted to use the 
market grows, so CP could 
become a more popular source 


of commercial funding, reduc- 
ing the zaitech element to per- 
haps SO per cent. The use of CP 
could also spread for another 
reason. In order to meet new 
international standards for 
capital adequacy, banks have 
to raise the proportion of capi- 
tal to total assets. CP might be 
a flexible way of reducing loan 
books because, unlike 
short-term bank loans. It can 
be sold by the bank to an 
Investing institution. 

The secondary market in CP 
has already developed, 
ait-hrmg Vt it is vmiQi in relation 
to the total amount of paper 
outstanding. About Y2,Q00bn of 
the total of just under Y8bn is 
estimated to have changed 
hands at least once since H 
was issued. 

However, the secondary mar- 
ket could get a big boost when 
the Bank of Japan sta r ts oper- 
ating in the market as it has 
promised to. Buying and sell- 
ing by central hanfc might 
easily encourage holders to 
trade more often. 

Whatever happ ens, competi- 
tion between underwriters is 
likely to remain tough. It is the 

flrgt time that Japanese ban try 

and securities co m panies have 
been permitted to compete 
with e a c h other head-on in a 
domestic market So far the 
hanks are the winners, 
with the securities companies’ 
share of the action falling 
recently below 20 per cent 

But the securities compa- 
nies, led by Nikko Securities, 
the most active CP under- 
writer, «w"r 1a ™ that they are 
being forced to fight with one 
hand Had behind *ha<r harka 
The extension of the number of 
companies allowed to issue 
paper without bank credit lines 
ahnniH shift the ground a little I 
in favour of the stockbrokers. 


BIS says bank financing likely to remain strong 


By Stephan Fldter, Euromarkets Correspondent 


BUOYANCY in international 
securities markets and a slow- 
down in new bank lending 
probably do not imply a 
resumption in the trend 
towards disintermediation - 
the marked shift from bank to 
securities financing evident 
internationally in the years to 
1987, according to the Bank for 
International Settlements. 

Tins is the conclusion of the 
latest BIS quarterly report on 


International banking and 
financial market develop- 
ments, published today. 

Despite the revival In bond 
issuance, international bank 

femtiny rinring 1987 and in the 

first half of 1988 stfll accounted 
for the major part of total 
credit flows. 

hi the near fixture, the report 
said several factors will con- 
tinue to support continued 
hawk inte rmediation: 


• Bank loans remain the most 
obvious substitute for floating- 
rate notes, a sector which has 
never folly recovered from the 
market disruption at the end of 
1966. 

• Longer-term economic 
uncertainties have led to a 
greater use of the international 
banking markets to hedge for- 
eign exchange and interest rate 
positions. In this respect, hank 

and hpnd finanHwg have COme 


to play an increasingly comple- 
mentary role. 

• International banks will 
probably continue to play a 
prominent role in backing 
mergers «wd acquisitions. 

• The renewed activity in fixe 
Eurobond market “has been 
concentrated in large measure 
on special awH potentially vola- 
tile sectors, such as equity-re- 
lated issues targetted at partic- 
ular investors.” 


Rival 
French 
futures in 
fresh battle 

By G eorge Graham 
in Paris 

FRANCE’S rival futures 
markets, already at logger- 
heads with their competing 
stock index futures, have 
engaged In a new battle over a 
contract based on flve-yesr 
Treasury bills. 

OMF, the screen-based mar- 
ket originated In Sweden and 
backed by five of France’s 
largest banks, was the first to 
seek appro v a l from the futures 
regulator? authorities 
for a contract based on the 
five-year BTAN annual coupon 
bills. 

The established 

market, which operates an. an 
open outcry system in the 
stock exchange building in 
Paris, immediately followed 
suit with proposals for a simi- 
lar BTAN contract 

When the M&tif and OMF 
were seeking nfWHai authoris- 
ation *hf« summer for their 
stock fi xture co nt racts, 

the Government let both go 
ntioad awit allowed wifkot 
to d»Hria the winner- 

Far the BTAN fut ure, how- 
ever, Paris h anker s believe 
only one contract can he 
allowed to go ahead. 

The cash market in BTAN*, 
with FF7256bn ($43-3bn) in 
issue and daily volume of 
around FFtSbn, k substantial 
There is also a large, though 
illiquid, market in BTAN 
options. The future, nev e r th e- 
less, is a product likely to 
introduce only a relatively 
maH a mb e r of hawk treasur- 
ers, and there is unlikely to be 
room for two contracts in the 
market place, as there appears 
to be for stock index fixtures. 

In fixe second place, the rival 
contracts are identical, 
whereas the stock index con- 
tracts are at least based on dif- 
ferent Indices, allowing arbi- 
trage between the two. 

Thirdly, the French Trea- 
sury is anxious to avoid 
another flop for a contract 
based an its own debt, like the 
barely traded Matif three- 
mouth Treasury bill contract. 
It Is therefore expected to 
approve only one contract 

Some bankers feel that the 
rivalry between the Mattf and 
OMF has gone too for, and 
hope the two win reach agree- 
ment 


French bond issues rise 
above borrowing target 


By Georgs Graham in Paris, Katharine Campbell and 
Norma Cohan in London and Roderick Oram in Naw York 


THE FRENCH Treasury 
yesterday sold FFr9 3bn of gov- 
ernment bonds at its regular 
monthly auction, with rates 
remaining stable. 

The auction takes total bond 
issues for this year to 
FFrll8£bn, above fixe total 
state borrowing target of 
FFr90bn to FFTllObn. The 
FFtSbn served was at the top 
end of the bracket of FFr7bn to 
FFtSbn announced tor the auc- 
tion, with an additional 
FFrGism saved In non-compet- 
itive bids from primary dealers 
and central banks. 

Interest focused mainly on 
file OAT 8.7 per cent 1995, with 
FF&9bn saved in the auction. 
ATinthw-terMam w a s tohvn UP 
in non-competitive bids at the 
weighted average yield of &55 
per cent, just l basis point 
higher than at the last auction 
Of this bond two months ago. 

The Treasury also sold 
FFXJL5bn of the OAT R5 pa 
cent 2012 at an average yield of 
9.16 pa cent, and FFt2.6bn af 
fixe floating rate TRB 1993, at a 
marg in of 8 haste points above 
file average yield of the weekly 
Treasury bill auction, with a 
farther FFrdSrn in non-compet- 
itive bids. 


JAPANESE government bonds 
rallied in Tokyo yesterday, 
with yields on the No 105 
benchmark bond closing 
roughly 5 basis points up, 
yielding L51 pa cent Traders 
ascribed the rally both to 
receding fears of a US discount 
rate rise and to pessimism as 
to the durahility„af the agree- 
ment by the Organisation of 
Petroleum Exporting Countries 
to prop up prices: 

Some dealers were taking 
profits on short-term holdings 
of yen bonds, picking up a gen- 
erous 450 basis point spread by 
switching into US Treasuries. 

Speculation as to when the 
No ill bond will become the 
benchmark was rife on 
Wedxxesday. when turnova in 
the issue was roughly half the 
Y2,000bn volume seen in the 
No 1058. Turnova yesterday in 
the Ills slipped to about 
Y662hn, while volume in the 
No 105 remained constant Sub- 
sequent trading in London was 
lacklustre and yields on the 
benchmark closed unchanged 


on Tokyo. 


GERMAN government bonds 
opened strongly, mainly on tbs 
Hark of the New York market 

GOVERNMENT 
BONDS 

but ran out of steam by the 
afternoon. Government bonds, 
or Bunds, ended up to 15 basis 
points higher thanks to sup- 
port from the futures market 
in London, but the medium- 
term notes or BundesobUgati- 
onen, closed about unchanged. 
The Bundesbank was said to 
have sold some DM355m of 
paper, including about 
DMlOOm of the medium-term 
notes. The central bank is per- 
forming US-style repurchase 
agreements today over 33 axxd 
61 days. Some DM13. 6bn of 30- 
day repurchase agreements are 
expiring. 


UK GOVERNMENT bonds 
closed mixed, with long-term 
prices falling as much as K 
points and short-term rates 
pftaHny small gains. 

In short, dealers said, the 
disparate performance of the 
two sectors reflects a series of 
yield curve switches as inves- 
tors in the longer end decided 
that rates there have fallen 
about as for as they can go. 
Earlier this week, some inves- 


tors had moved out along fixe 
yield curve, believing fiat the 
UK Treasury’s tough anti-infla- 
tionary stance would help 
interest rates to come down in 
years ahead. 


WALL STREET bond markets 
drifted unchanged yesterday 
while investors and traders 
waited for this morning's 
release of US employment data 
for November. 

Investors are hoping the 
data will help settle the debate 
in fixe market ova whether the 
Federal Reserve will tighten 
monetary policy 
The markets are expecting 
the data to show the creation 
of soma 210,000 to 250.000 jobs 
last month which would leave 
the US unemployment 
unchanged at M per cent 
Prices were unmoved by 

E ublication yesterday of the 
itest index of leading eco- 
nomic Indicators, which 
showed a 0.1 per cent rise in 
October from a month earl ier , 
tax fine with forecasts. Five of 
nine components of the Index 
reU. 

The market took no comfort 
from the downward revision of 
September's figure to a 03 pa 
cent foil from 0.1 per cent, 
indicating a slight slowdown in 
US economic activity. The fig- 
ures are too uncertain, how- 
ever, to rive any firm trend. 

By early afternoon, the price 
of the Treasury’s benchmark 
30-year bond stood at 99tt, 
yielding 9J)S per cent, off A of & 
point from the opening. 


BENCHMARK GOVERNMENT BONOS 


UK GILT8 13.500 0/82 

a 750 9/97 

9.000 10/M 

US TREASURY 8878 It/M 

8-000 1X/1S 

JAPAN No 106 9.000 12/87 

NO 2 5-700 3/07 


Mm C hm * YMd spo ago 

107-10 +0/32 11.00 10.47 10.07 

81-22 +8/32 1021 *93 9.50 

87- 24 -8/32 BJ2S 9- 11 8.96 

98-28 +4/32 8.04 5!« 9M 

88- 18 +8/32 8.00 9.14 8.14 

103.1185 +01303 4.01 4J3 4.68 
10BS7S0 +0.422 4.78 4.82 4.00 


6.700 8/96 102.3250 +0.12S 844 6.40 829 


FRANCE BTAN 8.000 10/83 

OAT 9-600 5/90 

CANADA 10.250 12/98 

NETHERLANDS B.75Q0 10/00 

AUSTRALIA 12J00 1/88 

London closing, 'denotes New York 
Month ego yields on US Treasury a< 
Yields: Local market standard 


87.9377 +0.0S7 a 52 888 837 

TQA8000 +0d7S 8.71 3.77 8.00 

1012500 +0JS0 10,08 10.09 9.01 

102.1000 +0.020 803 8.48 833 

90.7601 -0.428 12.83 1227 11.90 

morning session 

ipiy to the 9.250 Of *80 and ths 8.128 of 2010 
Prices: US, UK to 32nde., others In dsdmal 

TaoMaa/ Osm/ATL 48 Mom Soares* 


LONDON MARKET STATISTICS 
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UK COMPANY NEWS 


Acquisitions push Tate to £120. lm 


By Clay Harris 

SHARPLY HIGHER 
contributions from cereal 
sweeteners and starches, the 
result of a busy year of acquisi- 
tions, helped Tate & Lyle to 
increase pre-tax profits by 31 
per cent to £i20.1m in the 53 
weeks to October L 

The pre-tax advance from 
£92m was accompanied by a 24 
per cent rise in fully dilated 
earnings per share to 88.6p 
(7L5p). with the results at or 
above most expectations, Tate 
shares closed unchanged at 
MOp. 

While welcoming the first 
four-month contribution from 
Staley, the US com syrup com- 
pany Tate bought for $L48bn 
(£783m) in May, and the bene- 
fits of a higher stake in the 
European-based CST Group, 
Mr Neil Shaw, chairman and 
chief executive, emphasised 
that the original parts of Tate 
had increased profits by more 
than 10 per cent 

Profits from US sugar refin- 
ing, for example, have 
rebounded to match the 1983-84 
level of £20 .3m, against a low 
of £5-4m in 1985-86. The latest 
figure, howover, does not 
include £5m back payments 
Tate will receive as a result of 
a rhangp in the EC pricing for- 
mula for cane refiners. 

Among the few black spots 
was molasses, where profits 
dipped sharply under competi- 
tive pressure, although growth 


SagvpreAKUon/rtOnlas 

UK 

Canada 

US 

Other 

Cereal sweeteners and starches 

US 

Europe 

Processing and trading 
Sugar trading 
Molasaes/speclaflty feeds 
Malting 

Service businesses 
Automotive/industrial/constr. prods 
Other 


1987-88 1986-87 


in speciality feeds helped to 
cushion the fall. 

Profits from US sugar pro- 
duction plummeted to less 
than a third of their previous 
level, largely because of the 
glut of beet sugar from the 
west flooding an east coast 
market bedevilled by a surfeit 
of cane refining capacity. More- 
over, beet profits fell from the 
record levels of 1986-87. 

Sterling’s strength depressed 
North American profits, 
including Canadian results 
ahead in local currency terms, 
by £5m, even after taking 
account of the group’s hedging 
$30m profits at a sterling 
exchange rate of $1.67. Tate 
has not arranged any such for- 
ward cover year. 


Tate expects US regulatory 
approval shortly for its $305m 
purchase of Amstar, the larg- 
est US cane refiner, and the 
linked $105m disposal of its 
only US refinery at present, in 
Yonkers. New York. 

When these deals are com- 
pleted, Tate will have 65 per 
cent of its assets and sales in 
the US. By product, 42 per cent 
of revenue will come from 
sucrose. 30 per cent from cereal 
sweeteners and starches and 28 
per cent hum other activities. 

Sucralose, the no-calorie 
sweetener being developed 
jointly with Johnson & John- 
son of the US, cost £6m. 

With group turnover ahead 
by 23 per cent to £2.09bn 
(£1.7bn), Tate’s operating mar- 


gin has risen to 6.2 per cent 
against less than 2 per cent in 
2980-81. The tax charge fell 
from 30.5 to 30.1 per cent, and 
the proposed final dividend of 
19.5p (I7p) will raise the total 
to 29 .5p <28p). 

Tate plans to subdivide its 
shares into four in an effort to 
maVp thpw] more attractive to 
small investors and employees. 

• COMMENT 

Tate has rarely had it so good 
in so many sectors, but the 
buying spree and ambitious 
investment plans have bad 
their costs. Gearing, at 105 per 
cent at the year-end, will rise 
another dozen percentage 
points after Amstrar deal. 
Although Tate is bumping 
against borrowing limits, its 
bankers are happy with proj- 
ected interest cover of a 
healthy four times in the cur- 
rent year. Nevertheless, flexi- 
bility is limited if other large 
opportunities come along. 
Even if Amstar was untimely 

in financial farms SO quickly 

after Staley, however, Tate’s 
courage to take the plunge was 
well-founded. Assuming pre- 
tax profits of upwards of 
2170m, the prospective p/e is 
closer to 8 than to 9. This is 
not expensive for such a solid 
stock, but the size of the 
uncovered dollar exposure 
could have investors grinding 
their sweet teeth some nights. 


Charterhall bids for beleaguered Corah 


By Ray Basfiford and Alice Rawsthom 


CHARTERHALL, the 
investment vehicle of Austra- 
lian businessman Mr Russell 
Goward, has launched an 
agreed bid for Corah which 
values the troubled textiles 
group at £27 .2m. 

Ending months of specula- 
tion about which direction Mr 
Goward would jump after 
building up strategic stakes in 
four other listed companies, 
Charterhall has offered 75p 
cash or a loan note alternative 
to win the board’s support 

Corah shares wpre temporar- 
ily suspended before the bid 
announcement but returned to 
add 6 Yap to 72 ftp by the close 
of business. 

Charterhall has held Corah 
shares for eight months and 
following yesterday’s purchase 
of a 6 per cent stake now holds 
29 per cent of the capital. 
Agreement has been received 


from shareholders speaking for 
another 26.3 per cent of the 
capital, lifting Charterhall’s 
effective control to 55.3 per 
cent 

Speaking from Sydney, Mr 
Goward said the acquisition 
would form a beach head for 
expansion into the British 

nlnthiny maniifitH-iiriTig indus- 
try. 

“The Bn'nting manag ement 
will get on with restructuring 
the company while we identify 
other acquisitions to fold Into 
the company as the industry is 
rationalised," he said. 

For Corah, one of the bas- 
tions of the east Midlands knit- 
ting industry and a significant 
supplier to Marks and Spencer, 
the bid comes as the culmina- 
tion of several years spent 
struggling against hefty bor- 
rowings and poor profitability. 

Corah’s troubles began in 


1984 when it took over Reli- 
ance, a follow M and S manu- 
facturer. The integration was 
fraught with problems. Corah 
then suffered a strike at one of 
its factories. In 1987 it lurched 
into a pre-tax loss of £L7m on 
static sales of £96m. 

Earlier this year the com- 
pany recruited Mr John 
Foulkes, from Hanson, as chief 
executive. He conducted a rig- 
orous review of Corah's activi- 
ties and mapped out a plan for 
restructuring. 

Corah has since shed over 
1,100 employees, withdrawn 
from the knitwear market and 
sold its socks business to Cour- 
taulds. Its workforce has fallen 
to under 4,000 as a result. 
Restructuring costs contrib- 
uted to attributable losses of 
£7m in the first half of 1988. 

The restructuring was 
largely completed this autumn. 


But Mr Foulkes faced a diffi- 
cult task in reducing borrow- 
ings to a more manageable 
level and improving the profit- 
ability of Corah’s businesses. 

Corah’s borrowings are 
understood to be £10m. How- 
ever. it is understood that the 
sale of a large portion of the 
company’s 10 acre Leicester 
manufacturing site could sig- 
nificantly reduce this figure. 

Mr Goward has entered the 
UK clothing industry at a diffi- 
cult time, in recent months the 
industry has become increas- 
ingly competitive because of a 
rapid rise in imports - fuelled 
by the strong pound - and the 
uncertain outlook for con- 
sumer spending. 

However, Mr Goward was 
confident of the company's 
future and the role it will play 
in allowing entry to the indus- 
try. 



Oxford v Cambridge for 
The Bowring Bowl 


TWICKENHAM, TUESDAY 6TH DECEMBER, 2.00pm 

The line up is as exciting as ever for this year’s Varsity MATCH SPONSORS 

Match at Twickenham, the perfect setting in which the Light __ u 

and Dark Blues will strive for the right to tie their colours to 

the coveted Bowring Bowl. DwW I 1 1 I 

The Bowring Bowl is the symbol of Bowring’s continu- 
ing sponsorship of The Varsity Match — this being the INTERNATIONAL INSURANCE 

thirteenth year. Bowring, as part of the world’s leading * reinsurance brokers 

insurance and reinsurance broking group, see their _ _ . C- T - Btwrfng & Ca lm. 

sponsorship as a reflection of the competitiveness and 3ioo Telex: 88zi9i Fax: 01-929 2705 

team spirit essential to success. a H imiMfaiMnii&Mdennin compute me. 


INTERNATIONAL INSURANCE 
& REINSURANCE BROKERS 

C. T. Bowring & Co. Ltd. 

The Bowring Building, Tower Place, London EC3P 3BE 
Tfel: 01-283 3100 Telex: 882191 Fax:01-9292705 

A Mamborcf MmD & McLennan Compute Inc. 


BPB falls 
short of 
estimates 
with £104m 

By Andrew Taylor, 

Construction 

Correspondent 

THE SHARE price of BPB 
Industries, Europe’s biggest 
plasterboard manufacturer, 
tell sharply yesterday knock- 
ing whip rigm off th e com- 
pany’s stock market value. 

The fall followed the 
announcement that pre-tax 
pro fi t s had risen by only 14J5 
per cent to £104. lm (fi90-9m) 
daring the six months to end- 
September. Turnover rose 
fcpm £434.1m to £485^X0. 

The market had been expect- 
ing fci giw profits marked 
the shares down freon 239p to 

BPB, which traditionally 
produces more than 90 per 
cent of all the plasterboard 
sold in Britain, is facing 
increasing competition at 
home and on the continent. 

Stockbrokers Phillips St 
Drew estimate that about 
280m sq metres a year of new 
European plasterboard capac- 
ity is likely to come on stream 
by 1990 in a market which is 
only likely to grow by about 
40m sq metres over the same 
period. 

In the UK, BPB is facing 
competition from two sources: 
Knanf, privately owned West 
German company, and Red- 1 
land, the British building 
materials group which has 
established a joint venture 
with CSR of Australia, to sup- 
ply plasterboard to the UK. 

Knanf, which also competes 
with BPB in France and West 
Germany, is next month due 
to start production at a new 
pbmt at Stttmgbourne, Kent, 
and has announced plans for a 
second plant on Humberside. 

Badland, currently building 
its first plant at Bristol, also 
has plans for a second plant-in 
south east England. 

BPB estimates that by the 
end of next year plasterboard 
capacity in the UK wonld 
increase to more than 260m sq 
metres a year compared with 
unitw this year of around 180m 
sq metres. 

It said its investment in new 
plant would enable it to cut 
costs by up to a quarter leav- 
ing room to reduce prices, 
should a sales war develop. 

Effects of a price war could 
be perceived in BPB’s first half 
results from France where 
profits were lower mainly due 
to laminated board price com- 
petition with Knanf and 
Lafarge of France. 

BPB’s Rigip West Germany 
subsidiary hak Increased prof-' 
itability despite lowering 
prices to compete with Knanf. 

It was BPB’s purchase of Rigip 
last year which prompted 
; Knanf to attack BPB's own 
home market. 

1 BPB also reported lower 
1 profits in North America due 
to increased competition and a 
fall in Canadian housebuild- 
ing. 

In the UK, the company’s 
conservative housekeeping 
meant investment in new 
plant restricted profits growth 
as did adverse currency 
exchange movements. 

Earnings per 50p share rose 
to 16.3p (14. 5p) and the 
Interim dividend is lifted to 
3.75p (3p). 

• Gypsum Industries, BPB's 
Irish offshoot reported pretax 
profits of I£3.33m (£2. 78m) 
against If.2.88. Turnover was 
£15.74 (£16^m). The pre-tax 
figure was struck after inter- 
est -received of £346,000 
(£300,000). 

See Lex 

Avdel wins 
court orders 

By Clay Harris 

AVDEL, the UK industrial 
fasteners group fighting a 
£l02m takeover bid from US- 
based Banner Industries, yes- 
terday won court orders disen- 
franchising two blocks of 
shares, the beneficial owner- 
ship of which Avdel had been 
dissatisfied about 
Avdel also said the Stock 
Exchange surveillance divi- 
sion was investigating certain 
dealings in its shares before 
and after the Banner offer. 

The orders, granted in the 
High Court in London under 
Section 216 of the Companies 
Aid, apply to two blocks total- 
ling less than h per cent of 
Avdel shares. Avdel’s inqui- 
ries under Section 212 led to 
Banque Centrade Ormond Bur- 
ros of Geneva and Banque de 
Luxembourg in Luxembourg. 

They both failed to give ade- 
quate replies to Avdel's inqui- 
ries. Avdel is also considering 
legal action relating to about a 
dozen additional blocks, total- 
ling about 2*2 per cent, which 
had been traced to tax haven 
addresses outside the UK. 


Ferranti sounds cautious note 
after 6 % increase in earnings 

By David Waller 


FERRANTI INTERNATIONAL 
Signal, defence electronics 
group, yesterday sounded a 
cautions note on its short to 
medium term outlook as it 
reported a 6 per cent rise In 
earnings for the six months to 
the end of September. 

Sir Derek Alun -Jones, chair- 
man. warned the City about 
the likely adverse impact of 
high interest rates and strong 
sterling on profits. Some 40 per 
cent of the company’s turnover 
is dollar-denominated and 
gearing at the half-year stage 
stood at 60 per cent. 

Sir Derek's caution was 
reflected in a modest 5.5 per 
cent rise in the interim divi- 
dend to 0.76p per share. 

At the pretax level, profits 
rose from £23m to £40. lm. 
including a full contribution 
from International Signal & 
Control, the enigmatic US- 
based defence contractor 
which merged with Ferranti in 
November 1987. Turnover rose 
from £3Q2m to 1503.1m. 

Although the increase in 

first-half wirning c — from 3_5p 
to 3.7p per share - was exactly 
In line with City expectations. 


forecasts for full-year profits 
were trimmed from just over 
£100ra to as little as £96 ‘Am, 
and the shares dropped 2ftp to 
93’Ap. At this level, the com- 
pany is capitalised at £699m. 

The figures were struck after 
a film loss on the development 
of Fhonezone CT2 telephone, 
for which Ferranti expects to 
win a licence early next year. 
The comparable figures 
included turnover of £29 ,6m 
and an operating loss of 
£600,000 on the semiconductor 
business sold last year. 

The Interest charge surged 
from £2.8m to £ll.4m. This was 
due partly to higher interest 
rates, but the main reason was 
the higher level of debt In the 
former ISC businesses. At the 
end of the half year, net bor- 
rowings were £200m. Sir Derek 
said the aim was to get the 
Ague down to £l45m by the 
year-end. 

• COMMENT 

One of the main criticisms of 
ISC when it was an indepen- 
dent company was that its 
gearing was too high and the 
source of much of its earnings 


clouded In mystery. These crit- 
icisms can now be applied to 
Ferranti International- There 
was no profits breakdown and 
although margins have risen 
substantially os a result of the 
merger, so have debt and Inter- 
est payable. The enlarged 
group is thus not hi a good 
position to deal with the new 
era of yet higher Interest rates 
and a stronger pound ushered 
in by the Chancellor last week. 
Hie cautious tone of the chair- 
man’s statement, and the mod- 
est dividend increase, show 
that the company recognises 
this. In the long term. Ferranti 
should benefit from the expec- 
ted order for European Fighter 
Aircraft radar, hut It Is ques- 
tionable whether the balance 
sheet is really strong enough 
to support the development of 
CT2 against powerful competi- 
tors. If the company makes 
£98. 5 m in the full year, the 
shares are on a prospective 
multiple of 10.6. That the 
shares ore rated higher than 
the market average, reflects 
the outside possibility of a bid 
if GEC’s offer for Plessey is 
allowed to go through. 


Carless white knight possibility 


By Clare Pearson 

CARLESS, oil independent, 
yesterday raised the possibility 
that an eleventh hour white 
knight could emerge to deliver 
it from Kelt Energy’s £208m 
hostile bid. That talks were 
underway with a third party 
which might lead to an 
offer. 

Though tiie announcement 
followed reports of stake build- 
ing last week, it met with sur- 
prise and some caution. It had 
been believed that any serious 
rival would have moved before 
this late stage: Kelt’s cash offer 
is due to lapse not Thursday. 

Mr lan Clubb. Cariess’ chief 
executive, said: “Obviously the 
talks are serious, as the Take- 


over Panel would not allow us 
to maim statements like this 
with no substance behind 
them.” 

Carless’ shares, valued at 
I15p under the cash offer by 
Kelt,’ which claims control of 
about 48 per cent of the com- 
pany, closed up lftp at H7p. 

Mr Clubb said a further clar- 
ifying statement would be 
made, probably early next 
week. It was not dear whether 
the third party would be in 
position to launch a bid, 
assuming it wanted to. before 
the December 8 deadline for 
Kelt’s cash offer. 

Carless accompanied the 
announcement with a forecast 


of pretax profits or not less 
than £9. lm, against £6.8m last 
time, and earnings per share of 
at least 4.1p <!L3p) for the year 
to end-March 1989. 

It also unveiled interim 
results showing unchanged 
pre-tax profits of £2. 2m. and 
net profits of £1.9m (£1.5m). It 
is paying an unchanged 
interim dividend of ip. 

In its circular to sharehold- 
ers detailing these figures. Car- 
less highlighted the strong 
advance in profitability at the 
operating level forecast for the 
second half. Both US upstream 
activities, and downstream 
businesses, were expected to 
show a doubling. 


Lowndes sells Poundstretcher 


By Maggie Urry 

LOWNDES QUEENSWAY. the 
furniture and carpet retailer 
headed by Mr James Gulliver, 
which was formed by the 
acquisition of Harris Queen- 
sway. has agreed to sell its 
Poundstretcher discount chain 
to Brown and Jackson, retail, 
building and property group, 
for £70m. 

- Poundstretcher was put on 
the market in late October 
after Lowndes received an offer 
of £50m from the chain’s man- 
agement, headed by Mr Step- 
hen Fearnley and Mr Paul 
AppelL who together own 5 per 
cent of the equity. However, 

Smurfit enters 
as white knight 
in Cundell bid 

By David Waller 

Jefferson Smurfit, the 
Dublin-based group which 
claims to be one of the world’s 
largest paper packaging com- 
panies, yesterday emerged as a 
white knight in the four-cor- 
nered battle for control of Cun- 
dell Group, a smaller packag- 
ing company. ___ 
Cun dell’s board retracted its 
previous recommendation that 
it should merge with Ferry 
Pickering. This deal was chal- 
lenged a week ago by Crown 
Packaging, a private company 
which topped the Pickering 
terms with a £28. 6m offer. Now 
Cundell is recommending a 
£33 .3m bid from Smurfit 
Mr Brian Fix, Cundell chair- 
man, said the offer from Crown 
had made the terms of the 
link-up with Pickering seem 
unrealistic. 

The Smurfit offer is pitched 
at 185p cash per share, com- 
pared with the 160p offered by 
Crown and the I38p value of 
the Pickering merger. Cun- 
dell’s shares rose 15p yesterday 
to close at 186p. 

Ferry Picketing said it would 
reconsider its position after 
assessing the level of accep- 
tances today, the first closing 
date for the share offer. Crown 
said it was considering its 
options. 


Lowndes hoped to get a higher 
price - between £60m and 
£70m - for the business. The 
sale price reflects the level of 
Interest in the b usiness 
Brown and Jackson is 
believed to have agreed the 
purchase of the 5 per cent 
stake from the management as 
well. 

. The deal i& a significant one 
for Brown and Jackson, a one- 
time glamour stock, whose 
1987 pre-tax profits totalled 
£661,000. Poundstretcher made 
pre-tax profits of £7m in the 
year to January, after paying 
rents on some freehold and 


leasehold properties which are 
included in the deaL In its last 
balance sheet Brown and Jack- 
son's shareholders funds stood 
at £7.4m. 

Poundstretcher has 160 
stores, mainly In the north of 
England, totalling about 2m sq 
ft of sales area. 

Trading in Brown and Jack- 
son’s shares was halted at 39p 
on the announcement and they 
will remain suspended until 
shareholders have details of 
the financing of the deal and 
an extraordinary meeting is 
held to approve the purchase. 


French bid rival mooted 
by Northumbrian Water 


By Andrew Hill 

NORTHUMBRIAN Water 
Authority suggested yesterday 
that if privatised it would con- 
rider launching a rival bid for 
two water companies in its 
region, currently the subject of 
recommended offers from 
Lyonnaise des Eaux, French 
water supplier. 

The authority is prohibited 
from launching a takeover 
while in the public sector, but 
it said a combination with 
Newcastle and Gateshead and 
Sunderland and South Shields 
water companies would pro- 
vide greater opportunities for 
company employees, while 
economies of scale would bene- 
fit customers. 

Northumbrian’s action will 
put pressure on the water com- 
panies' stockholders, who 
should receive Lyonnaise’s 
offer document in the next few 
days. It is believed to follow 
approaches to the authority 
from institutional shareholders 
unhappy with the proposed 
takeovers. 

Northumbrian has already 
joined local MPs in pressing for 
the Lyonnaise bids to be exam- 
ined by the Office of Fair Trad- 
ing. 

Sunderland's offer document 
revealed it had bad discussions 


with several potential suitors 
from the UK and overseas 
before selecting Lyonnaise. 
Those approached are thought 
to have included the two other 
French water suppliers 
involved in the sector and 
major UK water contractors. 

• Separately, the Water Com- 
panies Association, which rep- 
resents the UK's 28 quoted stat- 
utory water companies, said 
that it favoured no single 
investor in the sector and had 
not been involved in the deci- 
sion to sell a 5 per cent stake 
in Rickmans worth Water Com- 
pany to Compagnie Generate 
des Eaux, France’s largest 
water supplier. 

Generate des Eaux bought 
the stake on Tuesday from the 
Water Companies (Pension 
Fund) Trustee Company and 
on Wednesday declared a 16.1 
per cent holding in Rickman , 
sworth. 

Management of the fund's 
water company assets is dele- 
gated to Schraders, the mer- 
chant bank. The fund - to 
which 30 employers in the pri- 
vate water sector, including 
the WCA, contribute - has 
sold small stakes in a number 
of water companies over the 
past 18 months. 


Avis £5.9m deal 

Avis Europe, car tearing and 
rental group, is building up its 
presence in Scotland with the 
£5 3m acquisition of CG Leas- 
ing, Edinburgh-based contract 
hire company. 

CGL. which has 2.500 
vehicles under contract, made 
pre-tax profits of £410,000 in 
1987 and had net assets of 
giira n at the end of year. 
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DIVIDENDS ANNOUNCED 


Baker Harris Int 3t - 2.25 - 6.25 

BPB Irate .... . ...........Int 3.75 Jan 27 3 - 8.5 

Carton Int 1 — 1 — 2.75 

Can-on (PJ) Ho 5.4+ Feb 14 5 8.2 7.8 

Castings Int 1.75 - 1.4-5 

Dundee /London 5.9 Jan 25 4.4 8.8 6.8 

Erakkn House Int 1.9f Feb 21 1.6 - 5.2 

Fan-anti IS ..............Int 0.76 - 0.72 — 2.328 

Rnlan Grp Int 2.2*- Feb 27 2 - 4.5 

Huntingdon hill 2-25 - — 2.25 - 

Mansfield Brest int 2.25 Jan 9 2.25 - 9 

MEPC fin lit Jan 19 9.75 14.S 13 

MUHrard Brown § Int 1.5 Jan 16 1.25 - 3.3 

Monks & Crane § — Int 1-3 Feb 2 1.2 - 3.2 

Hoyal Bank — fin 9.7t* - 8.1 15 12.7 

Schroder Global Jin 2.4 - 2.275 4.6 4.4 

Scot 8 MercTst int 1.4 - 1.4 . 4.6 

Sldlaw Group «n 4.25 — 3.5 7 5.5 

Tate & Lyle fin 19.5t - 17 295 26 

United Inda Int 1.2t Feb 1 0.6 - 2.4 

Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. SSUnquoted stock. *Third 
market. *Can1es scrip alternative- + Irish currency. 
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UK COMPANY NEWS 


Iceland 

faces tough 
battle in 
Bejam bid 

By PhUtp Coggan 

ICELAND FROZEN Foods 
yesterday offered a partial cash 
alternative in its £24Lm bid for 
fellow retailer Bejam, but 
teamed to increase its offer 
instead , Iceland has declared 
its original offer to be final' 
unless a rival bidder emerges. 
™ news caused Bejam's 
shares to foil 1^ to I70p yes- 
terday. . — . 

board of Bejam however 
continued to reject the offer 
and the founding Apthorp fem- 
fly, which owns a key go per 
cent gtake, arid it would not be 
accepting. Iceland thus fo rea a 
tough battle to get the required 
50 par cent acceptances from 
the remaining shareholders. 

Shareholders will be able' to 
receive 123p per Bejam share 
in- cash with a further S9.4p in 
convertible preference shares, 
making a total of I82.4p. The 
cash e l eme nt is underwritten 
by N m Rothschild. The all- 
share affier is 41 ingfand . ordi- 
nary shares and €0 conv er ti b le 
preference shares for every 100 
in Bejam and values each 
Bejam share at 190.6p. 

Iceland also declared, that 
the partial cash alternative 
would not he open alter 
December zl This tactic was 
devised to encourage Mr John 
Apthorp, Bejam’s chairman, 
and tns fondly to accept How- 
ever, Mr Walker, Iceland's 
chairman, was disappointed 
later in the day when Mr 
Apthorp and Ms family 
announced they would not be 
accepting. - - 
Mr Walker said that 
bad decided not to increase the 
bid because the directors “only 
wanted to do the deal at the 
right price. Without the deal 
Iceland will continue to grow 
and prosper” he added. 

- Mr Walker also attacked fig- 
rues in Beam’s latest defence 
document, citing the different 
growth rates of frozen foods 
sales in the North-West and 
the South-East. Bejam had 
argued that Iceland's superior 
growth rate had been boosted 
by the feet it was based in the 
fester-growing North-West: Mr 
Walker argues that the 
accepted statistical source, 
AGB, shows that the South- 
East, where Bejam is based is 
in fact growing faster. 


Royal Bank rises 57% to £309.2m 


By-David Lasce&a*, Banking Editor 


THE ROYAL BANK of 
Scotland yesterday reported 
pre-tax profits . of fsoa^m for 
the year ending September 30. 
This represented as increase of 
57 per cent on tbe previous 
year's result, though, exclu- 
ding the large factors which 
depressed the 1987 figures, 
such as property sales and 
Third World provisions, tbe 
underlying rise was 28 per 
cent 

This outcome comfortably 
exceeded the City's forecasts 
and was attributable to % 
.strong earnings improvement 
in most parts, of the group, and 
a fell in bad. debt provirions. 
Earnings per share were up 49 
per cent to 67-lp. The dividend 
is being increased by 18 per 
cent to lSp. 

Sir Michael Harries, chair- 
man, said; “We believe these 
results to be . exceptionally 

^risete^folvhich - we*havo 
operated. They represent a 
remarkable mWtTOiiy i tf in a 
year which also saw us devot- 
ing considerable effort to group 


expansion and to our prepara- 
tion for tfw* gfag iw European 
market" 

The clearing bank operations 
earned £270.5m (£202.4m), 
thanks to an increase in net 
interest income. Lending mar- 
gins were preserved despite a 
less favourable deposit mix. 

The RoyScot Finance Group, 
which includes AT. Maya, the 
recently acquired travel agent, 
earned £27.4m (£24. Sm). The 
group’s three-year-old insur- 
ance subsidiary ramp into 
profit for tbe first time, earn- 
ing £4m. 

The main oa mfo gg fall hum 
at Charterhouse, the group's 
merchant banking arm, where 
profits were £35.1m (£39 ,2m). 
However the previous year’s 
result was boosted by £7 m 
from the sale of its investment 
in Wool worths. 

The group's overall cost-to- 
income ratio increased from 
60.7 to 623 per cent, mainly 
because of tbe 2300 additional 
staff taken on with AT. Mays. 
The bad debt charge fell to 
£59-2m from £79m. 


The Royal is expecting to 
complete the £240m purchase 
of Citizens Financial Group in 
Rhode Island by tbe end of this 
year, 

• COMMENT ' 

In the last four years, the 
Royal Bank’s earnings per 
share have mare than doubled 
and dividends have grown at a 
compound rate of 18 per cent, 
but it is hard to see how the 
group can match this sort of 
performance over the next 
four. If it could it would not be 
selling on a prospective multi- 
ple of 5. A 28 per cent rise in 
foil-year profits helps explain 
why tbe shares have outper- 
formed the market and the sec- 
tor by 7 per cent over the last 
year but the group will be 
pushed to report double digit 
profit growth In 1988/89 as the 

resumption of pension fund 
char ges and the move towards 
paying interest on quasi-cur- 
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Sir Mtebari Berries 

rent accounts begin to bite. 
That said the shares, at 356p, 
are selling at a discount of 
more than a fifth to net asset 
value and with a market capi- 
talisation of £lbn there is 
always an outside chance that 
that they might attract a for- 
eign predator. 



Haden MacLellan launches 
rights to fund £ 28 m expansion 


By Clay Harris 

HADEN MACLELLAN 
Holdings, diversified industrial 
group headed by Mr Philip 
Ling, is to pay £27.75m for six 
engineering companies in the 


Castings’ upward trend 
continues with £1.14m 

By Richard Tomkins, Midlands Correspondent 


CASTINGS , foundry group 
based in Brownhllls, West Mid- 
lands, yesterday reported a 
buoyant first half with pre-tax 
profits continui ng their 
upward trend from £888,420 to 
£114m for the six months to 
September 30. 

Turnover rose from £8m to 
£9.2m while rising Interest 
charges provided a boost as net 
interest receivable rose from 
£1054248 to £158,440. Earnings 
per share rose from 583p to 
7Jtp and the tnterwn dividend 
has been increased to L.7Sp 
<MpL 

Mr Brian Cooke, chairman , 
ww 40 per of Castings* 
volume went to the commer- 
cial vehicle Sector, much of it 
to Scania in Sweden, and 
another 30 per cent went to the 

K irilrfing industr y Targply in thp 
form nf a caffWiHng fixtur es and 
Step irons for manhnliMf. 

Strong demand in the auto- 
motive and construction sec- 
tors had pushed up volumes 
and led to the foundries operaL 
ing at virtually frill cq m n t y in 
Rotherham, and this should 
benefit the second-half results. 


RTZ chemicals purchase 

By Kenneth Goo ding, Mining Correspondent 

RTZ CORPORATION, mining purchasejpxrvided the opporto- 
and industrial group, has paid nity to deVriop its business 
£285m cash for Stavdey Cbem- which produces intermediates 
jrni« (Holdings). Based on a for- the pharmaceutical and 
180-acre site near Chesterfield agroch em ical industries, 
in Derbyshire, Stave ley wiaTtes The consideration includes 
a wide range of -bulk nhuminafa the disc har ge of certain loans 
amd Inte rmediate s, predomi- from Stavefey’s shareholders, 
nantiy for sale in the UK. British Steel; National ~Smoke- 
Stavriey will become part of less Fuels (a British Coal off- 
BTZ Chemicals, which said the shoot); and Norsk Hydro (UK). 


P J Carroll shows 10% 
improvement to I£8.5m 


P J Carroll and Company, Irish 
group-involved in .tobacco, 
aquaculture and direct market- 
ing, has reported pre-tax prof- 
its for the year to September 30 
1988 up 10 per cent from 
l£7.73m to l£8.5m (£7.lm). 
Turnover fell 19 per cent from 
£280-76m to £22693m- 
Tobacco profits rose from 
£iL9im to yigjg m on sales of 
£55-5m (£56-7m) and the chair- 


man said much of the reorgani- 
sation caused by a co ntr acti n g 
domestic market was co mpl ete. 
. Losses in the aquaculture 
division were reduced to 
£645,000 (£842,000), but losses in 
direct marketing rose to £&79m 

(£3 -27m). 

A final dividend of 5-4p is 
recommended fry a total of 8J2p 
(79p), an earnbigB pear share of 
io.7p aopi 


Murdoch attacks 
Wm Collins record 


By Fiona Thompson 

MR RUPERT MURDOCH 
claimed yesterday that William 
Collins lacked direction, was 
suffering from low staff morale 

and had seen profits in its ewe 

businesses decline. 

Thg claims were made in the 
offer document posted to share- 
holders yesterday by Mr Mur- 
doch's News International 
which has launched a hostile 
wmw cash bid for the 583 per 
cent of Collins it does not 
already own. ^ . 

Mr Ian Chapman,, chairman 
of the Glasgow-based pub- 
lisher, said last night he was 
astonished at the tone of foe 
document “Tbe attack on the 

Collins management has betti 
manufactured for this Md, be 
said. The talk about low 
morale was campl^e ly uutru fi, 
and there was no justification 
for the offer price. “It is a 
dieap bid aimed at bouncing 
shareholders." , 

The News International 
offer, made two weeks’s ago, is 
640p for each ordinary voting 
share and 535p for the non-vot- 
ine ‘A’ shares. On the day the 
bid was launched Coffins’ ordi- 
nary shares Jumped 142p to 
685p and the "A’ share rose 
ll€p to 569p- The chmb has 
continued and 

otdiiiaiy sba^ dosedat 8l0p 

and the non-voters at ssjp. 


first bid for the pubUriier in 
1981. 

Mr Murdoch says in the offer 
document that stronger direc- 
tion is needed at Collins. 

Issues causing concern 
included the departure of e&ht 
key Coffins’ executives and the 
decline in the perfor ma nce of 






4L7 per cent of Collins siw» 
Mr Murdoch’s unsuccessful 


the contribution from Harper 
& Rowe, the joint vtentorewttb 
News America, was included 
did this year's interim figures 
show any improvement over 
last year, the document said. 

The current “inflated" mar- 
ket prices of the Coffins’ shares 
reacted ‘an unrealistic view” 
of what the company was 
wo rt h and a lack of compre- 
hension regarding the appro- 
priate premium to ne paid for a 
company in which News holds 
over 41 per cent of the voting 
share capital.* 


Baker Harris rises 

An 85 per cent increase to 
£L94m (£LQ5m) in interim pre- 
tax profits was reported by 
Baker Harris Saunders Group, 
chartered surveyor and com* 
merdal estate agent Turnover 
was SAJOBul (£2^3m) for the six 
months to October XL. Earn- 
ings per lOp share jumped to 


lfl.7p (6-bp) ana xne bkhubwv 
idand is raised from 22Sp to 8p. 


Order books were foil Mr 
Cooke said, and the prospects 
were for another record year. 


Herries and Laing to meet 

SIR MICHAEL Herries, chairman of the Royal Bank of Scotland, 
is to have a meeting next week with Sir Hector Laing, chairman 
of United Biscuits, to discuss its fending policies, writes David 
Lascelfes. 

The move is the result of a letter from Sr Hector seeking 
assurances that the Royal Bank will not help finance hostile bids 
for his company. 

The Royal has drawn fire fix providing loan facilities for 
Elders 1XL to bid for Scottish & Newcastle Breweries, a company 
with which it has close links. 

Mr Charles Winter, the bank's chief ex ecutive, said yesterday 
that relations with Sir Hector were amicable-, and that the Royal 
held to its policy of treating all its customers equally. 


All but (me of the companies 
is coming from Williams Hold- 
ings; the other - specialist 
crane builder Butterfey Engi- 
neering - is being sold by Nor- 
cros. Both sellers are UK con- 
glomerates considerably larger 
thap Haden Mpef/dlan 

The group is to finance most 
of the acquisition cost through 
a one-for-four rights issue at 
I65p which will raise £22m 
after expenses. The shares 
closed 7p loner at IfiSp. 

The acquisitions announced 
yesterday win be the largest 
since Mr Ling reversed two pri- 
vate companies, Haleworth and 
Haden, into the listed agricul- 
tural equipment maker P&W 
MacLellan in October 1967. He 
had previously failed in a pio- 
neering management buy-in 
attempt at Simon Engineering. 

The group will now rely on 
17 diverse manufacturing and 
distribution companies for half 
its earnings, with the rest com- 
ing from Haden, its US-based 
automated paint-line subsid- 
iary. There is a similar S060 
split between US and Europe- 
an-based {unfits. 

The latest transactions are 
remarkable because three of 


the companies being bought 
were formerly part of London 
and Midland Industrials, where 
Mr Ling was managing direc- 
tor mrtH 1984. LMI was taken 
over by Williams in 1986. 

Bat Mr Ling’s connection 
with tbe three companies goes 
hack even farther. Brown Prod- 
ucts. manufac turer of corru- 
gated protective packaging; 
Ober, supplier of actuator 
rings; and Nim-Cor, producer 
of expanding air shaft for 
winding and unw inding , had 
been part of Johnson anfl Firth 
Brown, of which Mr Ling had 
been general manager since 
tiie late 1970s. 

When JFB sold the three - 
all of which are US-based - to 
LMI in 1982, Mr Ling moved as 
well In 1987. the three made 
pre-tax profits of $&9m (£2Jm) 
on sales of $25Ukn. 

Williams had already sold 12 
former LMI engineering com- 
panies (as part of a package of 
18) to Mr Ling’s Haleworth in 
1968. Most of the Conner LMI is 
now part at Haden Mari^Han 

Also included in yesterday’s 
£25L25m disposal by Williams 
were two UK-based companies: 
ABC, machining, assembly and 
metal tre atmen t subcontractor 
for British Aerospace, and 
Freeman and Proctor, special- 
ist welder. Together they 
achieved pre-tax profits of 
£472,000 on sales of £Sm in 


1987. 

Haden MacLellan, mean- 
white, is paying Norcros £5.5m 
for Butterley, which recorded 
pre-tax profits of £491.000 on 
turnover of £20.4m in the year 
to March 3L 

One of Mr Ling’s leading 
original backers for Haleworth. 
Schroder UK Buy-Out Fund, 
meanwhile, has placed Its 18 
per cent stake in Haden 
Man! .pilari at 175p. 

The fund, which has seen its 
investment grow by nearly 
four times, said its policy did 
not allow long-term holdings in 
listed companies. Another 
Schroder fund, however, is 
retaining its stake of 7 per 
cent, although this will be 
diluted by the rights issue. 


MiDward Brown 

Substantial growth in its 
advertising tracking business 
helped Mill ward Brown, mar- 
ket research agency, to raise 
interim taxable profits from 
£851000 to £1 J6m. 

Turnover for this 
USM-quoted company to the 
end of September was £9.42m 
(£7. 42m), and after tax of 
£437,000 (£314,000) earnings per 
lOp share came out at 10-2p 
(7.7p). The interim dividend is 
being raised to 1.5p (1.25p). 




The Royal Bank 
of Scotland 


deering banking and financial s e rvices 
from over 840 branches throughout 
the UK and overseas 


CHARTERHOUSE 

Merchant banking 
development capital, 
stockbroking and se cur ities 


RoyScot ££ -scarce G:caa. 


Leasing, factoring, instalment finance, 
hire purchase, contract hire 
and travel 


CAPITAL 

HOUSE 

Investment 

management 




Insurance underwriting 
covering motor, home 
and credit Insurance 


Profits exceed £300m for the first time 


1988 has been a year of record 
growth, with the Group's profits exceeding 
£300m for the first time, a strong perform- 
ance which we intend not merely to sustain 
but improve upon in the future. Earnings per 
share are at an all time high of 67.1p and the 
board recommends a final dividend of 9.7p, 
giving a total for the year of 15.0p per share. 

EXTENDING OUR GLOBAL REPRESENTATION 

The imminent acquisition of Citizens 
Financial Group in the USA and our commer- 
cial links with Banco Santander Group in 


FINANCIAL HIGHLIGHTS 

Results for the year 

rear to 

rear to 

% 

to 30th September, 1988 

30.9.88 

30.9.87 

Change 

Profit before taxation 

£309.2 £197.2m 

57 

Profit attributable to 




ordinary shareholders 

£292.5 £ 128.2m 

50 

Total assets 

£21.7bn 

£19.1bn 

13 

Earnings per 25p ordinary share 

67.1p 

45.0p 

■ 49 

Dividends per ordinary share 

15. Op 

12.7p 

18 

Dividend cover (times) ■ 

x4.5 

x3.5 

29 


Spain wil! broaden our international horiz- 
ons dramatically. The Group’s representation 
extends beyond the United Kingdom to the 
financial markets of the world, but we remain 
firmly thirled to our roots with our head 
office in Edinburgh. 

WE GAN BEST ACHIEVE REWARDS AS A GROUP 

Our objective is to remain an inde- 
pendent Group offering an increasingly wide 


variety of services and possessing a unique 
blend of individual cultures and skills. 

The Group’s interests today extend 
well beyond those of a traditional clearing 
bank to merchant banking, venture and 
development capital, stockbroking, instal- 
ment credit, leasing, factoring, credit card 


■ Profits increased by 57% to £309.2m. 

■ Total income increased by 15%to£889.8m. 

■ Dividend raised by 18% to 15p. 

■ Earnings per share increased by 49% to 67.1p. 


operations, travel services, insurance and 
investment management. 

Each division within the Group is 
successful, but it is collectively that their 
optimum development can be achieved. It is 
by drawing all the strengths of our subsidi- 
aries together that we can best achieve 
rewards for our shareholders. 

SUCCESS IN THE YEARS AHEAD 

Our goal is prudent growth, develop- 
ment and success, with automation and tech- 
nology assuming increasing importance. The 
wide variety of our markets will present 
numerous opportunities. We remain confi- 
dent in the Group's strength, its adapta- 
bility to meet these challenges and its ability 
to succeed in the years ahead. 

Sir Michael Herries, Chairman, The 
Royal Bank of Scotland Group pic. 






'34 


FINANCIAL TIMES FRIDAY DECEMBER 2 !?KS 


UK COMPANY NEWS 


ME PC assets show 36% growth 

By William Cochrane 


Erode sells 
parts arm 


MEPC, Britain's second biggest 
property company, produced 
results in line with most ana- 
lysts’ expectations yesterday. It 
said that prospects were good, 
emphasised the scale of its 
development programme anti 
calmed any worries that share- 
holders mig ht have about the 
climb in floating interest rates. 

Pre-tax profits, including a 
full year’s contribution from 
the Oldham Estate acquisition 
for the first time, were 31 per 
cent higher at £UKL8m. Earn- 
ings per share rose by 15 per 
cent to 22p and the dividend 
for the year is lifted from 13p 
to I4.5p a share with a final of 
Up (9.75p). 

The outstanding figure, how- 
ever, was in the assets perfor- 
mance. Commenting on the 
36.4 per cent jump in net assets 
from 53%) to 727J) a share, Mr 
James Tuckey, managing 
director, said yesterday that 


most brokers' analysts were 
pitching their forecasts below 
this figure a month ago, before 
the Rodamco bid for Hammer- 
son raised the temperature In 
the stock market. 

An annual revaluation of 
investment properties, at 
£2.76bn, showed a surplus of 
£606m last year, with a power- 
house performance from the 
UK, which lifted its share by 33 
per cent and now accounts for 
some 80 per cent of the total. 
Furthermore, MEPC noted that 
developments and trading 
properties totalling £43 lm have 
not been valued and continue 
to be held in the balance sheet 
at cost or prior year valuation. 

The company also has a big 
development programme for Its 
size. Sir Christopher Benson, 
chairman, said in his state- 
ment that the estimated cost of 
the group’s development pro- 
gramme was £L2bn. This com- 


pared with a current figure for 
total group property assets of 
£3bn plus. 

"Projects with a cost of 
£860m are already under way," 
he said "and several other 
major projects will be 
announced shortly on proper- 
ties already owned. We expect 
that the valuations on comple- 
tion will considerably enhance 
net asset value per share." 

He added that the group was 
In control of its ft Hiding- “In 
the current climate, where gov- 
ernment economic policy to 
control inflation has resulted 
in a period of high interest 
rates, the group is well placed 
for the future with 88 per cent 
of its debt at fixed rates of 
interest, at an average cost of 
10% per cent" 

Sir Christopher concluded 
that the prospects for the cur- 
rent year were encouraging. 


• COMMENT 

One of the poorer areas in the 
MEPC valuation is the City of 
London, and even that has 
managed an 18 per cent 
increase. The City’s rental per- 
formance was clearly stronger 
than, that for valuation yields 
have increased by a quarter to 
a half of a percentage 
point; “reflecting institutional 
nervousness about the pros- 
pects for the City in view of 
prospective increases in supply 
of office space, and the possible 
consequences of the stock mar- 
ket crash in October 1987.” 
MEPC is hiHng the bnflethere, 
for its Alban Gate development 
- 350,000 sq ft, bridging Lon- 
don Wall and still not pre-let — 
is an important component of 
its development prospects. 
Thankfully, last year's Oldham 
acquisition brought more West 
End than City property into 
the portfolio. 


Reorganisation benefits 
show at Monks & Crane 

By Richard Tomkins, Midlands Correspondent 

said the final stages of the 


Sidlaw profits 
doable to £5.6m 

Sidlaw Group, textiles and 
oil-services concern, continued 
its recovery with pre-tax prof- 
its doubling from £2.8m to 
£5.6m in the year to the end of 
September 1988. Turnover was 
14 per cent higher at £64m. 

Earnings per share came out 
at 17.3p (9-2p) and the directors 
are proposing a final dividend 
of 4-25p (3J5p) for a total pay- 
ment for the year of 7p <55p). 

Directors said the results 
reflected the continuing recov- 
ery in oil services, where oper- 
ating profits were £2£m higher 
at £4.6m, and a steady perfor- 
mance from textiles with prof- 
its little changed at £LSm. 

Mr Digby Morrow, chief 
executive, said Sidlaw had 
emerged from a couple of diffi- 
cult years with two wen-man- 
aged divisions where current 
trading conditions were 
healthy. 


MONKS & Crane, the 
USM-quoted supplier of indus- 
trial tools and fixings, began 
showing the fruits of last 
year’s expansion and reorgani- 
sation in the six months to 
end-September. 

Pre-tax profits rose from 
£L01m to £1.22m on turnover 
op from £17. 19m to £23.i8m. 
Earnings per share grew by 
only 0_2p to 4.4p because of 
shares issued for last year’s 
three acquisitions, but the 
Interim dividend is raised from 
L2p to 1.3p. 

The group, based in West 
Bromwich, West Midlands, 
reported static profits of £2.01m 
in the year to March because of 
the reorganisation that accom- 
panied its acquisitions. 

Mr Albert Spade, riiairinan , 


company's development plans 
had now been implemented. 
The new distribution centre 
was fully operational 

The refurbishment of its 
masonry nail and woodscrew 
factory in Arley, Coventry, 
was alk) complete and had led 
to a 20 per cent increase in 
output 

Roughly half the sales and 
profits increase was attribut- 
able to acquisitions, Mr Spade 
said, while existing businesses 
bad been buoyed by strong 
demand from the engineering 
and construction industries. 

'October and November 
have been good months, and if 
we get a mild winter, we are 
looking at a strong second 
half,” Mr Spade said. 


United Inds up 
54% to £1.26m 

United Industries, West 
Midlands-based spring manu- 
facturer, steel stockholder and 
processor, yesterday 
announced pre-tax profits of 
£L26m for the six months to 
October 2. 

The outcome, a rise of 54 per 
cent on the £813J)00 achieved 
in the. half year to end-Septem- 
ber 1987, came on turnover of 
£19 .52m (£20.48m). Mr John 
Cowen, chairman, said the 
slight downturn in turnover 
represented the disposal of 
Bore Steel, which had contrib- 
uted sales of aum in the pre- 
vious period. 

After tax of £435,000 
(£238,000), earnings per lOp 
share on a sharply increased 
capital resulting from last 
year’s merger with Ratcliffe 
Industries, worked through at 
2Jlp (3.3p). The interim divi- 
dend is doubled to L2p. 


to Evans 
Halshaw 

By Richard Tomkins, 
Midlands Correspondent 

EVANS HALSHAW, 
Birmingham-based motor 
dealer, has agreed to bny 
Supra Group, a car parts com- 
pany, from Evode, adhesives 
and speciality chemicals 
gro u p, for £&5m- 

The Supra operation will be 
merged with Evans Halshaw** 
existing Mop rad car parts 
operation, a fast-growing sup- 
plier of n on-franchised pacts to 
the after-market. 

Consideration for the deal 
win be £&5m in cash - £lnt 
deferred to the end of next 
year - and £2m in the form of 
688,705 Evans Halshaw shares. 

Supra Is a long-established 
distributor of motor compo- 
nents such as electrical, brak- 
ing, steering, suspension and 
cooling parts. It also manufac- 
tures electrical components at 
a factory in Kettering, Nor- 
thamptonshire. 

Moprod bag no manufactur- 
ing ope rations or any signifi- 
cant presence in the electrical 
components market. Evans 
Halshaw believes the two com- 
panies will complement one 
another and provide the oppor- 
tunity to apply Moprod’s mar- 
keting strengths to Supra’s 
brands. 

Evode bought Supra in Jan- 
uary 1987 for £15m and is 
retaining its speciality chemi- 
cals side, which consists of 
Supra Chemicals and Faints , 
and Gomet. 

Supra’s car parts operations 
reported pre-tax profits of j 
£l-2m for the year to the end : 
of October. 

They are being bought on an 
exit multiple of 10.8 and 
should proride an immediate 
enhancement of Evans Hal- 
shaw’s earning* per share. 


M 





Develop ing and mana ging 
property internationally 
is no g immick 


It produces results 


SUMMARY OF GROUP RESULTS 

1988 

1987 

% 


S'm 

i'm 

Increase 

Gross rents and other income 

252.7 195.4 

29.3 

Profit before taxation 

104.8 

80.2 

30.7 

Taxation 

32.2 

25.8 


Profit attributable to 
ordinary shareholders 

69.8 

53.5 

30.5 

Earnings per share 

22.0p 19J2p 

14.6 

Net dividends per share 

14.5p 13.0p 

11.5 

Net asset value per share (diluted) 727p 

533p 

36.4 


Earning* per Share: 22.0 



NetAsset Value 
per Share (dilated) 
Pence 



1984 1985 1986 I9S7 1988 


MEPC pic, Brook House, 113 Park Lane, London W1Y 4Af 


Further acquisitions soon as 
Erskine House rises to £4.8m 


By Andrew Hill 

ERSKINE HOUSE Group, the 
facsimile and photocopier 
machines distributor which 
has bought nine companies 
since its March year-end, 
announced a 23 per cent 
increase in pre-tax profits to 
£4S4m in the six months to 
September 30. against £3.92m 
in the equivalent period, 
restated to account for merg- 
ers. 

Six of the acquisitions, 
including the purchase of 
Quest, the computer products 
supplier which makes about 
half its sales in the Soviet 
Union, have taken place since 
the end of September. 

Mr Brian McGillivray, 
Erskine '3 chairman, said the 
group might add four more 
rorppBnif** to its office equip- 
ment distribution network, 
with acquisitions in West Ger- 
many and the US planned 
before the end of 1988. 
Erskine’s second half is tradi- 
tionally stronger than the first 
six months. 

Mr McGillivray was particu- 
larly pleased with the first-half 


ISSUE NEWS 


performance of the US subsid- 
iaries, the profits of which rose 
from 21.39m to £l-59m. He said 
US profits would have been 
about £200,000 higher but for 
the effect of translation from 
US dollars to sterling, and he 
added that between £150.000 
and £200,000 had gone in addi- 
tional group management 
charges In the US. 

Group turnover rose from a 
restated fidSBlm to £57.34m, of 
which 38 per cent (33 per cent) 
represented sales In the US. 

Earnings per share rose 5 per 
cent to 8.7p (&3p), held back by 
the Issue of £25m of cumulative 
convertible preference shares 
in July. 

The directors have declared 
an interim dividend of lSp per 
share, compared with L6p last 
time. 

An extraordinary profit of 
£871,000, against a loss of 
£278,000 in the equivalent 
period, represented the sale of 
the pest control business to 
Mowlem, international con- 
struction group, in June. 


• COMMENT 

Ersklno's rapid expansion 
looks like slowing in 1989. 
although there arc still a hand- 
ful of acquisitions to come 
before the New Year, including 
the long-awaited move into 
West Germany. These results 
were slightly below expecta- 
tions as a result of one-off man- 
agement charges in (he US and 
investment in a quality train- 
ing programme in the UK. but 
the traditionally stronger sec- 
ond half promises to show the 
benefits of recent expansion. In 
the longer term, Erskine’s 
growth is unlikely to be 
affected by rising interest rates 
or recession: clients still need 
their facsimile and photocopy- 
ing machines serviced, even if 
investment in new equipment 
is cut Analysts are looking at 
upward of £i6m for the full- 
year. putting the shares, which 
dropped 2p to 21Qp yesterday, 
on a prospective p'e of about 
9.5 - not too demanding, 
although they may mark time 
while recent purchases aro 
consolidated. 


Europa Minerals for 


By Philip Coggan 

EUROPA MINERALS, a 
mining finance company, is set 
to join the main market today 
in a placing which will value 
the group at around £l5m. 

At present, the group's main 
business is private coal mining 
in the UK through the opera- 
tion of three drift mines at 
Draycott Cross, Acres Nook 
and Osmondcroft Production 
was running at around 500 
tons a week when the mines 
were acquired but it is expec- 
ted that by early 1989, it should 
be around 1400 tons a week, 
equivalent to 65,000 tons a 
year. 

When the funds are received 
from the placing, tint should 
mahlg the group to boast the 
annualised production rate to 
126,000 tons per annum. 
Europa estimates recoverable 
reserves at i.5m tons and 
potentially recoverable 
reserves of a further 3ibn tons. 


A significant proportion of 
the coal mined at the pits is in 
the form of lump coal which 
sells at around double the price 
of fine coal 

Mr David Hood, the execu- 
tive chairman, does not believe 
that, following the privatisa- 
tion of electricity, the CEGB 
will import significant quanti- 
ties of foreign coal In dollar 
terms, foreign coal is not sig- 
nificantly cheaper, especially 
when account is taken of trans- 
port costs. 

Europa also believes that the 
eventual privatisation of Brit- 
ish Coal is likely to present 
opportunities for the acquisi- 
tion of assets. 

But coal is not the only busi- 
ness of the group. Europa’s 
strategy is to create a balanced 
mining finance group with the 
three coal mining businesses 
generating the cash to fund the 
precious metals exploration 


market 


activities. 

The current exploration 
activities are centered almost 
entirely in Western Europe and 
the US. Europa’s interests 
include a joint venture with 
Hccla Mining, exploring for 
gold in Montana: a platinum 
prospect in Bavaria: a joint 
venture exploration for gold in 
Alburquerque, Spain: and a 
gold concession at the mouth 
of the Pra river in Ghana. 

Europa also has a 22.7 per 
cent stake in Dana Explora- 
tion, an Irish exploration 
group, which has interests in 
Ireland, Ghana and Botswana. 

Klein wort Benson is placing 
5.5m shares in Europa. around 
40 per cent of the equity, at 
UOp each. Analysts are fore- 
casting that the group will 
have net assets of around 
£22m, compared with a market 
capitalisation of just under 
£15m. 


USM quote for Metro Radio 

By Fiona Thompson 

METRO Radio .Group, the ,j then Tftfl Radio in 

operator of the only two hide- 1986. " ' 


pendent local radio franchises 
in the north-east of England, is 
Joining the USM via a placing 
which values the company at 
£Z0.4m. 

County NatWest Wood 
Mackenzie is placing l.82m 
shares, representing 19.2 per 
cent of the enlarged share capi- 
tal. at llOp. All the shares 
being placed are new, and as 
6uch wifi, raise £L75m for the 
company. 

The group’s two stations are 
Metro Radio, covering Tyne 
and Wear, and Tfrn Radio, 
serving south Durham, Cleve- 
land and North Yorkshire. The 
company was incorporated in 
1973 to apply for the radio fran- 
chise covering Tyne and Wear. 
The IRA granted foe franchise 
in late-1973 and Metro Radio 
started broadcasting in mid- 
1974. The group acquired foe 


The combined transmission 
areas of foe two stations have 
a population of 2.18m adults. 
Metro Radio's regular weekly 
audience of 687,009 represents 
48 per cent of the potential lis- 
teners. They tune in for an 
average 13.6 hours a week. The 
station is particularly popular 
with the 15-to-34 age group. 
Tfrn's weekly audience is 
300,000, representing 32 per 
cent, and the average listening 
time is 13.5 hours. 

Both stations broadcast 24 
hours a day, seven days a 
week. Programme output is 
three-quarters music - mainly 
pop, with some jazz, rock and 
classical - interspersed with 
local information, news, travel 
and weather information, 
letters, personal messages and 
sport. Metro Radio’s nightly 
phone-in is particularly popu- 


lar, pulling in big audiences. 

The group derives more than 
85 per cent of its revenue from 
advertising. The balance is 
from the creation and produc- 
tion of commercials and from 
sales promotion. 

In the four years from 1985 
to 1988, pre-tax profits have 
grown from £121,000 to £lra, on 
sales up from E2.23m to £S.38m. 
At the placing price the shares 
are on an historic p/e of 12.8. 

According to Mr Neil Robin- 
son, managing director, the 
new money raised will be used 
“to put ourselves in the best 
possible position” to take 
advantage of the changes pro- 
posed In the White Paper on 
broadcasting. The Govern- 
ment’s proposals include the 
setting up of three national 
commercial radio stations,, and 
contractors will be allowed to 
control up to six local and one 
national station. 


Apollo to join USM valued at £7.63m 


By Fiona Thompson 


APOLLO METALS, 
Birmingham-based processor 
and distributor Of al uminium 
plate and bar, is coming to the 
Unlisted Securities Market 

G riffiths and Lamb, Birming- 
ham stockbroker, is placing 
4J3lm ordinary shares, repre- 
senting 37.7 per cent of the 
enlarged ordinary share capi- 
tal, at 58p each, and lm con- 
vertible preference shares at 
lOOp each. The placing values 
the company at £7.63m. 

All the shares being placed 
are new, and will raise £3 23m 
for foe company. This will be 
used to reconstruct foe com- 
pany’s capital base, to repay a 
£i.5m medium-term loan, and 


to reduce other borrowings by 
approximately £401,500. 

Apollo was founded in 1971 
and was foe subject of a buy- 
out in 1985 promoted by the 
company’s present full-time 
executive directors. Apollo sup- 
plies processed aluminium 
plate and bar to high-technol- 
ogy engineering companies, 
operating particularly in the 
defence and aerospace indus- 
tries. 

The group, employing 100 
people, operates from sites in 
Birmingham, London and Man- 
chester. It is an approved sup- 
plier to British Aerospace, Fer- 
ranti, Marconi, Lucas 


Anglesey Mining begins 
second phase p lanning 

By Kenneth Gooding, Mining Correspondent 


Anglesey Mining, which raised 
£5 .6m with a share placing and 
offer for sale six months ago, 
said yesterday that its base 
metals project at Parys Moun- 
tain, Anglesey was "on budget 
and ahead of schedule.” 

Mr Hugh Morris, chairman 
and chief executive, was confi- 
dent that foe current momen- 
tum would be maintained. The 
project's first phase should be 
completed on time In 199L 

Planning had begun for the 
second phase, which would fea- 
ture the construction of a sur- 
face ore concentrator and 
related facilities, further mine 
development and the begining 
of commercial production. 

Anglesey is 60 per cent- 
owned by Imperial Metals, 
Canadian group. Current min- 
eral reserves at Parys Moun- 


tain are estimated to be 4.8m 
tons containing 1.5 per cent 
copper, 3 per cent lead. 6 per 
cent zinc plus 57 grams per ton 
of silver and 0.4 grams per ton 
of gold. This would support a 
m i nimum mine life of 14 years 
If 350,000 tons of ore a year was 
processed. 

In his first interim state- 
ment, Mr Morris pointed out 
that all development costs of 
the project were being capital- 
ised. Interest income from term 
deposits was the only current 
source of Income so no profit 
and loss account had been pre- 
pared. 

During the six months to 
September 30 the company’s 
TOMng capital increased to 
£4. 775m and it was benefiting 
from present high UK interest 
rates. 


Aerospace, Royal Ordnance, 
and Westland Helicopters. 

Following the major foil in 
alu m i n ium sheet prices in 1985, 
the directors sought to minim . 
ise foe effects by concentrating 
increasingly on its high specifi- 
cation products, which are less 
susceptible to foe price fluctua- 
tions suffered by commercial 
aluminium sheet 

For the year to September 30 
1988, Apollo reported pre-tax 
profits of £928.000 on sales of 
£l4.39m, up from profits of 
£317,000 on turnover of £10.4 lm 
In 1986. On a pro-forma basis, 
foe shares, at foe placing price, 
are on a p/e of 9.96. 


Strong demand 
helps Ritz rise 
to £650,000 

Buoyant demand throughout 
its product range enabled Ritz 
Design Group to unveil a 40 
per cent expansion to £650.000 
In pre-tax profits for the six 
months to September 30. Turn- 
over rose 25 per cent to 
£1094m. 

Ritz, which came to the mniw 
market in September, manufac- 
tures lingerie, blouses and 
nightwear with Marks and 
Spencer accounting for some 70 
per cent of sales. 

Mr Richard Clemons, chair- 
man. said the underwear divi- 
sion performed particularly 
well with sales 40 per cent 
higher. Demand for nightwear 
was increasing rapidly, but 
margins at foe blouse division 
had come under pressure. 

Earnings per share were 5p. 
A dividend of 2p is forecast for 
the fall year. 
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WHICH FT DIARY WILL YOU CHOOSE 


WITH OVER 100 PAGES OF 
METICULOUSLY RESEARCHED 
INFORMATION - PRESENTED 
IN A CHOICE OF 4 SUPERB 
FINISHES - THE FINANCIAL 
TIMES DIARY MUST BE YOUR 
CHOICE FOR 1989 


AN INDISPENSABLE 
BUSINESS TOOL 

Apart from making day-to-day planning simpler and 
more efficient, the Financial Times Desk Diary is 
indispensable as a permanently ready reference source, bi 
fact, it's like having an international business data base on 
hand whenever you need if. 

New, subtle improvements in design and layout give 
30% more space on the day-to-day and notes pages. Abo, 
to ensure that the data in the FT Diary is right up to the 
minute, we've added information that reflects changes in 
the world's financial markets. 

As you would expect from a highly respected newspaper 
like the Financial Times, information has been meticulously 
researched with everything easy to find and dearly laid out. 

Whether you need key statistical data, business 
vocabulary in German, French or Spanish or to know which 
airlines fly to a particular city, the diary will fell you. It can help 
you plan your trip to the finest detail with useful information on 
visas, customs, business hours and local holidays, for example, 
in over 55 countries. 

THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 

Business Directory. Contains glossaries of tire stock market 
financial and computer industries, lists top 100 major 
international banks, computerised 
databases and world stock 
markets, UK unit trusts, UK 
insurance and pension funds 
and other major international 
organisations. 


* C 




Business Travel. 28 pages of 
country surveys covering airports, 
transport, car hire, holds, visa regulations, currency regulations, 
business hours and useful addresses, business vocabulary in 
four languages, world time differences, maps of the financial 
districts of the world's major Business Cenfces and dhnatic 
conditions in 78 international cities. 

The Diary. Indudes 4-page planner, business and motor expense, 
tables. Diary runs from 28 November 1988 to 28 January 1990, 
showing 7 days at a glance, international public holidays, 
number of days passed and left in the year- together with tax 
and calendar week numbers. Plus tour months of the 1989 
calendar on each page. 

Statistics and Analysis. Graphs showing the FT Ordinary Share 
Index, FT Actuaries British Government All-Socks Index, FT-SE 100 
Index, London Dow Jones Industrial Average Index and toe 
Standard and Poors 500 Composite Index for New York and toe 
Nikkei Average Index for Tokyo. A Guide to FT Satisfies defines 
toe indices found in toe Financial Times. Weekly analysis chart 
for scheduling and planning over a year, indudes weights and 
measures, international dotoing sizes, metric conversions and 
graph paper tor your own analyses. 

Woito Atlas with 48 pages of maps m full colour. 

Indexed Address/Telephone Directory - with international 
dialling codes. 

THE DIARY OF THE YEAR - IN 
THE BINDING OF YOUR CHOICE 




According to your taste and budget there's 
a selection of cover bindings - Rich Black Leather, Burgundy 
Bonded Leather or Black Leatherdoth. And for those who want 
toe ultimate in quality and craftsmanship there's toe Chairman's 
Set, consisting of a matching desk and pocket diary, bound in 
sumptuous rich brown leather with fine gold tooling. 

THE FT POCKET DIARY 

The FT Pocket Diary contains details of international 
business centres, hotels, restaurants, UK airports and much, 
much more. In a choice of three 
bindings to match toe Desk Diary. 





FOR 1080 ? 



I ORDER FORM 

I Please tick where appficabte. 

□Please send me 8» FT CbOedsn Catalogue and Order fora 
| □Putt to place a firm order as de&fled below 


Please return to: FTWIecfioo: Financial Tunes Business WomalfwlM. 
7ft floor. 50-64 8roadrcy. SI. JamertPa*. London SWIHOOB. 

Tel: 01-799 2002. Telex: 927282 RNTWG. Fax: 01-799 2263. 

Havtoaaplefe year eider 

I. bdufe B* Barter end type of dUnr organiser yon require, for larias of less feta 23 teas, plate icfcr to Be 
UKtomeu price bank fa orders of 2S denser me. please refer to 9x idewol dbcoaai band. 

2 tafiwJe hnrBHB| fens yoo wish to tuiegohf-Mocted wHUhht bwbv mitnts antas logos. 

1 ■ pur onler totals less than £150: please awpleto be payout deMs Mow. 


Name (Mr/MrVMfis’Ms)_ 


DISCO UNT5 APPLY TO THE TOTAL NUMBER OF ilBIS 0 RDERED FROM THE RANG E 


POBtiOL. 


11m focanh sfeova bdo* appi, wtaa order totes ewe tan IS item (he prices odaOa prntoye. padayny ate V4I. 

•towiU cataUtoltemecaMncaJ wtytfdespitfuagywiioediandadd feo charge Ipta VAI. wbcsaaptmaUaj leper 
moat. Qv fepnah terns an aril ncsWy. 
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50-99 

TIMS 

100-249 

ITEMS 

250-499 

tTBC 
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CODE 



mVOFDUOT 

OTf 

Q 

07171 

0506 

Chafmaa's Set (Desk and PocW Diary), breea InWer 

£107.75 

£103.80 

£81.33 

£3956 

£7632 

£7337 

£6630 


DL 

07006 

0451 

(task Diary. Hack taler 

£55.94 

£56.75 

£4230 

£4137 

£3932 

E3833 

£34.72 


n 

07018 

0475 

Desk Diary, burgundy boafad tafter 

£3642 

£39.95 

£27.14 

£2655 

£2537 

£24.48 

£2212 


DP 

07286 

2320 

FT Pink Desk Diary, black bonded teafcer, pink pages, paemtay 

£25.07 

£29.90 

£1822 

£1732 

£1733 

£16.44 

£1435 


DC 

Q7Q2Q 

0499 

Desk Diary. Uad. taHwnMb 

£20.47 

£2535 

£1434 

£14.13 

£1350 

£13.03 

£11.77 


PI 

07031 

0457 

Pocket Diary. Uxk tatter 

£11.44 

£10.95 

£8.74 

£855 

£8.17 

£738 

£7.12 


PP 

07274 

2141 

FT Pink PocW Diary, Uad cow. gink pages 

£11.04 

£1040 

£837 

£8.19 

£736 

£755 

£632 


PB 

07043 

0481 


£1086 

£10.45 

£823 

£836 

£7.70 

£7.43 

£6.71 


PC 

07262 

0561 

Pocket Diary, black taftenMi 

£10.17 

£935 

£738 

£751 

£7.18 

£6.93 

£626 


WP 

07316 

2335 

WaBd. black leather, HsFP 

£22.94 

£20.95 

£1739 

£1750 

£16.73 

£16.14 

El 459 


WB 

07304 

2330 

Wallet, bnffadv tafter. BbPB 

£21.21 

£1945 

£1631 

£16.15 

£15.44 

£14.90 

£1346 


W. 

07298 

2325 

Wallet. Hack tafter. Fils PL and PC 

£2121 

£19.45 

£1651 

£16.15 

El 5.44 

£14.90 

£13.46 


FBI 



Fadminder, Hack leather personal onpineT 

m 

K/A 

£26.95 

£2637 

£2520 

2432 

£21.98 


FBG 

_ 

_ 

Factminder, bagundy tafter persadotwher 

m 

K'A 

£26.95 

£2637 

£2520 

£2432 

£21.98 
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Gold Blocking fnitials/Suraame (optional extra) 

OTY 

PersoBafisodgfftsircflhKbappretktedaedeaamiTy Blftteztot 

1-24 (lli) 

1-24 

(Overseas) 

25*49 

50-99 

100-249 

250-499 

500 + 


bubals and Surname (only araflabie cm dales) 

£3.56 

£3.10 

£235 

£279 

£2.67 

£257 

£232 


Initials only 

£1.78 

£135 

£133 

£1.40 

£134 

£129 

£1.17 


Mease Mte H« Chairman's Set nods of too hot hnhn Mocking charge is doable. Wa refri refolds cannot be gtea for gold blacked itees. 

Goto Blocking of your Company logo (optional extra) 

fbara is a origl ration dump of £30 per order. & pa apply par own Hoddbg 
brass ar if m beW a brass iron pmfens yean. wTI tfN yea • £20 mtatfoa. 

N yoa require logos on hn Meres! sites ol prorfad it auy be necessary fa base 
too diflerotibed logos. 
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Personal Greetings 


I I I Rode I j Artwork I I letterhead I I SWA I I Bock I 1 Roc* I 1 

I Inquired I i enclosed I 1 endued I I endued I I enclosed I I you bold I I 

| Your own publicity material in Diaries or Organisers 

I farter urinate pur eaapny bwge brereafaq your own eAten FT Bayer PTOrjuriief. Too ORCod-eftectiwty men 
pubbdty material in yaw diary a, organiser. m colour or black and white, of octane infonu&a to pronto yoarconpaay 
flro u g toa tte yen. Please tei epho c e to du oa s your B quir e a cfll i . or sand usamogtifesigL 

I How to pay; Payment must accompany order, except on wderswer£l50 (exd. VAT) from UK registered 
■ companies wtiich will be invoiced. Payment should be drawn on a Serting/llS Dollar account made 
I payable to TI Business Information LM.' 

I Tick meth od el pa yment 

□ ttC] E3IZI (2D 

I Cardl 


Hte wB be defaghtod to *cMe pom greetings cards o> compliment dips fret ol 

charge. Tick bud required and encAna then wrihyom despair M. 


DespatdrNo: 

Dak received: 

Eoafline Cuflugn»eot Nfc 
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(H tic address dilfers ban On above, please notify is.1 


(Please cenpMe. as yo« older nay bt nlanied d 
eapwy dale fine) stem. 


TELEPHONE ORDERS FOR LESS THAN 25 ITEMS: 

©01-799 2274 

wifh your credit/charge card details 


CanftwWo's name {BLOCK OPRAU1: 


FOR FURTHBT INFORMATION ON BUU ORDOS. 

PLEASE RING AL MICHELE OR DEBBIE ON 01-799 2269 OR 01-799 2002 


Cardholder's Mjnahae: 



THE FT WALLET 

The FT Wallet with its distinctive three-fold design is 
elegantly styled in black or burgundy leather with a moire silk 
lining, gilt comers and a handy notepad. 

THE PINK DESK DIARY 
AND POCKET DIARY-. 




Produced in response to the demand 
fora smaller more portable FT Diary, the FT Pink Desk Diary wito 
its FT pink pages and innovative format is quite unique. Its 
distinctive size and shape make if equally at home on a desk or 
in a briefcase. The page-a-day layout gives you ample space for 
notes and business expenses. Although more compact than its 
standard counterpart, it contains much of toe same information. 

The FT Pink Pocket Diary wito its unique landscape format 
and toe same information as toe standard pocket diary is hugely 
popular, it is covered in a superior man-made material wito toe 
took and tee) of soft leather. 

A specially designed larger sized matching wallet is also 
available to contain the FT Pink Pocket Diary. 

NEW FOR 1989. . 

THEFT FACTMINDER 
PERSONAL ORGANISER 

New and exclusive to flie 
financial Times, FT Fadminder is 
(he ultimate in business gifts. 

Beautifully produced with a black 
or burgundy leather cover, it has T 
gift rings and ample pocket space for 
papers, baric notes and credit notes 
and credit or business cards. There are 
FT Pink card dividers which index toe 
5 hilly comprehensive paper sections, including 
a fortnight-to-view Diary, Notes, Expenses, Addresses and Information 
(maps, UK and overseas business centre guides and other useful fads). 

Available only when you buy a total of more than 25 items from toe 
Diary tenge, FT Fadminder is toe perfect business gift. And, refill packs 
will be available fbryourdients from 1989. 

THE WORLD’S MOST APPRECIATED 
BUSINESS GIFTS 

FT Diaries will be doitoly welcome if they 
are personalised wito the redpienfs name or 
initials in high quality, long-lasting goklbtaking. 

ITs this kind of personal touch that makes an FT 
Diary even more acceptable. 

Or you might wish to include your company name or logo-toe 
perfed way of ensuring your clients will think of your company every 
working day. We can also include a special eight-page section in toe 
diaries- or more in Fadminder - to promote your firm. In feet for total 
exclusivity, we can produce any of ota products in any colour or material. 

THE FT COLLECTION - A 
TRADITION OF EXCELLENCE 

financial Times Diaries is just one range of superbly crafted Hems in 
toe FT Collection. Otoer items include toe aedaimed FT fadmastef 
personal time and task management system, a new range of boardroom 
Essenfiab and, new for 1989, toe stylish FT Wall Calendar - destined to be 
toe most sought after gift of toe year! 

Discounts of up to 25% on balk orders - providing you order well 
in advance. To qualify, you must order 25 or more Hems from toe same 
produd range - toe order form gives details. However, we do appreciate 
that it may be difficult to complete your final gift list early in toe year. 

That's why we otter to reserve FT diaries and gifts for you without 
obligation or commitment. Contact us now on 01-7992269. 

LET THE FT PRODUCE A 
SPECIAL GIFT FOR YOU 

Why not use our experience and knowledge to 
have made up a specially commissioned gift of 
your choice? Morgan Grenfell asked us to design i ■ - 
and produce a fine quality investment portfolio for them. 

We'd welcome the opportunity of discussing any ideas you may have. 

Send for the free FT Coiledran catalogue now. Write or telephone toe 
FT Collection, 7th Boor, 50-64 Broadway, London SW1H ODB. 

Tel: 01-799 2002, or send a business card 
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A TRADITION OF EXCELLENCE 

FT Busnes Information Ltd, Registered Office. Bracken House. 10 Cannon Sired, 
London K4P4BY. 
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Having suffered 1 less 
than most counties IrT 
the recession. Ahanks 
in particular to the 

, attractions of ftl i ItorT" 

Keynes, Buckinghamshire A? now 
riding an economic boom ahd 
avoiding some of the development 
pressures affecting its Soyih-East 
neighbours. Richard Donkin reports 
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BP CPN G HAMSEPBE Man - if 
sodh a creature exists, is faced 
with, an identity problem In 
this diverse county which 
boasts the fastest growing pop- 
ulation in Britain, is he the 
young affluent New Town pio- 
neer of mu to n Keynes? Is be 
the older affluent county stal- 
wart in the rural area of Ayles- 
bury .Vale!? Or is he part of the 
established affluence in the 
southern commnterland . 
around Amersham, Ghesham 
and Beaconsffehff 
If BucMnffoamshfre Man is 
difficult to identify it is par* 
hflTK htiftiiiM , hva the ducks in 
Aylesbury, he maintains a low 
profile lest too many people 
discover the lifestyle he enjoys. 
He does not generally lack 
prosperity, or the means to 
success within a county winch, 
suffered less than most in the" 
recession and is riding an eco- 
nomic boom with fewer of the 
f inding p raBs n rea on ptaminf 
and development affecting it 
netehbours in the South-Bast 
The only dead on the hm- 
zon - that of sklH shortages- 
though becoming a reafity.pi'- 
ticalaiiy in the south of OB 
county, has been with Buck- 
inghamshire before, and ft# of 
its businesses are sol&tiur 
intensive that the difficuly of 
attracting employees beo tnes 
an ororntfing economic actor 


-■ ttongh it must be 
addresed. 

Thecounty is one of the Easi- 
est growing counties in 
Britah- Estimates in mid-1987 
showed the population was 

621^0 compared with 612,900 

the jrevtous year. The coun- 
ty's' rate of growth between 
' 1931 and 1986 o ut str ip ped every 
othr in the country and was 
derate the' average fix - all sHxe 
counties in that period. 

"his e lon gated county — 60 
■mtofl from north to south and 
lfmites across at its narrowest 
- is an economic canvass of 
stch diversity that the vivid 
lues of Milton Keynes bear Ht- 
1 e relation to the pasture and 
avlons of wiid Buckinsham- 
shire and even less to the com- 
mnterland and those estab- 
lished communities and 
industries around High 
Wycombe to the south of the 
county. 

In spite of this div e rsi ty the 
county majntafng its indepen- 
dence through the isolation, to 
a certain degree, of its heart- 
land. While a framework of 
m o to r w a ys Hue its eastern and 
southern fringes, the county is 
not dissected by any important 
artery. 

South Buckinghamshire 
relies for its wwmnuninitiflna 
on the was and easy access to 
the M4 and M&. MOton Keynes 



One of the haunts of Buckinghamshire Man: Church Square In tflgh Street, High Wycombe 
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Buckinghamshire 


is heavily dependent on the 
Ml, as of course is the rest of 
the county. For this reason the 
M40 extension to the M42 just 
south of Birmingham is a cru- 
cial development issue, almost 
as much for its consequential 
reHef of traffic congestion on 
the Ml as it is for its improved 
UnlcB to the Midlands. 

The county is presently 
awaiting the outcome of a pub- 
lic inquiry into the proposed 
12 % -mile M40 link between 
Waterstock and Wendlebury, 
in neighbouring -Oxfordshire. 
The Department of Transport 
is proposing a £56m two-lane 
section which has been 
strongly resisted by the county 
council and business organisa- 
tions which argue that three- 
lane capacity at an extra cost 
of £&n is essential. 

This will not only allow for 


ease of maintenance, but 
should also absorb the extra 
traffic generated by those 
vehicles expected to divert 
from using the overloaded Ml/ 
M6 link. The motorway has 
become so congested that, at 
poaic times, traffic volumes on 
the southern sections of the Ml 
confine progress to a 40mph 
crawL A decision on the final 
M42 section is expected from 
Mr Paul Channom, the Trans- 
port Secretary, by the end of 
the year allowing the new Lon- 
don-Birmingham motorway 
link to open in its entirety 
insummer 1991- 
Access to Heathrow airport 
is import an t for many of the 
businesses in the south of the 
county, though the option of a 
fifth runway for Heathrow is 
another live issue taxing the 
County Council: it is opposing 


the proposal. 

Mr Ed Schoon, the chief 
county planning officer, 
explained that a fifth runway 
would not only cause noise 
problems for neighbouring 
communities, it would neces- 
sarily attract new industries to 
a part of the county where the 
authority is attempting apply 
the brakes to development. 

The county’s strategic plan 
is designed to protect the 500 
sq km of metropolitan green 
belt at its border with London 
- part of the rural lifebelt 
established around the capital 
by the London and Home 
Counties Act of 1938. Green 
field development in the plan, 
presently awaiting approval by 
Mr Nicholas Ridley, the Envi- 
ronment Secretary, is to be 
rhaim»n«i tn Mflton Keynes in 
the north and Princes Risbor- 


ough and Aylesbury In mid- 
Buckinghamaiure. 

Most cherished of all are the 
Chfltem miK designated as an 
Area of Outstanding Natural 
Beauty, and one of the most 
attractive parts of the country 
within an hour's drive of the 
capital. Their very situation so 
dose to the capital only under- 
lines their environmental 
importance. 

There is, however, scope for 
redevelopment of existing land 
in Buckinghamshire, achieved 
successfully in Aylesbury, for 
example, by Equitable Life, 
which moved its administra- 
tive operations there from Lon- 
don in the late 1970s and now 
employs 870 administrative 


The large blue glass Equita- 
ble life office an Aylesbury’s 
ring road, built on the site of a 


former garage, characterises 
the opportunities available in 
the county. The high reputa- 
tion of the county’s schools has 
provided a rich source of 
recruits far such companies. 

In observing the new it 
would be an Injustice to over- 
look the established - industry, 
particularly in the south of the 
county which has long been 
used to economic stability. 
High Wycombe has been the 
centre of Britain’s furniture 
industry since the 17th Cen- 
tury when chair-making base- 
nesses developed there to take 
advantage of the swathes of 
unexploited beech wood. 

At one time it would have 
been impossible to write of 
Buckinghamshire without 
mention of Slough, the subject 
of John Betjeman's cruel ode: 
"Come friendly bombs and foil 
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1 here s 

no incentive 

to move to 

Keynes. 

When you’re looking for a new 

hncwiMK Inralinii 



want yon so much theyU even 
offer yon money to move there. 

Not Milton Keynes. 
All well offer you is the chance 


most prosperous dty In Britain. 
If you’d Hke to spend a day in 
Mahon Keynes, call fat Commercial 
Director on 0908 692692. 
We think when you've seen what 
ifs got to offer, you’ll need no 
other incentive. 


Spend ci day in M.K. 


37 

on Slough.” The town was 
hived off from the county in 
the 1974 local government reor- 
ganisation, perha ps m the rec- 
ognition that economic devel- 
opment had swung to the 
brave new world of Milton 
Keynes, the butt of so many 
Jokes, which on today’s evi- 
dence appears as if it will have 
the last laugh. 

Anyone who hasn't yet been 
to Milton Keynes should go 
there to witness a lifestyle 
quite unlike that in any other 
city in the UK (although Mil- 
ton Keynes has neither the 
cathedral or the charter to call 
itself a city, it does so none the 
less, backed by its population 
which now stands at about 
140,000). Its grid iron streets 
conforming ri gi dly to the plans 
dr a w n up when it was first des- 
ignated in 1967, are lined with 
rows of parking spaces 
designed for convenience liv- 
ing. Once a visitor has over- 
come the culture shock of con- 
fronting what looks like a part 
of the US in the heart of 
England it becomes apparent 
why companies which have 
moved into Milton Keynes cre- 
ated 8,420 new jobs between 
April 1987 and April 1988, a 
record net growth, and contrib- 
uted to 25,000 new jobs in the 
city over tin last five years. 

New records are set continu- 
ally in Milton Keynes. Last 
year it attracted £i90m invest- 
ment from private industry 
and there is much more to 
come. The Development Corpo- 
ration says that 46 per cent of 
the green field land (3,000 hect- 
ares) still awaiting develop- 
ment. 

The city supports about 2^00 
businesses, L500 of which were 
brought in by the corporation. 
Some 232 companies are for- 
eign owned (88 US, 28 Japa- 
nese). Provision of a school for 

Japanese children has helped 

the city build the largest con- 
centration of Japanese compa- 
nies in the UK outside London. 

The corporation strictly 
adheres to toe original plan - 
no high rise buildings, no use 
of aggreg a te concretes on exte- 
riors - yet paradoxically it 
maintains that planning per- 
mission is not difficult to 
obtain. 

There are those in Milton 
Keynes who would say pri- 
vately that the lack of locally- 
elected councillors to overview 
planning applications has 
something to do with this. 

The city absorbes about 1 
per cent of the national house 
building total About one in 25 
new bouses built in the South 
East is built here. 

With that kind of building 
record it can be seen how Mil- 
ton Keynes acts as a pressure 
valve for land development in 
Buckfogjunishire. Mr Schoon 
said some people in Bucking- 
hamshire would take issue 
with the argument that every 
Continued on next page 
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Milton Keynes is the standard bearer of 


INDUSTRY AND COMMERCE 


A burgeoning economy Attractive location for old and new 


A n 


MILTON KEYNES will lead 

Bnricin ghamgTiim jflfn the 21st 

■ te ii l my as the standard bearer 
of a burgeoning economy. By 
the year 2000, its population is 
expected to have grown to 
200,000, wairinf it the one of 
15 largest cities in the coun- 
try. 

The success story of the city, 
brain child of the former Ayles- 
bury county planner, Mr Fred 
Pooley, is an essential ingredi- 
ent of Buckingham's economic 
growth in the last 20 years. 

Milton Keynes was still in 
its infancy when the county 
lost Its other large town, 
Slough, to Berkshire in the 
1974 local government reor- 
ganisation. Overnight the 
county lost 18 per cent of its 
population and 25 per cent of 
its rateable value. 

The move, however, recog- 
nised the growing importance 
of what was the last of the 
designated New Towns. Milton 
Keynes’ proximity to the 
newly established Ml motor- 
way provided the umbilical 
cord through which the 
embryonic town grew from its 
population of 40,000 in 1967 to 
140,000 today. 

Detractors point to the city’s 
lack of character, tradition, 
and history. There appears to 
be no focus to the city centre 
and a newcomer can easily 
become confused among the 
boulevards’ conformist chec- 
quer-board pattern layout. 
Asking anyone the way can 
prove impossible since walk- 
ways are divorced from the 
roads as much as passible. 

Such observations in isola- 
tion wonld be unfair. The 
Development Corporation's 
rigid adherence to Pooley’s 
dream means that the city’s 
very distinctive design is 
moulding its own character. 

If the city lacks heart it is 
something which will be spec- 
tacularly addressed over the 
next three years. Already 
established is a 10-screen cin- 
ema called The Point, and 
early next year Mr Bichard 


Branson’s Virgin Group will 
embark on its planned £50m 
leisure complex, including a 
700-seat auditorium with Cov- 
ent garden-style shops, appart- 
ments and restaurants on a 
five acre site. 

Lord Delfonf s First Leisure 
company is to build an ice- 
rink, 10-pin bowling alley, dis- 
cotheque and restaurant called 
the Leisure Plaza near the cen- 
tral railway station. The com- 
plex should be completed in 
1990. First of the new genera- 
tion of leisure complexes, how- 
ever. is the £3.5m nightclub, 
restaurant and health club to 
be opened in November and 
December by Living Well 
Health and Leisure. The devel- 
opments will add spice to a lm 
sq ft shopping development 
which already attracts 250,000 
shoppers a week. 

The outsider could be for- 
given for believing that Milton 
Keynes is a somewhat secular 
society but plans for a central 
Ecumenical Church, some- 
thing which has always fea- 
tured among the corporation’s 
aspirations, are well advanced. 

The city’s population growth 
has posed an economic prob- 
lem for Buckingham County 
Council which has seen the 
base population on which its 
rate support grant is calcu- 
lated continually outstripped 
by real increases. 

Bates in the present finan- 
cial year have risen 9-2 per 
cent on 1987/88 to 227.7p, 
reflecting a reduction in the 
block grant from central gov- 
ernment from £3 1.8m the pre- 
vious year to £26.7m this year. 
Even though the increase is 
ahead of inflat ion it is not as 
heavy as the 30 per cent rise 
imposed in 1986/87. 

In 1985-86 the Government’s 
block grant met 26 per cent of 
the Council’s overall expendi- 
ture. By 1988-89, this figure 
was reduced to 9 per cent 

While, as in all authorities, 
education absorbs the lion's 
share of the budget, £21.2m is 
committed to highways devel- 


opment including work on the 
Amersham by-pass and Ches- 
ham relief road, both impor- 
tant iTi ft - MsLruc tn re projects for 
the south of the county. 

P lans to pedestri anise the 
Aylesbury High Street give a 
further hint of the pace of 
development in the county 
town which, while retaining 
its central character, is 
at tractin g a growing number 
of intelligent industries on the 
periphery. Equitable Life 
Assurance, for example, has 
its administration offices here. 
Target Life Assurance is also 
based here as is an interna- 
tional branch and the regional 
offices of Lloyds Bank employ- 
ing nearly 250 people™ 

It should not be overlooked 
that much of the county 
retains its rural heritage 
although the grade three agri- 
cultural land is used mainly 
for dairy farming. The real 
wealth is concentrated in its 
industry and if the new money 
is in the north the old money 
is still in the south. 

The Thames Chfitem Cham- 
ber of Commerce and Industry 
(CCi, to use its new logo) says 
that unemployment in Ayles- 
bury and Wycombe is 2L8 per 
cent compared with 4 per cent 
county wide. 

“Taking into consideration 
the number of people between 
jobs it means that these areas 
have virtually zero unemploy- 
ment. There are far more 
vacancies if* an applicants on 
the register," said Mr Richard 
Cross, the chamber’s deputy 
director. 

The skill shortage is the 
number one problem, exacer- 
bated by high house prices but 
neither of these ills is peculiar 
to south Buckinghamshire. 
“They are a demographic fact 
of life," said Mr Cross. 

Fortunately for the county it 
has few labour-intensive 
industries. Of Thames Chiltem 
CCi's 2,500 members, 75 per 
cent employ fewer than 100 
people. 

Richard Donkin 


BUCKINGHAMSHIRE’S 
industry must acknowledge 
the contribution made by the 
furniture industry. 

High Wycombe is the tradi- 
tional home of the industry 
with names such as Ercol, 
G-plan and Parker Knoll all to 
be found here among some 150 
furniture companies in the 
area employing close on 4,000 
people. 

The industry was established 
primarily on chair-making 
afforded by High Wycombe's 
beech woodland. Most compa- 
nies, according to Mr David 
Freeland, watinnai secretary of 
the British Furniture Manufac- 
turers’ Association, started as 
one-man o pm - atinnw . 

He said: “They tended to 
grow from designer /craftsmen 
making furniture in their 

garages and haelc garriptic ami 

most are still owner-managed 
private companies." 

Mr Lucian Ercolani, chair- 
man of Ercol, which employs 
nearly 750 people at its High 
Wycombe factory, said locally 
gr o wn beechwood was still 

extensively used in the manu- 
facturer of its high quality fur- 
niture. 

An example of how one of 
the traditional Buckingham- 
shire industries has success- 
fully adapted to high technol- 
ogy production methods is 
Deans, of Woobum Green near 
High Wycombe. The firm 
established in 1947 by Mr Bill 
Deane, rnaving be dside lockers 
in a Nissen hut in his garden, 
has grown to become one of 
the area's most advanced busi- 
ness furniture companies with . 
a 150-strong workforce. 

Furniture, like most other 
industries in South Bucking- 
hamshire has suffered from 
skill shortages and high labour 
costs but increasing mechani- 
sation is helping to make the 
industry less labour intensive 
and 80 per cent of furniture- 
companies employ fewer than . 
100 people. 

The restraint an develop- 
ment in the South of the 
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Furniture manufacture: a trafiOonal In d ustr y which has adapted successfully to new technology 


county has led to a number of 
novel solutions. Marketing 
Spectrum, a Marlow-based 
advertising, public relations 
and exhibitions group, moved 
into a local church when 
expansion plans farced the 
company to look for larger 
premises. 

The company is spending 
more than £250,000 transform- 
ing Old Trinity Church - 
designed originally by Sir 
George Gilbert Scott, the Victo- 
rian architect responsible for 
the Albert and thfi 

red telephone box. The new 
suit of offices in three-quarters 
of an acre is typical of the sort 
of industry attracted by ease of 
access to the M4, M40 and M25 
motorways. 

The growth of information 
technology industries along 
the Thames Valley is reflected 
in the decision of Rank Xerox 


and Dun and Bradstreet inter- 
national to base their 
operations in the county. 

Bank Xerox, the Anglo 
American photocopier and 
office furniture group, estab- 
lished one of the most 
advanced office environments 
in Europe when it opened its 
250,000 sq ft international head- 
quarters at Parkway, Marlow, 
in 1987. 

Key factors in the decision to 
settle there were the advanced 
telecommunications facilities 
available .in the area and the 
high density of technology 
related companies already situ- 
ated in nearby in what has 
become one of Britain’s silicon 
valleys. 

Dun and Bradstreet Interna- 
tional, the business informa- 
tion company, is siting its new 
£3im European headquarters 
on a- 12-acre site at Booker, 


High Wycombe, where it 
expects to employ abott 800 
people when the three-ptased 
move is complete in eari:^i990. 
The development, being 1 ; car- 
ried out by Tarmac Consruc- 
tion, will allow relocation of 
the European headquarters 
from Denham, in Buckingtim- 
shire. next Spring, transfeTaf 
the UK operations from Lon- 
don at the end of 1989 and he 
transfer of its computer ceme 
from HarefiekI, Middlesex eaey 
in 1990. \ 

Good rail links in the sou* 
of the county, particularly tli 
Metropolitan line on the Lon 
don underground running out 
to Amersham, have allowed! 
businesses In the area to forge- 
dose links with London. Amer- 
wham international, the health 
care and medical research 
products group, has Us head- 
quarters in nearby little Chal- 


font_ The company is one of 
the county's largest employers 
with nearly 1,500 staff. 

While the agriculture has 
the most visible presence in 
the Aylesbury Vale district 
modern Industrial estates at 
Aylesbury have attracted 
many companies to the area. 
Such established names as Car- 
reras Rothman, CBS records. 
Cad bury -Schweppes, Nestles 
and the Bifurcated and Tubu- 
lar Rivet Company are located 
there. 

CBS came to the area in 1964 
when it bought Oriole records 
at Aston Clinton. Its Aylesbury 
factory, opened in 1970. now 
employs 700 people and manu- 
facturers 56m records a year 
and 26m cassette tapes. 

Printing is one of the older 
established Industries in the 
area. Hazel, Watson and Viney, 
the printers, are one of Ayles- 
bury’s obtest established com- 
panies. Prominent within the 
rural area is the London Brick 
Company at Calvert 
Excepting the provision 
within the structure plan for 
some greenfield development 
around Aylesbury and Princes 
Ris bo rough, new Industry is 
being channelled wherever 
possible to the north of the 
county. The Milton Keynes 
Development Corporation has 
successfully attracted interna- 
tional investment in the city - 
Volkswagen and Mercedes 
Benz both have their UK head- 
quarters there - but the flow- 
ering of home-grown busi- 
nesses is another part of the 
success story. 

Peat Marwick McLintock, far 
pvnmplo Is ’handling the Share 
launches of three Milton 
Keynes companies which have 
darted to go p ublic. Erostin. 
the property development com- 
pany, has already done so and 
iBletchley Motors, car dealers, 
land Dawsongroup, commercial 
vehicle dealers, are fallowing 
hard on its heels. 

\ Richard Donkin 


THREE millio n people visit the 
Black and Langley country 
parks in Buckinghamshire 
every year, making the comity 
a major leisure operator. The 
visitors considerably outnum- 
ber the 185,000 people who 
went to Bekonscot model vil- 
lage in Beaconsfield. which 
last year reached the eight 
place in the top twenty attrac- 
tions for the T ham es & Chil- 
teros Tourist Board region. 

The discrepancy reflects the 
still largely undeveloped tour- 
ism industry in Buckingham- 
shire, which has managed nev- 
ertheless to do well out of the 
general increase in overseas 
tourism brought about by the 
Tourist Board's aggressive 
marketing overseas. 

The Thames & Chiltems 
region, covering the counties 


Local authorities have been urged to attract more visitors to create wealth and job opportunities 

County wakes up to its tourism potential 


of Bucks, Beds, Berks. Herts 
and Oxon, is not a particularly 
important holiday destination 
for British people, but it 
attracts a major share of the 
overseas tourist trade. Royal 
Berkshire provides the chief 
attractions,, but Bucks more 
than holds up its own. 

In 1987, the region attracted 
more than lm overseas visi- 
tors, who stayed on average for 
12 nights, and spent £314m 
between them. The share for 
Bucks was £50m, an increase of 
85 per cent over the 1986 fig- 


ure, with 170,000 overseas visi- 
tors staying for L8m nights. 

Apart from the popularity of 
tiie country parks, it is difficult 
to get at figures about tourism 
in Buckinghamshire, largely 
because the county has only 
recently woken up to the 
potential The district councils 
on the other hand, have 
accepted willingly that tourism 
is rapidly becoming a major 
domestic industry. 

Consultants employed by 
Milton Keynes Borough Coun- 
cil last year found that out of a 


Which County... 


1, ...was the fastest growing in England in the 

years 1981-86?* 

2, ...is expected to grow faster than any other in the 

next 20 years?* 

3, ...has the fastest employment growth in the 

south-east?** 

4, ...has the most dynamic city in Britain within its 

borders - and another in the national top ten?*** 

5, ...and a third in the same survey’s top-ten list of 

towns of settled prosperity?**** 

6, ...yet is only seventh in the regional house price 

league?***** 

7, ...is the most beautiful of the Home Counties, with 

100,000 acres designated Area of Outstanding 
National Beauty? 

8, ...has nearly 40,000 acres of forest and woodland, 

including a good chunk of the magnificent Chiltern 
hills? 

9, ...has one foot in London and the other on the 

doorstep of the Midlands? 

10, ..is traversed by the Motorways Ml, M4, M25 and 
M40 and has Heathrow just up the road? 

Score ten out of ten if you answered Buckinghamshire. 
Then come and see for yourself that it’s more than trees that 
grow in Bucks. 

The County Council’s theme is "Excellence with 
Purpose" and we are achieving it in close co-operation with 
industry and commerce in the county and their 
representatives on the Bucks Business Group. 

For further information, contact the Public Relations 
Officer, County Hall, Aylesbury, HP20 1UA (0296-383209). 

SOURCES ‘Registrar General; **Dept. of Employment; 
***(Milton Keynes and Aylesbury), Champion and Green 
“Local Prosperity and the North South Divide", Warwick 
University, 1988; ****(High Wycombe) Champion and Green; 
***** Halifax Building Society. 
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total of £10J5m spent by domes- 
tic and overseas tourists in 
England in 1986, Buckingham- 
shire's share was 130,000 tour- 
ist trips. l-3m tourist nights 
and expenditure of £24m. The 
borough is now embarking on 
a programme to translate the 
consultants’ recommendations 
into action. Chief among the 
ideas is that the city should 
p r omote more shortbreak holi- 
days, business tourism, attrac- 
tions for day trippers and over- 
seas visitors. 

The county’s response lags 
behind. Its interest In tourism 
was inspired by the Young 
report. Pleasure, Leisure and 
Jobs, which concluded in 1985 
that local authorities should do 
more to promote tourism 
because of its wealth and job 
creation opportunities. 

Bucks is gradually coming to 
terms with the idea. But a fla- 
vour of the prevailing attitude 
was offered in a report to the 
countryside committee last 
December. Close liaison was 
essential, said the report, to 
ensure that county initiatives 
took into account the need for 
effective tourism and manage- 
ment “in those areas vulnera- 
ble to increased numbers of 
visitors.” 

Sue Jordan, appointed as the 
first county tourism officer in 
October, accepts that so for 
there has been an ostrich 
approach to tourism with a 
communal burying of heads in 
the sand. But, she says, it is 
how recognised that tourism 
will not go away even if you do 
not promote it, and ignoring it 
will ultimately produce discon- 
tent particularly among resi- 
dents. 

Her post is jcdntly flmded by 
the Tourist Board, to which 
Bucks County Council recently 
affiliated, the county and tha 












Tha Swan, Milton Keynes village: typical of the county’s features attr a ctive to oversea* visitors 


five district councils. Between 
them, the seven bodies are pro- 
viding £30,000 a year for three 
years to pay Ms Jordan's sal- 
ary and provide her with a car, 
and to fund approved tourist 
promotion initiatives. 

The budget is low mainly 
because Bucks is looking to the 
private sector to do most of the 
development, although part- 
nership between public and 
private sector interests is seen 
as having a key role. The 
county expects commercial 
sponsorship to be an important 
element of the budget, and sees 
its own role chiefly as encour- 
aging the best management 
and increasing awareness of 
the available government 
grants for boosting the domes- 
tic tourist industry. 

One of the key areas under 
this last hearting is grants from 
the Ministry of Agriculture to 
help formers diversify. They 
can be helped, for example, to 
set up bed and breakfast or 
self-catering accommodation, 
and start kinds of farm-based 
tourism, including horse-rid- 
ing, farm walks and certified 
camping and caravan sites. 

There has already been con- 
siderable interest in developing 


that kind of tourism as fanners 
find their incomes diminishing 
as holdings become less viahle. 
One tenant former wanted to 
start an inventing course on 
his land, but the capital outlay 
required proved too much. But 
with ZJSOQ tunes of public foot- 
paths and bridleways in the 
county, tbe potential to 
develop this side of tourism is 
clear. A definitive footpaths 
map showing them all is being 
updated for both local and 
tourist use. 

Bucks has many other 
attractions with which to 
develop its tourism and there 
is a firm expectation that both 
the range and quality will be 
widened, with a resulting 
increase of jobs, particularly 
for young people. 

A new country park is being 
developed in a “quiet spot” 
between the M4 and M2S on 


the site of a former gravel and 
day pit It will be smaller than 
Black and Langley Parks, 
which have 600 acres between 
them, but it will cost only 
£100,000 to develop and the 
running cost is cheap. The net 
cost to the county of all Its 
coun tryside Initiatives will be 
£327,000 this year. 

The county boasts a number 
of historical, Uterary and 
indus trial attractions. w ilHair> 
Penn held the first meeting of 
the Quaker movement at Old 
Jordans, a 17th century form- 
house now owned by tbe Soci- 
ety of Friends and run as a rest 
centre. Penn is buried there. 
Hnghenden Manor was the 
borne of Benjamin Disraeli for 
40 years until bis death in 188L 

The Transcendental Medita- 
tion Movement now owns 
Mentmore Towers, built in 1851 
for Meyer Rothschild by Sir 


Triumph in 
Metro-land 


from previous page 
comity should have a Milton 
Keynes - it is still resented in 
some quarters - but he admit- 
ted the city's enormous contri- 
bution to the county’s econ- 
omy. 

It was always the Govern- 
ment’s intention to wind np 
the Development Corporation 
in 1992, a proposal the county 
council will be vigorously 
resisting. 

Mr Charles Garratt, chief 
executive of the county council 
said: “The county council 
believes this is too early. 
Another three to four years 
would see development of the 


city further along the road. If it 
does come to an end in 1 992 we 
would want to see some conti- 
nuity in the policies that have 
led to the development of the 
city cm such careful fines.” 

Tn the s mith , likp Betjeman, 
tbe county council appears 
relieved that the Metropolitan 
line, allowing commuting by 
the Tube into the heart of Lon- 
don, stops at Amersham. To 
quote the poet’s own vision in 
Metro-land: “The houses of 
Metro-land never got as for as 
Verney Junction. Grass tri- 
umphs. And I must say Fm 
rather glad.” 


8 l creator of Crys- 
ad one at three 
lansions in the 
ray. 

Manor was bufit 
tyk» chateau for 
nd de Rothschild 
89, and Ascott 
r Wing, was 
te Rothschilds in 
try and thn fam - 

tiexe. 

fled the plague 
>65 to go to Chal- 
*uul ouuues where he com- 
pleted Piadise Lost and began 
Paradise ^gained. His cottage 
is open tithe public. Shelley, 
T.S. Elliot and GJL Chester- 
ton all tijd in Bucks. The 
county alphas a number of 
speciality attractions, includ- 
ing the furniture museum of 
High Wycorie; the Quainton 
Railway Cenre, which maps 
the progress \t the railways, 
and a home to vie museum at 


ing the furniture museum of 
High Wycotoe; the Quainton 
Railway Ceure, which maps 
the progress \t the railways, 
and a home to vie museum at 

Buckin gham. A 

Add tothra some of the 
most outstandig areas of nat- 
ural beauty indie Chiltems 
and the ThamesValley and it 
is clear that theA should be a 
large potential W tourist 
growth. Last yearthere was a 
19 per cent increase in bed 
spaces available ixtthe county, 
and more are needd. But the 
county has good) transport 
finks and hotel alcommoda- 

Bucks has identi&d several 
areas where tourish can be 
pushed. But throughout, the 
emphasis will be on preserving 
the best wkile makingit attrao- 
tive to touiAstsTwfihoii beo«£ 
ing a nuisaice to the local pop- 
ulation. j ™ 

\ PatlHoaly 
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Buckjag hamal ilre in profile 

Labour Catchment unemployment AvJtouM 


Milton Koynas 
High Wycombe 
Aylesbury 
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Published monthly. Industrial & Business News 
is sent by direct mail and reaches 60,000 decision 
makers throughout Berks. Bucks, Herts and Oxon. 
Thafs 60,000 potential customers for your 
products and services. 

Our team of correspondents offer a full news and 
information service on ail that is happening 
in the region's business world. As 
well as a wealth of features from commercial 
property to engineering and computers to plastics. 

Just to see Industrial & Business News is to 
believe it, it is a colourful, pleasurable experience 
and we mean colourful. 

pur full colour reproduction is exemplary l See it, 
believe it, we'll mail it today. 
TELEPHONE l HtrtH WYCOMBE 21212 
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Gramma r schools, comprehensives, the Open and Buckingham Universities give the county . . . 

An exceptionaliy-wide education mix 


EDUCATION i* 

p ttcfc7ngtiaro shi» is a ™*«« of 
It is the home 
of both the biggest and most 
Jceessthle . Mgban education 
J^to^on in Britain, with the 
Open University based at MH- 
. «>n Keynes, and of Britain’s 
only private university at 
teicKingham. 

. Zt : maintains a system of 
4pammar schools in most of 
tee county, -with Milton 
Keynes alone naming a com- 
prehensive system. And the 
results, according to Mis GQ1 
“Campbell, chair of educa- 
tion. are an example of excel- 
lence which should mp?m that 
Mane needs to send their chO- 
aK& .to private school s, 

.That may come as a bit of a 

surprise to Wycombe Abbey, 
one of- Buckinghamshire's 
more famous public schools, 
bat is indicative of the confi- 
dence the county exhibits in its 
education system. :.-•••-•■ 

There ^is a similar confidence 
in the higher education institu- 
tions, too. Althoh^i the Uni- 
versity of Buckingham has not 
achieved its aim of over 3,000 
students, it has established 
itself as a recognised institu- 
tion . with a Boyal ' Charter 
sauted five years ago gtmHKi^ 
ft to award degrees. 

More than 700 students 
attend the university, paying 
tuition fees of £5,700 a year. 
Though small fay most utdver- 
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sity standards, and certainly 
set against the L50.000 students 
enrolled at the Open Univer- 
sity, Buckingham has one 
unique advantage for serious 
students in a hurry. 

By operating' a four-year 
term, it . can award degrees in 
two years which makes it par- 
ticularly attractive for the 
overseas students who make 
up two-thirds of the total. They 
can get a recognised degree in 
Britain more cheaply and 
quickly at Buckingham than 
through the more orthodox 
three year courses offered else- 
where. 


the Open Unhrersfty’s earth science* research laboratory 


Buc king ham is acknowl- 
edged to have strong accoun- 
tancy- and law schools and, 
unlike the Open University 
which frequently has to justify 
itself as a spender of public 
resources, is confident of its 
flr>»Yinia| future because of its 
independence from the state. 

The OU, the biggest 
employer in Milton Keynes 
with 2^500 staff, offers a wider 
range of courses, but students 
take on average five or six 
years to gain a degree. Employ- 
ers regard it highly: of the 
20,000 students registered with 
the Open Business School 


since it opened in 1983, 80 per 
cent have been sponsored by 
their employers. Next year, the 
school will offer an MBA 
and has expended so 
' that it moved this sum- 
mer to temporary premise in 
Stony Stratford where are 
there are also offices of the OU 
Press. 

Bucks county believes it pro- 
vides the kind of education 
that enables the marimnni 
number of children to enter 
further and higher education, 
including its two unique 
higher education institutions. 

The county fought a fierce 



AGRICULTURE 
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Survival of the fittest 


ONLY ONE of Bucks county's 
200 tenant iannezs has applied 
for the first allocation & "set 
aside" payments to take land 
out of cereal production and 
thereby help reduce the Euro- 
pean food surpluses. The ten- 
ant fatonds to -allow a field to 
he fallow next year instead of 
growing g ra i n . 

These is little sign of interest 
either from private farmers, 
although the official view is 
that a "significant number” of 
applications have been matte in 
the Oxford division through 
which both the Ministry of 
Agriculture and the National 
Farmer's Union oversee Buck- 
inghamshire's farming affairs. 
That Is perhaps surprising 
when fanners have switched 
heavily into wheat production 
in the last decade. 

In 1977, 22,402 hectares in the 
county were under wheat; last 
year it had grown to 34,682. 

era^is widely aitoowleSged'to 
have been disappointing, par- 
ticularly in the last two years. 
Nevertheless, Mr Bill Gold- 
sworthy, local NFU county sec- 
retary, was convinced set a s i d e 
would riot attract many Bucks 
farmers even before the Gov- 
ernment announcement . in ■ 
October that only 2,000 farmers 
in the UK bad taken up the 


land is in tiie top two grades, 
compared with an average for 
England of nearly 2Q pea: cent. 
There is extensive clay in the 
Aylesbury Vale area to the 
south of the county, and farm- 
ers have traditionally concen- 
trated an livestock and dairy 

farming - 

The changing climate for 
agriculture, including the 
demands of the Common Agri- 
cultural Policy, had already 
affected fanning in Bucks 
before the set aside scheme 
was introduced. The milk quo- 


output and quality. 

Mr Goldsworthy paints out 
that lowlands producers will 
get the same headage price as 
those in poorer areas, and that 
there are already grumbles 
about delays in payments. Tak- 
ing lambs to market by the 
summer used to mean early 
payments for farmers, who 
were able to calculate their 
likely incomes over the year. 
And they believe the present 
system helped family budgets, 
too, by producing lower meat 
prices in the slums. 


Agricultural land values have fallen 
substantially ki recent years because of the 
general problems facing the industry. But there 
are now signs of a resurgence of interest. 
Induced possibly by the need to offset taxation. 


The lack of interest reflects 
both the general view among 
farmers that the compensation 
for not growing grata 
dent, and the mixed cha racter 
of agriculture in the co unty. 
There are only a few larger 
units devoted maintar to cere- 
als. and a higher than average 
f the I*"** is low 


Less flan 9 par cmrtofBmJ- 

inghamshire’s agricultural 


tas have led to reductions in 
the dairy herd and an increase 
in livestock, particularly sheep, 
which is producing its own 
problems. 

As in other Home Counties, 
the numbers of farmers and 
farm workers are falling, with 
sons apd daughters no longer 
content to carry on the family 
tradition as marghw diminish. 
But the major worry far most 
Bucks farmers now is the 
impmiting change in the struc- 
ture of beef and sheep support 
schemes. 

Over the last decade, the 
number of sheep and lambs in 
Bucks has nearly doubled. But 
the new stabiliser system, is 
seen by Bucks farmers as a 
threat to their ability to plan 
ahead on the basis of a reason- 
ably assured income. Many 
believe, it will bring another 
drop in their incomes, and 
there is resentment that the 
new system. will not reward 


Mr Goldsworthy sees little 
sympathy with tee farmers' 
worries among either local 
MPs or the Government, whose 
attitude is seen to be to encour- 
age the survival of the fittest 
But he believes the tenacity of 
-the Bucks fanner will pull him 
thro ugh; "They wouldn’t have 
survive d as well as they have if 
they weren’t fighters,” he says. 

That is a view shared by Mr 
Stuart Farrant, county valuer 
and estates officer for Bucking- 
hamshire, who says that farm- 
ers "are not suffering unduly 
and are surviving much better 
♦ban they might have antied- 
nated.” He also believes thnt 
Britain’s set aside scheme is 
not very attractive and rates 
the potential for getting a 
deceit return from it as “virtu- 
ally zero”. 

But then, he does not accept 
that over production is now a 
problem because European 
Community surpluses have 


LOOK TO AYLESBURY.. 

IjocfclBghamsMceta thriving County town and it's 
district far a wide range of commercial 
and industrial development opportanilfas. 

Find oat what the area can ©tfer 
you by telephoning Michael White, 
Flans Officer, or Dak Reynolds, 
Estates Surveyor and Valuer on 
■ Aylesbury (0296) 395900. 




gone down. But, he says, the 
world is fhang in g all the time 
and he would like to see stron- 
ger moves towards reducing 
the nitrogen and pesticides in 
use on Britain's Harms. 

Bucks farmers are feeling 
the pinch with grain prices 
unchanged for several years 
and holdings becoming less 
viable. There is a move 
towards larger nnits , and the 
county has noticed a “very 
slight” increase in the number 
of its own tenants quitting 
because of financial difficul- 
ties. There have also been 
fewer requests from tenants for 
new capital improvements, but 
Mr Farrant is "confident that 
they will come ant the other 
end.” 

Agricultural land values 
have fallen substantially in 
recent years because erf the 
general problems facing the 
industry. But there are now 
signs of a resurgence of inter- 
est, induced possibly by the 
need to offset taxation. This 
year Bucks expects to raise 
£4Qm from land sales, of which 
only about 1 per cent will be 
front agricultural land, includ- 
ing bam conversions. 

The county’s own estate of 
3A500 acres has an agricultural 
value of little more than wnm 
- way below the development 
land value because the estate 
is subject to tenancy. Residen- 
tial land sells at well over £lm 
an acre development wto« 
sold recently to make way for 
sup er s to res in Aylesbury and 
Amarwham have raised more 
than £3m an acre. Bucks now 
sees its own ership of farm land 
as p r ima ri ly meeting an envi- 
ronmental function, enabling it 
to control development better 
in the fana nf growing demands 
for urban development because 
of the rapidly rising popula- 
tion. 

Bucks own holdings have 
been boosted hy the inheri- 
tance from the former Greater 
London Council of the 1,000 
acre Denham estate in a key 
part of the Green Belt The 
Denham holdings are mainly 
horticultural and need a “bit of 
sorting out" because they had 
been poorly managed. But 
Bucks has already raised rents 
by between 35 and 40 per cent 
to bring th»m more Into line 
with the other comity tenants 
whose rents are reviewed 
every three years. The county's 
income from farm rents has 
previously remained static at 
around £82MM0 a year. 

Pat Healy 


and prolonged battle in the 
1960s to retain its grammar 
schools and now operates a 
selective system throughout 
the county except in Milton 
Keynes. Mrs Miscampbell 
A»ni«»K thqf Hip result 18 that 
the comprehensives are not 
true examples of their kind. 
That would be true, she says, if 
the grammar schools were 
operating within the same 
catchment area, but they don't. 

"What is hopeless is if you 
introduce a grammar school in 
Milton Keynes ami than call 
everything else comprehen- 
sive." 

Peter Mooney, chief educa- 
tion officer for schools, says 
there is no groundswell of 
opinion for change in the 
county. A proposal to intro- 
duce selective education in Mil- 
ton Keynes was considered last 
, but abandoned in the 
nf unanimous opposition 
from both the headteachers 
and chairs of secondary school 
governing bodies in the city. 

Mrs Miscampbell believes 
there is widespread satisfac- 
tion with the existing system. 
The county mils its secondary 
modern schools “upper 
schools” and gives them the 
same resources and the same 
faarhing ratios as grammar 
schools, but the lion's share of 
capital resources since they 
take 70 per cent of the age 
group. 

Some of the upper schools 
have foil Birth forms; others 
are encouraged to develop one- 
year sixth forms as part of the 
Technical and Vocational Edu- 
cational Initiative (TVJfil) pro- 
gramme which links up with 
local further education col- 


leges. There is also a big trans- 
fer at 16+ from the upper 
schools to the grammars. 

The results include both a 
higher proportion of pupils 
leaving education with 3 or 
more A Levels and a lower pro- 
portion. leaving with no exami- 
nation grade Mghpr than (^f j 
Grade 2. 

Within those totals, Bucking- 
hamshire's gr ammar school 
pupils perform significantly 
better in academic terms than 
the average for all English 
gr ammar schools, while the 
county’s comprehensive 
SChOGldtildren fare marginally 
worse than the average. 
"Upper school" students 
achieve slightly better exam 
results than secondary modem 
school pupils in England. 

A closer look at Bucks fig- 
ures on all fifth-form school 
leavers throws up a slightly 
different picture, though. Last 
November, 27 per cent of the 
age group in Milton Keynes 
left to take up jobs and 29 per 
cent stayed on at school Only 
10 per cant entered further 
education, the lowest propor- 
tion in any of Bucks’ four dis- 
tricts. 

In the Chilterns and South 
Bucks district, 24 per cent left 
for jobs, 37 per cent stayed on 
and 24 per cent went into fur- 
ther education. In Aylesbury 
Vale, 28 per cent took jobs; 35 
per cent stayed on and 14 per 
cent went into farther educa- 
tion. In High Wycombe, 35 per 
cent took jobs, 28 per cent 
stayed on and 19 per cent went 
into further education. 

Milton Keynes is the only 
part of the county where mw 



county in responding to its 
new duties under the Educa- 
tion Reform Act 
Pupils in the top year at 
Bucks primary school should 
be taking the new National 
Curriculum laid down by the 
Act, but there are shortages of 
primary school teachers for 
some subjects, particularly sci- 
ence and French. Most of the 
secondary schools are already 


The county believes it provides the kind of 
education that enables the maximum number of 
children to enter further and higher education 


schools are having to be 
opened to make room for a 
growing child population. For 
the rest of the county, a Fall- 
ing School Rolls Panel operates 
to dose down schools, often in 
the face of fierce resistance 
from parents. 

The review of schools has 
enabled age ranges to be 
changed in some areas to con- 
form with the norm for the 
county of first schools for 
pupils aged 5 to 8 and junior 
schools for the 8 - 12 year olds. 
But those age ranges pose a 
particular difficulty for the 


following courses aimilar to 
the core curriculum, but capi- 
tal will need to be spent on 
pro viding new science and lan- 
guage laboratories to meet the 
new requirements. 

The Act is estimated to cost 
an extra £&5m a year an a bud- 
get Of Over Elffihn- Most Of that 
will be spent ona substantial 
training programme to enable 
teachers to carry out the new 
monitoring and assessment 

tasks 

Again, the county believes it 
will manage; it has ran a major 
inservice training programme 


over the last four years In the 
build up to the new GCSE 
exam, and found that teachers 
responded “tremendously” to 
the opportunities offered. 

The biggest problem wifi be 
attracting new teachers to an 
affluent county where the cost 
d housing Is Wgh Mrs Mis- 
campbell puts her faith in the 
narrowing of the differential 
with other parts of tee country 
and points out teat in Leices- 
tershire .and Northampton are 
starting to rise. 

Pat Healy 

*Bucks has 296 first, middle 
and combined schools catering 
for 58,625 pupils up to the age of 
12 ; 8 comprehensives. 26 upper 
and 14 grammar schools pro- 
vide education for 34,411 pupils 
aged 12 to 19. There are also 20 
special schools and centres for 
1,500 pupils with special educa- 
tion needs; 250 pupils with spe- 
cial needs attend other local 
authority and independent 
schools and 700 with special 
educational needs attend main- 
stream schools. Four colleges of 
further and higher education 
have 5,200 full time and 12,900 
part-time students and 45,000 
attended classes at 30 adult edu- 
cation centres. 
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COMMODITIES AND AGRICULTURE 


Coffee quota rise triggered Scrap seen 

THK TNTKWWiTTflWiT 1 a.. ■ • an rirhrm hv AC1 m>A1invm 


TUB INTERNATIONAL Coffee because the difference between 
Organisation yesterday the ICO indicators for robnsta 
increased its total world arabica coffees (93-25 and 


export quota by Izn bags to 
57m bags (60 kg each), writes 
David BlackweiL . 

The Increase, which has 
been expected for some time, 
was triggered by a rise in the 
ICO 15-day indicator price to 
more than 114.40 cents a Zb. 
The in dica t or, an average of 
wrtrld arabica and robnsta 
prices, was announced yester- 
day as 114.41 cents a lb, up 
from 114.32. 

The lnt bag increase win be 
in top quality arabica coffee, 
much in demand in the West, 


and arabica coffees (93.25 and 
132L57 a lb respectively) was 
more than 30 per cent of the 
BTahica indicator. 

A farther increase of lm 
bags could be triggered In the 
current October/December 
quarter (the first in the coffee 
year) if the 15-day average 
remains above 114.40 in the 
next 15 working days. The 
first such Increase could come 
on December 21, but the rules 
set under the complies: quota 
agreement struck in Septem- 
ber «4»«rag g In the New Tear. 

Ironically, the rise in the 


l&-day average was driven by 
the robnsta market, which is 
suffering from tight supplies 
from Africa. Yesterday the 
January robnsta contract on 
the London Futures and 
Options Exchange (Fox) closed 
at £LH0 a tonne, a rise of £14. 

In the New Year, the rules 
nim to bring prices into the 
120 to 140 cents a lb range 
which the ICO is trying to 
defend for the remainder of 
the coffee year. It appears cer- 
tain that quota cats will be 
quickly triggered, but these 
will affe ct only robnsta coffee 
if the arabica indicator 
remains above 130 cents a Q>. 


‘Greenhouse’ threat to 
world’s food security 


By Bridget Bloom, Agriculture Correspondent 


WARNINGS THAT the world 
could face prolonged periods of 
instability in agricultural com- 
modity markets and problems 
of food security which could 
dwarf security problems in the . 
military field have been issued 
this week from research organ- 
isations based in London and 

Washington. 

The Economist Intelligence 
Unit in London and The World- 
watch Institute, the Washing- 
ton environmental research 
body, note in separate reports 
that the effects of global 
wanning - caused by a 
build-up of carbon dioxide and 
other gases in the world’s 
atmosphere - could lead to 
major shifts in patterns of agri- 
cultural production, erratic 
harvests and food shortages. 

Both organisations warn of 
the possibility of a second US 
drought next year which could 
- Worldwatch says - dwarf 
the economic effects of the oil 
price hike of the 1970s." 

Tf the international commu- 
nity is not able to forge a co-op- 
erative strategy to 
reduce. . . the warming, food 
security could replace military 
security as the dominant issue 
of the nfnpriffs and beyond," 
Worldwatch says. 

Both reports take as their 
starting point the harm done 
to the atmosphere’s ozone 
layer by the continued emis- 


sion of toxic gases - the 
so-called greenhouse e ff ect - 
although neither believes that 
either this year's US drought 
or the freak weather in other 
parts of the world can be 
directly attributed to this. 

However, according to 
Worldwatch, world tempera- 
tures could be raised by 
between L5 and 4 JS deg C (2.7 
to 8.1 F) within 40 years, with 
the effects being felt least on 
the equator, and most in the 
middle latitudes which are 
today's grain belts. 

This seems bound to reduce 
the North American grain bar- 
vest, particularly because 
maize, which accounts for two 
thirds of the US grains crop 
and one eighth of world crops, 
is particularly susceptible to 
drought. Worldwatch notes 
that the three warmest years 
of the last century have all 
occured in the 1980s with each 
drop in US maize production - 
17 per cent in 1980, 28 per cent 
in 1983 and 34 per cent in 1988 
- worse than the last 

The 1989 grain crop could be 
a bin-buster, Worldwatch says. 
But it could also be smaller 
than 1988. In the event of 
another disastrous drought US 
grain exports would slow to a 
trickle. The world would face a 
food emergency for which 
there was no recent precedent 
There would be a frantic 


scramble for the available sup- 
plies as world grain prices 
soared to record levels while 
"affluent countries might be 
forced to consider catting their 
use of feed grain so that poor 
nations did not starve.” 

In its report the EIU takes a 
rather less gloomy view, partic- 
ularly noting that world food 
supplies could be more effi- 
ciently used: there could for 
wnwipie be better conversion 
Of grains into meat In many 
countries. 

The unit’s report warns, 
however, of the dangers of de- 
forestation in the world’s eco- 
system. Not only does the 
clearing and burning of forests 
release "greenhouse” gases but 
the absence of trees removes a 
vital means of storing carbon 
dioxide via photosynthesis. 

The EIU believes that the 
"alternation of years of very 
high yields boosted by scien- 
tific advance and very low 
yields pulled down by green- 
house weather promises a 
period of prolonged instability 
in agricultural commodity 
markets the like of which we 
have never seen.” 

EIU World Commodity Out- 
look 1989. £95 from EIU offices 
in London, New York and 
Tokyo. WorldWatch Magazine 
Novem ber-December issue. $5 
1776 Massachusetts Ave, Wash- 
ington DC. 


Paris denies Ivory Coast cocoa deal 


By George Graham in Paris 

FRENCH -GOVERNMENT 
officials yesterday categori- 
cally denied that they had 
reached an agreement on fin- 
ancing the purchase of ah esti- 
mated 400,000 tonnes of- the 
Ivory Coast’s cocoa, most of it 
to be stockpiled. - 
Cocoa traders have become 
increasingly insistent in recent 
days that the deal has already 
been struck, but government 
officials said that if any market 
intervention -operation was 
underway it was entirely at the 


Ivory Coast’s own initiative. 

The French Government has 
been taking a leading role in 
talks^ aimed at solving the 
Ivory Coast’s mounting ~flnah-~ 
dal problems, which, stem only 
partly from the low price of 
cocoa, its major cash crop. 

Cocoa is expected to account 
for only a third of the deficit in 
the Ivory Coast stabilisation 
fund, likely to double this year 
‘to over lOObn CFA francs 
(£180m). The fund, which as 
recently as 1986 made a contri- 


bution of l40bn CFA francs to 
government finances, is 
thought to be in deficit on all 
products except possibly rice. 
— France -has been unwilling to 
negotiate alone with the Ivory 
Coast, insisting on the involve- ' 
ment of the World Bank and 
the International Monetary 
Fund. The IMF, however, has 
insisted that President Felix 
Houphouet-Boigny soften his 
refusal to cut producer prices 
for cocoa, as part of a struc- 
tural adjustment programme. 


as growing 
source of 
platinum 

By Kenneth Gooding, 
Mining Correspondent 

SCRAPPED EMISSION control 
catalysts will become the 
fourth-largest source of plati- 
num in five years time, rank- 
ing behind only the major pro- 
ducers - Rustenburg, Impala 
and Western Platinum - sug- 
gests Shears on Lehman Hut- 
ton’s annual review of the 
industry. 

A disciplined str u ct ur e for 
the return of scrap from this 
source has now developed after 
initial teething troubles and 
Shearson predicts supplies will 
grow at an annual average of 
14 per cent from 150,000 ounces 
this year. 

"This is a price-elastic source 
of supply but at $500 an ounce 
and above the operation is 
lucrative, so no slowdown 
should develop in this sector,” 
Shearson says. 

The scrap from catalysts will 
contribute to a surplus of sup- 
ply over demand forecast by 
Shearson to be about 627,000 
trpy ounces in 1993. Whether 
this can be absorbed by inves- 
tors depends heavily on the 
recently-launched platinum 
coins: the Koala from Western 
Australia’s Goldcorp and the 
Royal (Tatiariian Mint ’s Maple 
Leaf, it adds. 

Shearson suggests that, if 
the market is to be kept in 
balance between 1989 and 1933 
inclusive, investors will have 
to absorb 2L31m ounces of plati- 
num, or 12 per cent of total 
supply, at an average of 462X00 
ounces annually. Over the past 
four years they have taken 
about 2.05m ounces. 

Shearson says that in 1989 
and 1990 investment activity 
should easily absorb the avail- 
able platinum. However, if the 
investment momentum is lost 
thereafter, the likely result will 
be either a natural erosion of 
prices or that some planned 1 
South African expansion will 
be delayed or abandoned. 

Shearson predicts the plati- 
num market will expand 
strongly in both supply and 
demand. In the short term, 
tightening supplies should see 
platinum prices in 2989 range 
between $500 and $675 an 
ounce and average about $564 
an ounce compared with an 
average of about 9530 an ounce 
this year, Shearson suggests. 

• The platinum price rose 
strongly again in London early 
yesterday to reach $610X0 an 
ounce, having moved up from 
$589 on Monday. However, 
some - profit-taking In New 
York later in the day caused 
the London price hr ease back 
and it closed at $608.75 an 
ounce, $7.75 up from Wednes- 
day’s level. 

"Annual review of the world 
platinum industry," £150 or 
$300 from Shearson Lehman 
Hutton, 1 Broadgate, London 
ED2M7HA. 


Jury still out on EC farm reform 

Bridget Bloom concludes our series on budget “stabilisers” 

O VER THE last few ^ commodities is some Ecu Sbn agreed, although Mr And: 

mouths, an already 00 top of the form budget.) sen this week said he hoped 

familiar refrain within _ .» / '■l The principal drawback of agreement at this man 
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O VER THE last few 
months, an already 
fsm^ipaf refrain within 
the European Community 
establishment has become 
more insistent. 

Four years into the reform of 
the common agricultural pol- 
icy. the European Commission 
insists its CAP reforms are 
proving a success and must be 
taken into account as the 
world tries to negotiate more 
rational form policies within 
the General Agreement on Tar- 
iffs and Trade, whose mid-term 
review of the Uruguay Round 
opens in Montreal on Monday. 

The refrain was rep e at ed hi 
London this week by Mr Frans 
Andriessan, the Farm Commis- 
sioner. The EC could not 
accept the US goal of ending 
an form subsidies by the year 
2000, because that would create 
insurmountable economic. 
financial political and social 
problems for the Community. 

Common Agricultural Policy 
reforms, however, had estab- 
lished the EC’s credibility. It 
would be prepared to extend 
the scope of negotiations 
within the Gatt, bat only if its 
achievements were tak en into 
account and if others moved US 
the same direction, Mr 
Andrlessen said. / 

How valid is this. Commis- 
sion judgment of success so 
for? 

O nly one conclusion be 
co nfid ently drawn at this 
stage: thanks largely to factors 
outside the Community's con- 
trol (notably the US drought) 
the form budget this year and 
next will be within the bounds 
set for it. On whether the 

wi qf nr aim nf the r efor ms — the 
con tinuing control of produc- 
tion and thus costs - will be 
■achieved, the jury is still out 
This should not be surpris- 
ing, for most of the reforms 
were agreed only at last Febru- 
ary's EC Summit. It should 
also be noted that while offi- 
cials talk of four years’ re fo r m , 
that Is true only of the dairy 
sector and even the re, the 
agreed measures did not begin 
to bite hard until 1987. 

There are two more caveats. 
Community officials, worried 
about being put on the defen- 
sive within tiie Gatt, cast the 
reforms in the context of a 
more rational ordering of 
world trade. In feet, the prime 
motive was and remains the 
need to prevent the EC’s form 
spending, which last year took 
nearly two thirds' of the total 
EC budget, from going through 
the roof. 

Mr Andriessen’s co mm ents 
show that the EC has no inten- 
tion of accepting free trade in 
agriculture.' even if it is begih- 
ningto see that its richer form- 
ers could operate under more 
market-oriented policies. 

It is also vital to understand 
the limitations of the "budget 
stabilisers” the chosen instru- 
ments for bringing costs under 
control. The Community has 
used a combination of produc- 
tion and price controls to per- 








suade formers to produce less. 
But formers cannot be forced 
to do this, and if they choose to 
go on producing at lower 
prices, the Community is com- 
mitted to buying their produce. 

With the exception of milk, 
where the penalties for over- 
production are extremely 
tough, such an open-ended 
commitment could still prove 
extremely costly. 

But what of the measures 


PUBLIC understanding of the 
common agricultural policy is 
Britain could be greatly 
Improved if the Ministry of 
Agriculture produced an 
annual account of the costs 
and benefits of the policy, the 
National Audit Office said in a 
special report published yes- 
terday. 

The Independent accounting 
body which studies govern- 
ment aaifl tha t infor- 

mation on the operation of the 


themselves? They are like the 
proverbial curate’s egg - good 
in parts. 

Of the major commodities, 
stabilisers have been agreed 
for the dairy sector, for oil- 
seeds, cereals and wise. Beef 
and sheepmeat are pending. 
The most costly regimes - 
dairy, oilseeds and cereals - 
illustrate the nature of the suc- 
cesses, the pitfalls flhaqd . 

The dairy regime, involving 
quotas on production since 
1984, has been most successful 
in curbing production, now at 
some 93m tonnes, compared 
with the 121m tonnes a year 
which experts have calculated 
would have been produced 
without quotas. The budget is 
still high, but at a forecast of 
Ecu 4.9bn (£3.2bn) for next 
year, is declining from last 
year's record of Ecu 6bn. 

Dairy farmers who have 
remained in business (the 
majority)) now have a more 
stable framework in which to 
operate and a brand new asset 
in the form of tradeable quo- 
tas. 

'.’Stocks have been reduced 
dramatically with the butter 
mountain, forexample, coming 
down from from L3m tonnes 
just over a year ago to around 
200,000 tonnes today, mainly 
through special sales to the 
Soviet Union and animal feed 
manufacturers. (Note, how- 
ever, that the cost of disposing 
of the pre-1988 surpluses of all 


commodities is some Ecu Sbn 
on top of the form budget.) 

The principal drawback of 
the milk regime ts the marked 
distortion of the internal mar- 
ket in milk products which has 
been exacerbated by quotas. 

The new oilseeds stabiliser is 
probably the toughest of those 
agreed last February. Price 
cuts of nearly 20 per cent for 
sunflower seed, 8 per cent for 
rapeseed and 11 per cent for 
soya have been triggered as 
production has gone above 
specified thresholds this year. 
A potentially catastrophic rise 
in oilseeds’ costs, from Ecu 
L4bn in 1984 to well over Ecu 
4hn last year, appears to have 
been halted, with Just under 
Ecu 4bn being spent this year. 

However, future problems 
include a likely rise in costs 
when Spain's olive oil produc- 
tion is folly integrated into the 
regime, as well as the probabil- 
ity that farmers may switch 
from oilseeds into cereals. 


CAP was contained in so many 
different departmental reports 
that public unde rs tanding of it 
was Impaired. "Public under- 
standing would be improved; 
accountability to Parliament 
enhanced; and the accounting 
made more transparent” if the 
Ministry were to "produce a 
comprehensive account of the 
costs and benefits of the CAP 
to the UK”, the report stated. 

Implementation of the CAP m 
Britain. HMSO Paper 32. £4.90. 


It is the cereals regime 
which causes EC officials 
greatest concern, principally 
because they fear that the new 
production controls will prove 
ineffective. 

The stabiliser set a produc- 
tion threshold of 160m tonnes 
of grain which, once exceeded, 
triggers price reductions. For 
this season, with a harvest of 
162£m tonnes recently estab- 
lished by the Commission, 
there will be a cut of only some 
3 per cent In the four years 
which the cereal stabiliser is to 
last, price cuts cannot total 
more than 15 per cent 

Even taking account of 
cereal price reductions since 
1984 (which because of cur- 
rency adjustments are consid- 
erably less In most member 
states than the Commission's 
stated 25 gar cart) many Com- 
mission officials privately fear 
that compulsory quotas will be 
needed before long to control 
grain production. 

Of the other stabilisers, the 
most critical is that for beef, 
the fourth moat expensive 
regime at some Ecu £5bri a 
year. Despite a cut of 13 per 
cent in minimum support 
prices two years ago, producers 
are still selling large quantities 
of beef into publicly-financed 
intervention stores. 

The Commission's proposals 
to cut beef prices even further 
and limit the role of interven- 
tion have so far not been 


agreed, although Mr Andrles- 
sen this week said he hoped for 
agreement at this month's 
Farm Council. 

One key lesson to be drawn 
from experience an stabilisers 
so far is the importance of 
external factors. The EC's form 
budget for noxt year has 
recently been revised down- 
wards to Ecu 2 & 8 bn. compared 
with Ecu 27^bn last year. The 
principal reason, however, la 
savings achieved mainly an the 
back of the US drought: the 
subsidies which the EC pays 
grain traders to make Commu- 
nity exports competitive on 
world markets, which used to 
account for more than half of 
the form budget, have halved 
over the last few months, from 
some $120 a tonne to $80 to $70 
a tonne. 

For the future, the danger to 
the budget of falling world 
prices - or a rising dollar - 
must remain considerable. If 
world grain and oilseeds pro- 
duction rose next year, prices 
would fall and EC costs rise 
again. 

But if the extent of the EC's 
achievement in form reform 
should not be exagge ra ted, nei- 
ther should it be under-esti- 
mated. There can be no doubt 
that political attitudes among 
form ministers and EC officials 
are changing, 

"Even four years ago, the 
possibility that the price of any 
commodity could have been 
cut tor 10 or 20 per cent at a 
stroke would have been incon- 
ceivable," one senior official 
said last week in Brussels. "We 
will never please free traders, 
but neither will we ever go 
back to the days of ‘produce 
and be damned for the conse- 
quences’." 

That may be so, but the real 
dilemma for the Community is 
that, painful though the pres- 
ent reforms are already prov- 
ing for many of the EC's 11m 
formers, and thus for farm 
ministers, more will undoubt- 
edly be needed if the impasse 
between the EC and the US is 
to be broken within the Gatt 
negotiations. 

EC Ministers have no stom- 
ach for further form reforms 
just now, which is why Com- 
mission officials are so insis- 
tent that what has happened so 
far must be taken into account 
in future and that any further 
reductions in farm support 
must be negotiated muMlater- 
ally. 

It is also partly why much Is 
currently being made of the 
decision to double the EC's 
so-called structural funds, for a 
lot of the new money will go to 
developing rural areas as. a 
whole and can thus be pres- 
ented as compe n sation for the 
loss of direct form price- sup- 
port] 

Earlier articles in this series 
covered : Cereals, November 9r 
Oilseeds, November 11; Dairy, 
November 16; Beef, November 
18; Sheepmeat, November 23, ; 
Wine, November 3Q; and Sugar, 
December L 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER and zinc prices surged on the 
LME yesterday, with three-month metal 
closing at record levels. Analysts said 
the copper market had been overdue 
for a correction after the falls of the 
previous two days. Fresh fund buying 
re-established the bull trend towards 
the chart target of S3, 100 a tonne. The 
market was further boosted by Comex 
and continuing sound fundamentals. 
Including falling warehouse stocks both 
sides of the Atlantic, the six-week 
Peruvian miners' strike and 
background productions problems In 
Chile and Zambia, traders said. The 
advance continued in kerb trading, and 
some analysts are now forecasting a 
rise to $3,500 a tonne in the first 
quarter next year. Low LME stocks and 
the Peruvian strike were also behind 
the rise In zinc prices. Aluminium 
prices were also higher, supported by 
copper's firmness. 


COCO* E/tonne 

Close Previous tflgh/Low 


Crude oH (per barrel FOB) 
Dubai 

Brent Blend 
W.T.I. (1 pm eeQ 


S12.0O-15q +037 

S14JBO-901 +0.57 

S15.86-88q +0.66 


Of products 

( NWS prompt delivery per tonne CIF) 

Premium Gasslhna 11B1-1B4 

Gas Oil SI 40-1411 

Heavy Fuel 011 *70-72 

Naphtha *130-141 

Petroleum Argus Estimate s 


Gold (per troy oz>+ 642335 

Silver (per troy oz|+ 610c -6 

Platinum (per troy to) 6808.75 +7.75 

Pal ladium (per troy oai) *1205 + 05 

Aluminium (tree mortal) 62415 +60 

Capper (US Producer) lS»V163c 

Lead (US Producer) 40^c 

Nickel (tree market) 640c +15 

Tin (European (roe market) E4027.5 -10 

Tin (Kuala Lumpur market) l&fiOr +0.01 

Tin (New York) 344L5e +13 

Zinc (Euro. Prod- Price) *1500 
Zinc (US Prime Western) 72^e + 1*2 

Cottle (live weigh or 113_8Sp -1.9V 

Sheep (dead welghQt 168. 78p -648* 

Plpa (live welghQt BA31p +3L4S- 

London dally sugar (raw) S2/9z -6 

London dally sugar (white) S296z -4 

Tate and Lyle export price £236-5 -a* 

Barley (English feed) EmSq 

Maize (US No. 3 yellow) C127 

Wheat (US Park Northern) Cl 12-75 -0-2S 

Rubber (spoQW SSflOp +026 

Rubber (J*n)W 6l.00p +0.25 

Rubber (Feb) W BZnOp +025 

Rub ber (KL RSS No 1 Jar) g76m 

Coconut oil (Philippines)* SBBTjiz +7.5 

Palm Oil (Malaysian)! S400q 
Copra (Philippines)! *375 +6 

Soyabeans (US) *178 & +1.0 

Cotton "A" Index 50.8c +IL4 

Woottops (64s Super) 800p -6 

2 a tonne unless otherwise slated, p-pence/kg. 

c-carrta/IP. r-rlngglt/kg. z -Doc/ Jan. w-Nov/Doc. 

v-jon/Mar. u-Mar, q-Jan. tMeet Commission 
average tatstock prices. * change Iron a week 
ago. qftjondon physical market. 90F Rotterdam. 
+ Bullion market dose. n+Maloyaian contaAg. 


Dec 

838 

848 

846 834 

Mar 

882 

888 

870 868 

May 

883 

868 

870 857 

JUI 

865 

070 

872 858 

Sop 

863 

809 

887 857 

Dm 

884 

894 

882 882 

Mar 

891 

600 

897 887 


Turnover; 5277 (10284) lots d 10 tonnes 
ICCO indica t or prices (SDRs per tonne). Daily 
price lor Nov 30: 111441 (1133- IV); 10 day aver- 
age for Doc 1 : 1116.00 (1113.13) . 


Close Previous High/Low 


Jan 

1110 

1086 

1110 1083 

Mar 

1088 

1065 

1080 1080 

May 

1072 

1080 

1083 1083 

J»y 

1070 

1076 

1077 1060 

Sap 

1072 

1074 

1079 1070 

Nov 

1075 

1070 

1070 


TUmoverSBIS (4683) lots ol 6 tonnes 
ICO Indicator prices (US cents per pound) for 
Nov 30; Comp, dally 11623 (11327); . 13 day 
overage 114*41 (114-32). 


SUQM (* per tonne) 

Rear dose Previous Hlgh/Low 

Mar 260X0 25020 260.00 250.00 

May 201/40 34240 261.00 24360 

Aug 243.00 23620 242.00 23920 

Oct 239.00 233.00 238.00 232.40 

Write Close Previous Higti/Low 

Mar 291.00 285.00 29160 284.70 

May 28600 28020 28600 27650 

Aug 287.00 28060 

Oct 280-00 27600 27800 27660 

Turnover Row 2249 (8210) lots Of 50 tonnes. 
White 958 (1210). 

Parle- White (FF r per tonne): Mar 1706 May 
1670, Aug 1666 Oct 1626 Dec 1616 Mar 1610 


Ato m lol urn (09.7M) Calls Puls 

Strike price S tonne Jon Mar Jan Mar 

2250 186 179 33 116 

2360 121 132 67 186 

2460 73 95 117 2Z7 

Copper (Grade A) Cadis Puts 


Ata ntori tan. 667% parity (* per tonne) 

Cash 241525 2370-60 

3 months 2340-6 231520 

Atemlnfamv»9JI% purity (2 par tame) 

Cash 125660 124650 

Dae. 21 12565 1240-50 

Copper Grads A (E per tonne) 

Cash 190610 181623 

3 months 1878-00 18156 

Steer (US cents/flna ounce) 

Cash 8058 80611 

3 months 61621 821-4 

Load (E per tonne) 

Cash 38690 382-4 

3 months 381-2 , 376B 

Ntekrt (* par tonne) 

Cash 14406600 139064000 

3 months 1295613000 1270650 

Zinc. Special Wgh Grade (* per tonne) 

Cash 185660 163640 

3 months 156505 155565 

23ne (S per tonne) 

Cash 185680 182530 

3 months 18666 18386 


POTATOES C/torem 

dose Previous Htgh/Low 


(Prices supplied by Amalgamated Metal Trading) 
mgMLow AM Official Kerb dose Open Interest 

Ring turnover 5325 tonne 

2415 24156 

2355/2330 233540 23563 21.972 lots 

Ring turnover 3,400 tonne 


18656 

1890/1655 16576 


3865-86 

381-2 


Ring turnover 31.600 tonne 


Ring turnover 0 ozs 


Ring turnover 7.150 tonne 


388/377 381-2 3867 11,183 tots 

Ring turnover 744 tonne 

14300714000 14286300 

13100/12860 1296613000 13056150 S.4S2 lots 

Ring turnover 730 tonne 

1831/1630 16361 

15866 160610 1517 lota 

Ring turnover 16.750 tonne 

16406 

1685/1550 185960 16663 11399 Iota ' 


Feta TOO 70.0 

Apr 956 964 

May 1126 112.3 


985 96.1 
1125 1115 


Turnover 628 (64) lots of 40 tonnes. 


SOYABEAN WEAL £/torme 


DM 

Ctoae 

15540 

Prevkiua 

156.70 

Hlgh/Low 

Feb 

18340 

16350 

16550 18350 

Apr 

16340 

1S340 

18450 18250 

Jun 

15340 

15440 

103 00 


Turnover 1137 (87} lota of 20 tonnes 

mooH T nmimg yioondex point 

Ctoae Previous High/Low 


Quid (fine oz) S price 
Ctosa 423-423 ta 

Opening 42412-428 
Monring Hs 4255 
Afternoon fix 424.75 
Day's high 428-426Ja 
Daj/a low 422V423 1 !* 


Maptatoaf 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sow. 
CM Sov. 
Noble Plat 


oo^-ioo^ 

98 *2-100 *2 
8185582875 


C equivalent 

228 >4-226 It 

229-229*2 

229.442 

228578 


£ equivalent 

234 *2 -237 *2 ” 
23412-237^ 
234 >2-23712 
234 «2 -2371* 
22712-229 >2 
531264^ 

S3 >2 -5*^4 
334.8633840 


US eta equtv 


73 

95 

117 

227 

Dec 

1487 

1489 

1495 1480 






1606 

1505 

1510 1487 

Calls 

Puts 

Apr 

1938 

1634 

1043 16SO 





Jul 

1366 

1390 

1390 

288 

248 

99 

289 

BFf 

1001 

1601 


188 

175 

187 

422 

Turnover 238 (653) 



Spot 332.20 

3 months 343.15 

8 months 35350 

12 months 37550 


CRUDE OIL S/barrel 


QftAMS £/K>nns 


Previous High/Low 


Fresh ocean spray cranberries are new In 
this week at 80p-£i.00 a 1/21b punnet, 
reports FFVlB . Other arrivals include JoBa 
pomelos 70p-Ci.00 each and Sharon fruK 
from Carmel 3S65p. Avocados are plentiful 
3065p (3S-7HP). as are peaches 2S-45p 
(30-450). Cabbage is sdll abundant TS-3Sp 
While potatoes - whites 6i2p. reds 12-lOp, 
bakers 15-25p -and brusssta sprouts 16-30p 
are unchanged. Courgettea are in shorter 
supply S660p (45-80p) but aubergines from 
Spanls end the Canary islands are building 
in quantity at 668Sg (TOp-EI.00). Salad 
supplies are stM good, wllh cucumbers StU 
30-50p each end tomatoes 3685p s to. 

Round tettuGa now costs 2+32p a head 

(22-30p) toltowlno recent frosts, but Icebergs 
are stlU plentiful at B0p-C150 a head. 


Wheat 

Jan 

Ctoae 

10830 

Pravtoua 

11030 

Mtph/LOW 

10835 10940 

Mar 

112.7S 

11350 

11339 11240 

May 

11536 

110-55 

11025 11655 

Jun 

11730 

11&40 

11840 11730 

Sop 

101.75 

10220 

10240 101.75 

Jan 

10740 


10740 10835 

Barley 

Ctoaa 

Pravtoua 

Hlgh/Low 

Jan 

10955 

10830 

10559 106.10 

Mar 

109.00 

10955 

10930 10830 

May 

11030 

111.76 

11130 11030 

Sap 

98.40 


8930 9830 

NOV 

KB40 


102.40 


Jan 

14.48 

1448 

1459 1439 

Feb 

1438 

1440 

1430 1435 

Mar 

14.28 


1438 

IFE Index 

14.08 

1447 



Turnover 7041 (4872) 


(US (ML S/tonne 


Turnover Wheat 400 (134) , 
Turnover lota of 100 tonwa- 


Bartey 123 (140) . 



Close 

Pravtoua 

Hlgti/Low 

On 

14130 

13730 

14235 13030 

Jan 

13039 

13075 

14040 13750 

Fab 

13740 

13000 

13000 136-26 

Mar 

133.79 

131.SO 

13935 13340 

Apr 

13035 

129.00 

13240 13040 

May 

1Z73S 

12535 

128.00 127.00 

JtUi 

126.00 

135.00 

12740 12540 

Jid 

12840 

12450 

12440 


US MARKETS 

IN THE METALS, gold slipped 88 
producer selling front Middle Eastern 
countries kept prices from advancing, 
reports Drexol Burnham Lambert 
Silver also was tower due mostly to a 
weakening platinum market Anxiety 
about supply tightness and dwindling 
copper stocks prompted trade buying 
in the copper, in the softs, sugar 
futures rallied near the dose aa trade 
and cammslssfon houses were 
featured buyers. March sugar closed 
up 37 points. Cocoa and coffee markets 
saw local activity for most of the day. 
With reports of some disagreements 
over the US/USSR bonus plan, softer 
wheat prices prevailed. Corn followed 
the wheat in featureless trading. Lack 
of trade news and renewed 
professional selling kept soybeans 
prices lower as well. Bean oil futures 
were higher on short covering and buy 
stops being triggered. In the meats, 
carry over from the cash markets 
reflecting Increased packer demand 
buoyed the pork bally and live hog 
markets. Low grain prices supported 
cattle futures as prices rose 25 in the 
February contract. Cotton prices were 
steady throughout the day as 
commission houses and local traders 
supported the market 

New York 

001-0 100 boy <m Sftroy ox. 

Cl ose Prevtaua hflgh/Low 

Dac 4235 4345 4285 4235 

Jan 42S5 4275 0 0 

Feb 428-8 4295 4305 4275 

Aar 4335 4345 4365 4335 

Jun 430.4 4404 441.7 4995 

Aug 448.1 4485 0 O 

Oct 4505 4825 0 0 

Me 458.7 4875 4685 4585 

Fob 4285 4295 4305 4Z75 

PLATBIUM 60 troy os 6/lroy to. 

Ctoae Previous Hgfi/Law 


CHUBS OS. (UgbQ 42500 US galla Wbarral 
Lateal Pravtoua Hlgh/Low 

Jan 18.73 1852 15.78 18.48 

Feb 1643 15.14 1548 1557 

M«r 1552 1557 1558 1550 

Apr 1554 1558 1853 16.17 

May 1552 1555 1554 15.18 

Jun 1524 1556 1550 1550 

JuJ 1553 1555 1552 1550 

Aug 1652 1555 1555 1650 

Oct 1857 1855 1557 1555 

HSATWQ OS. 42500 U3 gens. cewaOIS paBa 
Latent PrevfcHM Hlgti/Low 

Jan 4916 4824 4825 4855 

Feb 4820 4748 4845 4780 

Mar 4620 4541 4845 4590 

Apr 4400 4336 4440 4380 

May 4270 4221 4325 4270 

Jun 4210 4161 4275 420(1 

Jul 4230 4186 4280 4200 

COCOA 10 tnntMHK*/Wnnna 

Ctoae Pravtoua High/Low 

Dec 1419 1430 1425 1410 

Mar 1481 1478 1473 1461 

May 1465 1479 1480 1408 

Jul 1486 1486 1485 1465 

Sap 1478 1493 1478 1487 

Dac 148S 1006 1496 1475 

Mar 1503 1031 1505 1500 

May 1818 O 0 O 

COFWBI *C" 3?,S0Mba; cante/lba 

Ctosa Pravtoua High/Low 

Dm 13454 12452 12554 12355 

Mar 12354 123.77 12450 122-60 

May 12256 12250 12350 121.60 

Jul 122^40 12256 122.78 12150 

Sap 12158 12155 121-45 12050 

Dm 12058 12050 O 0 

Mar 118.73 119.73 0 0 

May 11950 OOO 


Chicago 


SOYASgAMS 5500 bu min; canta/60Bi Umbel 
dote Pravtoua HjfljWUw 

Jan 788/0 763/0 70410 751/4 

Mar 770/0 775/4 775/0 783/0 

May 775/0 779/4 779/4 787/4 

Jul 774/0 779/2 779/0 788/4 

Aug 780/0 785/4 700/0 757/0 

Sep 708/4 712/0 712/2 706/0 

Nov 872/4 681/0 681/4 870/D 

Jan 880/0 8900) 0 0 

SOYABEAN OS- 80500 Iba; oante/tb 

Ctoae Previous HJgh/Low 


Dm 

22.12 

21.72 

2233 

2141 

Jan 

2237 

22-00 

22.42 

2144 

Mar 

2285 

2240 

2000 

2247 

May 

23.46 

2017 

2045 

2240 

Jul 

2345 

23.70 

2340 

2040 

Aug 

2347 

2075 

2445 

2080 

Sap 

2345 

2080 

24.00 

23.70 

Oct 

2340 

2030 

24.10 

2070 

SOYABEAN M8AL 100 tons; Slton 



Close 

Pravtoua 

Hlgh/Low 


DM 

2407 

2403 

2405 

2414 

Jan 

2454 

248.0 

2484 

2407 

Mar 

243.7 

2407 

2405 

2400 ! 

May 

2412 

249.7 

2444 

2300 

Jul 

2334 

241.0 

2384 

2344 

Aug 

2294 

2300 

2324 

228.0 

Sep 

2204 

2245 

220.0 

2174 

Oct 

204.6 

211.0 

2074 

2044 


M/177 5500 bu min; cente/38lb bushel 


SUGAR WORLD 11" 112500 Hia; carts/iba 


Ctoae 

Previous 

Htgh/Low 


10.00 

10.11 

1040 

1040 

1144 

1147 

1145 

11.07 

1146 

10.73 

1148 

1070 

HL7B 

*L4S 

1070 

1040 

1048 

1037 

1040 

1043 

942 

001 

0 

0 

1039 

1010 

0 

0 • 


COTTON 50,000: centa/lbe 

Ckwa Prevtoum HHgh/Low 


Jan 

6000 

8007 

8100 

5804 

DM 

5740 

9748 

5743 

Apr 

9014 

604.7 

6074 

9004 

Mar 

5088 

6040 

5088 

Jul 

591 A 

604.7 

6000 

9804 

May 

57.00 

8070 

5740 

Oct 

«K’.g 

6007 


6905 

Jul 

5080 

6076 

9095 

Jan 

6004 

610-7 

0 

O 

Oca 

5071 

5070 

9071 

S0VCT 5,000 troy oc uante/tray oa. 


Dm 

5745 

6840 

6740 


WHEAT 5,000 bu min; cenw/BOlb-nuahal 
Ckwa Pravtoua Hlgh/Low 

Dae 416/0 424/8 423/6 418/2 

Mar 416/2 427/4 426/4 417/0 

May 402/2 412/4 412/0 402/0 

Jul 378/4 362/2 301*1 377/4 

Sap 362/4 368/4 388/0 382/4 

Dm 383/P 386/D 39V4 303/0 

UVB CATTU 40500 uw canto/Um 


-DM 

Close 

6084 

6144 

Pravtoua 

8134 

6108 

Hgh/Low 

8194 

0 

0000 

0 

ORAN 

Jan 

QE JUKE 

Ctosa 

16076 

i 10000 Km; 

Pravtoua 

16840 

canta/tba 

Hlgh/Low 

10040 

Fab 

6194 

623-7 

B20-0 


Mar 

164.75 

184.40 

16000 


6245 

6200 

6345 

622.0 

May 

16530 

16440 

16530 

May 

634.5 

6393 

0494 

6344 

Jul 

16060 

16040 

165.70 

Jul 

8400 

«®94 

6600 

0434 

Sop 

16070 

16440 

16336 

Sep 

Dm 

Jan 

Mar 

6601 

0706 

876-3 

6809 

6804 

6706 

680.4 

6824 

6844 

8804 

0 

8874 

8935 

8601 

0 

6874 

, Nov 

18148 

10033 

0 


'f c i lv 

Set* rir- , i 



Ctoaa 

Previous 

Hlgh/Low 



DM 

2S7/2 

281/2 

282/D 

257/0 


Mar 

287/4 

270/4 

271/4 

287/2 

■ -a. 

May 

271/B 

274/4 

275/4 

271/4 

1 r. 

Jul 

274/8 

278/0 

278/0 

274/2 

' ■. 

Sap 

280/8 

28012 

251/4 

25918 


Dec 

256/0 

235/2 

268/4 

254/4 


Mar 

281/2 

280/4 

281/4 

28010 



Ctoae 

Previous 

High/Law 


1 *1 

"a 1 . • | 

7240 

7032 

72.73 

7230 


7247 

7062 

7346 

7247 ' 

• ■. . . ■■ J 

7445 

73-70 

74.15 

7342 

• ■ ■ 

7047 

7230 

7245 

7010 

* ! ■ . M 

70.49 

70.10 

7000 

7049 

’ 1 • n • 

8080 

8080 

0 

0 

\* M : 

6035 

8000 

6080 

8015 

1 "'it 1 

7042 

7240 

7140 

70.60 

1 O,-* 


LIVE HOGS 30.000 lb; cente/Kw 


Turnover 10812 (7500) lets of 100 tonnes 


COPPER 25,000 
Ctosa 

DM 154.10 

Jan 147.10 

Fab 140.70 

Mar 134.40 

May 125.40 

Jul 12050 

Sap 11750 

Doc 11440 


lbs; cante/lba 
Pravtoua Hlgh/Low 

16350 15840 15340 

145.70 0 0 

139.30 0 0 

13340 13840 13350 

12440 12740 13450 

11950 12240 118-50 

11650 0 0 

11350 11550 11440 


REUTERS (Hava; Saptanbor IS 1031 - TOO ) 

Wav 30 Now 29 mnt h age yr ago 

16835 1883.0 1684.0 1704.3 

POW J0NB3 (Baaa: Dec 3T 197 4 - TOO) 

Sf» 135.78 13568 13513 13152 

Futures 139.72 130. 12 13858 13433 



Ctoaa 

Pravtoua 

Hlgti/Low 


'’I. . 

Oee 

4047 

39.82 

4096 

3088 

"‘■Jli 

Feb 

4440 

43.77 

•v-,45 

43.77 

. > : 

Apr 

43.37 

42.90 

4346 

42.95 

. ' • r 1 


4745 

4746 

47.66 

47.00 



4747 

4733 

47. as 

47.30 


Aug 

4065 

4647 

47.15 

4645 


Oct 

4445 

43.55 

44.30 

43.76 

1 1 

dm 

44.70 

4435 

44.70 

0 



PORK BELLiea 38400 Bwcantarib 
Ctoae Pravtoua Hlgh/Low 


Fab 

4007 

4442 

43.47 

44.36 

9 



Mar 

4560 

.4536 

48.07 

40M 




May 

47.17 

47.02 

47.96 

4060 


‘ f 

Jul 

48.16 

4737 

4846 

47.76 




AUfl 

4630 

46.90 

4745 

4090 








# 




*1 
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LONDON STOCK EXCHANGE 


Equity sectors resume their retreat 


^™^ICAL ralIy to DK 
equillesTan out at steam yes- 
terday, and share d rices- 
retreat asiSSS 
S? SSSj* 1 ® ““PErattofiB for 

8 deterafoiatiott to 

fight inflation with a strong 
Ppubd. London mnrlet^ yJJL 

■bo cautious a hffl d of favW c 

tfaeUSL^ econ ™ c dafeifroni 

Corporate statements and 
results played their role in 
^pressing equities yesterday 
Tte market slipped away from 
■ge opening, with BPS Indus- 
a nmbt IK plasterboard 
PPOtocw, notably dull after the 

UraGut OOCmivmtM K»J 


i1h|| Dates 

1W ■! 

Now 14 

Now 2a 

BNIt 


K 

Dki 

Dee 22 

rni 

NOW SS 

Dee • 

Dee 23 

Ow?* 5 

Deo » 

Jen 9 

-How lo> iiaigi OW Ma 
M# two m 

plMHa 

■Mr 


A ftufher blow came when 


Next, the retail group, dis- 
cteseo, in a circular on te^ent 
asset disposals, that th« year’s 
results will be significantly 
down because trading is prov- 
ing dtffintft in the ivem^ t half 
of the year. Tins fresh indica- 
tion that the onward match of 
UK base rates is now enttfag 
into consumer .- -spending 


strengthened worries over 
Christmas spending at the 
major stores; many retailers 
take half their annual profit 
from the Christinas season. 

Widespread losses in the 
retail sector featuring Next 
and GDS c on tributed to a fur- 
ther downswing which took 
the market to levels regarded a 
■significant by the chart special, 
ists. 

At worst, the ST-SE Index 
was more than 20 points off at 
1771.7, which some chartists 
saw as an important testing 
level which, if breached, could 
leave the market vulnerable. 

However, a recovery set in 
late in toe session, helped by 
firmness in the pharmaceutical 


sector, which has Joined the 
hst of defensive areas in an 
increasingly nervous market. 

Consumer divisions were 
enlivened by a short-lived 
burst of activity in Cadbury- 
Schweppes as bid speculation 
were rev i ved by the news that 
General Qiwonw, which has an 
18 per emit stake, bad turned a 
large profit on a deal in the US. 
However, Cinema later said it 
had no plan* for the 

profits. 

By the dose of the session, 
the PT-SE Tiyter bad reduced 
its fan to a net 13.7 at 1778.7. 
Seaq volume of 485.5m shares 
compared with 444.8m on 
Wednesday, continuing to 
reflect only a moderate contri- 


bution from retail Investment 
- both totals comprise retail 
and Intra-market business. 

London was also helped to 
late d«"ifogg when Wall Street 
gtaadted on the ann nnnrpTrwm * 
of the October leading eco- 
nomic indicators for the US. 
Views in the UK of the outlook 
for the US markets have 
improved tins week, although 
much still depends on the 
response to today’s data on US 
employment and construction 
expenditure. 

Meanwhile, tensions inside 
the London market mnrimtM 
as Warburg Securities, a lead- 
ing securities house, withdrew 
from malting pyirfcata fa South 
African gold shares. 


FINANCIAL TIMES STOCK INDICES 


Ok. 

1 

NOw. 

30 

Now. 

29 

Now. 

28 

Nov. 

2S 

Ago 

i 

High 

1868 

Low 

Since Compilation 

High LM 

OoMmnwnt Soa 

a&97 

874)3 

8836 

9636 

87j48 

83.97 

91-43 

(18/4) 

(12/9) 

127.4 

(9/1/35) 

49.18 

(3/1/76) 

Fixed Intereat 

97.10 

97.19 

9721 

9724 

9627 

9625 

96.67 

(25/5) 

94.14 

(an) 

W<j4 

(26/11/47) 

5053 
am 75i 

Orftnary 

14602 

14584) 

1456.4 

14S22 

1462.6 

1263.6 

1514,7 

13484) 

(8/2) 

19292 

(18/7/87) 

404 

(ZB/8/40) 

Gold Mines 

1794) 

178*4 

181.1 

179.4 

175.7 

337.0 

3125 

(7/1> 

182.7 

(22«) 

734.7 4345 

(isfiyss) peno/n) 


OrtL Dt. YMd 
Earning YM 
P/E Ratla{Nst)(fr) 
SEAQ Bargains(5pfn) 
Equity TVmovert£m)t 
Equity Bargditsf 
Shores Trsdsd {m!)f 


*97 

499 

*90 

*90 

4j87 

*01 

1&W 

12.30 

1233 

122D 

1220 

12.15 

059 

924 

922 

9.85 

993 

10.06 

20,702 

21.642 

21^28 

24,088 

32^73 

23^23 

. 

100629 

836.02 

850^4 

1381 JOB 

875,08 

- 

21.534 

22.617 

2*443 

31.731 

22842 

- 

4062 

355.1 

3600 

677.1 

467.7 


i Howto 1 

• Oparins #10 an. #11 an. •iZpn. •! jun 
14519 14515 14519 14509 14405 


•2 pa. *3 on. «4pA 
14453 14453 14513 


DAY'S HKSH W6&.7 DAVS LOW 1444-2 

Bests too Govt. Sees TSntV2B. Fixed lnt 1928, Ordinary l/TQS. 

Gold Mines 12/SVBS, SE Activity 1974, 9 lS 5 TExniudtng intnMnarfcet bud- 


• S.E. ACTIVITY 

McKees Nov. 30 Nov. 29 

Grit Edged Bargains riSJ 1102 
Equity Bargains 139.5 14641 

Equity Value 20344) 1689.1 

5— Day avaraga 

QHt Edged Bargains 107.3 106.7 
Equity Bargains T6&5 169.7 

Equity Value 2122.4 21894 

• London Report and laleat 
Share Index: Tel. 0B96 123001 


BPB hit 
fey price 
war fears 

Lower-than-expected interim 
results from BPB Industries, 
coupled with growing fears 
that developing competition in 
the plasterboard market from 
West Germany’s Kuan f 
that the joint venture between 
Redland and CSR will hit plas- 
terboard prices, sent BPB’s 
shares reeling. 

At one point the stock fen to 
Zt8%p, but it later rallied mod- 
esfiy to dose a net 16 off at 
22 S&. Turnover expanded rap- 
idly, throughout the session 
and eventually reached 11m. 

The interim pre-tax profits 
were up 14i5 per cent at 
£104.1m, compared with the 
£90.9m earned in the same 
period last ~year. ■ The figure 
was below most analysts’ 
expectations which had ranged 
up to around susm. 

But it was a post-results* 
meeting between the compa- 
ny’s directors and b uilding 
materials analysts that led to 
subsequent heavy selling pres- 
sure and downgradings of prof- 
its forecasts. Dealers said the 
stock was being widely talked 
of as “ex-growth", but there 
were suggestions in the market 
that any further marked weak- 
ness fa the shares could trigger 
takeover activity. 

Cadbury revive 

Cadbury Schweppes, one of 
the oldest takeover fa v ourites 
in the maria*, sprang to Hfe 
following news that General 
Cinema. Corporation (G O had 
reached agreement to dispose 
of its soft drinks bottjfag busi- 
nessjor $L5bn. Hqpeslba^G.C 
i fight iise t& BKHKy to launch 
a bid for Cadbury 'bet off's 
flurry of activity, and the 
Aans shot forward against 
the trend of file wider market 
G C already owns some 19 per 
cent o i Cadbury eqia^. 

At one stage,- the shares 
touched 355p, up 16, before ' 
closer investigation of the G C 
announcement . dampened 
enthusiasm. It emerged that 
PepsiCo, the purchaser, will 
pay for the deal fa 20-year 
interest-bearing notes, rather 
than the cash which had bear 
assumed by the London mar- 
ket Further, a GC spokesman 
said the company had no 
specific plans for the proceeds 
of thedlsposaL 

Turno ver in Cadbury shares 
had already Jumped sharply, 
but it eased off as marketmak- 
os reversed their prices and at 
the close theebares were 345p, 
a pi" of Just 6 on the day. 
Volume was 12m, most of 
which was dealt fa the period 
after the initial G C announce- 
ment. 


FT- A An-Share Index Equity Stores Traded 

Thmawarby volume (mfflton) 
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Property for view 

Several analysts thought 
MEPCs latest p r ope r t y revalu- 
ation. mildly disappointing, but 
the main drag on the shares 
yesterday was without doubt 
the uncertain tone of the 
broader market. Group annual 
profits were marginally above 
expectations, showing excel- 
lent growth of 30 per cent, 
while the accompanying revat 
nation revealed a net asset 
value (nav) of 727p a share 
compared with 538p previously. 

Market estimates had ranged 
from a lowly 670p to 750p. with 
Warburg Securities, the 
group’s brokers, forecasting 
720p. One property specialist 
said: *1 was seriously looking 
for an nav of 750p -and told 
clients so. Those who bought 
stock most fed ill-adviaed and 
the wiftiffarimiR are Hm+ they 
could either sell or lighten 
their holdings." 

Marketmakers saw little 
pressure to sell yesterday, how- 
ever, and the shares rallied 
from the lowed level to dose 
H down on h»i«wcp at 556p, 
after turnover of % nm 

The Stores sector mice again 
moved to the centre of the 
stage. A string at downgrad- 
ings by analysts, notably Mr 
Nkfc Bubb of Mniffl B Stanley, 
sent clothes and mall order 
companies "lower earfy an, but 
the decisive bad news came 
from Next A mn of smalldis- 
posals recently foiled to 
improve wit impni for thA ail- 
ing chain and yesterday’s prof- 
its warning was, according to 
one dealer, “the last straw". 
Turnover ballooned to 10m 
shares as the price colla p sed to 
136p at the close, down 20, 
after 133%p. 

There was httie cheer across 
the sector. GDS “A" fell 16 to 


9B8p, Burton lost 10 to 17lp in 
turnover of 3.6m, Sears 
dropped 4 to 122p (turnover 
7_2m) and Wool worth shed 10 
to 24Sp (2.8m). Storehouse, 
buoyed up recently on stake- 
butidfog and takeovar specula- 
tion, fen 8 to 204p fa good vol- 
ume of 10m shares as investors 
looked to take profits before 
faey evaporated. 

A profits downgrading of 
NatWest by Cotmty NatWesfs 
John Aitkmi drained smne of 
the recent confidence in the 
banking sector. NatWest 
shares Ml back to 532p before 
steadying to dose a net 10 
lower at 534p; turnover was 
&5m, wen up on recent levels. 

Barclays drifted back 6 to 
415p.on 2L5m, while Lloyds lost 
8% to 332'Ap. Royal Bank d 
Scotland’s preliminary results, 
showing pre-tax profits np 
around 57 per cent at £3092m, 
compared with £197.2m, woe 
at the very top end of the 
range, but profit-taking set to 
and lowered the share price 9 
to 356jpL 

The bunding sector ran into 
fresh pressure, with one securi- 
ties house said to have been 
large sellers of many of the 
leaders. Badland, getting into 
the plasterboard market with 
CSR. was npset by the BPB 
news and lost 8 to 4D4p- Ffalan 
Group Jumped 5 to 83p in 
response to the more than tre- 
bled i nte rim figures and news 
that WCRS is increasing Its 
stake to the group to 105 per 
cent. 

BOC went strongly against 
the trend, rising 8 to 405p fa 
turnover of .1.2m shares after 
talk of a bullish presentation 
and trading outlook at rival 
liquid gas supplier Air Liquide 
of France. 

Ferranti beaded the turn- 


over in electronics - 8.4m 
changed hands - with the 
shares slipping 2 'A to 93 ftp 
after news of in-line pre-tax 
profits of £40. lm. up 74 per 
cent 

Analysts said the market 
was slightly disturbed by the 
cautious statement accompany- 
ing the results which could 
well, they said, prompt down- 
gradings to around the £97- 
£ 98 m level for ity fan year. 

GEC shares were extremely 
active, with buying said to 
have been t rig ge r ed by stories 
that Haiwnn qmM perhaps be 
nonfAmplating a MA US securi- 
ties houses were said to have 
been aggressive buyers of GEC 
stock amid hints of an asset 
revaluation. The shares 
touched I78p before r inging a 
net 4 higher at 177p on turn- 
over Of 59m. 

A broker’s profits downgrad- 
ing was said to have been 
responsible for a flurry of sell- 
ing fa Gray Electronics, which 
plummeted 34 to 167p. 

The Food sector saw United 
Biscuits follow Cadbury 
higher, the shares closed 3 
better at 289 %p after turnover 
of L7m. Tate & Lyle pleased 
analysts with its results, but 
fiiiiwi to inspire them at the 
post-results meeting and the 
shares lost early gams to end 
unchanged at 840p. 

British Steel issue 

Market perceptions of 
p ro sp ec t s for the British Steel 
sale ebbed and swayed as opin- 
ions ffimiiityj re gardin g the 
response from private inves- 
tors »1 h*m 4 of tote morning’s 
104un deadline for applica- 
tions. Indications last night 
that the offer could be over- 
suhscribed w™* too late for 
toe market. With no grey mar- 
ket in operation, market fore- 
casts of the premium expected 
on toe 60p partly-paid shares 
continued to foam on the IG 
Index quotation. This invites 
customers to estimate the dos- 
ing price on Monday, the first 
trading day. The Index slipped 
to ftlizp-Sd^p yesterday, its 
lowest quotation to date, and 
con trasti ng with 6Sp-68p over- 
night. 
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Cuigute continued to attract 
speculative interest, edging up 
3 to 28Sp in trade of 3£m. One 
dealer is thought to be quietly 
buying sizeable fates of stock, 
brighfawing faik n s take it 
being accumulated. 

The heaviest foil of the day 
came in Begam, down 18 to 
17Dp and at a 22p dtecount to 
the share hid from Iceland Fro* 
sen Foods, unchanged at 320p. 
The new bid terms announced 


by Iceland yesterday were 
described by analysts as. “very 
rfefcy, leaving the fad in the 
balance’’, while dealers were 
1^ counting the cost off the 
fall. There had been wide- 
spread confidence that Iceland 
would make an increased part- 
cash offer and win the day, but 


APPOINTMENTS 


BNP City 
office posts 

■ BANQUE NATIONALS DE 
p arts, London, has appointed 
Mb: Robert AutraTteg as 
managing director; He was 


Australia. Mr Christian Anbin, 
senior executive vice pres iden t. 

and Mr Alex Kinnlson, general 

manag er, also bec ome 

direc to rs. The board of the 

newly-acquired BNP Mortgages 
comp rises: Mr Kinnison. 
chair man: Mr PavM 
Cam er o n -Moore, managin g 
director, Mr Daniel M^tadter, 
finance director; Mr AmzaBag, 
Hr Francois Brunot and Ms 
DuminiqittSagiio, senior vfce 
presidents of BNP, Mr Barrie 
Lewis-Ban well, Mr 



board. 

Mr Stewart Ba mer, 

fonnedy manage (Hrechtf^ 

ctfBonar August Systems, ms 
joined ACTION 
INSTRUMENTS, Chichester, 
a« managing (Elector. 

ffiffrltidiardLBfitos^ 8681 
TRANSPORT’S property board. 


appointed general 


becomes gei^ralman^er 


Mr Bmesry Leblanc, ftmuerly 
works manager of Alcan 
Arvida Works fa Canada, has 
been appointed managing 
director of the primary and 
recycling division of toe BRIT- 
ISH ALCAN ALUMINIUM 
group. , 

■ Mr Fi. dements has been 
appointed senior 
administratiem man ager in 
administration d evel op ment 
at STANDARD UFE 
ASSURANCE COMPANY. - 

■ LEVITT GROUP HOLDINGS 
•has appointed Mr Stuart 
Nesbitt as a director. He 
continues as managing 
farector of The Levitt Group 
(Financial Services). Mr 
Stephen Hopkins also becomes 
a director. He continues as ' 
pinnag ing director of The 
Mortgage Collection and 
director of The Levitt Group. 


Senior posts 
at NEDO 

■ Mr Douglas Fraser has been 
appointed industrial director, 
and Mr Kenneth Mayhew 
becomes econ o mic director 

a t the N ATIONAL ECONOMIC 
DEVELOPMENT OFFICE. Mr 
Mayhew is tutor fa economics 
at Pembroke College. Oxford. 

Mr Fraser was NEDO 
operations director. 

■ MOSCOW NARODNY BANK 

app ointe d Mr MftlmVm 

Bfogee-Brown as senior 
manager and head efite 
newly -created joint ventures 
and project finance 
<fepartmenb He was a vice 
president ot Amelcan Express 
Bank. Mr Baymond King has 
been appointed deputy general 
manager responsible for 



assistant general manager and 
head of management services 
at Christiania Bank 0g 
Kredttkasse, London. 

■ BIBBY LINE GROUP 
appointments faehufe Mr 
Bennie Barnes as financial 
director of BflAy Bros. & Co. 
(Management). Mr Alaa 
Sndair becomes regkmal 
director, south, of Bibby 
Distribution Services. 

■ EUROPEAN BRAZILIAN 
BANK PIuCL. London, has 
dianged its name to 
EUBOBRAZ LTD. Mr XJJL ■ 
MirSo has been appointed 

e was 


ELOPAK, Stevenage, has 
appointed Mr Ross Shears 
(above) as managing director 
of its UK operations. He 
replaces Mr Finn MeUand who 
becomes vice president of com- 
mercial operations, Europe. 
Hr Shears was general man- 
ager of Gadsden, Pure Pak 
licensee fa Australia. 

senior manager - banking. Mr 
R.C. Westmacott becomes 

company secretary and chief 
accountant 

■ Hr Richard P. Horton has 
been appointed finance 
director, designate of 
TYNDALL, and will join the 
board in February. He was 
controller of Brown Shipley. 

m BRAY TECHNOLOGIES, 
Leeds, has appointed Mr W. . 
Smith as director and general 
manager of Bray Lectroheat 
He was sales director. 


the contest remains very open. 

Stocks exposed by the 
strengthening pound fared 
badly. British Aerospace was 
again a target and lost 8 to 
431p - the group is seen as vul- 
nerable to currency pressure 
on both its main fronts, air- 
craft and motors. 

Profit- taking accounted ter a 
foil in Eurotunnel of 17 to 431p. 
in spite of pledges at this 
week’s board meeting of better 
progress next year with the 
construction work. 

On the plus side, Chamber- 
lin & HOI put on 8 to 233p on 
news of a unit fund holding of 
22.8 per cent. An announce- 
ment of increased profits by 
Monks and Crane lifted the 
stock to 93p. a rise of S. and 
Scott Robertson rose 15 to 260p 
following disposal of a hniHing 

Cundell Group rose 15 to 
186p after the bid statement by 
Jefferson Smurfit, down 3 at 
377p. 

Properties retraced their 
steps. Most recent fr o n trunners 
shed some of their gams, with 
toe notable exception of Ham- 
mereon, where the “A" shares 
refused to concede much 
ground and dosed only a shade 
off at 896p. Great Portland 
gave back 12 to 882p and lmry 
Merchant 9 to 436p. 

Sector leader Land Securi- 
ties moved in unison with 
MKPC, the second largest DK 
property group, and ended U 
down at 578p. Monntleigh 
meanwhile displayed scant 
response to a press report that 
a US-led consortium was pre- 
pared to offer 220p a share for 
a secured fad. There was also 
i fpwniafinn tha t the Galenas 
consortium is ready to increase 
its ZL5 per cent holding. 

Favourable comment on. 
prospects after the sharply 


TRADING VOLUME IN MAJOR STOCKS 


The folloataQ b hoed oe trading tokne (nr Alpha neurit Id dealt through Die SEAQ goeoi ita o j q ontll S pm. 



higher interim profits boosted 
Bowlinsofl Securities 13 fur- 
ther to 210p. 

There was no respite in the 
pressure on Textile leader 
Conrfoulds. Investors contin- 
ued to reduce their holdings 
and daring volume of 3.7m 
shares the juice dithered 8Vt 
further to 248 Vip. A morning 
suspension of frwffag in Corah 
was lifted following the 
announcement of a recom- 
mended offer of 75p per share 
from Charterhall and the 
shares closed 6 'A up at 71 %p. 

The oil and gas sector 
proved disappointing — “there 
has been little going on, 
despite toe strength erf crude 
prices”, commented one trader. 
Brent for January delivery was 
up some SO cents towards the 
close. 

Cariess provided some early 


excitement, with one securities 
house bidding the shares up to 
120p following news that the 
oil company is involved in 
talks with a third party which 
could lead to an offer. Carless, 
where Kelt Energy is currently 
bidding 115p a share, closed l'A 
up at 117p, 

Talk in the market suggested 
that the possible alternative 
bidder could well be from the 
Continent - Spain's Repsol 
was said to be at the front of 
the queue - while British Gas, 
possibly interested fa Carless’ s 
stake fa the Wytch Farm oil- 
field, was »im> mentioned as a 
likely candidate. There have 
been reports that an announce- 
ment of a farther oil find at 
Wytch Farm is imminent 

Turnover in traded options 
reached the modest level by 
recent standards of 34,440 con- 


tracts, consisting of 20,460 calls 
and 13J980 puts. 7Yadfag in the 
FT-SE 100 index once more 
captured a heavy part of the 
day’s dealing s, with 8£47 con- 
tracts comprised fa 3JEQ calls 
and 4.897 puts. 

GEC led the field in toffivid- 
ual options stocks with 2245 
call and 475 put contracts 
traded, dealings lying largely 
in an expansion in the January 
180 calls. It was Jaguar, how- 
ever, which captured the eye, 

ealte and only 

184 pUtS - dPalingB factadfag 
the opening of interest of some 
1,000 contracts in the January 
330 calls, which closed at 
%-I%p. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, P^e SO 


HIGHLIGHTS OF WESTPAC 
1987/88 GROUP PROFIT 


. GROUP OPERATING PROFIT 
AFTER INCOME TAX AND 
MINORITIES 
A$693m up 69% 

□ Achieved after augmenting the 
general provision by a further A$50m 
after tax to recognise problems in 
countries rescheduling external debt. 

□ Also after an A$47m charge against 
profit and loss relating to sell-ofis and 
write-dewns of exposures to countries 
rescheduling external debt. 

□ Income tax expense A$52Q.7m 
up 31%. 

O perating Profitand extraordinary items 
( after income tax) attributable to 
Proprietors A$761m up 185%. 

EARNINGS PER SHARE 

94.0 cents up 61% 

(Based on average number of shares and 
adjusted for new share issues in 1988). 

□ Net tangible asset backing per share 
(adjusted for new issues in 198788) 
A$5.60up83%. 

□ Retumonaverageshareholdera’fiinds 

15.5% (1987: 1171%). 

CAPnAL RATIO 

94% 

(on Reserve Bank of Australia's risk 
adjusted basis). 

□ Wfefl above the Reserve Bank of 
Australia's minimum 8% r 

□ Group assets A$84.6bn up 20%. 




DIVIDEND 

43 cents per share fully franked 

□ Final dividend of 18 cents per share, 
fulty fianked. (Interim dividend was 
15 cents per share). 

□ Special dividend of 10 cents per share, 
fully franked. 

□ Total dividend payout ratio of 59%. 

OTHER HIGHLIGHTS 

□ Savings bank housing loan approvals 
for the year A$3370m up 76%. 

□ Productivity improved. Ratio of 
income to expenses up from L53 

to 158. 

OUTLOOK 

□ Vfestpac faces the future with 
confidence, based upon: 

- a strong underlying profit 
performance 

- a strong capital ratio 

- a stronggeneral provision * 

- progressive and dedicated staff 
Against this background, the prospects 
for furtherprofitgrowthare encouraging. 



Australian world bank. 
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ACROSS 

1 Ex-directory union leader 
has STD line fixed (8) 

6 Captain removing head of 
fish (6) 

9 Required to follow poor 
Eden around (8) 

10 Those turning Left finding 
somewhere to stay (6) 

12 Diamond I stole is around 
- look inside (9) 

13 Unusually cunning, kiss 
sweetheart back! (5) 

14 Pine from end to end (4) 

16 Our Tim. turned- SO. causes 
an uproar CO 

19 Angry little man when 
thwarted (7) 

21 Very short distance from . 
home to church (4) 

24 Jack's taking it hack - I 
swallowed a bane (5) 

26 Fiance could be hotter in 
bed! (9) 

27 Servant with years to run 
<6> 

28 Ideal loo at inn needs reno- 
vating (8) 

29 Terribly untidy natunsts go 
for it (6) 

30 Good man darned mad if Left 
without transport (8) 

DOWN 

1 Worried it could be difficult? 

< 6 > 

2 Rarely tell doctor about it 
<&) 

3 Fits new front wheel in fast 

(5) 

4 Bound five to nine rising, 
say, for a time CO 


6 Strangely it is more about 
having equal dimensions (9) 

7 Pra yer (sm all one before 

S Engineers l( SW to be 
dependable (8) 

11 Exhausted Asian in club (4) 

IS Not bothered, laughs uncon- 
trollably during attack (9) 

17 Sam’s not prepared to take 
note. Jock (8) 

18 Joined doctor inside once Fd 
changed (8) 

20 What T s owed on cot (upright 
model) (4) 

21 French king races round 
after fashionable anthem (7) 

22 "What half?' poor Enid 
moaned (6) 

23 Rotten theologian in 
crooked deal (6) 

26 Board requiring consent of 
two Europeans (5) 
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.5jM906 

■ 5R7 X, ?1 37901*405 4> (-Z0ODj49 


-| - Do (Acoan)- 


AnmtanCMi S, 

Aflrairai rant . S 

Gold & Minerals 3 

'Growth 0 


- Japan Gwlhf 3. 

— Emojwan Gwth 5 

Pactriinc* »] 


S&i5 
UKPnramamtoc-5 

G( Brilidl Co's 5 

UK Small Co'S 3 


5393 33.93 


44.39 *7.22 
B8 76 94.42 
67.82 7014, 


83.1 


0(14053 14053 149001 
■HI *2-10 44.781 


0 4j 


UKGHt&f IACC-.0 63.40 65*0*68.75 
hrtl Spec Sks Ace -.013839 3839 4O.95M05I104 

Eicon Ltd a600)F 

essafiSMmmajtr? 

EattaMf Units Admin LU O6001F 


North Aamkn 6 1 

Prtkan. 6 

Special Sta 6 


m 


42 

68 , 

3708 37.28 3905 
3633 3633 38 64 
Gnmllli Untt Tst Mn gmt LM CL70D>F 

B LOTitt law, Loodoo EC3 BT . 01-621, 

aste=ia 8Ti 

Gresham Untt Tst Mngrs aoOOIF 

■rfjj- So«tanMttnS09 1NY 

OHHJSS3™ 1 

Ineooto SV. 

InUtoconw 5 V, 

Nth Anver Gath.. SL 
UK Grovrth SL 


—{002 
— 1439 

...._fc.72 


Enanzykitl 

Do (Aeon) - 

Erira tooorae — , 

Do (Accam) 

Germa Growth-, 
DoUcenni — 


.5 M32 S32*34J26 <D7 000 
-5 53.18 3308 5607 -102 1.00 

- ? .%to) 6601 -132 3.00 

-5 UD» 183-24*194.93 <53 508 

- 2 5?-£? 31 _un 

_5 53.86 5306 57.05 <14 002 

-S55J0 35.30 3608 <1*002 
3 HOB 322.00 34205 -W8 430 

DoIAeamu 5 «06 68909 73307 -307 *00 

hrtl Ttchuolasr 3 16812 168-12*17885 <45 0 60 

Do (Accum) 5 .7737 17737*18869 < 47 0.60 

JappiGrewth 5 10409 10* 09 UO 47 <32 0.01 

Da CAcaut) 5 10*. *5 104.45 0ZO.B6 <32 3.01 

MaMTrvt 0 3900 3900 41.99 <01 0.94 

Da (Arana) 3 4004 40 24 42.77 <01 0.94 

H American &Gav- 5 97.70 9720 103 93 <39 1.71 

Du (Pound 3 10809 10809 110.09 <42 171 

N Am 5m to 6 Me —5 5176 SL76 35 Ob <21 101 

Doltanra* — S SI 86 5195 5507 <20 1.01 

Pad He Basin 5 155 71 155 71 16502 <27 101 

Da (Accum) 5 ib3js U31B 17357 <29 ).(H 

Small Cas&ltaqr.-0 96.13 ^903*29323 <03 U3 


Du (Accum) 5 32180 32100x3*20* <«PSJ3 5S2SS2S,‘f*-«C mcZ 

UKGrewih ..5 56.29 S6J9 3908 <33(206 £2S£?tS“~*lI S'S 

Do (Accum) 5 38.09 »09 6100 <34606 Vfi&SSE" 1 *-# S'2 


uvoxm Unled _.S 

htoume 3 

(Accum Unltri 5 

tot) High Sl IIT — SL 

(Accum Units).. ~ 
JzoaniPacJfk 

(Accam Units) S 

MaudartaTst SL 

(Accam Units) — 3L 

NegdPToltoAcc SL 

MovMy Marine UT ...a 

North Avnwkxn ZS 

(Accum Units) — _ 3 

Smaller Cos 3 

(Accum Uuta) 5 

MerivSan Incomu . 5L 

r nrr~n Units] . 5L 
MoWaaCmmA.. 3L 

BrilM 3L 

Emoouzn Growth SL 

Gilt 6 Find SL 

hum SL 

Jawn>& Pacific. 5 V, 
Money Marian SL 

north American -0L 
(Lato*Ui*>ot4_0L 
MMIaad FSAVCSUnli 
Ewnpmu Gmvvth _5L 
Gilt & Fixed Hit -0L 

IncouM SL 

Proto* Managed ...SL 


4602 4605 4902 
99.44 100.8 107^ 

140.9 142-9 132-0 
1060 106.6* 112-4 ! 

130.7 1300 137.9 
66.16 67.21)4 7100 
8988 8825 93.88 
80.81 30.82* 53.06 

mELm 

349.9 355.9 3760 
2102 2112 22*-7 

S’-iS 2?^ 

*829 *800 <■■■ 

49.09 4900 ■■■■ 

5V5 

«l!a§ I 

4208 4289 
3706 5701 I 
49.06 4907*1 


42 ^ 

<31 

<■9 

-22 

<11 

<00 

<37 

-00 

<94 

<40 

-10 


3.13 

269 

269 

1.12 

102 

7.16 

7.16 

860 

B.60 

5.60 


__ .8L 
todEawrftogCM. 3L 
Far East Gwth — SL 
Enrooean Gwth._0L 

UX Growth SL 

Hlghlnraivc.-.— SL 
JapanereCwth—SL 

Prolific Urft Tst 

SUSES^v 

Cnov&Glltf 

EmuGwth&tae 

Extra tocame 
FarEaa.—.— — . 

Hlghluain*# 

l et ara at to ne i 

Nth American 

Prof & Fed M 5, 

Special SUs 3 

Tadmatoflr Si 


Income S\ 

Ene upexn A cc.- Sj 

UKEdUIM AB'"- 5. 

DahKtnw 51 

(HCCapC*thACC....Sl 

ncBMhiAec slj 

Managed Eaenra..- IB. 1 
0B00 626577 Scottish Amicable Ut T*t Mgrs Ud (1200m 
150 St Ulactot SL. CliBOOW C2 540 0412047200 

Ttl 6p74 02 38105 40603^102 h 44 

Strataqy. -. 91*536 4622 4923|<2al26a 
nOn_ 6 43.93 4921 492l|<a»US 
UK Sma Hera'S — W«J4 4604 *90h1 1243 

Scottish EapdtahU Fd Mps LM CUKHUH 
38StAadrt<rt5q,EdUtaroh . 031-B81031 

(nU tacome 3L U42 UO MU] -(2.69 

totlAouni 3L 

UK General Aec.._» 3 

UK General Ik 5 

AnHricaw 3 

EarepeM 9 

Japan 3 

Tcdnriugy .._3 


HU(l ;S 


H ot 4, 

70 107 

92.17 9207 66.47Htt.aO 5.99 
6800 9800 7309 < U 0.94 
97 IB 97.18 103.94 < 17 000 
57.21 5721 91.19 vjqj 1 . 4 a 
3889 3886 *107 <«298 
49.99 9909 53.15 <B 9.10 
9302 93.42 99.92 (<M lOOl 

HhranLM QOMDH 

xiEfi 01-2477544/7 

47.24 48.43 3103 <22 403 
107.0 118 5* 1293 +OJ 509 
40.49 4108 44.03 <« 208 
117.9 118.9 129.7 +L6 *08 
223 B 229 9 240.9 +0.9 101 
7708 7837*83 *7 <u » 20 
1160 119.6 127.1 <Z) 102 „ ... 

2&&dB3sts s®=B 

89.23 9123* 96.98 H « L04 

1040 1070*114.7 -0.2093 


209 9 209 9 220.9 - 2.99 

3902 5728 39 76 <22 108 
,14 37 34.99 3703 <2# 308 
129.40 29.61 2808 <11 2.13 
37.67 37 78*40 30 <(W L26 
6193 910&d 63.94 <01 0.03 
34.92 3304 37.48 <1*009 

Far Era, Part ,_...3L 1 22.04 2226 23 74 (< M boo 
HlghlK Perf bvc..3L|z307 M. 09* 25.70 <gfi 3p 
HjtatocPiriAH ...SL 25-20 25.76* 27.47 (<0JHJ<. 
virSueTtatFwf.0Ll28.93 2806 30 86I--- 
Scottish Life Ianstmcsb (1200)H 

19 St Andrew Stt Edxtardi 

Netagn(UK) 31204 6 

Cohmhui(US>(z)...3| 

Marco Poto AO (0_0 

DaVIncKEurl Sj 

Drake (WW- -5; 


205.0 2190 
127 8 127.9 139 8 
220.1 224 1 239.7 
2339 2420 2588 
3301 13.96 5709 



031-225, 


Scottish Mutual tor More LM aOOOlF 
625HH 
2120 

ffij 


Prw k tai c* Can (to) Fd M^re LM QMCK 


.... ^e*—. — SL 

Nert)iAiMricaii_0L 

MJ Growth ,.0L 

WtahMneVMin.SL 


61.91 63.81*6789 

34 84 56 12*59 71 ■■ 

1784 1830*193.1 <!■ 
6083 6215*66 12 -O.4U0* 
38 17 1942*63 22 -02P.OO 


1090 1082*105.2, 
109 3 1117 U89 
5239 3308*3702 


+0.3C.11 

+001103 

<0(2.64 



1UJZ 
152.4 1320 
1167.9 168.0 

9392 95.07 ■■■■I 
9407 9601 JULOj-OM! 
9k« lA9g5l 

46 09 46.80 

4851 48.73 
47.95 4804 
4607 4705 
47-09 470* 

49.87 49806 
4208 43.48 
4524 45.91 


4926 459 303 
5129 <06 L01 
5067 <22 146 
49.84 <44 4.06 
BN 06 <so ).00 
L49 <02 9.91 
77 <21 108 
■ -O0BI227 


, '749.9111 

^44(0.77 



47.93 47.86 
47.58 47.77 
47.98 4868 
44.73 45.42 

(ton UnH Trail 

GlllftFTxadM— 5L 47.64 4702 

(ncorae.-v SL 48 69 49.71 

Japax JL Pacific _ SL 4905 49A 
North American. .0L 4307 440D 

PnmcuM»n*rt...0L *7.62 4BJ5 _ 

• On a Brtteh. n*ts will ta tau* at Md price. 

MW Britannia Unit Tst Mgrs LM CLOOOttl .. 

11 DcaCtaMreSquare, Undo*. EC2M 4YH 01-6263434 
CallfreerPltoHc Dual lug : 0800010331 
tw to nnadlavy Dealing : 0800 010733 



X Uxbridgt Ruad. . 

Worldwide Inc 61 

WnridwIdaAcc 6 

UKEdhKytae 6 

UK Easily Acs 6 

European loc . — , — 6 

Eixupean An 6 

Mth American Inc — 6 
Nth American Acc. -6 
Japaatac— — — — 6 

OKHhSlKEqAee— 6 

Hoog Kong Ik 6l 

Hong Korn Acc 6 

SwttsEQaltl*ltae...6 
Svetas EmritlciAcc.. 6 

WwideBand ha: 6 

MTwMeBaadAcc— 6 
EmavftasAda bx —6 
Emarghtf Adla ACC ..6 

Provfatari Mutual Untt Tst MgrsLM (0905) H 
25-31 Mernatc, LoddpihECZRbSA. 01-5883963 
PM EtaUy GtoVT-T.. 5T1O80 1003 U 7 JF+O. 1 B 07 


Sao 6800 74.81 

7101 7101 77.77 

167.45 67.41*73.60 
7204 7204 7a04 
8558 B50Bd 92.78 
88.60 88.60 96 05 

45.97 45.97 50J3 
47 JO 4700 5108 
11040 104.8 1112 
103.0 1050 103.4 
6207 62.17 67 06 
67.77 67.77 74.07 <24(505 


31.09 3i.o9 oom 
31.94 31.94 15.73 
5303 33.03 56.92 
4309 4309 50.03 
45.89 4309 30.03 


Scottish PravWant hn Mgt LM <1000)F 

:Z»A_ 03lrMp234W^ 


mu Growth Acc 6 

tail Growth Ik 6 

Gtahm lacuna Act 6 
Gtotal Vocoma toe .^6 
Martel Leaden acc..-6 
Mariret Laadwi He . 6 


1603 17.71 <M : _ 
-- _ 0606 17 30 <07 342 
1707 17*3 1887 <02 106 
17 08 1704 1856 <02 106 
10.90 1900 20.3* <05 S.51 
1707 17.9S* 1904 <« 6.51 
1601 16-27 1741 <0)193 
1366 19.81 16.92 HUM 0.99 


PIS lacome GGlh >.5 
PM NlAAluerGlh— S, 
PM Emxieqn Gth 3 

PM Japan CUv 3 

PMOrarmatGih..- 3 


... 41.0* *3.63 

4113 45 16 45.91 
7209 72.72 7706 
49.91 43.91 4&B4 


Scottish Widows' Fund Mngmt 1BA59HI 


PO Boa 902, EdMerah 

Pig Equity ABC if: 

Peg H tot Ine 5 

Pag Europe AM.—.. 3 

fetEmnUc 3 

PegHIhAacr 5 

P»gHthAmertK....3 

Peg Pad He Ace 5 

Pro Gtotal Acc 5 

Peg Glotal toe 0! 


EH165BU 03 
314 7 316.2 558 5 
2360 2390 273.9 
1630 1630 173 9 
147.7 149 B 139.4' 
1307 1307 140.1 
1296 129.6 137.4 
86.73 87.01 92.58 
8395 8438) 89 99 


2370 239 4 234.71 



122.9 122.9 1300 
11190 119.1 126.71 

Sentinel F Boris Mangmt LM QOOOJF 
See AMnat Mngmt UdO 
Smith & Wllflma Unit Trt Mgn aSOCJF 

1 RMtoa Haute St. London W1A5AS 01-637 r 

SAW American ....0)124.6 126.0* 13301+0 1 f 


Pnrfcutla) Htotbam Untt Trts Ud Q4451H ^ _ 

51-69 UfOrd HHI. (Wort. Essex IG 12DL 01-478 0377 s * W toTh5^".3l2ia? 2266 EW 71-50 1 

Sowrelgn Unit Tst Mngn LM QDMUF 


Hodmen U nhUne 08000 10345 
^BHnartr Pricing H 




Halbern (ml 


Atator toe —61 AN 46 61. 

EvSty 5H7L44 47B ■■■ 

haa« 96.87 9607*10017 


i UniBI<0_SLl2508 2308 

,9Ll3201 52.61 M09j 


LOO 508 
HIS 203 

Ss» 


U.9B 19 09* M 42 tfl 14 1 
2283 2306 2*67 1< 111 

Grufund Managm Lnnttrf 0200)H 

tgZgirg- 58 ** 317 

m.6 1124 120 l 

1036 1056 1110 


Erftty & Law Unit Tst Mugn C12001H 

_. 14(J9 1421*151.2 


Grofuitd Australian . 3, 
Crotued BrU Inc. 5L 

Grofand Erolty 0| 

Grofnnd EorimoM —S' 

CrohmdGHl — 3, 

Crofaud Jwan ..... 3 




1380 


k012 0.67 
l<43 234 

Viz* 600 

j-LOO 299 
|<00 194 
<20 913 


, L97 m.97*19358|<J*[L__ 

Da (Accum) 565909 2S9-39*Z7605HOO2KL8O 

Landau & Mmcfrastra tTst Mgmt) LM 
ONH 

Wbdlaife Par*. ExttorBO 10S 

"I2-2S 

i|47.27 47. 

4409 4402 4726 
[3304 3389 30 93 

499* 5023 9304 

Ttt of Jot Tran SI3S07 3391 



sSSEh 



a. 4 40« 4142 44*4 
(Whom Janahtsa-6 142M 14309 15309 
Holhorn Hlh Anvar ..b 63*1 6361*6907, 

Hatom Pranlvr hvc — 6 4107 41.49*4404 
Hoflnm&nCn. — 6 9209 6209*6903 
Hohxini SpccSUi 6 84.01 83M 4059, 

Hutosru (JK&OTrth 6 89.93 89.93 9238 

Quitter Manage me nt Co LM (0T05)F 

31 -45 Grtitam Street Loudon EC2 01-6004177 

(fcodraxl General —3L| 907.0 9070 SIS*}. fi.Ol 

Quadrant Income. 3L 1 2900 2900 307.ll. — b>» 



48 12 Drbidrerdi M, BtarueoaoUi 


0202! 


7274 7274 T/Mt 
2383 2303 Z7^f 
2002 raoMijarf 
119.86 «i 


128* 1284*136.4 
4024 4004*4273. 
4001 4001*43031 
4201 4211 43.1*1 
15.97 15.97* 16.961 



Cmrlld Primnce — 5 4701 47*1 50.43 <«J» 46 

tocamt 3 39 97 40 71 4301 <uti.49 

Hrtl Growth 5 4713 4707 5039 <U|295 

Managed 5 4388 4426 *708 <mGtj 

UK Growth 5 3887 39 48 420OJ<29&21 

Standard Ufe Tat Mgmt LM I06S9HI 

3 George Sl EdVnOurgh EK 2 7XZ Qsooypm 

Managed acc 3|2617 29.17 2701 400 205 

- 31l5 M l0 3 jj 

30.97 3028 3324 <1 438 
3100 3108 3304 +O0 323 
29*1 5*76 28.43 *0.1 323 
206.7 580 2290 +0.7 3.99 
1891 187.9 2039 +0 7 3 99 
29.74 2681 2815 - 780 


Ma n aged accMM — 
OK Etatoy Gth AM.. 3 

UK Eq HlghlK IK -3, 

UK Etalty Gen Acc. -S; 
UK EmHyCaa hvc . jj 
UX Lager CtfiAcc-ri 
UX Larger Ce’ltoc.. 7V 

cut & Fro tot loc.. I 

O’veai Ian to Acc . 7 S 

Nth American Are. ..Si 


1820 183 1 2OO0leLO|041 


21.96 2075 2300: 
4L6Z 4200 «47 
23.47 24.08 23091 




UK Grawtt IKC....3L 
Higher IkAoc 3 V 

•• ar - toehve SL 

_. — /xd let Ace — 3 

GiluiFvdhittoC 5 

HchAmvuica Acc ,0L 

Far East Acc 5L 

ExrooeAcc — — SL 

Gene ra l 0 ! 

Brit Eao*IAr_. SL 

_ FTOmtbAec SL 

FndmtblK.SL 


2380 24LIBOH 
11020 1020 1182 

11008 1000* 109 9 

SSL mrmi 

2472 2*80 264.7 
38.65 38.98*4047 
4904 4909 5279 
47.81 4804 3010 


Kin L 
JjOt 4.99 
(-240 4.99 
pom 900 
{-001 9.11 
<90 1.47 


111 


Growth Esulty 5 

GuMhdl — 3L; 

Nth American v 5 

Puerile g 5 

Prop Shares 3 

Soil Oh 0. 

-f-Q- 

Income Tnot 0(9784 98 

1110950 107 


EXatar Fad Managers LM OMOWF 

23 Cathedral VMd. Exeter EX1 1MB 

Fd of toe Tst* 73)1802 1907 

Hign Income SLl43*7 4973* 

FMS ImostuMdt Mngmt LM (08O5)F 

31S«5tn ' 

*ALSIKl»' . . . 

MLSGwthP- fella 

FS Investment Managers LM 0200)11 


?3*.2 239JH2S29 
315 2 320 9 3325 
1} 2JZ 013.9 120 3 

1 204.7 

j. sol uni - 

273 J 


300930 107.90 i 

Guild Ma n ag em ent LM U60MF 


2 aJ£(%m&n Gutanress Mabo* l*dt Tst Mjgs LM d<MH))F 

J™* 6 - 

FS5 Z K*ad J706KwlS 

■rthP-feJla._2lt9.ro «.7U 704BI<38BJ» 


PadfkGrawth 5 40 88 4008* 


Norm American ~Zij 

ssssS.?.--i 

" ' ***-& 
UV...1 



utototaregwa-u *•! 

K W095 40 95*4057 
■000 32350 344 20 
M74 8902 9492 
te.74 BQ22 94 92, 


ao iiHjo m 9ol<4a 



Hill 


<24 )0O 
<U 180 
,<J0 018 
kin 5.40 
k)Jl 5 40 


JO bO 

-6.13 

10900 [+4 70 ( 5 . 78 
«607M2l(l02 


Fad Mars LM Q000MI 

ttu. Brentwoo d. Ena 

DroHngOZ77 261010 

Piwjwlr Stare 5(8085 81.85 SbKlVoib]o.97 

UK Growth „ . _ Si 58.73 SUS 6234 (<00300 


GUIDE TO UNIT TRUST PRICING 

INITIAL CHAISES 

These rair eawi the marketing, administrative and other costs which have u be paid by new 
wuxftMm. -The se charges are Included In the price when the a t aomer buys units. 

The prioga t which units may beDougM. 

The price at wtridi 1 units may be sold. 

CANCELLATION PMCE 

The maximum spread betwe en Uie offer and bid pries Is det e rm h»e d by a formula laid down 
by the gouemraent. In practice, unit trust managers quote a much narrower spread. As a 
result, the bid price Is often set well above the minimum permissible price which ks called the 
canceilatlon price In (he table. However the DM price might be moved to the cancellation 
price In clrtronsUnoes In which there >1 a large excess of sellers of units 1 

tw 


The time shown alongside the fund managar's name Is Uie time at which the trail trusts' dally 

dealing prices are normally set unless another time Is lr 

taunvidjial noli trust name. The symbeb are as follows: 1 
1400 h ours: ♦ - 1 401 to 1700 hours; 4 - 1701 to rakhUgfaL 
HISTORIC PRICING 

The letter H denotes that the manage rs wilt d«l on a historic price bads. This means that 
Investors can obtain a firm quotation at the time of dealing- The prices shown are the latest 
available before publication and may not be the current dealing 


1 indicated by the symbol alongside the 

* » - 0001 to non bom- * - 1001 to 

itudnlghu 


mg levels because of an 


intervening portfol io revaluation or a switch to a forward pricing basis. 

FORWARD FmCMG 

The letter F denotes that prices are set on a forward toasts so that Inv est or s tan taghvenoa 
definite price In advance of the pwchase or sale being canirf 00 L The priGesaiveariitB h> the 
newspaper show the prices at which deals were carried ova ycswdv. . . 

Other explanatory ootas are contatorf In the last cc hand of the FT imlt Trust In f or m a l to * 
pages. 


Rat lance Uutt Mars. LM (100<»H 
Mlaoce Howe; TMridgeWelb. Keel 08925X0033 

HKltalLHC 61193 0 196 9 2ntth|-0oTS*" 

RrtLuraOac). 6 IZ5 0 123 0 1329 -0.4hLM 

■dUmlM 611720 1720 18291-0*5*8 

Remtarg Fund Mraagen 02CKDH 

Rock Asset Mgmt Watt Tmstl LM M9D6JF 
Pariv View Hnnq, Front Start. Breton _ 

SS3SS32S.K e £RS48*- 5 &&8S g*? - s 

ILM. Rothschild Fund Mgrot CIOOOJF north Anvtara 5| 

St SwItBlirt Laae, Loroon EC4 01-634 

•« Amerita OKI Spa 04 233 M 25167 
NC America (Are) ....3QU.48 29048 279 86 

FKlMane ._...5p6*7 109 47*11303 

HCJztan.,.. .......... 5 H094 21L«M 22991 


Stewart Ivory Ualt Tst Mgrs LU U500M 

ASChzrlaMvSa. Edtoh ' 

J 

(Actum IMtl • .... 3 

IWKMtav*IMHV 5 

AatrallMi „S 

(Accum Until) S| 

Brtttah .5 

Uccuni Units) ........ 3 

Eorapran 0 

UecwaUiUtd* 3 

J*nvu. - — 0, 

(Accnm UnHs) 3 

Safe* PI*P HOT IS .0 


_ 03 ; 

187.3 187 3 1990 
214.8 21* 8 2289 
119 0 1190 123.4, 
1920 1620 1720 
196 8 166 8 177 9 


7870 BUB 833 Of-O 2 


11*3.4 1167 2 12*3 2 
[2480 2480 294 4 
2930 2630 HOta 
86 69 B96»^HM 
8708 8708 93.03 
202.5 202 S 2127 


nclflcuattotolh... SKS973 8973 9409 


:to 

>is 

m 

164 

a *4 

1.16 
1.19 

ua 


Son Alliance Unit Tst Mnprf LM 02 OOF 


Haute, Hvntan 


NCSnil)r Antrim ... 5 7B86 70 89 73 54 
HCSmllrCta0nC0..3 34.70 34.70 37 21 

HCSmjItor Cos S Irt 70 19L7D 20961 

HCSmillcr En ...J 054 00 15900 19909 



Far Ent 

WwMcBaml. 

WwidvFlMacW — 5 
Wntov TMWrtc p — 

S a ro pc i 

Etartx uvr.omi 

reutfeUO 


U-42&93 

u.HhojtaM 

1 < 1)0 17 

< OlB 91 


48*9 48. 

108.7 1097 113.9 
4942 4942 40 89 
40 18 4918 42741 _ 

57 82 37.82 40 23(0*10 3.. 
,47.99 47.59 S083M17U.64 
9086 61*2* 65 55|-2 «& 11 
4708 47.M 5030 1< 77 
Sun Ufa tof Canada Uott Mgrs LM (0905IH 
hatlogrtcw. Badvanuta. Hams 0M0523723 

UK Incan* 3LIU2S 3925*32.1&1<Ug.n 


BEES=B 

Anwlu "JZTJIT.Sl 

Jxtavam 3L 

Europnai 3L 

CMJJxx 5L 

Avnu x lnHn a .... 5L 

8UU.=^5 

zsrsteiZL? 

UXMJlorCtfl. ..SL 
UKSnvritorG« , S..3<v 

UKIucoan.— SL 

AiMrtCA SL 

Jw mr SL 

E*rapvn_ — -SL 
Cjiuvl ljn 3L 

Arotrauuait 5L 

,M ™ 


44.78 43.47 «706(<u| - 

43.29 44.9Q 4709]<iol - 
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99 R Conrerstofl lOpc 2002... 

97 g Treos 9 V IK 2002. 

92Q Eitfli 9pc2002. 

122V rreas. 13 Vpc 2000-03..., 

100 ViTreaslOpc 2003 J 


Over Fifteen Years 

. llVpc 2001-04.. 

treat lOpc 2004... 
MiadlBalVpeW ... 
KoneeniffiO Vpc 2004... 

(Cwwersiwi 9Vpc 2005.^ 
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Eonenlon 9Vpe 2006... 
greas.UVpc40W-O7.. 


9.34 
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12.64 
10 

10.26^ 
11.71, 

9.64J 

11.40 

3.75, 

10-45| 
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12.1a 

9.6U 

g« 

10.24 

u.sa 
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1£0J] 
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u.ea 
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9.62 

11.03 

10.02 

11.63 
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10.91, 

993) 

9ia 

9J« 

UJ2J 
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rTAtTreas. IJVck '04-C8_.„ 

VAjSjTreas. 9pc 2008 * 
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-L 
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-J 
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“2 
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J4 
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BA 
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-X 

9 11 

1293 

-«4 

10 42 

97% 

-% 

9 Tf 

80S 


8 9" 

98 is 

-A 

9 If 

66% 

— s 

R7C 

87% 

— v 

HH6 

128 Va 


933 


10.80 

10 83 

1075 

10.88 

1062 

1087 

1032 

10.78 
6.91 

10.64 
10 bO 
10.73 
10JS 

10.65 
10.56 
10.44 
10.49 
10 40 
10.21 
10.60 

1031 

9.78 
10.46 

1036 
1002 

1032 

1030 
10.18 

9.% 

996 

1031 
10.00 

1034 
9.97 

1037 
9.90 
987 
931 

1035 
9.74 


955 

934 

9.84 

9.43 

9.46 

983 

930 

9.74 

9.24 

9.19 

9.11 

834 

900 

9.08 
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41t2|Coctfib4fK. 

37 A Wv Loaa 3Vpctt 

48gte«.3>iPC'U/dV 

30S Frets. 3pe ‘66 Alt.™ 

26V »««*2Vpc - 

26VfTreas.2Vpc 


44 


9.09 
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882 

»s 


5.69 

93S 

*4 

3 

9.07 

9.07l 
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Prvwcctlyc real redemption rate on projected la flat Ion of a) 
10% and (2> 5%. f» FI gores In patmtheses SHOW RPI ban 
monui far indexing, (le B months prior 10 tow) ami have been 
adjusted to reflect reiasUw oi RPI to 100 Is January 1987. 
Conversion factor 3.945. R« for March I988J34.1 and for 
October 1988:1093 

INT. BANK AND O’SEAS 
GOVT STERLING ISSU 

Dt Bk 11 igLn 20UL_ 

. Dee Bt U Vi«io®B— 

ustrallal3VPc2010._ 

Do. UVpdjt2015 

ro Imr BL llpc La 2002_. 

Do 10%t®2OTT 

rt-An De*Sfl2?De 2003- 

Do. 9VpcU 2015 

lysia lOVpcLn 2009... 

HeduaiiBUVpcZnJ 



CORPORATIC 

bmlodvm 13 Vpc 1989. 

Do. 11 Vpc 2012 

LC 6 Vpc 1990-92 

13 Vpc 2006.. 

ool 3Vpclrred..... 

Vpe'iAo 

Do. 3pc '20 Aft. 

11 Vpc 2007— 

COMMONWEALTH & 
AFRICAN LOANS 

93 Vl 87VMZ7VP 

2071 197fe Rhod ! 

84 >2 1 71 Vl Do. 4 VPC 87-92 Assid 



1130 


99k-ide 



LOANS 

Building Societies 


Op 9ape 20.2.89 

JDo.9ape 133.89 

Do. 9 Ape 17.4.89 , 

jBo.9tpc8339..._ 

s -, 'aSo. Bit pc 30.5.94 

100^ 93 Vpo 9Hpc 26.6.89 

Bo. lOHpe 17.739 

Do. 11 Ape 7389 

Do. LI Ape 29.8.89 

Bo. 12^e pc 18.9.89. 

Do. 12l; PC 230.89. 

Bo. Uapcfe.U.89. 

bo. 3VpdL Ln 2Q2L 

Public Beard and lad. 




471. I 


9.79 1239 
9.87 1233 
10.01 12.46 
9.77 1£46 
931 12.46 
9.b2 1238 
9.04 12.43 
9.97 12.44 
10J2 12.49 
11.2C 1237 
1L72 13.31 
12-46 13.22 
13.04 1351 
11.86 13.02 
4.2M 4.40 


831 

9.83 


10d 99V 
95 V| 86t 
llollOl^ 
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Financial 

bt 11 Vpc Do Ln *90. 

0p7Vpc40MI9-9£.._. 
Do. 12V PC U A La. 1992^ 

Do. 7 Vpc A 1991-94... . 

Do. 9pc A 1991-94 

Da. 8 Vpc La 1992-97 J 



FOREIGN BONDS & RAILS 



Stock 

7 pc ASS. 

Da.bpc28Stb.Aa, 

Do4pe Mixed As. .. 

lung. '24 Ass 

lydra Quebec Upc 2011. 
' 'MVpc(ji 2QI6... 
krelaod 9Vpc'91-96 


Price 
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97 


4-i 



AMERICANS 


1488 

Hte.Lo* Stack 
29 V 22 V Abbott Laboratories! 
64 9n 352p VAilegbeny & W It! 

■■ BMP Umax $1 

8A Annum Sc. 

22 Anter. CyinamM S5.. 
17V1 11V Amer Express 60c... 
668jD Omef. Medical Irl SI.. 
13% American T.&T. SI. 
44% Ameriifdi Sl.^......., 

16V Ani(ac| 

15% Aohnea^Bmeb 51... 
360 b UnKAfnericaSlA... 

16,'e lankenN.Y.Sl 

34 V Sell Atlantic SI - 

19% BellSouth Core 

BSOp fBetUehemSteet 58 
801b Ha flad Labs, lit *A*. 

14 Bowaterlne 

11% bBw fl lnp-rgrfe 166c. 

787| BnusiPln 75c. 

21% iDUi. 25c— 

UV CSX 51 

134(1 California Engy 

11 V ^IFedlncSl 

12 V Campbell Sow 15c... 
31V CaUreillarldeSl-... 
11V CkneMaefeffiaa512V> 
11 V Chon. Banning Corpn.„ 

11 Chrysler S*V 

9H Citicorp SI 

lMSchyFed Fm. Core— • 
20% Colgate-PalaxHIwSl-. 

13 V CresFretatoOreiWVC.. 
134p Conti MlMsoIsCorpSl. 
6 Vp Coal IHInOB Hldqs SI... 

117p itoiwaie DnaScna 

234b CullinetSFtwrlc 

17% Dana Core- SI 

943plData General 

, , For Derma-Lock 

32V 24b 



203, Fort Motor SL 

20£CATX62Ve 

26/(1 20V Sen. Elect. 63c. 

7 OoS 425p*GeneraJ Host Core SL 

25jtj 15V SIIMteSl 

BOid 474j 1( Am FlntSrgi BkSL 

21 V] 13V jreybound Sl V 

97fd 654p Hasbro Inc 50c. 

593p Home Group 51 

2811 Honeywell S1V 

15 V Howltil Coro Am Sl. 

14% Houston Indt I 

55V BIDCorpn Sl V 

LbV 1C Industries 

23V TTCorpn.Sl 

18V Lockheed Cren. Sl 

11 V Lone Star IndsSl 

15V Louisiana Land 15c.. 

860 p Lowes 50c 

10 V Manut Hanover Sl^. 

11 H Merrill Lynch Sl. 

UV Molex I dc- 

16 V Uorean(JP)S2V-... 

32V NYNEXS1 

15 PHH Core. I- — 

99b v Pacific Apr.l ... 

16% AacflTcorp S3 V 

13V Pacific TeleslslOc.... 

13V ’all Coro. 25c 

34V PenBzolf831/3c 

11 % Preraark Inti 

12 V PrtmerlcaSl 

21% Quaker Oats SS 

23% RJRNaDlsco Inc 

21 Reo NY Corpn 55. — 
9,‘. Rockwell Inti Sl 

12A Sun Co. Inc. Sl 

22V TRW Inc. 62 VC. 

754n TW Services 55 

21 V remwep S5._ 

1911 Texaco S6.2S 

19 V Texas Instr. Sl 

43Vmnttlnc. Sl.... 
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Mis +V 
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wa. 

I. see Uni Ijb 
29V ... 

28A - 

16V* 

2BVa 

465c +5 
18 +V 
559p +18 

15 '« 

83 61 +4 

60 bps 

32 Vn +% 


Mr 

Gran 

SL2C 

30C 

Q20e 

hlOc 

S1.2C 

84c 

^3 

S5.40 
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MDi 
52 Jb 


51.12 

48c 

44t 

Sl.« 

5L2< 

S1.4C 

84* 

75a 

si.ool 

51.48 

*SlJ| 


51. bd 


Cue 


r» 

Art 

2.7 

-j 3:1 

- 3.2 

- 4,7 

- 4.1 

- 5.9 

- 2-3 

- 5.0 

- 5.9 

6.0 


4.4 

1.9 

2.b 

2.9 

4.2 

6.7 

2.7 
12 

7.9 

8.4 

3.9 

5.8 
LI 
33 

3.2 
L6 


43 
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5L7< - 33 

HS2.0G - 3-9 

52.20 - 73 

52.4C - 4.7 

S1.BC 3-4 
S1.4C 
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mwl S4J3 


Wl Bead Funds 
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IMtife Grate 

nsEsah 

Yen Pm Plan. 

EcPraPlen.. 

Sterling Man Fd 

S+arUagFIrtdhaFd— 
USDoibr Man FA. — 

US OaSor Fixed MFd~~ 

Ecu Band Fd.-, 

OranportlM+aCRL- 
DeffXwri OxMtt »Wl. 
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LW1 MnmlSb HWL- |£r 
LMntWMnJSHngSlJV- 
ftUtAaon £ P»C_ — l£D 

EEte. 

Weawx Special 5ta__.| 

SreSitte^Yg— 
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. IfJCMgdGrS. 
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1.77 
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ass SSI =1 : 


~ Bmte luiiilniMl Trent Co Ud 
_ Korea Tnm NAV Noi 26 wan 41349 (USS99.9B 

SMunkat NAV Nn 28 IMna M314 (OSS906M 


SSAMIotCSUnp- 
Gtotal Bumwt Ptas Fund 

cf* Predffiiii nw+it Srn ran w 

NAV NM 25 USD73B C99JD 

Gmrille M minpH United 
GcmrtDelarTst.— LIEU4 t«l 1 L45 

Next deal log day Dec 14 

GHwdbvs Cwri-Qrre toti M|t Co Ud 

«.scs=awB 9.41 1 -001, . 

OSSSrewtk 35*37 4*li +0M| 


McOomcil & Co (Bermuda) Ud 

UcO Werner krtXtme.-lS19.18 20.14 

McO Fid Aetflraff. iS2638 

McD Futures. S13.Q5 
McO DmnHIed.,- .-.|U632 
McD BridncwatarFd— IS734 
McO N Amer Guilt. 1 59.91 

Mnvnuii FMd Mtemt nknowta) Ud 

iE?£-= 

Man l Atouflt lowai 
MINT UMITED-Ord... 

MINT UMrTED-tnc — 

MINTGTD LTDSerA.. 

MHTCTBiro-Sptc a.. 
lOirr CTD LTD-Mm 19+t 
BWTCTDinKIffl+W-J 
MNT CTD ITD4 k HM-J 


FNteas 

*3934 

514.79 

S20.BC 

51931 
S18.S2 
51410 
02SU 
SIC. +8 
5114+41 
£1337 


OaneMflib Maimed Assets Cp 
Mamgett . JH 5639 

Gtotuf Inane— *0.77 1038. 

IrawiojtMaawd-.. « 2-99 

PaeHIcMaaasrt. JU82 *37 

IVsrtMdl Beone»».--iS930 10-18 

Oriutcx B u l wram Ltd I , 

SSSSTS^n^lWl 
Bwsrsa 596338 f 
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■O IU 614 

+a.az 

+0jn 

+4UD 
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SS 
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CaudUnS.. <323.7295 +0.00» 9.41 

EcuTT.r. EOUJM28 +0804 671 
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Scimitar WarMwIde Sdccttw Faff* Umitnd 
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-O.M 
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+0.05 

+0.03 


4001 

4001 
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Ml Bend- 
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,-.-29 47 68 
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GHt Find. 

PHcff MS. PTBOt— . - 
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Offshore WIGntk FA. 
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7.06 
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— - 8 8 N f|»||t 

RSSK ? 1 
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98 
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Fond Mm Korea West Trust Co Ud _ 
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HrIIMJ Uoo.. 
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tAouii Stares)—. ... 
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2 mol - — I - 
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171 5 1204 

14748 501-2 
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Bank of Ire/ud ffigfi brterest ChcqM Ace 

MRliau* 98001 

OO.OOtf+. 1 12052 9250 1 12768 1 Qtr 

Bank of Scotland 

SSThrndieedleSl. EC2P2EH. , 016016746 
llni Min O bkw A cOu-bO _ 0401 12371 Mth 
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c!soSS?005""ZMiZra 982I 12.44| otr 

im m ss 

Brawn Shipley & Co Ltd 

? isrr^ir isrisare 


5944 I +002/ - 


He* Fund SAl 

S988 1 +0821 
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1 PatetnosUf Rcw. EC4fX 7DH. 
Sterling.,. ’ 

U 8 DolUr—— 

German Marten — 

Sara francs 

JaDOnesf yen— — 
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7J75 5 66, 

3.50 280' 
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300 230 


01-2484000 
1226 -• 
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3.63! 
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Mlh 
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I 
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90c -I 

261p -1 

3tt7[ +6 
68c — 
164c -11 

soip "ii" 
955c +15 
58% -1 
961p -7 
21 % -% 
17% +% 
574p Hi 
134c +4 
I860 -1 
57[ — . 

127c +2 

972c -8 
16% +% 
32 +1 
lllc -5 
45c -1 
89p +3 
16% +% 
642c +4 
1403 -2 


52.00, 

76d 

Wd 

a.lfl 

4W 


lL75q 

50.071 


SlJM 

SlM 

tfSSOEB 


SL3d 

J 52.51 

US5L2CI 


SlJi 


Ah 

3.6 
26 

4.7 

-no: 


BANKS, HP & LEASING 



45 Business - 

31( Cater Alien £1. — fl 339d— 

27C 175 3wncary — 3 — 

£16% £13% brnmerd* DM10. 

£25% £11 C'hgo.HMc.KrlOO... 

£176 £114% Deutsche 8k DM50. . 

270 195 First Hat Fin. 10c.. pi 
14S 100 TfFC6JpeWWFief 


Stock 

—SAl a 

illled IrKh -g 

Igefneee Fl.ZO — 
ik) Irk6 — V 

dierWIlc 8 

__ Bilbao Vlt—i 
I ancodi Santander 
ik Ireland IrCL t 

ik Leoml 

35flBank UumHU.K.l 


[Bar* Scotland £ll p| 364% 


45Bank of Wales. — 

360j Barclays £L 

26jBeochmark20p.... 
330|Brown Shipley £1..., 
MonTst. fi 


£16l£ 12% Fuji Bank Y50— 
■Sfb6 Gerrad & NatwnaU 
UO Goode DnrrantSo. 8 
90 iulmnasMabonlOpf 

209Hambrta20p 0 

40 IK&SbaR.HKSZiO- 
413 Joseph ILeol £L... y 
131 King & Snaxson 20p.y 
308 HeJramt Bemn* Gfja-0 

238 Lloyds £1 c 

■ 43 Lon. Soot. Bank May 
30MCorpS5^^H 


37Wulldland£L... 


J4» 

136 
133 
285 
SC 

i 

407 

44a 

£15% 111% HtarijbW BaakY50. , 
355 23? Koran Grenfell £L|J 
“331 M&atAust Bk.ASL.H 
60S 522 tat West- £1 — « 

£225 £130 Ottoman Banks 

111 66 tea Bros Group.... y 
*162 94 Rothschild UIHMQsf 

4d 12 MMhvnlbASOJa. 
297 wgal Bfc. S cot l a n d- a 
120 SaatlmU*BkUnUs{ 

85C Schraderftl y 

_ 67* Do.aK/V y 

ij£13% Sec Pacific 510 — 
361 Standard Chartd. ELa 
96 rsa......„._.._ 

135iTSBCh , neib'l .fij 
493 Union DbcnmLO— fl 
277 Wetwrg CS.G 

£^l t aWrih ^OTosl!^ 

"Z86J lSWetoac SAL 

45a 440Wlntnsi 20c. — yi 


Pr fer^. ^ 

£39% 
£30% 

238 
£17% 

350| 


Dhr 

, Hei , 

& 

0279. 

M9AW, 

1%72%1 

Q22% 






220B -3 

£14% 

, £25% +4 
|£161% +1% 

116 “Z 

£15% — 
280 — 
120 .... 

132 

209 -8 

42 -1 
493 

133 — 
308 -3 

332%^% 

37 

424 -2 

■BSt 

310 -2j 
534 -10 
098 — 

66 

156 

12 % 

356 -9 
126 -1 
875 -15 
675 -5 

107 -1% 
167 +4 

2^4 
102 -1 

Iti 


roilfi 

hIa 

%3| 

Simj 

6J%, 

a3. 

1 93 

l-s.a 

r ^l 


Itau 

[KOiOd 

w 

nis.oL 

Nfl-ri 

fi 
hi 





I 2.41 

5 ll 7J 


Z.9I 


2.71 


2.91 


Ml 

|ZZ5| 


53 

U. 

5.7 


0.2] 67. 

4.§ 

4.S123 


43 


Hire Purchase, Leasing, 

•sa pBesajs-* 

m 103pn.6%ceGrPI50c.yl lOld 


w s 


711 54ltetle-sffldgdl0iLrt 6lJ 
^30%tie B'ere Fr.100.. J £42% 


. _24jE< |ulty £ Gea 5c... y[ 

3691 309iPro». Fhanctal..„ a 320 

1 *8 


I 


1, etc. 

t3Jj 6.61 
M2. 1C 83 
6.25 - 
tZ3 2.1 

«»a , „ 

tLTJ 1.71 
tl6.0 23^ 
18238% 53 
IWWM53 


■4.9, 

93(062) 

6.3 7 2 

4.0 
7.6 

731 

o 

Z1J22.0 


23 8.6 


86 

1L4 

9.7 

&9 

242 


US 21.9 


BEERS, WINES & SPIRITS 


867 

65% 

175 

207 

195 

194 

405 

371 

2« 

600 

415 

290 

149 

494 

357 

111 

£138 

135 

41D 

43C 

HI 

£14 

li 

405 

683 

40C 

•731 

317 

449 

53t 

4bS 


■ «S c 464 

a 7M 

OnZ.Z'l 1U 
i Bre rai y.a 153 
I.PJ5p..C 158 
riBrcmnrl 193 
atu»v..y 402 
CIA)5o.p 299 
C* 2ntfPr..y 223 
Pope 'A' 1 575 

S.T6 y 480 

ill Whltlw.. f 260 

Oo 5.95cc£ypf£l-y 132 

King p 448 

jluien a 328% 

Da 5%peCarPrf_.y IMn 

Da 8% DC CvLn y azio 

Inland Dha. 20a { 135x 

nverqordonOlsts.e 403 

rhh Distillers y 3BC 

IMacailan-Glenlliet..y £136 
UUacdoold MMi W. y £13% 
IdMomcn Thompson. . ( 166 

' iiUerrydoMn Wne._ g 371 

. Jm or land P 651a 

2KEcott & Mew 20p., c 391 

179(Vau* GrtMP t 72S 

2bfflWplUiruO 'A' c 287s 

351|Wolv & Dudley 8 448 

345(You>g Brew 'A’ 40a y SOSs 

31» Do/Non. V. 50p.. 4253 


76tereena(t 


«34fertenel 
27l(G«M 


7fafHH 


r 

In 

7i . 

1686 

£u 

Ui 

29 3 (fUenydnan 
4' 


T13 0 
11965 
aLC 
13.97 
♦3.2 
63 
t3.16 

11.01 

3.1 
46% 
lT.75 
H36 
*6.0 

5.95% 

7.45 

t9.2 

5.75% 

w 

»OL6% 

94.43 

1200 

tZ9 

Jh5J3 

9.05 

9.14 

K16 2 
TlO.55 
T565 
t9.2 
T9JI 


Z7 

3.1 
3.4 
U 
Lb 
2J5 
Zb 
33 

la'i 

3.4 

4.1 
31 

30 

3.2 
25.C 

'.0 

17 

3.2 

1.7 
3.1 
23 

3.1 

3.7 
4 

12 

2-5 

2.1 
4.1 
li 
LB 


18 IL7 
33 102 
14 15.9 
3.2 15.0 
18 Z12 
55 9.8 
12 Z3.B 
36 10.9 
L3 20.9 

17 - 

11 21.7 
1.: 218 
3.1 13.9 
6-t 

12 19.9 
3.7 10.7 
7.4 

68 
1C 17.9 
L9 21.- 

18 34.7 
05 53.9 
It 29.5 

13 18 i 

1.9 18.9 
1.9 « 

3-1 18 8 

3.0 18.9 

4.1 8.9 
L7 186 

14 313 
19(26.2 


BUILDING, TIMBER, ROADS 


Ml 315 AMEC 50P-... I 

92Dfl.6%BCmCyPf.>» 

145 Abbey y 

>91 329 Anglia Sec 10|L — y 

■' 35 Angle Old.- y 

90 AmUlffelOo y 

91 110 Arthur Shaw 10a. .y 
0) 17t iAsbuaa Croup Up. y 

5j 247 Awraods 5o p 

3 lib 58M5S 10a y 

Of 218 SPB Inds. 50p a 

'41 Baggrrldgr Brick., y 
53 Bailey (Brn) 10p...y 

78 Baldwin 10c y 

„ 73 Manner HonwlDp * 
3060% 3a nail Dee. 10p.. | 
■Hal Bellway 

83 BeflwInchlOp y 

232 Berkeley Group { 

S3 Bell Bros. 20a. ... » 

32E 8 lock leys 20p. y 

408 BIk Chela El. — a 

83% Broedoa ^..y 

275 BB A EA. 

11D British Dredging-. p 

101 Bryam Group P 

110 rBueJcnall Aujtta lay 

112 CALA5C t 

UC CRH f 

IOC CaMrudMwf'A'.y 

258 Caradon5a .--P 

13C tcanan Ptweit* Upy 

84 Qwrdi (Charles) Sp-C 

143 bkoylOp. V 

195 Conder Group y 

112 CapsontF.lSo y 

259 Costain Grow B 

203 buntmlde Preps, p 
177 Crest tficfiri 10c.,. 6 

81 )05%ctC*.Gn.«f.K.y 
73 Crmtnr (James 10p-V 
221 DaugusIRaM. 

26 CDunton Group 5p y] 
116% sBCSOp...— 1 
23 Edmond 1 
123 KswtnC 

78 Emh_ - — y 

125 JEw Group. V 

101 Falrbrtar lOp v 

175 Fed. Housing 5p. . . 0 
75 FI nian Group 10c.. a 
213 fFreenran Group 10py 

ao iMs&ouSir'ioa'' 

385 Gleesan (|&iiop..ri 
175 Harrison IndS lOp-V 
IOC CHaifletd Ests ....v 
91 Hewden-StuartlOpL | 
395 Do. lOpc'03/08-..y 
Sb rHewetson 10a— -V 
IOC Do. 7ptOnC»Pf..y 
75 »Hey&Cratt25p..y 
259 Hetwood Williams— E 

HlDo.Cny.PH y 

291 iiggs&HUi i 

{ssTMam Group lOp — .y 
37 doanl HUgt to- v 
14Ubstod[ Jufaoen.™ 


yuuntan braup ra-V 

:BC50p y 165 -1 

idmond>lldgslto-i 36%.— 
lEowtn Group 10p_.y 123 


tl3.0 17 5.C 98 
6%K> - 9.6 - 

2496 4.1 3.6 76 
gilt 11.7 0.7 203 
l.C 2.1 3.8 165 
T3.17 4.0 2.6 10.0 
L3J 1C 4.C 12.0 
■2 0 7.6 l.C 17.7 
7.C 2J 32 15.2 

03.75 12 4.2 li.o 
t85 3.3 52 7.1 

13.26 5 8 1.4 162 
12 5 7 3 1 7.6 
1C 15 l.C 511 
L28 3.0 3 5 10.6 
IL16 11 9.1 7.0 

10 0 4 65 * 

3.75 3 5 5.1 65 

3.5 75 28 86 

3 85 * 5.0 • 

t65 18 14 196 

(15.0 1C 4.6 8.7 
IK3.1C L2 36 31.4 

3 . ( 82 1.4 11.1 
(5.C 1.7 5.4 13.9 

42 32 52 65 
15.3 11 4.C 110 

2.75 4.7 17 96 
\rmn 3.4 4.c iL2 

32 1-5 3.8 23-2 
8 C 3.1 3.2 125 
R35 17 3.7 13.6 

4.0 4 65 * 

L4.0 4.4 36 6.0 
(3.5 45 1.8 136 

3.0 16 12 225 
(9.65 16 43 10.8 
(L91 14.t LD 95 

(5.7 3.5 45 9.0 
5%> - 9.1 

7.1 13 U 
4.25 55 L9 1L4 
0.76 35 19 119 
M8.38 2.5 68 95 
(02 5.2 19 17 

4. C 13 5.2 10.1 
t3.0 18 4.1 U.4 

6 C 19 3.8 1L8 
»3 4 6.4 17 7.9 
T5.D 55 25 96 
(4 5 1J 7 4 115 

56.75 3 4 4.0 9.9 
3.2 L8 65 11.6 

11 3.1 1.3 316 

2.6 3.1 4.7 98 

8.14 4 12 ♦ 

6.85 3.1 4.9 85 

3.0 4 25 * 

tbZ.04 42 14 115 
0109% - 16 

(3.0 14 3.2 15.8 
, 7.0 - B.I - 

hL141 3.6 3.1 9.B 
(95 3.! 4.E SB 
6.75 - 8.C - 

(9.0 45 3.7 85 
U12 35 3.8 105 
U 46 35 8.4 
14.C IB 3.3 95 


BUILDING, TIMBER, ROADS 
Cofitd 


139Wa 

97Wa 


151V 
141 III 
155 Wil 


Stack 

Hntnt Amco Cpa , 

lacksen Group 10c...yi 

> (Jarvis U.)5p < 

LMJennlngs AS50... 
Jortmin Ph.IOu.. * 
j hi rye Cno.FlOOJ. 

27qfLalng (John) U 

jjuihamO.IEL.... 

, _j(W> 

rDo0J5ocDiriidHU_ 
?MfflFJ.U12%pP| 
a. & Clydeside. 

jilfY. J I 

J UcAl pine UUfred). . 
^JcCartbr & Stose 30 b 6 
’-McLaughlin AH.yl 

rlMagaet. — a 

IMaodersIHhfgl— - 

' ‘ijrtaar — 

, 4arshdltsHahtax.pl 
l|Do 6%pftCmfcdP(. 

' fl sunders O-KOp. I 

Meier im a 

luiiier (Sun) lOa-yf 

3Mowiem UI 

SM lOp 

... Needier Gram |_vj 

ipiewartJiin £1 a 

fJewman-TonkS-.H 
giPenimmon 10o _.B 
7Phoenhr Timber.... n 
uPochln f 

asst— a 

RMC a 

IRaine Inds 10a- R 

0 jSiinm, y 

97 Red land. a 

kle3MCw.7%aO('K- l 

1 (Roskd 10p ^ 

125)Hi4ffinild 

ngby Group 

osh & Tompkins- w 

SWP Group 5a— « 

iemfleW-Hreie Iflp. J 

lurpeG Ftsber.—ri 

Sbaroo Grp d 

Slndali (Wm)5p_y{ 

tU.llOp 

Steetley 

Tarmac SOP. 


173P 


iTay Hemes y UH 

51|Tay1ar Woodrow— a 599| 

iiburyCrora y 

Trarts PerUns 10p_. y 

Hudor 20p 

Turriff COra. P 

uTyLOnslOp..- y 

JVlbopla« 50.—— V 

Vard Group So. y 

. vartHWgs 10a. P 

LjWattsBUke p 

VesthurylOp P 

LjWnglRS Group I 

UWIbon Bowden 10a f 
. . jlWilsonl Connolly].. 8 
221)Wlmcey(Geo) 3 


249%M% 


(2 


-7 


6.8 


9.9 


15| 


0175 
40 
15.65 
r3.1 : 
■Si 
tg9.25 
(7.25 
h!67 . 
ti05 : 
t9.J ; 
M75 

s.c ; 

th8.33 


95 


CHEMICALS, PLASTICS 


£4 4 % 

673 

£92^ 

PHh 
•201 
165 
78 
243 
255 
347 
358 
211 
60 

-HI 

"ft 

192 
275 
185 
131 
1381 
255 
£28% 

£99 _ 
£3681 

*257 
*197 
157 
697 
£Z3%] 
£24feM 


183 

130 

74 
324 

1 223 
£183 
■173 

75 
78 

123 

659 

56 

545 

Z75 

143 


£?3 


fr 

44: 

M 

1271 


AkzuFI 20.. 


I Ida Holdings.-. 
Hied Colloid: 10o-., 
(Mnr Plank Teh lay) 
lUmersluui Inti - f 
£stra Holdings So. j 
BASF AG DM50— 

BTTlOo i 

[Bayer AG DM 50, 

lagden Inds yj 

Brent Owns 10a. R 
SCaatridge boupe Is y| 

inning IW .1 fl 

itiran Inti. lOp.yl 

[Coalite Group B 

~ Bros flj 

'3|Croda lot. lOp- S 

" *0 el mar Group-., .yj 

oe Hex 10a -vj 

lib A Ererard B 

Hard U55LCB[ I 
. Colour 5p_y{ 

ivode Group n 

Feseeo — B 

Group lbo-yl 
... ■S’faeelQp.d 
♦HPtfGrp 12%p— yj 
1alsteadUjf0p..y| 

Hercules incl 

Hickson Inti R 

loedttt AG DM50 
D0.F1IUQP0IIUJJL-. 

ma Chem. £1 d 

Inis 50p-i 
. igh Interests 5a R 
lDa6ocCy.Red.Prf. , 

.Mom Inds YKr. 20. 
PBSUrpAB'ffSklQJ 


4lH 

fo 2%6tiP?G.] 

| jii i 

PI 


Ir2a yj 

— , ^BlWuU I0p_ yj 
98K(dwn Eiw Seres 2p 8J 

■73fontokH10a M 

£IUSdsen«g AG DM50B 
1 102l5u tcliffe 5p«»taian_-ll 
■■jllm J Ir Barter lQl. y|| 

iSSfiTransraplOp yj 

iMyiktng Pack, lfte- y| 
50CjWan»eStoreys 1 bd-o|^ 
3WWemworthlOpZa 

Z7ahtfObUl#»irTV PHr yfl 

2l3v® , kshhe Otna^SB—, 

lOMVuleCattolOa— yl US 


“bt* 

517 -3 




£92% 

I 


235 

318 

298 

176 

56 

167 

24%| 

176 

uS- 

24h 

£23%d 


♦V 


+% 


+31 


£92%] 
S3M 

172ri 

143 

£22 %l 

123 Tl 
49 -1 

319 

214 -5 
£173 +1 
UI -1 
54 -1 
75 — i 
Ml 

6Z81 (2 

3C 

403 -a 
231 -U 


tQ 33% 
1925 
13 
LQ25e 
tlQ-C 
087 
yQ2046 
b 2 

* 020 % 

F8i 

(5.2 

LQ0.9C 

(53 

(5.75 

9.8 

fj.7 

19.0 

zy 

3.45 

^2c 

10.75 

(4.44 

tl0.6 

q 

QS2.24 

1G5.63 

020 % 

010% 

141.0 

tl2.t 

5.65 

6% 

(3.t 

4% 

1020% 

Q24% 

13 

1134 

134 

04.1 
l3Jt 

024% 

110 

i 

1025 


S:3 


19 

11 

1.7 

13 
1.6 
2.0 
63 
35 
16 

14 

3.7 

1.8 
2.0 
2.6 
16 

ii 

18 

10 

i 

32 

U 

17 

1.9 

L7 

3.2 

li 

4.' 

4.4 
43 
3J 

H 

3.4 
17 
3J 
14 
It 

34 

L9 

3 

331 


33 4.J 63 
18 36 131 

34 16 13.i 

14 

lb 166 
46 18 

3.6 16.0 
61 116 

3.4 117 

6.7 02JI 
53 10. 
L2 133 
3.2 1L1 
33 131 
4.1 11.: 
33 9. 

6.8 10 . 
56 12.i 
66 7.9 

4.5 110 

14 

4.1 263 
3.4 14.. 
5.7O0.U 

2.7 

3.1 17.1 
33 14.: 
43 8.9 
53 

3.7 1U. 
3.4 
IB 

56 8.0 
43 153. 

3.4 176 

4.7 

18 H9 

L5 13.4 
LC 20.6 
L4 16.2 

15 0081 

3.6 161 

1.4 28.4 
10 1B.0 

UiSI 

5.6 4.9 
36 17.0 
43|151 

a 153 
10.4 
3.4118 
3.4 a4 
aaiLo 


DRAPERY AND STORES 


402 324% AteoalOa 

■77 21 Ambar Day 2%p_. ( 
275 24t AquasonumSp — y 

44 63 Do. 'A' 5c f 

136 100 Ashlar (Lam) 5a- 1 

330 253Ma«ey. 

38* 330 Austin Reed..., 

2K 195 Do. A N/V — _ 

111 111 Mutomaotc 10p...y 

171 11C Bottle U) ’A' f 

lit 73 (Bedford (WmJ 50-1 

203 149Bentallsl0c 1 

24% 10% UacksUtere«p2»di| 
106 38MlanchanbT.0a.yl 
643 230 Borfr Shop lut 5p.. B 

71 34 MtraTexL 5p-- y 

54 33 Brown & Jadaoa.y 

350 163 Brown (HI lOp y 

264 17t Burton Group 50p. a 

525 215 Cantor, 20p y 

141 a3 Do. ‘A’ 20 cT y 

9’ «l MbketlOn y 

17t 128 Kholsua Min 9p_ y 

47C SlSOiurob. y 

171 158 Kllnun Cards Ua.i 
287 154 Coats Vlyeila 20p.ro 
471 2Q2 Cries Myer AS030. 
40C 145 KolontsloaSp.— V 

221 191 awts f 

5 VC 290 Kevraborv 5 i0d— y 
621 40( DAKSampspn ‘A’-.y 
54 39% DewUrstlUJlAi.l 
217 137% Dlxows Group lap. e 

86 62 > il nMHi CmTm lbtl , 

234 154 Dodilll Hldgs. lOp— n 

47 38 IRA Group 5p fl 

263 204 Emphe Stores p( 

296 167 Etam 10a 8 

331 22G Em Home Prods San 
15f IOC Exeartex 20p— T m 
L 3C 36CFleUs(Mis)Sa05.ffl 
257 204 Fine Art Den. 9a. 8 i 

345 Z7t Frmilrater lOp yi 

17t 95BTrt«S Cawiralo* 5p_ri 

141 116Kablccl5p — yi 

76 5C k«l(S.R.JI0p m 

171 65 I Umar Group U)a VI 

23C 161 Joitlijrr^ wT.ZTS 
*37 19 Iwdmao Group 5a_yt 

£17% £15% >eat Universal fl i 

UlA 976 GUS A „a 

96 73 WwdteHeiKt p tia.it 

46 30% ielene 10U ri 

186 IOC heritage lOp 3 

272 167 Hogg RobUsanlOa.g 
69 57 (alias Group 5a— Y 

166 115 ManeysackJeGicaiy 
212 150 Hauw of Lerase.— y 

UI 62 nSbapsSa-. v 

38! 312 Maase Vert Ua..v 
141 53 HtncbsA Knock 10p.y 

76 43Lanca2%p _y 

72 50 4sileWtse20p y 

£11% £10% Libert? y 

648 588 Do NraVta y 

£1* 921 Jmhed Inc SO JO- 

157 112 Joyth Chemists Sa..y 
10! 52% Lowndes O’ way 5p.g 

163 ui MalleUM— y 

190 144 Marks & Spencer- a 
lllj 96 Martin (AJ20p — y 
279 MenilestJ J ( 

•475 287 PllleriSmhstSa.y 
281 19! Mass Bros Grp 5g..y 

29C 131% Next 10 d x 

565 341 Oliver (G.) "A" y 

850 370 been & Rabkaan Say 

74 35MML5P _.y 

135 82 ’emoslOp $ 

3SC 25€ Mepe Group 10a. y 

48 34 fLunur Torts 5p„ « 

•268 179 Raton 10a p 

171 10! Do. Cm Cun Pf EL y 

158 132 «e!ta Shop Sp....y 
12S IOC Uu Design Gip5p—v 

9b 63 5&U Stores 12% p.y 

50 4a aau%KPr.i2%a- 

145 114 Seus _e 

95 76 SStanl Group lOp.y 

445 328 fSkenwod Grp 10p-V 
337 243 imkUi(W.H.)A50ps 
323 200 tSoriSbapintl.Sp-y 
66 WSpedaines 2a...y 
92 Stead. & Sint 'A’-.y 


lisa 

m3 

34fll 


219 


110.7 

A A * 


14j 14.1 
' ' 14.' 


thl-5| 


3.6 


17*3 


m 


55 Stirling Croup 20p_. 1 
167 Storehouse 10a.... c 
45 Summer Inti. 200.. y 
13C TASStoresSp. .. y 
20C nUft&BrtunSp-y 

72 He Rack 5p I 

153 n me Prods 10a.. f 
5C Top Valne bids 10a y 
78 UndtrwoodsIOp— n 

58 UbtonlEJ V 

115 fU*erlFranM5p.y 

81 FivatHIdip. v 

242 Ward Whit* P I 

90 Do Cnv Red Prf May 
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FINANCIAL TIMES FRIDAY DECEMBER 2 1988 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar awaits jobs data 


T HE DOLLAR traded 
nervously in currency mark e ts 
yesterday, with many investors 
staying on the sidelines 
of US employment figures for 
November, due for release 
today. The mood of uncer- 
tainty provided little incentive 
to take out fresh positions. 

Evidence that the US econ- 
omy may not be growing as 
quickly as previously thought 
saw the dollar open in London 
below its overnight levels. 
However, some traders pointed 
out that the US Federal 
Reserve Board is still likely to 
maintain a firm monetary 
stance, because US inflation - 
as measured by the fixed- 
weight deflator - has moved up 
from 3.5 p.c in the first quarter 
of this year to 5 p.c. in the 
second and 5.1 p.c. in the third 
quarter. 

In addition, investors are 
likely to require firm evidence 
of progress in solving the US 
twin trade and budget deficits 
before restoring fully their 
faith in the dollar. 

The dollar closed at 
DM1.7325 from DML7360 and 
Y121.60 compared with Y 121.90. 
Elsewhere. It finished at 
SFrl.4520 from SFrl.4530 and 
FFr5.9225 against FFr55325. On 
Bank of England figures, the 
dollar’s exchange rate index 
fell from 92.6 to 92.2. 

US leading economic indica- 
tors rose by 0.1 p.c. in October, 


£ IN NEW YORK 


much in line with expecta- 
tions. and had little effect on 
the currency. 

Sterling finished unchanged 
on the day. Its exchange rate 
index closed at the same level 
as the opening and last night’s 
close at 78.3. The pound 
remained underpinned by the 
high level of UK interest rates, 
which currently make. sterling 
based investments very attrac- 
tive to overseas investors. 

However. the pound 
anpeared to pause for breath 
and failed to break through 
key resistance against the 
D-Mark at DM3.2150. Neverthe- 
less, underlying sentiment is 
likely to remain bullish as long 
as investors are influenced by 
the determination of Mr Nigel 
Lawson, UK Chancellor, to 
keep sterling firm and to fight 
inflation with high interest 
rates. 

The pound finished at 
$1.8530, up from $1.8505, but 


eased slightly against the 
D-Mark to DM3.2100 from 
DM3.2125. It was also slightly 
weaker against the Japanese 
yen at Y225.25 from Y225.50. 
Elsewhere, it closed at 
FFr10.9750 from FFrlO.9775. 
and SFi-2.6900, unchanged from 
Wednesday. 

The French franc eased 
slightly against the D-Mark, 
but was little changed overall 
within the EMS. Activity was 
subdued ahead of the release of 
the US employment data. A 
lower than expected figure 
could depress the dollar and 
push the D-Mark firmer, thus 
putting pressure os the weaker 
members of the system. How- 
ever. most traders expect the 
B ank of France to intervene if 
the franc comes under pres- 
sure. For tiie time being, the 
market remains relatively 
relaxed, and the Bank of 
France left its money market 
intervention rate unchanged. 
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FINANCIAL FUTURES 


Gilt volume moves to March 


MARCH BECAME the most 
active trading month in Icng- 
gilt futures on Liffe yesterday, 
with the market dominated by 
the rollover of positions from 
December to March delivery. 

March long gilts opened 
higher at 95-12. but fell back to 
a low of 95-00. partly reflecting 
fears abont rising inflation. 
The contract closed at 95-03, 
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compared with 95-10 on 
Wednesday. 

Short sterling futures, for 
March delivery, also began on 
a firm note, at 87.07, and then 
weakened amid attempts to 
push the contract through 
87.00. There was good support 
at this level however, and the 
contract finished at 87.00, 
against 87.02 previously. 

There were no new factors. 
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Sterling traded steadily on the 
foreign exchanges, and today's 
figures on UK official reserves 
are unlikely to move the mar- 
ket, according to dealers. 

December US Treasury bond 
futures rose to 88-18 from 8801 
on Liffe. in subdued trading 
ahead of today's publication or 
US employment data for 
November. 
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9235 
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9233 

<1235 


Jas 

9233 

9234 

9231 
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Ses> 

9227 

9227 

9227 

9228 


Dec 

9211 

9211 

9221 

9224 


Mar 

9217 

9227 

9227 

9221 


Jw 


- 

- 

9229 


THREE-MONTH EUROOOUAS OUD 
Sim petetj at 100% 
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HI* 

Low 


Dec 

86 74 

86& 

86 78 

86 79 

Mar 

87.00 

87.09 

86.99 

87 0? 

JOD 

8763 

87.70 

8762 

87 64 

Seo 

88.14 

8822 

8824 

8827 
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9® 

Low 

Pre*. 

Dec 

9083 

90 79 

9062 

Mar 

9LQ3 

9164 

9L00 

9LQ3 

Jon 

90.99 

9160 

90.97 

90.99 

Sen 

9Q.9L 

90.91 

9088 

90.90 

Dec 

90.75 

90.75 

90.71 

90.74 

Mar 

90.78 

90.79 

90.76 

90.78 

J« 

90.73 

90.73 

9069 

90,72 

Sep 

9065 

9066 

90.62 

90.(6 


EsL VW. (he. figs, aol rfxmn) 11789 05678) 
Prerious day's open lut. 59923 (59980 


SWBS FRANC OKU) 
3Fr 125^001 PM SFr 


STANQARC A POORS 500 DtflEX 
$500 Uoss tetex 


FT-SE ISO DiDEX 
£25 per Ml 6 Mb part 
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liar 


Case 

179.10 

180.75 


179.% 
181 15 


1 m 

17830 

18000 


Prw. 

180.45 

18200 


Oec 

War 

Jm 

Sep 


Uttsi 

0.6909 


C7D7D 

0.7150 


0ML6 

0.6989 

0.7075 

0.7150 


Im Prey. 
0.6901 05914 
06974 06987 
0.7060 0 7074 
- 0.7149 


Dec 

Mar 

Jtn 

Sep 


Latest 

273.45 

276.25 

278.90 

28130 


273% 

27635 

279.00 

28L50 


Lora Pre*. 
272.73 273.05 
275.70 275.95 
27850 278.70 
. Ml in 


EUROPEAN OPTIONS EXCHANGE 
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20 
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m 

-• 
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55 
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so 
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m 
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2 
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- 

- 
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Jao 89 


FeR.89 



FI 230 

2 
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76 

1260 

, 
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EOt late* Z 

Ft 

55 

b& 

19 
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- 

ta 

FL 29*22 
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34 
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11 
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FI 2<9 


1.10 

36 

390 

3 
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F* 220 


- 

20 

1 

SO 

2 
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EOt Inon P 

Fl 275 
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3 
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EOEtotfwP 

81.230 


0 90 8 

32 
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51 • 

«.50 

Fl 2J9 72 

EOCInfttaP 

Fl 239 

BT|rB 

L00 

49 

4 

2*4 

6 

Fl £W £2 

1 Vi 

Fl 240 
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2 

b 

— 


Fl. £39 22 


Fi 243 

51 

7 

15 

92D 

m 


FL £39 22 

tOEhKtaP 

Fl 

47 

(0 70 

94 

12 

— 


FL 239 22 

S/FI C 

Fl 193 


1.60 

1010 

2.80 

— 


Fl 193 

J.'FIC 

f 1.200 
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10 

1 20 A 

m 


Fl 193 

S/Fic 

FL 203 





22 

090 

Fl 195 

Srf-IP 

Ft. 185 


— 

■» 

ta* 

1000 

L.U 

Fl. L9S 

VFIP 

Fl 190 



68 

1.40 



81. 193 

S/FIP 

Fl 195 

38 

L60 A 



— 


Fl 195 

5/FIP 

Ft. 200 


330 

8 

650 

- 

- 

Fl 195 


Jm 89 


Apr. 89 


Jul. 89 


ABMC 

Fl 45 

40 

040 

44 

120 

11 

1 50 A 

Fl. 40.70 

A8NR 

FI. 40 

l 

090 8 

35 

1.40 

6b 

UO 

Fi. 40 70 

AEGON C 

Fl. 85 

IS 

2.40 

87 

540 



Fl MID 

AEGONP 

Fl 90 

1) 




— 


Fl. 84 10 

AHOLD C 

Fl 85 

108 

330 


_ 

ra 

— 

Fl. M 

Ajcrac 

Fl WO 

232 

340 

6* 

780 

27 

9 

Fl 145 

AK20P 

F) 130 

UO 

0.7D 

7 

220 



Fl 145 

AMEVC 

Fl. 35 

60 

1 

1 

2.60 

22 

320 

Fl. 3210 

AMR0C 

Ft 80 

76 

1 

13 

3 



FT. 76 20 

AMRO P 

FL 75 

2 

1.50 8 



100 
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Fl. 7620 

BUHRMANH-TC 

Fl 53 

75 

1 70 

23 

fi « 



Fl. 54 60 

ELSEVIER C 

Fi bS 

45 

0.80 

Zl 

2 

— 

— 

Fl. 58M1 


Fl. 60 

2 

2.50 

50 

H 1 

— 


Fl. 58 60 

ll"°i ' i 

Fl 40 

117 

230 


- 

61 

4-BO 

Fl. 39.90 


Fl 40 

53 

2 

7 

FT* 

- 

- 

Fl 39 90 

■ ■i r i^TT : r , T:^Bg 

Fl 140 

25 

5 



— 

— 

Fl 100 

li V »TT< 

FT 70 

716 

220 

187 

430 

— 

ta- 

Fl 65 60 

u V iiji j 1 

Fl 50 

£50 

020 



- 

- 

Fl 66 60 

KIM C 

n 40 

191 

080 

6< 

Ml N 

113 

34Q 

FI.38M 

KLUP 

Fl *0 

ISO 

230 

3 

1^1 



Fl. >8 30 

KNPC 

FL 47.50 



118 

Vi 1 'ifl 

— 

am 

Fl 4160 

KNPP 

Fl 42.50 

36 

1.90 

22 

fPB 


— 

Fl. «1 bO 

|te i. I l..',.l-K 

Fl 240 

237 

950 

U 



12.50 

Fl 235 BO 


FT 230 

104 

7 

IS 



- 

Fi 23580 

II. Mi ii.fclMs; 

Fl 60 

140 

370 

60 



5.70 

FL 62 JO 

II 

F1.65 

22 

350 


- 



F). 62J0 

PHILIPSC 

Fl. 35 

233 

0.4O 

•31 



ISO 

Fl. 30 30 

) PHILIPS P 

Fl 30 

60 

120 

241 

h^B 


270 

Ft 30 30 

1. 

Fl. 230 

321 

2.60 

47 



8.70 

Fl. 221.70 


Fl. 210 

200 

0808 

18 

3 


550 

Fl 221 70 

1’ ■ 1 vmm 

Fl. 120 

483 

120 

108 

4.60 

IB 

5.80 

Fl. 112 20 

lir 

n 120 

5B 

B»B 

484 

III 

U 

12 B 

Fl 112 20 

I. t . • 2l 

Fl 35 

10 

0.40 

104 

1 

27 

160 A 

Fl 3170 

| VAN DM MEREN P 

Fl 30 



2 

140 

13 

210 

Fl 3170 


TOTAL VOLUME IN CONTRACTS 
A -Ask B- Sid C-CaJI 


20.240 

P-Ptft 


BASE LENDING RATES 


ASH Basil 13 

Adam&Ggmpaflr 13 

AAB -Allied Aral) Bl— 13 
Allied MA Bask 13 

• Heraytoloder 13 

ANZBaflfcbgfinwp 13 

Associates Cip Carp 12 

Aathritrtak 13 

• B&CMeKbABffiL- 13 

BakofBanU 13 

Baoco SHbao Yucajo ... 13 

Bart Kaposi im 13 

BadrltamHUK). 13 

Bask Credit iEram... 13 

BankofCypns 13 

Baokaf Irelaraf. — 13 

Ba* of lota 13 

Bask of SaAlaial 13 

Baam Beige Ud 13 

Barclays Bask 13 

Benetaurk8apkPtC_ 13 

BerioerBankAG 13 

SritBkof Hid East — 13 

• BrowSKpla 13 

BoiasMtgeTsi Dig 

afianklUs&nd D 

Ceotral Capital D 

tOartotasBaDk 13 

CitibankHA 13 


OrHerdamsBat.-. D 

Oydesda’ieSM 13 

C8onn.Bk.ti East. D 

CttfmtiitBank “13 

CcnttsiCd D 

QinsP^Hilar8k 13 

DotbarBadiPLC 13 

Dtexafllawie^ 13 

EQnuri3lEa9kpk 13 

Exeter Frost Ltd D'a 

Rraflrial&G*. Bdk.. 13 
First Njtiaflj] Bask Pic. 14 

• Robert Fleolcgd, Co. „ 13 

RobertFflxr&Ptns... D^ 
Girobank 13 

• GstmessMafeon D 

HFC Bank pit D 

• NambrosBaiA 13 

Keritafefe&GatairBA D 

• Hill Samuel 513 

CHoareiC# D 

Hoagtoog&Shangh...^ D 

• Leopold Joses* 4.S0ns_ D 

Lloyds Bat* 13 

Megbraj Bask Lid ____ D 
Mcnndl Datfas Bok 13 

MhllsiBl Bank D 

Mortgage Express Ui_ fll?5 

MooSBflifCotD. 13 

Nat BL of Kuwait 13 


% 

RatWesadnste’ 13 

Northers Bask Ltd 13 

Novith Geo. Trot. 13 

PfOVATbankeB Limited . 13 
ProiunuiBaokPLC.^ 14 

R . Raphael & Sms 12 

RootwgheG'raiate — 13b 
Royal Bt of Scotland 13 

Rsgal Twsl Bank D 

• Smith & Wil Iran Secs. _ 13 
Standard Ourtered_ D 

TS8 12 

United BkofKwail-. D 
United Bteatd Bank _ 13 
Itailj Trust Baid Pie — 13 

Western Trust 13 

Westnac Bask Coep 13 

WManUldlM..~. Uk 
yortstUnBast 13 

■ Members of British Merchant 
Banking & Securities Nooses 
Association. * 7 day deposits 5.22% 
Same 147%. Tap TTer-fiO.OOOF 
Instant access 11.06% ? Mortgage base 
rate. $ Demand deposit 8%. Mortgage 
12375% - 1275% 
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THREE MOfTH EURODOLLAR 
□a polite af 180% 
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Ok 

9080 

90.77 

90.71 
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90.99 
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90.97 
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90.95 

9085 

9078 


Ett. Vol. flac. flgsL not stereo) 10993 (7559 
Pretkxs Safi open Ire. 48426 (48197) 


OS TREASURY BONDS 8% 
SUM* 32n4i at 1M% 
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Mar 

Jon 


Ctee 

88-18 

884)6 

87-27 


Lo* 


88-U 


Prey. 

884)1 

87-22 

87-11 


Collated VUone 6314 (10295) 
Prertc® day's open UA. 10042 02431) 


6% N0T8MAL GERMAN GOVT. MMO 

m ao^iso lootta oi ito% 


Ok 
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96.12 

9532 


96jS 
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96.75 
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96.03 

95.45 
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Prertafl day's open IxL 10654 02077) 
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Mar 
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18504 

13346 

13170 


13382 

13240 
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13494 

13330 

13170 


Prey. 

13480 

13326 

13X70 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rates edge lower 




6 mantis US Dollars 


| offer 9V , 

&fd 9% | (rfftr 9V 


INTEREST RATES had a 
slightly softer tone in London 
yesterday, with three-month 
sterling interbank closing at 
13ft- 13 ft p.c., compared with 
13% -13'/. p.c. on. Wednesday. 
Trading was quiet, with the 

yield curve virtually flat from 

two months through to one- 

year, indicating uncertainty 
about whether there will be a 
further rise in bank base rates. 

The Bank of England has 

looked ahead to the £2.5 bn 
British Steel flotation on 

UK cJMrfeg trace tan taufefl rsta 

13 pur coal 
. fron NavmuMr 29 

December 5, and says it is pre- 

pared to supplement its normal 
money market operations on 

that day.If necessary the 
authorities will lend to receiv- 
ing banks fbr a period no lon- 
ger than four business days, at 
a rate equal to the lowest offi- 

cial rate for buying bank 1 
bills, which at present is 12 % 

p.c. 

The Bank of England fore- 
cast a money market shortage 
of £350m, and supplied total 

help on the day of £295m. 

Before lunch the authorities 

bought £ 121 m bills outright, by 

way of £ 20 m bank bills in band 

1 at 12 7 A p.c.; £S6m bank bills 

in band 3 at l2Jj p.c.; Elm local 

authority bills in band 4 at 12% 

p.c.; and £44m bank bills in 

band 4 at 12% p.c. 

In the afternoon the Bank of 


purchased another 
£129m bills, through £86m 
bank bills in band l at 12% 

p.c.; £3im bank bills in band 2 

at 12 $ p.c.; and £12m bank bills 

in band 3 at 12ft p.c. Late assis- 

tance of around £45m was also 
provided. 

Bills maturing in official 
hands, repayment of late assis- 

tance, and a take-up of Trea- 
sury bills drained £535m, with 
a rise in the note circulation 

absorbing £90m, and bank bal- 

ances below target £75m. These 
factors outweighed Exchequer 
transactions adding £360m to 
liquidxty. ■ 

In New York the Federal 
Reserve added $2bn of tempo- 

rary reserves to the banking 
system, via customer repur- 
chase agreements, when Fed- 
eral funds were trading at 8% 
p.c. 

In Frankfurt the Bundes- 
bank council left credit policies 
unchanged at yesterday's meet- 

ing. The central bank 
announced a two tranche secu- 
rities repurchase agreement 
tender, for 33 days and 61 days, 
with no minimum bid rate. 

In Paris the Bank of France 
left its intervention rate at'7% 
p.c. when injecting funds into 
the money market, through a 
securities repurchase tender. 
The five to 10-day rate 
remained at 7% p.c. Earlier 
this week poor French trade 

figures had led to speculation 

that the authorities might 

increase official interest, rates- 


Tte ftxlxg rate ree tterertteartic msflo ravnded to tte nearest onwbtrentt, at tteMd isd offered rates fbr ROn 
d b» tfw rnirtre ta Rw rriwroa tante A 11-00 im. sdi i*ori(l®9 iff. Tte tarts ire fatlaul WoUntester 
, Bok of TdQA OstedK Bisk, Baaqoe NaJool 4c Paris and Morgan Giarartr Trust. 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Wire rate— 

Broker tan rate 

Fed. Funds. 


Treasury Bills and Bonds 


F«LfwtesjttatsMMfaL_ 
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Tvra month 
Tte remo n tl L... 
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Ore** 

Tte? war 
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731 

ao9 

8.40 

839 
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Seres gar.. 

“«r — 
- 


.838 


. 8.92 
.8.93 
.9.00 
-9.04 


-9.05 


OkJL 


ZjHiJt 

AmWrdUL. 
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Oremtgftt 

Ore 
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T*o 
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Ttore 
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Norths 

4J&4.95 

5JM4.15 

5.00-525 

550-525 

5.05-520 


7%-B 

8-8 *a 

M, 

BV-BV 

355625 

4.46875 


434373 


7V-7V 


7*»-7V 
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Mh 


Laratart 

Irtcrrerakn 


530 

735 


LONDON MONEY RATES 


Dec.1 


Intertmak offer 

Interbank Bid 

Sterling CDs. 

Local Authority Den*. . J 
Local Authority Boms .. 

Discount Mkl Ceps. 

Company Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills (Bin) 7. 

Fine Trade Bill* (Buy) ... 

Dollar CDs 

SDR Linked Dep Offer... 

SDR Linked Dep Bid 

ECU Linked Dep Offer ... 
ECU Linked Dep Bid 


Overnight 


13lz 

10 


13 


7 days 
notice 


13 

12 % 

13 

12H 


One 

Month 



Three 

Months 



Six 

Months 



One 

Year 


121 , 


13 >g 
L2M 
L2H 


13>, 
13 U 




cent; three months 123 per cent; Bank Bills (sell): 
spa- cent; Treasury ellls; Average tender rate Ot 

1988. Agreed rates" for period December 26ji«S lo Janua'iy^?," SSre J |Tl3.27 "S' 
Schemes II & III: 13.61 p.c. Reference rate for period November 1.1988 to November 30 , 1968 
Scheme JV&V: 12.251 P-C. Local Authority and Finance Houses seven days' notice, others serai 
days' fixed. Finance Houses Base Rate 12*2 from December 1 . 1988'Bank Deposit Rates for 
sums at sereit days notice 4 per cent. Certificates of Tax Deposit ISeries 6). Deposit £100.000 and 
cmct heM under oremomh 7 1 2 per cent; «w-ttne months 9 percem; thrteOx monttB 9 per cent: 
slx-ralne iwmo 9«a per cent, nlne-twttee montlis 9^ percent; Under £100.000 7 per cent from 
July.5,1988 , Deposits withdrawn for cash 5 per cent. 


Standard Bank ~~ 
Import and Export 
Finance Company ' 
Limited 
. £50,000,000 

Gumiu re d Ratting ftnoNcto* don 1882. 
UacMdhtaPWr red tereocatiy g 


Btspcynmcfprindpratndlrararaby 

9 

The Standard Bank of 
South Africa Limited 

In accordance with the pro- 
visions of the Notes notice 
is hereby given that the rate 
of interest fbr the three 
months 30 November 1988 
to 28 February 1989 has 
been fixed at 1 3Vie per cent 
and the relevant interest 
payment date, 28 February 
1989, will be £165.67 per 
£5,000 Note. 

Agent Baidu 
Standard Chartered 
Merchant Bank Limited, 
London. 


SWIOARD BANK IMPORT 
AND EXPORT RNANCE 
COMPANY LOOTED 
BUS 75300300 
FLOATING RATE NOTES 
CUE 1991 

Ffcr Ow rtx norths, Nnrante 30. 
1088 to Mqr 30( 1980^ On rate Of 
hearart Iras boon 8xod rt 
9 TVW% RA. 

The tarerara due oo Magr 81, WO 
acetal coupon nr 8 rafl be 
8 US 4097B teat tan boon confuted 
on fte actute nanber of da«a 
stepeod (tSZ) dhridod by 360. 
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FACTORING 

The Financial Tones 
proposes to publish this 
survey on: 

27th January 1989 

For a full editorial synopsis 
and advertisement details, 
please contact; 

Tim Davis 

on 01-248 8000 ext 4181 

or write to him at 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANC1ALTIMES 

CwvO’C * luteMf** **• 


riMES I 



BY “BLOODSUCKING” 
TAX RISE 


BY MAC OVHIOM OUR P0UT1CAL CORRESPONDENT 



The opposition was 
plunged into disarray last 
night as Prime Minister Jim 
Smith unveiled plans to reuse 
company tax by 200%. 

Cries of “Monster 1 ” and 
“Parasite” assailed him from 
all sides of the table as 
serious allegations were made 
concerning the nature of his 
adminis tration. 

“The man’s a vampire of 
the worst sort”, shouted 
Mary Jones MP (All Night 
Party), a prominent 
opponent. 

Matthew Willis MP 
(Clapham Marxist and Free 
Parking Party), the proud 
owner of many leading 
companies, was clearly not 
reconciled to the Prime 


Minister’s personal style of 
wealth redistribution. “I’ve 
made a cool £1 million 
during my go and 1 don’t 
Intend to let Smith line his 
own grubby pockets with it” 
He snarled. 

Ms Jones vowed to 
concentrate all her efforts on 
forcing an election. With this 
in mind she attempted an 
alliance with Willis, 
temporarily abandoning her 
bid to deprive him of British 
Gas. He, however was less 
sure, having fresh memories 




of his recent straggle to 
defend Philips from her. 

Their wrangles were 
witnessed with satisfaction 
by the Prime Minister, who, 
confident of his majority, 
was heard to boast, “Never in 
the dining rooms of 
Cambridge has so much been 
owed by so few to so many”. 

Certainly, the players find 
their business and political 
talents pushed to the limits. 
After all, the game 
Poleconomy is definitely not 
for the meek. 



POLECONOMY’ 

TIIE GAME OF THE UNITED KINGDOM 


BRITAIN’S BROADCASTING REVOLUTION 

The F inanci a l Times proposes to publish a Survey on the above on 
16th December 1988 

For a full editorial synopsis and advertisement details , please contact: 

Santa Pakenhatn-Wabh 

on 01-248-8000 ext 461 1 
or write to her at: 

Bracken House, 10 Cannon Street 
London EC 4P 4BY. 

FINANCIAL TIMES 1 
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TORONTO 
2pm prices December I 

Question* In cant uttn awrUdS. 
SanAHCAH J8S 390 365 
BXQ AUUtix Pr IM 19 1* “ % 

3300 AcUands Sia 1 ! 15% 1**1+ % 

lift Agntod E H$ «% 13 + ,% 

SNiamEk tm 14% H 

TOAlMaN $14% 14% 14% 

296853 Alcan $17% 37% 37%+ % 

rant A tartt $20% 20% 20% - % 

2100 ua I I SB 7% 8 + % 


2100 *m I I SB 7% 8 + % 

87898 BCE Inc $88% 38% 38%- % 

2KMSSCED 3W 306 306- 6 

2G50KXMOBI $20 20 20 + %, 

237} DC Sugar A $29% 29% 24% ♦ % 
<717 BOR A $10% 9% 8%- % 

sao BP Canon $i3% 18% 18% + % 
85612 Bk Hoot) $27% 27% 27%- % 

105651 Bk N Scot $14% 14% 14% 

200 Bum $14% 14% U%+ % 

1*500 Balmoral 157 152 1S6+ 1 

2000 Sonttr A $12% 12% 12% - % 

3585 Bondxtr B $12% 12% 12% + % 

9677 Bow Vaty $12% 12% 12%+ % 

llOOBranalH $25% 25% 3%+ % 

2733S Brwn A S25 24% 25 + % 

25433 Srtwater 445 420 440+ 30 

13498 0C Plton* $29 2B% 28%+ % 

174J Branear $16% 18% 18%+ % 

SOBrmoft $10% TQ% 10% 

104755 CAE B% 9 8% 

13438 CB Pak $20 19% 19% - % 

22318 CCLBt $11 10% 10% 

1230 CnmWJr $13% 13% 13% 

ittUCmbidg $28% 28% 28% - % 

3030 C*mp Hoa BO S3 93- 5 

19S0 Comp SoiO) $18% 16% t*%- % 
46450 CmptM I $16% 16% 16% 

13222 C Nor ««M SS% 6 ■ - % 

anoCPKfcrs $14% 14% M % 

26400 C E*prae f tr 85 86- I 

140 CG kneel $38 $9 38 

117505 Q Bk Com $35% 24% 24% - % 
2430 C UarCBOl $17% 17% 17% ♦ % 

TTOOCOcdMM $15% IS 15% + % 
825 CP Farm $40 39% 39% -1 

122806 CP LH $30 10% 19% 

132 C Roxy $7% 7% 7% 


Mn Mock Hah Ln OaoaCBm 
88888 R5ag«r $8% ■% «%- % 

HOD RAfreeb f $8% 6% *%- % 

7400 RadpaA $12% 12% Q%+ % 

198000 RonlaBBM $ 11 % 11 % 11 %- % 

ra0R8p.pl $io% 10% »%+ % 

WOOOMoAlgm $21% 21 21 - % 

1730 Room B I $69% $9% 83% 

£56 Rama lift 10 10 - % 

1400 Rothman 881% 81 81 - % 

216127 Royal Bok $98% 98% $B%- % 

1828 nylroa A $15% 18% 16% - % 

3BUSHL Syot $10% 10% «%+ % 

600SNCAI 490 640 448- $ 

579 9lL CaoAl $1$ 13 13 

aoOSaeuai MT $17% >7% 17% 

7f SB% 8% 8% 

27300 Soft** 318 310 $10- 9 

OBO ScfmaUar A $24% 21% 34%+ % 
3200 £a* Piper $17% 18% 17%+ % 
51100 Sam I $19% 19% 13%+% 

30 Scotia C >14% M% 14% 

GB885 Seagram $70% »% «%- % 

8000 Sm Can 613% W% *3%- % 
91S26 SbMfC B f S>% 0% 0% 

RTBShaHCao 188% 90 98% 

14930 Start# 90% 0% 0%- % 

120 Slco $11% 11% 11%- % 

153136 Somtan $26% Z7% 28%+ % 

3365 6ta Aoro t $M% 10% »% 

U0 Statobo A I 134% 84% 34% - % 
1342D series A $21% 2t% 2i%- % 
mSOTCCBar 37% 7% 7% + % 

163700 Tack Bf $18% «% 18%+% 

2200 Tarra Hn 46 48 46 

10815 Tmco Can $40% 40% 40%- % 
8800 Dub H A $27% 28% 27 - % 
131278 Tor OR Bk $98% 35% 30%-% 
242 Tor Sua $12% 22% 22% 

■80S Iterator B I $30% a% 30% + % 
2760 Total ft* $23 08 23 + % 

W7008 TmAfta u $19% 13% 18% - % 

U0H13 TfCon PL 114% 14% 14% 

68000 Triton A SU 17% U + % 

165000 Irinas 356 MS 365+ U 
2400 Irixoc A I 131% 61% 3l%+ % 

450 IMcarp A $7% 7% 7% 

fiOlUnCwMd 1*4 23% 2$%- % 

SOBS U Eriprfaa $10 0% 0% + % 

HUDWriyC 325 S2B 320- 8 

6400 Viceroy R 85% 5% 5% 

300 VMbOVb I $12% 12% 12% + % 

31060 MIC Bf $13 12% 19 + % 

tnSO Wain A $12% 12% 12%+ % 

17100 WMalr A f $8% 8% B%- % 

aeowai Fftaar $18% U% 18 % 

saaswcoatfE $15% u% 15% 

1400 W.atialn $■ 8 9 - % 

iso mm (so as as 

3004 Weedwo A 450 44S 450+ S 

11040 Xerox Can $17% 17% 17%+ % 



TOKYO - Most Active Stocks 

Thursday 1 December 1988 


Stocks Closing Cnanga Stocks dosing Ctongs 

Traded Prioss on day Traded Pricos on day 

Suratano Matal . BZ2m 771 -15 Japan Uno «*» 57» +40 

Nippon Stool 80.401 935 -21 Nippon Wnlng _ «en 615 + » 

Kawasaki Haavy Mitsui OSs„ 33Am 680 + 62 

bid KL6m #46 -12 ummshl Rayon 

MSrutwnl 4ft0m 772 +2S «•*» 662 +24 

MltoubisN Haavy Mppon Yus*«i — 61-2" 888 +43 

tod 4SJW 1.060 -10 


ON BUSINESS IN LUXEMBOURG? 

Enjoy reading your complimentary copy of the 
Financial Times when you're at the Hotel Cravat, 

Hotel Aerogolf Sheraton, Intercontinental Hotel , 

Hotel President f 

FINANCIAL TIMES 


Travelling on Uusiness? 


Enjoy reading your complimentary copy of the Financial Times when you’re staying . . . 

... in Madrid at the - . .in Barakas at the 

ViKtegna"^* Ho,el Patace - Hotel Phoee “ ptaa * Horn! Calderon. Hotel Diplomatic. Hotel Majestic, Gran Howl Sania 


FINANCIAL TIMES 

— » Europe’s Business Newspaper c= 


Your FT hand delivered In Germany 


■If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

Frankfort 0130-5351 (toil free) 

and ask for Karl Capp for details. 


imras- Prim cn ttU « mtotaua* 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 























































































































































































































so $ 


FINANCIAL TIMES FRIDAY DECEMBER 2 1988 


3pm prices December 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Mood, 

HW» Low Stack 


«! 


(Vs* 


Wr-tltE KMeHgb Los Quota OoM 
VJ* *•_ AAR .** 13 1# *8 22% 22% 22% - % 

# 8% 0%- It 

1% 11 11 - % 
«% ia w%+ 4 
>4 ig w% + 4 

a a a. 4 

a ^ Sfc“ “ 


104 A ACM n 
124 W%ACMIn IHt 
104 W ACM M n 
W4 (AACMScolJB 
104 8% ACKSo nun 
54 24 AMCA .12a 
#4 34 am mn 
' 234 16% AM bn pf 2 
83% 20% AMR 
ST S ANR pf £67 

& » 

204 11 AVX ,12a 
924 *3% AbiLab 120 
214 194 AbUSbt a 1 
134 74 AemoC M 
04 94 AonaE JOb 

294 124 Acnsn 
17 M4 AdaEx 132a 
IB 4 74 AMO 
434 20 4 AMO pf 3 
#4 A Adobe 
18% 164 Mob pi UM 
214 194 Aoob pi 2.40 
94 54 Advest .12 
624 384 AatnU £78 
344 204 AfllPb s an 


1J 16 

X 

02 

11 

279 

a 

tt 

SOI 

11. 

449 

39 

8X 

332 

£4 

7 

52003 

W. 

2 

W 

X 

73 

W7 

J11 

409 

£6 14 2119 
774 



18 - 4 


U 44 a 7% 

14 26 32 6 54 

22 244 234 224 
12. 108 14% 144 

IS S2SE 84 74 
10. 07 294 284 

196 54 EH _ 

It. 10 17% 174 174* 4 
12. 20 204 204 204 

1.722 46 74 64 7*4 

S3 61074 48 <74 <74- 4 

.7 342 294 29 294+ 4 


64+ 4 

at x 


W% 

73 

Ahmana X 

SJ 91SS0 

18 

13% 

16 

A 

1% Alleen 


4 

3% 

3% 

3% 

w% 

XSAIrPrd IX 

£1 10 4462 

39% 

38% 

X 

18% 

11% AlrWrt X 

32 18 

IX 

U% 

W% 

18% 

X 

M% 

Alrieasa £40 

l£ 8 40 

IB 

18% 

18% - % 

x% 

22k 

AlaP pQ. 10a 

9.0 

6 

23% 

234 

234- % 

9% 

8% 

AlaPdpfJ7 

9J 

33 

9% 

9 

9% 

100 

XV 

AlaP pi 9.44 

10. 

ZlO 

84 

94 

S* +1% 

22% 

12J 


J 10 

<50 

»% 

19% 

20% + 4 

19% 

B% Albmrto 2S 

17 10 

04 

14% 

14% 

14% 

3B4 

18 s ! 

Alberto JD 

jia 

ia 

35-1 

as 

3A- % 

284 

12! 

lAtoCrdA X 

1.1 13 

ws 

20% 

284 

»4- % 

38% 

a 1 

Moan M 

16 18 

021 

X 

35% 

X + % 

33% 

X 


£0 61570 

31% 

514 

31%+ 4 

2 7% 

16» 

■ AlcoStd X 

3.1 ID 

439 

24% 

24 

2*%+ % 

»% 

IS’ 


<2 16 

220 

24 

23% 

23% 

77 

X 



3 

X% 

X% 

X%- b 

78% 

05 


(0 

X 

70 

70 

70 + % 

a? 

1% vUUglnl 


259 

2 

A 

1%- h 

10% 

2 



4 

34 

34 

34 

37 

71 

<0 Altf ptC 


3 

12 

12 


37% 

WL 


SJ 7 

14 

3C4 

304 

304+ % 

41% 

354 AUflPw 3 

73 10 

275 

38% 

3/% 

x%+ % 

14% 

6% AOenG 





13% 

«% 

94 Allan pfl.75 

11. 

0 

15% 

15% 

15% - % 

11% 

9% AlnCap nix 

12 

278 

04 

10% 

104 

21 

12% AUdPU 


12 

M% 

On 

M - h 

36% 

X 

AldSnnl L80 

54 tt (S19 

34 

33% 

3S%- % 

1% 

5-T6v)AfltoC 


7G8 

13-32 

£ 

> 

A 



IX 

2% 


2% 

w% 

9 

AlUMu .78 

TJ 

2*9 

10% 

w% 


10% 

9% AlsMN nJ5a 

£6 

2G3 

8% 

9% 

9% 

10% 

10 

AlsMO n04a 

A 

308 

10% 

104 

704 


48 ID 356 384 354 38 +4 
Z7 81517 524 524 524 - 4 
5 22 8 174 174 174- 4 

1311 1336 224 224 224~ 4 
43 9 99 124 114 124+ 4 
£3 2802 294 294 294 
3 244 174 17 174- 4 

A3 10 1788 57 584 984 

63 2 28 28 28 -4 

£3 2 115 1144 1144 

3315 9 254 254 »%- 4 

3611 9 234 234 234" 4 

11. 85 204 204 204+ 4 

214 214 214- 4 

. 84- 4 

59 11-64 M2 5-32-14* 
23 14 1578 47 45% <84 + 4 

83 91671 27% 264 27 
3.1 169510 274 284 27 
£1 10 852 04 04 134+ 4 


374 254 ALLTEL 1.72 

574 384 Alcoa 1« 

194 114 AmexG 38 

244 164 Amu .40 

154 74 Amcaal .48 
334 ZT4AmHes 30 
2*4 1*4 ABorck .10a 
604 354 Am Btnd 2.44 
304 274 ABrd (d£75 
121 76 ABrd pC.67 

S 15 ABUM 32 
154 ABuePr 38 
20 ACapBd 220 
254 20 ACapCv 5. 13a 

104 6% ACaptn m.fO 
14 74 ACMR 1 

14 5-32 ACentC 
56 344 A Cyan 120 

294 2*4 ABPw 232a 
304 204 AmEap 34 

17 114 AFarnly 20 _ - - 

364 274 AQnCp 130 43 92*51 31 4 30% 31 


11. 1 2Q 1 * 

23- 20 214 21% : 

72. 177 D4 84 

11. 9 17 64 84 


335 7 84 B%+ 4 

11. OB 8 7\ 8 

2 A 68 10 9% 10 

1£ 12 32 164 >84 184 

42 12 1 26 28 28 +4 

187 114 114 114- 4 

9.1 3 214 214 214- 4 

4313120* 004 79% 004+4 

1310 569 93 924 924- 4 

3 9 1621 654 654 654+4 
46131181 15% 15% 154- 4 
1.8 9 S38 314 314 314+ 4 
62 5 584 58 584 

13. 9 41 18 154 15%+ 4 

15. 3 13 <4 4 <4-4 

13 3 72 1*4 144 144+ 4 

It. SO 18% 16% »%- 4 
16 54 5 5 +4 

1317 225 564 55% 554- 4 

73 38 624 814 B2> 

43152*760 30 
33 ID 27 

.. __ 57 22 124 124 124 

404 284 Aiaaron 1.12 16 13 8 31% 314 314+ 4 

184 94 AmaaOp .10 3 121395 14 134 134 

174 124 AmaMk 30 43 16 3*0 14% 13% 14—4 

11% 10 AnravSC 1.08 11. 98 10% 104 104 

4 3 9217# 74 734 74 

23 IB (319 <24 42% <24 
2 A 72 124 12* 

22 15*8 144 


124 <4 AQnl M 
8% 74 AmGrt n3*a 
104 9% AGIP a 34a 
194 M4 AHnPr £12 
27 234 AHerfl 138 

134 8 AHoU 

244 174 AHott pf135 
834 GS AHtxna 330 
96% 79% Amrsh 140 
984 49 AbitOr X 
18% 114 AMI .72 
35% 22% APresd 30 
824 484APi9dpO50 
18% 14% AREst 2 
64 34 AndUy 30 

1B% 104 ASB 30 
194 154 ASB pi 131 
8% 34 ASItqi 
664 <14 ArnStor 34 
72 51 AStr pM4J0 

304 2*4 AT&T 130 
18% 13% AmWtr 38 
1*4 84 AmHas 


1 

30 " 294 2b5- 4 

a a a + * 


AnravSC 1.06 
804 82% Amoco 150 
5*4 394 AMP 1 
154 11% Amoco 30 
164 64 Amro s 

28% 204 AmSth 132 
114 4% Anacmp 
274 21% Anadrfc JO 
184 84 AnahM 
214 74 AncBQI 38 
27% 1B% Angallc J8 


124 124 124- 4 
14% 13< T4? + 4 
15 9 154 2*4 234 3*4+ 4 

St A ** “ 


284 


10 2186 
1,143 815 

15 831 11 104 104’' 4 

330 288 9% 94 84 

1712 85 204 204 204+4 

124 64 Angefll 132a H 38 94 94 94 

3*4 264 Anhaua 22 23132555 31% 31 4 31 4- 4 

M4 84 Anthem 9 179 9 84 9 + 4 

134 8 Anflmys.44 IB 8 76 11% 11% 11% + 4 

204 Aon cp 138 43 T1 1298 274 274 27%+ 4 

" 43 W» 74 7 7 

07 250 834 884 834- 4 

7 43 324 324 324- 4 

8 28 12% 124 124 

3101321 204 W% 204+ 4 

33 8*5 ZB 27% 27% 

1* 4 308 274 274 Z74- % 

5 3 18 874 194 18% 18+4 

73 < 884 384 384 

34 5« 9% 94 84- 4 

83 11 23% 214 23%+ 4 

10 9 510 33 32% 32% - 4 

13 151 84 #4 64 

39 134 134 134+ 4 
405 28% 254 28 + 4 


8% 8 Apache 38 
89 80 ApPs 08.12 

374 774 Appfflk 
174 K> AppMg 
23%. 17% AretiDn ,10b 
38 20% AreoCh 1 

38 204 Aristae 32 

204 15%ArUa (.08 

43 3*4 Artla p| 3 
124 84 Amco 
3*4 204 Anne pC. 10 

44 2* ArmWI | 

10% 5 ArowE 
194 12 AriJwE pfl-M 14. 
414 11 A»« 

284 lAAiwto 38 
294 194 Aaarco 30 
124 TO Airftoal n3So 
37% 28% AahOK a 1 

74 34 AaiaPe 
84 <4 AtnISos ,40a 
274 (0 AWana 190 
28 21 AOQas 138 

35 284 ABEnrg 3.78 

90% 83% AURIch 4 
218 1554 ABRc pt£80 
434 274 AUatCp 
174 11% ATMOS 1.12 
8 3 AudVd 

15% 10%Aug31 A 0 
374 11 AosbiH 30 
474 3*4 AutoOt 32 


16 28 18* n£ 194 »4 


‘A 


10 5 880 28% 28% 284+ 4 
3 5 112 12 114 rt%- ' 

10 8 300 334 33 33 - 

144 84 84 64- . 

19 8 14 4% a 44 44- 4 

83 IS 244 23% 2*4 
7311 159 274 27 27 -4 

12 9 120 33% 334 334 

80 9 979 80 794 79%- % 

13 101914 1904 1904- % 
3 284 284 2»4- 4 

0J 7 138 184 18 164+ % 

23 <72 5 <45+4 

3 3 377 TQ4 10% 104 

1318 184 324 324 324 
1.4 T7 492 384 37% 38 +4 
3 54 5% 54- 4 
1.412 96 23% 23% 214+4 
£2 19x171 214 214 214- 4 
£914 783 194 194 194+4 
10 2214 204 W% 19% + 4 

03 115 21 204 20%+ % 

9 8 21% 214 21%- 4 

- B-8-B - 

28% BCE 0 £4B 588 32% 324 32%+ 4 


5% 4% Avalon 
284 174 AVMCO 3* 
38 16% Amy .40 

28% 19 Avnat 30 
284 18% Avan 1 
284 10% Avon pi 2 
254 17% Aydtn 


324 3 

18% 1*4 BET * ,79a 
6% 4 BMC 
31% 25 BRE £40 
194 15% BRT £«8 
40% 20 BaJmeo M 
22, 16 SotiF «£32a 
19% 114 BakrHu .48 


1710 3 164 a -4 

8 25 84 6% 64+ % 

83 IS 63 004 30 30 -4 

13. 8 19 194 ro 184+ 4 

19 114 234 S4 234+ 4 

11. SI 284 204 204+ % 


18% 114 BakrHu .46 18 291183 13 12% 12% 

514 304 BbrH pdSO 10 84 39 384 38% - 4 


25% 184 Bataor 38 24 2* xS 23 

35% 25% Bad 138 

254 11 BailyMf J* 

174 94 BstlBco 30 
334 284 BaltGE 2 


3 Z& 

214 204 20% 


17 12 298 
1.1 22 951 

33 87 418 13 124 13 " + 4 

84 9 271 31% 314 314- 4 

19 9 840 a* 234 234- 4 

1318 14 21% 21 % 214-4 
13 2 604 804 M4+ 4 

120 % % 4 

1.4 14 49 634 824 634 + % 

5 2 8 1710 23% 234 234+ 4 

1& 4 384 384 384-14 

83 *1100 71 71 71 +2 

53 8 545 24% 24% 2*4+4 
83 8 B12 55 4 3*4 35 -4 

9 2710 18 17% 17% 

11 100 36 34 5*4- % 

11 1 68 58 58 +4 

54 BkA pi 238 16 846464 

414 284 BanfcTr IJS *3 *1181 38 374 37%- 4 

194 9 Banner ■ 8 154 154 154+ 4 

32% 21 Barclay USe 6.0 18 20 31 304 30% 

134 Bard a 32 1318 1534 214 21% 214 

15 11 5 344 344 3*4+ 4 

12 0 848 32% 324 32%- 4 

11- ”, 9% 64 54 -4 

100 w: 9-32 002 + 1-32 

164+4 
414- % 
i?4+.4 


27% 174 BncOnrr 32b 

28% 19% BncCtrl 301 
6* 45% BnSam 83a 

2 9-18 BanTox 

57% 464Bondag 30 
30 >94 BkBoat 13* 

51 37% BkB pfB 6a 

984 88 BOB pK12Sa 
30% 204 BUIE 138 
384 3*4 WNY 132 
10% 64 BokAbi 

37% 24% BkA pQJEa 
61jg 42 BkA pi 8a 


384 26% BamGp iJD 
37% 274 Boman 1.04 
9 44 BaryWr 30a 

24 4 o|BASIX 

2*4 12% BaflMI .10 
48 31% Banach 1 

»4 104 Baxter 30 
40 374 Box p1A337e 

83 564 Bax pfBISO 

19% 10% BayFin 05J 

24 184 BayStQ 138 

1S4 04 BaarSi 30 

41% 2Q% Boaring 30 
144 104 Bauer 32a 
19 17% Bcklns 11 

624 434 BadDk 1 
40 184 BeMnH 32 

74% 824 BellAn 438 
18% 114 Behind 38 
43% 344 BaltSo 236 
32 22% BntoAH .44 

25% 154 BanM a .44 
53% 32% BenfCp 2 
45 38% BanU p!430 

47% 41 Banal pM50 
28% 23 Banal pfi!30 

*4 3 BanytB .Hi 
4% % vJBoifcey 

4885 2835 BerkHa 
15% 54 Box (By 
25% 12% BethSd 
564 36 BMtiSl pi 5 
27% 18 Bdi3 vtBZBO 
0% 34 Bovrty 30j 

20% S4 Bov IP 138a 
21% 7% Btaclt 

25 10% airSB % 30 

2*4 M% BUCkO M 
284 2D% BlkHCp 1.40 
10% 9% Bfcstn nl.10 

10% 10 BlkeTT n 


J 10 294 

iA 

iA 

£4 13 736 

41% 

41% 

£9 14 4338 

17% 

17 

OJ 23 : 

®% 

39% 

£9 124 

694 

68% 

10 

12 

11% 

7.1 9 X 

23% 

23% 

£0 8 517 

13 

72% 

£3 12 84 

344 

34 

4.1 8 IS 

12% 

12% 

12 

u% 

18 

1915 687 

54 

63% 

1J 12 12 

31 

SA 

sj it ion 

70% 

704 

£0 M 79 

1*4 

M% 

59 K2SX 

X 

38% 

18 31 X 

25 

34% 

19 18 72 

22% 

22% 

43 10 1400 

*64 

«% 

10. 2 

4Tb 

414 

Tl. ZlX 

424 

424 

10. 2100 

2*4 

244 

<8 5 10 

<% 

4 

74 

0-W 

% 


34% 


1*4+ 4 
S 4-% 

*14- 4 


. V H 

17 250 4750 4760 *780 +50 

41 3*6 9 8% 9 + % 

3 1978 204 29% 204- % 

11 4 49 49 *9 -4 

II SB 24% 24 24%+ % 

3208 5% E 5% — 4 

11 9 109 10% «?% 10% 

18 n 8% 04 8% — 4 

13 9 123 24 23% 234+ % 

1.9 15 12S3 21 % 21 21%- k 

53 11 21 25% 25% 25% - 4 


11 . 


G08 94 9% 94+4 

998 »% 10 104 

3J 17 8E0 28 27% 27% - % 

B 8S_ 10% 104 »% 

. . ----«% 

34% BoaaC *1.40 33 7 273 40% »% 40 

- * - 3T4 100 12 12 12 

2 14 14 14+ % 

H 8S7 16% 18% 104 

£5 14 1358 57 55 % 95% - % 

130 114 11% 11%- 4 

1£ 9 34 1« 134 »4 

II. 10 237 16 154 15 + U 

11. zlOOO 54% 83 4 83% - % 


34% 22% BtkHR UM 
224 14%BhiaAr n.14* 

6% 4% BlucChp .IM U 155 6 54 5 

87% 31% Beene 1-80 1816 2SB8 61% 01% 

SO 34% BortaC *1.« " ' ““ 

194 1> Boufior 38 

4% 1% Bmd art 

20% 10% BORIC n231e 
61% 424 Banian 1.56 
1*4 74 Bointns -05j 


154 lUgBCatts 130a 
19% 12% BoflEO 1.82 
82 82 BofiE p» 88 

15% 194 B«E pri.48 
36% 24% Bmmtr 1.12 
14% 8% BraxJl n 

36 28% flris« 1-69 


U 10 14% 14% (4 
42 73820 264 28 
1264 0% 8% 

1714 112 284 28 



12 


Lav Quota CtaM 

4*4 444 

29% 29% 29% 


Worn 

n Sta 

Ota. THE 109 

45% 384 BriaMy 138 33 18 4191 44 

32% 23 BntAlr 1.41* <3 7 27 29 . — - __ , 

34% Z7%BrhGas 139a 8311 638294 »4 294+ 4 
634 404 BrllPt 3-iea 8313 63 84% 54% 3*4 
9% 84*«.*n * «V 64 £ 

12 " “a %4 ^s% W - \ 

73 10 27 234 23% 234 
23 TO 1*4 M M 


33 27 BrtPt pp 
<74 374 BruTel 136a 
28% 18% BMP 0 1.10a 
25% 204 SklylKl 172 
1S4 12% B-nSh 32 
38% 28 BnmSp 136 

34 20% BtwnFr .48 

2«% 104 Bmwk *4 
31 19 Branvn .84 


43 M 32 31% 31% 31%+ % 
13 » 1113 254 26% 28%+ % 
23 74328 17% 104 «%- % 
5.4 18 42 20% 26% 20% 



78% 

9 8 BrtNo pf 55 

324 23% BriRae n.16> 


17 

3 


194 9% Bumdy 


T4% 


, BuaWd 


5 84 84 84 

2*27 31% 31 31 - % 

32 1587 17% 174 17% + 4 
16 » 194 124 194+ % 
- c-c-c - 

3T% IS C8Ua 30 £3 32 8 284 28% »%- % 

■ 23 IS 121 1704 189% 189%- 

9 3% 

12 10 27 20i. 

03 8 40 48% 47% . _ 

33 180 84 9% fl%- % 

11 108 19% 19 194+ % 

7 353 2* 23% Sf- % 


1824 1*0% CBS 
34 2% CCX 
29% 13 cm 
55% 414QQKA 236 
1C% 9% OSMI 0320 

24% >2%CML 
25% 12% CMS £n 
66% 504 CNA Ffl 
12% 10% CNA! 1-24 
294 13%CNW 
28 19 CNW pf £12 


69% 189% -1% 

& 3 :i 

474 <7%- 4 


9 172 80% 00 604- 
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Travelling on business in Germany? 

Ask for your complimentary copy of the Financial Times when staying at: 

Hamhnre _ c p pi^ Hotel, Crest Hotel, Ramada Renaissance Hotel, Hotel Kempinski. RSIo - Ramada 
Hotel Altea Hotel Baseler Hof, Crest Hotel, Holiday Inn, Regent Hotel. Frankftnt- Holiday 
Tnn Arahella Hotel Park Hotel, Hessischer Hof, Hotel Kempinski, Hotel Excelsior, Hotel Monopol, 
imerrtvntmental Hotel, Crest Hotel, Steigenberger Hotel Frankfurter Hof. FHedrichsdorf- Queens Hotel. 
iS^^ASort Hotel Mdvenpick. Berlin - Crest Hotel, Savoy Hotel, Hotel Kempinski, Hotel 
?J?SL Hof Hotel Bristol. Offenbach - TouroteL Sindeffingec - Holiday Inn. Boon - SchloBpark Hotel. 
- Hotel Kempinski, Crest Hotel, Arabella Hotel, Arabella Hotel Westpark, Grand Hotel 
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MMdSIm Hotel Breidenbacher Hof. Hddefl**- Prinz Hotel, Penta Hotel. Ludwigshafen 

- City Hotel. Mannhehn - Intercity Hotel. 
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AMERICA 


Economic uncertainty upsets Dow 


Wall Street 


UNCERTAINTY over whether 
the economy was slowing 
down or continuing Its rate of 


growth saw stocks trading 
lower on Wan Street for the 


lower on Wall Street for the 
first time this week, writes 
Boren Zagor in New York. 


At 2 pm, the Dow Jones 
Industrial Average was down 


Treasury's benchmark long 
bond up only ft point to 99ft, a 
price at which it yielded 9.048 
per cent Federal Funds rose to 
8 % per cent as the Federal 
Reserve proved less generous 
in supplying liquidity than In 
the past fiew days. 

Long-term interest rates 
were expected to remain rela- 


Industrial Average was down 
7.82 points at 2.10&69 in moder- 
ate volume. 

The release of the Commerce 
Department’s composite inrknr 
of leading indicators had little 
Impact on the market as the 
increase of 0.1 per cent in Octo- 
ber was in line with expecta- 


NYSE Volume 
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Analysts had anticipated a 
pause in the stock market rally 
from mid-November lows. 
However, they said there was 
reason to believe that the trend 
of the market was still upward, 
g iv e n that eight of the previous 
nine sessions had closed 
higher. 

The lower prices on the New 
York Exchange paralleled 
stock movements in Europe, 
where US shares traded lower 
amid scepticism that today’s 
jobless figures would give sup- 
port to tbs recent rally. 

Conversely, the bond market 
was relatively quiet during 
morning trading, with the 
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tively stable until the release 
of November’s unemployment 
data today. Analysts do not 
anticipate an increase In the 
Federal discount rate unless 
payroll employment rises by 
more than 280,000. 

The dollar eased in the early 
morning In New York, with 


traders said to be disenchanted 
by the Government’s apparent 
lack of interest in supporting 
the currency. By early after- 
noon, however, the US cur- 
rency had recovered to the pre- 
vious day’s level of Y121.55. 

RJR Nabisco was again the 
most actively traded stock on 
the New York Stock Exchange, 
with mid-moming volume of 
3.7m. Shares in the company 
slipped $% to 892%, following 
an announcement that RJR 
bad accepted an offer by Kohl- 
berg, Kravis, Robert, the big- 
gest US leveraged buy-out firm, 
of 8109 a share in cash and 
securities. Arbitrageurs 
expressed doubts about the 
true value of the deal, as much 
of the payment was to be made 
in noncash securities. 

American Telephone and 
Telegraph, the world's largest 
telecommunications company, 
saw the second highest volume 
of shares traded after an 
announcement of a $6.7bn pre- 
tax charge, which would result 
in the company’s first annual 
loss. The charge, which is to 
cover write-downs in the value 
of the company’s obsolescent 
analogue switching equipment, 
had been forecast by the com- 
pany, hut AT&T’s shares fell 
$% to 829Va. 

General (nngma , one of the 


largest US cinema operators 
and the leading independent 
Fepsi-Cola bottler, picked up 
81 'A to 823% after the 
announcement of a 8Z.5bn 
acquisition of the company’s 
soft-drink bottling business by 
PepsiCo. 

The General Cinema news 
pushed shares higher in Nei- 
man Marcus Group, the up- 
market US retailer, which 
surged 81% to 816%, and Cad- 
bury Schweppes, the confec- 
tionery, soft drink and food 
producer, up 81% at 864%. 
General Cinema is a leading 
shareholder in both companies 
and could be preparing to tdd 
for one of them. 

However, the acquisition had 
a less bullish effect on PepsiCo 
shares, which traded 82 lower 
at 838%. 


Canada 


CONCERNS about rising inter- 
est rates faded as Toronto 
shares made small gains in 
thin early trading. Base metal 
issue rises offset faTls by golds 
and industrials. Energy issues 
were mixed on a slight rise in 
the price of crude oil in New 
York. The composite index 
rose 32 to 3,298.0 on turnover 
of 43m shares. 


EUROPE 


Switch from bearers buoys Zurich 


EARLY gains on the main 
European bourses were 
trimmed by profit-taking, leav- 
ing a mixed picture at the 
close. Zurich benefited from 
continued speculation on possi- 
ble share liberalisation, writes 
O ur M arkets Staff. 

ZURICH had a lively session 
as speculation continued on 
whether other companies 
might join Nestl£ in opening 
up their registered shares to 
foreigners. The Credit Suisse 
index rose L6 to 51L9. 

The session saw active 
switching from a company’s 
bearer stock to participation 
certificates. One salesman said 
holders of PCs that were now 
trading at a discount to regis- 
tered stock would benefit if 
there were further liberalisa- 
tion moves, as the PCs would 
follow the registered up. Bear- 
ers, meanwhile, were bound to 

fell 

The switching trend was 
seen in insurances. Winterthur 
bearers lost SFrl50 to SFrMSO 
while the PCs gained SFr24 to 
SFr680. The PCs were still trad- 
ing at a discount to the regis- 
tered, which lost SFr60 to 
SFz-3^90. 

There was a similar pattern 
in insurer Zurich. The share 
types have different nominal 
values and this has to be con- 
sidered when calculating pre- 
miums and discounts. 

FRANKFURT ran into prof- 
it-taking after a firm start, 
leaving prices marginally 
higher. Most of the action was 
in the big liquid stocks and for- 
eign buying helped to swell 
turnover to a modest DM23bn. 

The stable dollar and Wall 
Street’s better tone on Wednes- 
day underpinned gains, but 


there was also a hint of ner- 
vousness before today’s US 
employment data. The FAZ at 
midsession rose 3.09 to 529.54 
and the DAX ended off highs at 
L277.98, a gain of just 1.99. 

Deutsche Rank rose DM380 
to DM517.80 in anticipation of 
better 10-month figures, due in 
about two weeks’ time, and the 
possibility of a rights issue to 
fund its expansion plans and 
stoke up its capital ratios. 

Dresdner came off 40 pfg to 
DM295.80 after reporting a 1 
per emit fall in its 10-month 
figures on Wednesday. The 
results were described as 
“rather disappointing” by one 
analyst, who added the bank's 
diversification plans did not 
an tafi anything radically new. 

Electronics company 
Nixdorf. for which brokers 
have sharply downgraded their 
earnings forecasts, fell DM14 to 
DM313. Siemens, investigating 
the possibility of repairing a 
damaged Iranian nuclear reac- 
tor, rose DM1.50 to DM48L50. 

In the capital goods sector, 
MAN rose DM4 to DM226 on 
news of good order inflow at 
steel trading subsidiary Ferros- 
tahl. Mannesmann was up 
DM3.20 at DM193.10 on 
Wednesday’s announcement 
that it would increase its 
investment budget by 50 per 
cent next year. 

Share turnover an the eight 


West German bourses fell to 
DM55 .9bn in November from 
DM81 .9b n in October, the Fed- 
eration of German Stock 
Exchanges said. 

PARIS saw interest focus on 
holding company Occidentals 
Generate as speculation grew 
that it would soon announce a 
significant acquisition. 

The market as a whole 
remained lacklustre, however. 
The CAC General index rose 
L4 to 3923 and the OMF 50 
index finished 1.14 lower at 
406.98- Any fears of an immedi- 
ate rise in interest rates were 
quelled when the Bank of 
France left its key intervention 
rate unchanged at 7% per cent 

Occidentals jumped FFr19 to 
FFr812 on volume of about 
60,000 shares. Thomson-CSF 
put on FFr3.50 to FFr201.50 
after Wednesday's news of its 
venture with Aerospatiale. 

AMSTERDAM was depressed 
towards the close by early fans 
on Wall Street and a decline in 
the dollar against the guilder. 
The CBS all-share 
0.3 to 99.1. 

Holland America Line rose 
FI 157 to FI 1,350 on specula- 
tion about its net asset value 
following the sale of its tour- 
ism business to Carnival 
Cruise Lines of the US, for 
which it says it will make a 
8400m profit Nedfloyd eased FI 
2.70 to FI 235.80 after rising 


steeply this week on sugges- 
tions It might become a bid 
target for Holland America. 

MADRID succumbed to far- 
ther profit-taking and the gen- 
eral index lost 031 to 280.66 in 
low volumes. 

Union Explosives Rio Unto, 
reporting Pta 6J3bn profits for 
the first win«» months against 
Pta 528m in the same period 


last year, lost 9 points to 299 
per cent of par. The profits rise 


SOUTH AFRICA 


per cent of par. The profits rise 
came from an extraordinary 
profit of Pta 9.7bn, but this was 
an accounting item rather than 
a cash flow item - arising 
tram the cancellation of debt 
obligations - and the com- 
pany was thus actually in the 
red, said analysts. 

MILAN was helped higher by 
foreign demand for blue chips 
and tiie Comit index ended 3.44 
up at 582J36. Among insurers. 
La Fondiaria rose L950 to 
L70.000 and Unipol climbed 
L875 to L19.075 amid continued 
talk that the latter faced a pos- 
sible hostile takeover. 

STOCKHOLM was helped 
h igher by recent positive cor- 
porate results, with the Affars- 
varlden Index up 5.9 at 962.6. 

Asea B free shares rose SKr7 
to SKi380 before ABB, which it 
owns jointly with Switzer- 
land’s Brown Boveri, released 
nine months profits slightly 
below forecasts. 

BRUSSELS saw a continued 
small recovery in the shares of 
Fabrique Nationale and 
Gechem, which had plum- 
meted in recent sessions in 


PLATINUM issues led a 
general stock market advance 
in Johannesburg yesterday as 
the price of platinum rose fur- 
ther. hnpala gained B2.25 to 


R37JS0 and Rnstenburg added 
K2 to R49-25. 

Gold shares also ended 
higher, on the improvement In 
the bullion price. 


response to recapitalisation 
plans. FN added BFr78 to 
BFr628 and Gechem put on 
BFr4S to BFitiTB, both in active 
trading. The cash index lost 

6.02 to 5^55. 


IFC EMERGING MARKETS INDICES 


October 

1988 


PRICE 

% Change % Change on October % Change % Change on 
on Sept Dec 31 TO 1988 on Sept Dec 31 TO 

(Dollar terms) (Local currency terms) 


October 

1988 


. TOTAL RETURN 

% Change % Change on 
on Sept Dec 31 TO 
(Dollar terms) 


Latin America 
Argentina 
Brazil 
Chile 
Mexico 


60.8 

49.6 16,790.0 

77.0 11,402.7 

11.5 796.4 

84.7 3.863.0 


Korea 

Malaysia 

Taiwan 

Thailand 


6.6 36.2 

3.2 28.6 

-26.2 13&2 

-5.6 41.5 
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Figures In parentheses 
show number of stocks 
per grouping 


Day's Pound 

Change Sterling 

% Index 


Local 



Currency 

1988 

1988 

Index 

High 

Low 



The World Index (2463) 


11937 I 13859 I 11337 I 110.44 


Base values: Dec 31, 1966 - 100; Finland: Dec 31, 19S7 ° 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local). 
Copyright, The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. 


US institutions plump for ADRs 

The units are overtaking home indices, writes Patrick Harverson 



A MERICAN Depositary 
Receipts are proving 
the flavour of the sea- 
son among US institutions this 
aut umn, in the past three 
mo nths rigmarw^ for ADRs, the 
packages of foreign shares sold 
directly to US investors on 
WaQ Street, has risen sharply 
as US institutions look to 
non-US equities to provide the 
earnings potential lacking in 
New York. 

ADRs have significantly out- 
performed both the FT-SE all 
share index and the SAP Com- 
posite inriPT since September, 
according to the US broking 
house Salomon Brothers, 
which compiles an dofiar-based 
ADR index. The ADR index has 
climbed by 1XL8 per cent, the 
FT-SE all share by 0.6 per cent 
and the S&P by 2.4 per cent. 

A striking example of the 
fresh demand for ADRs was 
seen in the October 26 flotation 


of UK’s Racal Telecommunica- 
tions Group. Such an issue 
would usually have witnessed 
a “Cow-back- of the Coated 
stock to the UK as American 
ADR holders sold to London 
institutions. However, the 
Racal Issue saw an unusually 
large “flow-in" of stock to the 
US after UK Institutions began 
selling the shares as ADRs. 

The dollar exchange rate has 
probably been the most influ- 
ential factor In the recent 
renaissance of ADRs. Septem- 
ber to November is the season 
when European companies 
report results and pay out divi- 
dends. The dollar's weakness 
against the main European 
currencies in this period meant 
American investors benefited 
from having their ADR divi- 
dends - which are based an 
local currency earnings - 
translated intn dollars. 

Another influence, said Mr 
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ket has been outperformed by 
New York this year, nuking 
UK stocks such as Glaxo and 
ICI look choap against US 
issues 

The autumn promotional 
in Europe launched by 
Us stock exchanges has also 
helped. The London office of 
the NYSE, opened In October, 
was set up to persuade Euro- 


iV-lADRl- 


pean corporations to launch 
ADRs and take advantage of 
greater US demand for Euro- 
pean equities. 

“US institutions have a 
growing appetite for nou-US 
securities, " said Mr Robert 
Britz of the NYSE, The state- 
ment is backed up bv an Octo- 
ber survey by Broadgate Con- 
sultants of the US showing 
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Michael Howell, equities strate- 
gist with Salomon Brothers in 
London, has been the growing 
perception among US investors 
that nearly all Che ADRs listed 
or quoted in New York are 
undervalued. The London mar- 


sultants of the US showing 
that 58 per cent of US muted 


fUnds Interviewed preferred to 
invest In non-US equities 
through ADRs rather than 
directly via foreign markets. 


ASIA PACIFIC 


Nikkei dips lower on profit-taking 


Tokyo 


PROFIT-TAKING in large-vol- 
ume issues »nd a shift of inter- 
est to recent laggards left share 
prices mixed in active trading, 
writes Michzyo Nakamoto in 
Tokyo. 

The Nikkei average fluctu- 
ated throughout the day, rising 
to a high of 29,683.74 and dip- 
ping to a low of 29,53 L76 to 
dose down 37.44 at 29,541.46. 
However, advances led declines 
by 494 to 390 while 184 issues 
were unchanged. 

Volume was strong at L54bn 
shares, though moderately 
lower than the L62bn traded 
on Wednesday. The TOPS 
index of all listed stocks lost 
2.35 points to 2,282.50, while 
Japanese shares rose in Lon- 
don, leaving the ISE/Nikkei 50 
index up 2£7 at L868.07. 

“The mood on the market is 
still very good,” said Mr 
Yoshio Shimoyama at Nikko 
Securities. The indices declined 
mainly because large volume 
shares were taking a rest Buy- 
ing was spread across a wide 
range, as investors concen- 
trated on smaller stocks that 
have underperformed, but the 
overall positive atmosphere 
was reflected in the greater 
number of gains than losses, 
Mr Shimoyama s a i d . 

Others, however, were not 


completely convinced. Yester- 
day's performance indicated to 
one analyst at least that “there 
is no cause for complacency in 
the market-** The less optimis- 
tic position wains that higher 
interest rates are still a poten- 
tial threat and that unemploy- 
ment figures for Japan and the 
US expected today could well 
point to an Inflationary trend. 

A front page newspaper 
report that Chiyoda, a plant 
engineer, will participate in a 
big refinery construction proj- 
ect in Iran, together with sev- 
eral trading houses, sparked 
interest in these stocks, even 
though the story has been 
known for some time. Chiyoda 
advanced Y100 to Y925 and the 
trading houses concerned all 
posted gains, with Mitsui and 
Co finning Y15 to Y950. Mitsu- 
bishi Corp rising Y20 to Yl.370, 
Sumitomo adding Y20 to Yl.210 
and Marubeni rising Y23 to 
Y772 in heavy trading. 

Investors also focused on 
low-priced issues, particularly 
shipping companies which 
were seen as underpriced in 
comparison with steels and, 
shipbuildings. They are also 
benefiting from an uptrend in 
the tanker market, and 
improved profitability. Heavy 
trading drove Japan Line up 
Y40 to Y579, Nippon Yusen Y43 
higher to Y559 and Mitsui 


OEJL Lines Y32 up to Y800. 

Large-capital steels and ship- 
buildings lost on active profit- 
taking. Sumitomo Metal, which 
rose during the day to a new 
high of Y794, up Y8, closed 
down Y15 at Y771 in the ses- 
sion’s most active trading of 
flg-gm shares. The recent inter- 
est in Sumitomo Metal partly 
stems from speculation that 
the rebuilding of Iran would 
increase demand for its seam- 
less steel pipes. 

In Osaka, interest In low- 
priced issues supported the 
OSE average which rose 122.93 
to 27,669-26. Volume firmed to 
196m shares from 154m. 


Roundup 


THE OTHER main Asia Pacific 
markets closed mixed, with 
interest rate concerns still dic- 
tating events in Australia and 
Singapore. 

AUSTRALIA fell for the 
fourth consecutive session as 
worries over interest rates and 
currencies overshadowed the 
overnight going in New York. 
The All Ordinaries index 
dropped 15.0 to 14563, a six- 
month low, with mining stocks 
among the hardest hit. 

Cadbury Schweppes rose fur- 
ther above the 54.25-a-share 
offer from its UK parent. 


adding 3 cents to AS4.38 in 
active trade. 

Woolworths fen 4 cents to 
AS3.61 on confirmation that 
Industrial Equity, off 4 cents at 
A31.35, had a controlling stake 
in the retailer. Le Fort Capital 
Corp rose 5 cents to 55 cents on 
Its first day oT trading. 

HONG KONG was led higher 
again by property stocks, with 
the Hang Seng Index adding 
8.73 to 2,668.03. Turnover waa 
little changed from Wednes- 
day. at HK$l.l7bn worth of 
shares against HK$1.13bn. 

In properties, Swire A waa 
the day's most active stock, 
gaining 30 cents to HKI19. 

Trading resumed in Sun 
Hung Kal Properties, up 30 
cents at HKS12.10, and New 
Town. 55 cents higher at 
HKS6 40. after the news that 
Sun Hung Kal planned to pri- 
vatise New Town. 

SINGAPORE eased amid 
uncertainty over interest rates 
although turnover received a 
fillip from large block deals in 
specific stocks. The Straits 
Times industrial Index gave up 

2.02 to 1,003.4? and volume rose 
to 15.7m shares from 12.6m. 

Hong Fok lost 9 cents in 
early trading after saying it 
had not sold its Fortress Tower 
office building in Hong Kong, 
but picked up later to end 2 
cents higher at S3138. 
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